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DEFINITIONS

Words used in multiple sections of this document ar» detined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usiee of words used in this document are alse providad
in Saction 16.

(A) "Security Instrument" means this document, which is datea J/vze 17, 2003
together with all Ridars to thia desument.
(B) "Borrower" is EDDIE SYLAS AND MICHAEL TURNER, IN .107A4T TENANCY

Borrower is the mortgagor under this Sacurity Instrument.

(C) "MERS" is Mortgage Eloctronic Registration Sysiems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48301-2026, tel. (888) 679-MERS,
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(D) "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of GALIFORNIA
Lender’s address is

178 N, RIVERVIEW DRIVE, ANAHEIM CA 92808
(E) "Note" means the promissory note signed by Borrower and dated June 17, 2008
The Note states that Borrower owes Lender  Two Hundred Thirty-Four Thousand and

No/100 wemrmmrrmeremr v mnr e e e Dollars
(US.§ 234,000,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments ad to pay the debt in full not later than  July 1, 2033 .

(F) "Properv” means the property that is described below under the heading “Transfer of Rights in the
Properiy."
(G) "Loan" meais the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, 7.:a all sums dus under this Security Instrument, plus interast.
(H) "Riders" means-a’. Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable):

Adjustable Rate Rider 4 Condominium Rider Second Home Rider
Balloon Rider Pianned Unit Development Rider 1-4 Family Rider

VA Rider Biweeki Payment Rider Other(s) (specify]

(I) "Applicable Law" means all controliin; =pplicable federal, state and local statutes, regulations,
ordinances and adminisirative rules and orders (that-liave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assescm:rts” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Propery o a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, of}ser than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an elect-oni: terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financisi institution to debit or credit an
account, Such term includes, but is not limited to, point-of-sale transie.s, automated teller machine
(ransactions, transfers initiated by telephone, wire transfers, and automated cleadnz nnuse transfers.

(L) "Escrow Items" means those itemns that are described in Section 3,

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, 2i proceeds paid by
any third party (other than insurance proceeds paid under the coverages described it Se.tinn §) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part-of (¢ Property;
{iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omisgions as to, tie vae and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defau't on, the
Loan,

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounis under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
implementing regulation, Regulation X (24 C.FR, Part 3500), as they might be amendad from time to time,
or any additional or successor legislation or regulation that governs the same subject matter, Ag used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally relaied morigage loan" even if the Loan does not qualify as a "federally related morigage loan"

under RESPA. %
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Seeurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Bomower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of GO0K [Name of Recording Turisdiction]:
LOT 22 4N K.RR. BEAK AND COMPANY'S SUBDIVISION OF THE WEST HALF OF THE
SOUTHWES' QUARTER OF SECTION 7, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE
THIRD PRIVGTPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 140730350158 which currently has the address of
2237 W. WINONA [Stzont]
CHICAGO iciy], Mlinois BOB25 [Zip Code]

("Property Address");

TOGETHER WITH all the improvements now or hereafter erected Or e property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All repiacenioris and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal titie ty the interesis granted
by Borrower in this Security Instrument, but, if necessary to comply with law or cusium, »=RS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or al of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any arue:« required of
Lender including, but not limited 1o, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed-and has
the right to morigage, grant and convey the Property and that the Property is unencumberad, except for
encumbrances of record. Borrower warrants and will defend generally the title o the Property againsi all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items

Thi
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender uynpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a fedaral agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Saction 18,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan cutrent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, bat Zender is not obligated to apply such payments at the time such payments are acceptad. If each
Periodic Paymen’ 16 applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may Lole! such unapplied funds until Borrower makes payment to bring the Loan current, If
Borrower does not do 40 ¥ithin a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not apatiad earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to Joreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relicve Borrower from making payments due under the Note and this Security
Instrument or performing the covenan:s and agreements secured by this Security Instrument.

