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MORTGAGE
DEFINITIONS

Words used in multiple sections of this docunent are defined below and other words are defined in Sections 3,11, 13, 18, 20 and
21. Certain rules regarding the usage of words'used in this document are also Brovided in Section 16.
(A) “Security Instrument” means this docun:ent,~which is dated JUNE 1 3, together with all Riders to
this document. :

(B) “Borrewer” is Melecio Mendez Marriea-tn Margarita Mendez and Jesse Mendez Married to

Borrower is the mortgagor under this Security Instrument. Maria A. Mendez

(C) “Lender” is ROYAL SAVINGS BANK

Lender is a Carporation organized and existing under the laws of Illinais

Lender’s address is 9226 South Commercial Avenut -/Chicago, iilinols 60617

Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated _~_June 13th , 2003 . The Note states that
Borrower owes Lender _ One Hundred and Forth Two Thousand SO0/ LQOH ko ke ok ok o

Dollars (US. § 142,000.00 ) plus interest. Borrover has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than July 01, 2033 ) .

(E) “Property” means the property that is described below under the heading “Transfér o1 Rights in the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and-late charges due under the Note, and
all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The follow ing Riders are to be executed
by Borrower [check box as applicable]:

0] Adjustable Rate Rider [ Condominium Rider [J Second Home Rider
(J Balloon Rider [0 Planned Unit Development Rider [ Other(s) [specify]
(A 1-4 Family Rider U Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and administrative
rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(I) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are imposed
on Borrower or the Property by a condominium association, homeowners association or similar organization.

() *Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar paper
instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to order, instruct,
or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers,
automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(K) “Escrow Ttems” means those items that are described in Section 3.
(L) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third party (other
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Payments are deemed received by Lender when received at the location designated in the Note or at such other location as may
be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial payment
if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or
partial payments in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If cach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold
such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period
of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
ot in the future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Applicatiopr of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and applied
by Lender shall b applied in the following order of priority: (a) interest due under the Note; (b) principal due under the Note; (c)
amounts due under Scciion 3. Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this Security Instrument, and then
to reduce the principal bulance-of the Note.

If Lender receives a payineut from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay any
late charge due, the payment may b applied to the delinquent payment and the late charge. If more than one Periodic Payment is
outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if, and to the extent
that, each payment can be paid in full. Toipi ¢xtent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Nate.

Any application of payments, insurance proccess; or Miscellaneous Proceeds to principal due under the Note shall not extend
or postpone the due date, or change the amount, of tiié Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lerderon the day Periodic Payments are due under the Note, until the Note
is paid in full, a sum (the “Funds™) to provide for payment ofemsunts due for; (a) taxes and assessments and other items which can
attain priority over this Security Instrument as a lien or encumbranics on the Property; (b) leasehold payments or ground rents on the
Property, if any; (¢) premiums for any and all insurance required by LZesder under Section 5; and (d) Mortgage Insurance premiums,
if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 10. These items are called “Escrow Items.” At origin2tion or at any time during the term of the Loan, Lender
may tequire that Community Association Dues, Fees, and Assessments, if any, be 2scrowed by Borrower, and such dues, fees and
assessments shali be an Escrow Item, Borrower shall promptly furnish to Lender ailsiotices of amounts to be paid under this Section,
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrowir’z obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any.<r-al' Escrow Items at any time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, wheit and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires; shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation 4 make such payments and to
provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Secur.v Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 aud hay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or
all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the time
specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is an institution whose deposits are so insured}) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow lems no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying
the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and

Form 3014 1/01 {page 3 of 10 pages)
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to hold such insurance proceeds until Lender has had an oppertunity to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided
for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related matters. If
Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event, or if Lender acquires the
Property under Soition 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other
than the right to any refur.d.of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicabls tr the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower skall occupy, establish, and use the Property as Borrower’s principal residence within 60 days after
the execution of this Security Instrument.and shall continue to occupy the Property as Borrower’s principal residence for at least one
year after the date of occupancy, unless Lerder otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which ¢ beyond Bortower’s control.

7. Preservation, Maintenance and Prowztion of the Property; Inspections. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate or coiriiit waste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in order to preveiit«he Property from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section § that repair or resicration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. 1f insurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be repousible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceed: forthe repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or cond<iasation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower’s obligation for the compieficz of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of’the Property. If it has reasonable cause, Lender may
inspect the interior of the improvements on the Property. Lender shall give Borrowe: motice at the time of or prior to such an interior
inspection specifying such reagonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loin application process, Borrower or any
persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading,
or inaccurate information or statements to Lender (or failed to provide Lender with material information) in connection with the