2. Application of Payments or Mroceads. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be aprid in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) air<nts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it becarc due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due undex this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for ‘a_delinquent Periodic Payment which includes a
sufficient amount o pay any late charge due, the payment may o# applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lerde: may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the exsanu that, 2ach payment can be paid in
full, To the extent that any excess exists after the payment is applied.fo te full payment of one or more
Periodic Payments, such excess may be applied to any late charges due’ Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceecs to-principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Petiodic Paymants,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pa;'mer s are due under
the Note, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of aounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument 2< a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; \c\ nremiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premmmu. if any,
or any sums payable by Borrower to Lender in lieu of the payment of Murtgage Insurance prermums in
accordance with the provisions of Section 10, These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation o pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obhgatlon to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

' -\'. J %
Inif :
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Funds has heen waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrowar's obligation 0 make such payments and
to peovide receipis shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “"covenant and agreement is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required undar this Section 3.

Lender may, at any time, collsct and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funde av the tme specified under RESPA, and (b) not to exceed the maximum amount a lender con
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaies of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds =iai’ be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Tender, if Lender is an institution whose daposits are so insured) or in any Federal Home
Loan Bank. Lender shall spply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not/rtarge Borrower for holding and applying the Funds, annually anelyzing the
escrow account, or verifying e Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender i imake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 1o be paid on tie Fands, Lender shall not be required to pay Borrower any interest or
earnings on the Funds, Borrower and Juender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wit'iout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrew, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with \'ESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower 8¢ raquired by RESPA, and Borrowsr shall pay to
Lender the amount necessary to make up the shortage in #<cordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in eziriw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necassary to make up
the deficiency in accordance with RESPA, but in no more than 12 mon.aly payments.

Upon payment in fuil of all sums secured by this Security Instruizap:, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Insteurient, leasshold payments or
ground rents on the Praperty, if any, and Community Association Dues, Fees, and Assessmants, if any. To the
extent that thase items are Escrow Items, Borrower shall pay them in the manner provided in 3ection 3.

Borrower shall promptly discharge any lien which has priority over this Security lsizument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manne: 2cceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good fzily by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lisn while those proceadings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can aitain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

Form 3014 1/01
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Losn,

8. Property Insurance, Borrower shall keep the improvements now existing or heraafter erected on the
Property insured ageinst loss by fire, hazards inctuded within the term “"extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender's right to
disapprove Rorrower's choice, which right shall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification ‘apd wacking services; or (b) a one-time charge for flood zone detarmination and certification
services and suorcqient charges each time remappings or similar changes occur which reasonably might
affect such determiration or certification, Borrower shall also be responsible for the payment of any fecs
imposed by the Federa! Er.ergency Management Agency in connection with the review of any flood zone
detarmination resulting from. =5 objection by Borrower,

If Borrower fails to mairiain any of the coverages described above, Lender may obfain insurance
coverage, at Lender’s option auf Borrower's expense. Lender is under no obligation 0 purchase any
particular type or amount of coveragr. Trarefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity 1:-tho Property, or the contents of the Property, against any risk, hazard
or lisbility and might provide greater - lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance roverage so obuined might significantly exceed the cost of
insurance that Borrower could have obtained. Any #~mounts disbursed by Lender under this Section § shall
hecome additional debt of Borrower secursd by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of dishursement and shall bi p.yable, with such inierest, upon notice from Lender
to Borrower requesting payment,

All insurance policies required by Lender and renewais of such policies shall be subject to Lender’s
right to disapprove such policies, shall inelude a standard moresge clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the rignt to hold the policies and renewal
certificaies, If Londer requires, Borrower shall promptly give to Lendar pli receipts of paid premiums and
renewal notices. If Borrower obtaing any form of insurance coverage, not olvirwise required by Lender, for
damage to, or destruction of, the Proparty, such policy shall include a stancar? mertgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier 2.1d Lander. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Berrowe: otharwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by e~dar, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicaity fzasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have thz ight (o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a saries of progress
payments as the work is completed, Unless an agreement is made in writing or Applicable Law requires
intersst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any intorest or
earnings on such proceeds, Faes for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Insument, whether or not then due, with the

E Y2
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excess, if any, paid o Borrower. Such insurance proceeds shall be applied in the order provided for in
Saction 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and rolatad maetiers. If Borrower does not respond within 30 days to a notice fram Lender that the insurange
carrlar has offered to settle a claim, then Lender may negotiats and settle the claim. The 30-day period will
begin when the notice ia given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrowar hareby assigns to Lender (a) Borrower's rights (o any insurance proceeds in an amount
not (o excead the amounis unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use thi ingurance procesds either to repair or restore the Property or to pay amounts uapaid under the
Note or this Jecurity Instrument, whother or not then due.

6. Occupriavy. Borrower shall occupy, establish, and use the Proparty as Borrower's principal residence
within 60 days as"ar the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principa' residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whiels consent shell not be unreasonsbly withheld, or unless extenuating circumstences
exist which are beyond Burrowar's control,

7. Preservation, Mainterance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Fioyerty, allow the Property to detariorate or commil waste on the Property,
Whether or not Borrower is residing ir: the Property, Borrower shall maintain the Property in order to prevent
the Property from detariorating or decrczsing in value due to its condition, Unless it is dstermined pursuant to
Soction § that repair or restoration is not ecseanically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or Gsvage. If insurance or condemnation proceads are paid in
cennection with damage to, or the taking of, tLe Prsperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released pinceeds for such purposes. Lender may disburse proceads
for the repairs and resioration in a single payment ¢r iy a series of progress payments as the work is
completad. If the insurance or condemnation proceeds aie zot sufficient 1o repair or restors the Property,
Borrower is not relieved of Borrower’s obligation for the complsdza of such repair or restoration,

Lender or its agent may make roasonable entries upon a.d-inspoctions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeni un the Proporty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, dwite the Loan application process,
Borrower or any persons or entities acting et the direction of Borrower or with Borrowor's knowledge or
consent gave materially false, misleading, or inaccurate information or statements ‘o Lender (or fallad to
provide Lender with material information) in connection with the Loan. Material repr2sentations include, but
are not limited to, ropresentations concarning Borrower's occupancy of the Property as [dorrower’s principal
rosidence.

9, Protection of Lender's Interest in the Property and Rights Under this Security fr.s#zument. If
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} thers is
a logal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeliure, for
enforcement of 8 lien which may attain priority over this Security Instument or to snforee laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriats (o protect Lender's interest in the Property and rights undar this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can includa, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain watar from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agread that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Nota rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Barrov.r poquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees (o the Fceger in writing.

10, Mortgase Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pry e premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Ingurace coverage required by Lender ceases to be available from the mortgage insurer that
previously provided svzn insurance and Borrower was required to make separately designated payments
toward the premiums for‘Murtgage Insurance, Borrower shall pay the premiums required (o ohtain coverage
substantially aquivalent to-mne Martgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the N(or.goge Insurance previously in effect, from an alternate mortgage insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender v/1il accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Sucii 'oss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lenac: <hall not be required to pay Borrower any interest or eamnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) srov.ded by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately aesignatad payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as u cundition of making the Loan and Borrower was
required to make separately designated payments toward i premiums for Mortgage Insurance, Borrower
shall pay the premiums required o maintain Mortgage Insurance ¥ affect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance endas »n-accordance with any written agreement
between Borrower and Lender providing for such termination or until iennination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay inierest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases tix Note) for certain losses it may
incur if Borrower does not repay the Loan as ﬁmd Borrower is not a party v th» Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force 1'om time o tme, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agraements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
agreements, These agreements may roquire the mortgage insurer to make payments using anv scurce of funds
that the mortgage insurer may have available (which may include funds obtained from Me:(g.ge Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rvinsaer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts taay derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often tarmed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessenad. During
such repair and restoration period, Lender shall have the right to hold such Miscellansous Proceeds unul
Lender has had an opportunity to inspect such Property io ensure the work has been compleled to Lender's
satisfaction, provided that such inspection shall be undeartaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscallaneous Proceads,
Lender shal’ not be required to pay Borrower any interest or earnings on such Miscellanacus Proceeds, If the
restoraticsn of repair is not economically feasible or Lendsr’s security would be lessened, the Miscellaneous
Procoeds sha’. be applied to the sums secured by this Security Instrument, whether or not then due, with
glucsexqess,zif £y paﬁl io Barrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event ui ¢ 1ntal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the wums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

n the event of a parial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediat:ly before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Burroveer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced-b; the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of e -sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marz. ~alue of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shall br. paid to Borrower.

In the event of a partial taking, destruction, cr loss in value of the Property in which the fair market
value of the Property immediately before the partiai taking, destruction, or loss in value is lass than the
amount of the sums secured immediately before the parua) taking, destruction, or loss in valus, uniess
Borrower and Lender otherwise agree in writing, the Miscil'ansous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sumg are . due.