Loan. Material representations include, but are not limited to, representations concerning Borrowar’s sieupancy of the Property as
Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrumei:t 1£(a) Borrower fails to
perform the covenants and agreements contained in this Security Instrument, (b) there is a legal procceding that might significantly
affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Propeity, then Lender may do and pay for whatever is reasonable or appropriate to
protect Lendet’s interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

Form 3014 1/01 {page 5 of 10 pages)



(0318234093 Page: 6 of 10

UNOFFICIAL COPY

(sa3pd (] fo 9 280d) 10/1 PYOE Wi0f

[eured e Jo 193 ay) uf Jomonsog o3 pred ‘Aue J1 ‘ss30%2 2y YA ONP USY) U 10 1AYIAYA ‘JuBWNNSU] KHUNDAG SIY) A PAINOIS suins
a1y 01 parydde 9q |[eys spa3001 SNOBUB(AOSI Ay A1adoid IYs JO SN[RA UT $SO] JO UONINNSIP “FUDNEY [EI0) B JO JUIAD A1 U]

" UouAS ul Jo§ papiaoad 15p1o
a1 ur paigdde aq [[eys spa201d SNOFUBI[3ISIIA Yong “1amoltog 03 pred “Aue Ji ‘ss30Xa syl i ‘3np U 10U JO JOYIam JusUmBsu]
AIunoag sy Aq painaas swms oyy 01 patjdde 9q [[eys SPaI0Ld SNOUB[IISIY ) PAUISSI| 3 PNOM KILINIIS S I3PUST JO QISR
A][eo1uouoas jou st aredas Jo UOKEI0JS31 AU} JT "SPA300IJ SNOGUB[[SISI Yons Uo sBululed 10 jsazapur Aue Jamoilog Aed o3 paxinbas
5 10U [[RYS 19PUT ‘SPaa00IJ SNOBUB[[BOSIA Lons uo pred aq o0 1saraur sarmbar mey s[qeor(ddy 1o unum ur apeur s juawooIde
ue ssoju) ‘paajdwos st yom oy se sjuswiked ssaxfoad jo saues e ul Jo Judwasingsip j3us e ur uopeIolsar pue syedar ay)
10y Aed Kewr Jopua] Apdword uaenapun aq |jeys uonoadsur yons Jey papiaold ‘uondejshes s Iapuar 03 pafdiwod usaq ey Yiom
ay aunsuo oy Kuadoid yons 1oadsut 03 Ajumuoddo ue pey sety 10pUST [UN $PAdI0L] SROUBI[ISTIA Yons Ploy 03 JySu ay) ey [[eys
sapua ‘pouad uonelo1sal pue Jredal yans Suun( ‘pausss| 10u s1 KILINOIS §IOPUIT pue A[qISea) A[earuoucdd staredar 1o uoyeloisa
oy J1 Auadord ayy jo medar 1o uoneloysas oy payjdde aq [reys spassolg snosue[{aosty yons ‘padewrep si Auadord oys J

10pUsT 03
pred aq [{eys pue 0y pauGIsse AGoIoy ale SPadICl STIOUR(|ISI [V AANJILI0Y {SPAAI0IJ SNOIUR|[IISIIA JO JUIMUTISSY “[

"UORBUNILIY) 10 HONE[[ITUAE) YINS J0 UL Y3 J& PIUIeaun aI1am yey) swnjuasd soueinsuy aded)io Aue Jo punjal B 3419331 0)
10/pUE ‘A[[EI0BW0INE PI)EY (W13} JURINSU] IZLBLIOTA 33 ABY 0) ‘ueLnsu| AJeS) 04 ) Jo UONR[[IIUED UIR)qO pus jsanbax
03 “$2INS0[ISIP UILYLISD IAIIIA 05 USLI 3y} apnur Aewl SHYSLL 3SAY L, "Me] 191)0 AUR 10 §661 JO IV UOIIIN0IJ SIFUMOIWOH AP
Japun dueansuy 33eFrIo 4] 3y ¢4 1254531 PIm — Kue 31— sey Jamodog SIYSLI A} 193)J8 Jou ||Im sjuswIde yans Auy (q)

‘pPuUnyI AUE 0] JIMOLIOF DU JOU [[IM
£a1) pue ‘adurinsu] 35ed 10 10} IMO [1M TI1U0.LI0E JUNRCUIER 3I) ISEIIIUT JOU [[IM SIUIWIAISE YINS "UROT 1) JO SWLIY) SO
Aue 1o ‘aduvansu] 33edyaoy 205 Led 07 pacade sey 1amoLiog IRy} SIUNOWE IYI JIAYJE J0OU |1 SyudwAABE Yans Auy (v)