If the Property is abandened by Borrower, or if, after notice oy Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award (o sett)c a olaim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is gives. Lesider is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Prope.ty or to the sums sscured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in<egard to Miscellaneous
Procesds.

Borrower shall be in default if any action or proceeding, whether civil or criininel,-is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmen: of Lender's interest
in the Property or righis under this Security Insgrument. Borrower can cure such a default an, i acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procesding to be disno=sed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material in.pai=nent of
Lender's interest in the Property or rights under this Security Instrument, The proceeds of any award ¢. claim
for damages that are aitributable to the impairment of Lender’s interest in the Property are hereby assigned

and shall be paid to Lender. ‘ . :
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Barrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums sacured by this Securify Instrument by reason of any demang made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without Hmitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liahility shall be joint and several. However, any Borrowsr who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only t0 mortgage, grant and convey the co-signer’s interest in the Property undsr the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Subict "o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations vider this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's right; and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligaticns and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenaris and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the succzssczs and assigns of Lender,

14. Loan Charges. ender may charge Borrower fees for services performed in connection with
Borrower’s default, for e purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, brit <ot limited to, atiorneys' fees, property inspection and valuation fees. In
regard to any other fees, the abseiice of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed a: a pichibition on the charging of such fes. Lender may not charge fees
that are expressly prohibited by this Secuity Instrument or by Applicable Law.

If the Loan is subject to a law whicli fos maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecie” or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge snall »= reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already ¢ollecied from Borrower which exceeded permitted limits
will be rafunded to Borrower, Lender may choose o rakp this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. 1f‘a refund reduces principal, the reduction will be
treated as & partial prepayment without any prepayment charye (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any sucprefund made by direct payment (o Borrower
will constitute a waiver of any right of action Borrower might have zising out of such evercharge.

15. Notices. All notices given by Borrower or Lender in connec/ion vith this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security-In;rument shall be deemed to have
besn given to Borrower when mailed by first class mail or when actual’y relivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute aotice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be tte Froperty Address unless
Borrower has designated a substitite notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Porrower's change of
address, then Borrower shall only report a change of address through that specified procediie-There may be
only one designated notice address under this Security Instrument at any one time. Any notice ‘o Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein-vuicss Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Tusirument
shall not be deemed to have been given (o Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

Initl
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not affect other provisions of this Security Instrument or the Note which can be given effact without the
conflioting provisien.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the fominine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfor of the Property or a Beneficial Interest In Borrawer. As used in this Seetion 18,
"Interest in the Property” means any legal or beneficlal interest in the Property, including, but not limited to,
those beneficial intarests transferred in a bond for deed, contract for deed, installment sales contraet or escrow
agresment: Uy intant of which is the transfer of title by Borrower at a future date 1o 8 purchaser,

If all a7 sny part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural parson and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender taa" require immediate payment in full of all sums secured by this Security Instrument.
However, this optior. shall not be exercised by Lender if such exercise is prohibited by Applicahle Law.

If Lender exercicss ‘s option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not iese-than 30 days from the date the notice is given in accordence with Section 15
within which Borrower must psy all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of tus period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or ¢émand on Borrower,

19. Borrower’s Right to Reizstuic After Acceleration. If Borrower meets certain conditions,
Rorrower shall have the right to have enycimaivent of this Security Instrument discontinued &t any time prior
0 the aarliest of: (a) five days before sale or w2 Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specity-for the termination of Borrower's right to reinstate; or
(¢) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Geeurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenars ur-agreements; (¢) pays all exponsos incurred in
enforcing this Security Instrument, including, but not limixs? to, reasongble atorneys' foes, property
inspaction and valuation fees, and other foes incurted for the puronse of protecting Lender’s intorest in the
Property and rights under this Security Instrument; and (d) takes gucn'action as Lender may reasonably
require to assurc that Lender’s interest in the Property and rights wndir this Security Instument, and
Borrower’s obligation to pay the sums secured by this Security Instrumen;, hall continue unchanged unless
as otherwise provided under Applicable Law. Londer may require that Borrov.er uay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cazh; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such sheck is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Zlectronic Funds -
Transfer. Upon reinstalement by Borrower, this Security Instrument and obligations gocrzes heroby shall
remain fully effective as if no acceleration had occurred, However, this right to reinstate shall nur 2nply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial intezest in the
Nots (together with this Security Instrument) can be sold one or more timos without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change which will stale the name snd address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Sarvicer other
than the purchaser of the Note, the mortgage loan sepvicing ebligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neithar Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Ssction 15) of such alleged breach and afforded the other party hersto a
reasonable pariod after the giving of such notice to take corrective action. If Applicable Law provides a time
period wnich must elapse before certain action can be taken, that ime period will be deamed to be reasonable
for purposes of his paragraph. The notice of acceleration and opportunity to cure given to Boreower pursuant
to Section 22 ap< the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notlce anc’ cr portunity to take corrective action provisions of this Section 20,