J9YLIng | aoueInsuIal 3anded,, pauLa) usyo s judwaueLie sy aInsut ayy 0y pred swnmwsid
oY) Jo aIpys B 10} SBUBYIXS Ul YSLI SJ2INSUT A JO_S.BUS B SAYE} JIPUI] JO SjRYIe UB JeY) saplaoid justudaide yons ji 'sossof
Furonpas 30 “ysur s 1omsur a3eSpow ayy Surkjipour i Fupeys Joj aFueyoxa w ‘sourmsu] s5eduo Joj swawAed stemoltoq Jo
uonJod e (Se pazLIdiIRIey? 3q JYSIW J0) WOLf SALIAD 1Ry} STUTOUIE {A[02JIPUY 10 A119311p) 3413031 Apw ‘Sutoda10) Y jo Aue jo Nelfijje
Lue 10 ‘Amud Jayio Aue Jansural Aue ‘Jarnsui Jaypoue ‘3oN Oy 3> 1eseydund Aue Jopua ‘sjuswaaide 3sayl Jo 1[nsal € sy

‘(swinwraad aduensu] aFeduop
W01} PAUIRIGO SPUTY SPN|dUI ABW YIIYM) d[qe[ieae aaey Aewr Jaansuy sP¢fiow ayy 1eys spuny 30 doanos Aue 3uisn sjuswied ayew
0] Jaansu a3ediow sy sambas Aew sjusWa2IZe asay] suswaaide 353y o, (5anaed Jo) Lued 1ayi0 oy pue sainsur dFeBuow Jy) 0}
A10198]S11ES DI ) SUOLIPUOD PUR SULIY) GO 218 SJUALLITE 35U ], "SISO 30NFALI0 YSLL LIy} AFIPOU 10 SIBYS Jey) satured 1o Yiim
S)udW3313e 0L IAUS AW PUE ‘Aull) 0) SWI) WOL) I2I0) UT IDUBINSUI YONS [[2 UO-7s1] [2I0} JIaY} JIBN[BAS S1aImsul d3e3L0oW

-asurinsy] a5eSpop oy 03 Auzed 2 2ou st Jamoualof poarde se ueo oy Aedai jou

$90P JaMOLI0(] §1 1nduL ABLU 1 SOSSO[ UIBHAY 10] (310N ) seskyoind 1ey) Linua AUB 10) 10pda] SISINQLUIDL SOUBINSU] 95ESUOW
"10N 243 Ul papiacad el ay) 1e jsaiayu Aed oy uonesiqo
$JOMOLIOg S19€ (1] UONDAS sy ur SuigioN me 2[qeoriddy Aq paymbai s1 uoneurnusy juui Lo uoneuluLa) Yans Joj Suipiacud
13pUST] PUE 1aMOLIOY UIIMIG JUSWADITE UM AUB [)Im IDUBPIOIDE UL SPUD JIURINSU] SFRFHOJATAS] uawaimbas § 12pud [nun
‘9AI383I SSO[ AGEPUNSAI-uOU B op1aoid 01 10 ‘PIL0 Ul soueinsu] aFedilo urejulew o) pannbar swnunard ayy Led [[eys romoriog
‘souemsuy 23edpop Joj swinmuaid oYy premo) sjuswiked pajeudisop A(preiedas ayew 01 pannbal s idmooy pue ueoT )
Zubyewt Jo UonIpuoo € st aoueInsuy aeSuop pannbai 1apus J] -soueinsui afediop fof swniwaid sy pruroysiuswiAed pajeudisap
Aoreredas saxnbal 1apudr] pue PauILIqo SI *d[qe[IeA. Sau0daq urede 19pua Aq pa1ao)os Jainsut ue £q papiaoid (saunbal 1apua ey
pouad ay} 10§ pue Junowe ay3 ul) 3Fe10409 soueInsu] aFeFUoN J1 siuswAed 3419521 $50] a11nbaI 10FUO] OU UBD JIPUIT "PAIIS $SO]
yons uo sJurwies 1o 1sa1squt Aue Jamoriog Aed 01 parnbar aq jou [[eys Iopua pue ‘[ ut pred Ajprewnin S1 ueoT Y1 IRy 10Bf Y}
SuipuesyILMIOU D|QEPUNJII-UOU 3q [[BYS dA13S3I SS0] Yong "osueinsu] a3e) IO JO Nal| Ul 5AIS31 SSO] 2[qEPUNJ1-UOL € SE SjudtuAed
250Uy uIeldl pue osn )daooe [[im JOPUST PIYPD Ul 8q 0} Pasead aFrIaA02 aSURINSUL DY) UAYM S0P 21am I1BY) SjuswAed pajeudisap
Ajoreredss ay) Jo junowe 3y 1apua 03 Aed 03 NUKUOD [[BYS JoMOLIOG D[qe[IEAR Jou S1 2FeIA00 2ouensu] afeduiopy juajeamnbs
Aienueisgns J[ Japus Aq pe1oaqes Jamsui 95eSuow arewsa)e ue wolj 993ga Ut Ajsnotaaid aoueinsup afefuoy sy jo Jemodiog
01 1502 2y 03 Juajeanba Ajenueisqns 1500 € je ‘102 w Ajsnotaaid aouemnsuj aFeSuow o1 01 Juseainbs Ljjenueisqns 2813400
urelqo 03 paxnbas swnnwaid oy Aed [[eys 1omoliog ‘ooueinsu] 2FeSuopy 10j swniwald 3y) premos siuawiked pajeudisop Aeredas
ayew 03 palinbal sem 1amorIog puB 2oURINSUI Yons papiaoid AjSnoiaaid ey Jainsul a3FeSpiow 31} W0y S[qR[IvAE 3q 0} SISEID 1pU
£q patmbai aFeroa0d souemsuy aeSuo ay) ‘uoseal Aue 10J [ "123)Ja Ul douemsu] 28eSHOW Sy wEpew 0) paymbal swniwaid

aiy Aed [[eys 1amoLi0g ‘UBCT B3 Sup{EW JO UOHIPUED © Sk ddueInsu] a3eSuop palnbal Japus J] -aduransu] adedLIOW (1

“Bunum ur 1a810w oy 0 saa1fe JopusT ssoun ad1ow jou [[eys [N 3) Ay pUE poyases| ayy Kuredoeld Y 01 3N 99)
sa1nboe 1amo110g J| 95€3] oY) Jo suotsiaoxd ays [1e yuam Ajdwios [jeys Jomosiog PIOYISEI] B UO S JUSWNLYSU] AJINIIG SIY J|




0318234093 Page: 7 of 10 -—

UNOFFICIAL COPY

taking, destruction, or loss in value of the Property in which the fair market value of the Property immediately before the partial taking,
destruction, or loss in value is equal to or greater than the amount of the sums secured by this Security Instrument immediately before
the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of
the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrowet.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately before
the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, ot if, after notice by Lender to Borrower that the Opposing Party (as defined in the
next sentence} offer~ to make an award to seftle a claim for damages, Borrower fails to respond to Lender within 30 days after the
date the notice ie’given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the svins secured by this Security [nstrument, whether or not then due. “Opposing Party” means the third party that
owes Borrower Miscellan_ous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be'n-aslanlt if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment, could
result in forfeiture of the Propeity,or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. Borrower can cure such a.default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the
action or proceeding to be dismissed witlia ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Prorcrty or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairmer<of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not apriicd to restoration or repair of the Property shatl be applied in the order provided
for in Section 2.

12. Borrower Not Released; Forbearance By Lence: Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrurient,granted by Lender to Borrower or any Successor in Interest of
Borrower shall not operate to release the liability of Borrower et sy Successors in Interest of Borrower. Lender shall not be required
to commence proceedings against any Successor in Interest of Bottawer or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by ‘ezson of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation,
Lender’s acceptance of payments from third persons, entities o r Succestais in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower covenants and agrees that Borrower’s
obligations and liability shall be joint and several. However, any Borrower who co-sigrs this Security Instrument but does not
execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to nicrigage, grant and convey the co-signer’s
interest in the Property under the terms of this Security Instrument; (b) is not personally okhpated to pay the sums sccured by this
Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extesid, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-zigaels consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Boitewer’s obligations under this
Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefiis under this Security
Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and agrecments of this Security Instrument shall bind {except as provided in Section
20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to,
attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fec to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or other
loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Note).
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(known as the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which payments should be made
and any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or the
member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the other party
has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has notified
the other party (with such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party heretoa rvasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elzpse before certain action can be taken, that time period will be deemed to be reasonable for purposes of this
paragraph. The notice ¢f aceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration
given to Borrower pursuzit t3 Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions
of this Section 20.

21, Hazardous Substances: A5 used in this Section 21: (a) “Hazardous Substances” are those substances defined as toxic or
hazardous substances, pollutants;‘or wastes by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products. tuxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law™ means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safery or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trizg<r an Environmental Cleanup.

Borrower shall not cause or permit the presence, uce, disnosal, storage, or release of any Hazardous Substances, or threaten to
release any Hazardous Substances, on or in the Property. Bcrrower shall not do, nor allow anyone else to do, anything affecting the
Property (a) that is in violation of any Environmental Law, (b) whrch creates an Environmental Condition, or (¢) which, due to the
presence, use, or release of a Hazardous Substance, creates a conditiopthat adversely affects the value of the Property. The preceding
two sentences shail not apply to the presence, use, or storage on the Froperty of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to mzintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigaiion claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hiazardous Substance or Environmental Law of
which Borrower has actual knowledge, (b) any Environmental Condition, including hut not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition causad by the presence, use or release of
a Hazardous Substance which adversely affects the value of the Property. If Borrower learns;-or is.notificd by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardov's Suostance affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Envirsntiental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceteration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless Applicable Law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.
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