21. Hazardous Subatances. As used in this Section 21: (a) "Hazardous Subsiances” are those
substances defined as toxic-or hazardous substances, pollutants, or wastes by Environmental Law and the
following substancey: gasoline kernesne, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, matirials ~ontaining asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal 1aws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protectiun: (¢) "Environmentat Cleanup” includes any response action,
remedial action, or removal action, as definod.ir Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, cr oth==wise trigger an Environmental Cloanup.

Borrower shall not cause or permit the prescnce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subctaroes, on or in the Property. Borrower shall not do,
nor allow anyone elss to do, anything affecting the Propariy-{e) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whici.. due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects th*value of the Property. The preceding two
seniences shall not epply to the presence, use, or siorage on the Proerty of amall quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and (o maintenance of
the Property (including, but not limited to, hazardous substances in consumer praduets).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involviny the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual Fnowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, telcazs or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use ‘o r=lease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot 13-raified by
any governmental or regulatory suthority, or any private party, that any removal or other remediaton of any
Hazardous Subsiance affecting the Property is niecessary, Borrower shall promptly take all necossary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIJFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Seeurity Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acesleration
ang foreclosr>e, If the default is not cured on or before the date specified in the notice, Lender at its
option may r-quire immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to collect 8’ s::penses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, regsop.ahle attorneys’ fees and costs of title evidence.

23. Release. Upon paymani of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower skall pay any recordation costs. Lender may charge Borrower a feo for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the foe 18 parmitied under Apriicable Law,

24, Waiver of Homestead, In accordanncwith Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the llinois hemusterd exemption laws,

25, Placement of Collateral Protection Insuranes, Unless Borrower provides Lender with evidence
of the insuranes coverage required by Borrower's agreomen: vith Lender, Lender may purchase insurance at
Borrower’s expense (o protect Lender's interests in Borrower's rijlateral. This insurance may, but nead not,
protect Borrower’s interests, The coverage that Lender purchases iy not pay any claim that Barrower makes
or any claim that is made against Barrower in connection with the colateval. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with 2viZence that Borrowsr has obtained
insurance as requirsd by Borrower's and Lender's agresment. If Leraer nurchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inclvding interest and any other
charges Lender may impose in connection with the placoment of the insurance, Lntil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be adued » Borrower's total
outstanding balance or obligation, The costs of the insurance may be more than Lie eost of insurance
Borrowar may be able to obtain on its own.
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RY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

7 //% /Lé’ — (Sea)

EDDIE SYLAS / -Rerrower

Witnesses;

~ WA, —_ (Seal
v -Rorrower

= (Seal) (Seal)

ATEOWRE -Boprower

(Seal) LXK e (Seal)

~Rorrewer -Borrower

(Seal) . (Seal)

-Rorrowar -Borrower
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state do hereby chy at

%,d

personally known o me to be the ﬁe pe%ﬁgse name(s) subscribed tg the foregoing insu'umeqt,

appeared before me this day in person, and acknowledged that he/she/they. 4igndd and deliversd the

insrumen* as, his/her/their free and voluntary act, for the uses and purposes g
Given urAer my hand and official seal, this /Wﬂy 5 :

My Commission ExJires.

@sBA(IL) (0010)

, 8 Notary PubliciT"and for said county and

) 4%3?&@%//@@9/%/

-~

Notary Public / -/
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)
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 17th day of June 2003,
and is inegrporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deec (the "Security Instrument™) of the same date given by the undersigned (the "Borrower”) to
secure Borrowar 1 Adjustable Rate Note (the "Note") to

FREMONT INVZSTMENT & LOAN

(the "Lender") of the same Jate and covering the Property described in the Security Instrument and located at:
2237 W, WINONA CHICAGO, IL 80A25

[Property Address)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY WONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESUL 7 IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT'N LOWER PAYMENTS,

ADDITIONAL COVENANTS. In addition to'th, covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ag:es 22 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANCFS
The Note provides for an initial interestrats of  7.880 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the Tirst dayof July 2008 .
and on that day every sixth month thereafter. Each date on which my inter:st rite could change

is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - Single Family
@D -899R (0009)
(4
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{(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index, The "Indox" is:
the average of interbank offersd rates for six-month U.8. dollar~denominatad
depesits In the London market ("LIBOR"), as published in the WALL STREET
JOURNAL

The mos:.tecent Index figure available as of the date: (X145 days ™ _
before each Clange Date i3 called the "Current Index.”

I the Index iv no longer available, the Note Holder will choose a new Index that is based upon
comparable informa tor, The Note Holder will give me notice of this hoice,

{C) Calculation of Ch=iiges
Before cach Change Daw, the Note Holder will calculate my new interest rate by adding
S$ix and Ninety-Nine hHunaredths percentage points
( 6.59800 %’tho ‘he Current Index. The Note Holder will then round the result of this
addition to the [ X] Nearos Nzat Highest Next Lowest One~Elghth
(0.128 %), Subject 10
the limits stated in Section 4(D) below, this ~nwnded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal I am expected to owe at th2 Change Date in full on the maturity date at my now
intersst rate in substantially equal payments. The result ‘of (his calculation will be the new amount of my
monthly payment.

] Interest-Only Period

The "Interest-only Period" is the period from the date of this Note threagh N/A .
For the interest-only period, after caleulating my new interest rate as providad above, the Note Holder will
then detarmine the amount of the monthiy payment that would be sufficient 0 pay the interest which accrues
on the unpaid principal of my loan. The result of this calculation will be the ew amount of my monthly
payment.

The " Amortization Period" is the period after the interest-only period. For the amrtizi tion period, after
calculating my new interest rate a8 provided above, the Note Holdar will then datermine tho wnount of the
monthly payment that would be sufficient to repay the unpaid principal that I am expected .owe at the
Change Date in full on the Maturity Date at my new interest rate in substantially equal payments, The result
of this calculation will be the new amount of my monthly payment.

lnu@‘? / k
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{D) Limlts on Interest Rate Changes
(Please_check appropriate boxes; if no box s checked, there will be no maximum_limit on
¢hanges,
_J (1) There will be no maximum limit on interest rate changes.
(2) The interest rate T am requized to pay at the first Change Daie will not be greatar than

17080 %orlessthan 7,8900 %.

'] (3)/Mv interest rate will never be increased or decrcascd’c»tlllbaﬁg iuvﬂhange Date by more than
One_ani Gne-Half percentage
points ( 1.5000 %) from the rate of interest I have been paying for the
praceding paries,

(4) My interest 7% will never be greater than 14,9800 %, which is called the
_ "Maximum Rate."
(5) My interest rate wit! never be less than 7.8900 %, which is called the
_ "Minimum Rate."

X (6) My interest rate will nevar Uc less than the initial interest rate.
X (7) The intarest rate 1 am reqvired fo pay at the first Change Date will not be greater than

10,080 Y0z lags than 7.3800 %, Thercafior, my
interest rate will never be increased or-dacreased on ar?sy mlsu&lsnga Date by more than
One and One-Half perceniage points
( 1.5000 %) from (he zte of interest I have been paying for the preceding
period.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. will pay the amount of my new
monthly payment beginning on the first monthly payment date after tue Chrange Date untll the amount of my
monthly payment chenges again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my intezest rats and the amount of
my monthly payment before the effective date of any change. The notice will include ir corm ation required by
law 1o be given to me and also the title and telephone number of a person who will answat sy question I
may have regarding the notice.

Wt
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Sacurity Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
"Tnteient in the Proparty” means any logal or beneficial intarest in the Property, including, but not
limited *2. those beneficial interssts transferrad in a bond for deed, contract for deed, instllment
sales cop@ant or eacrow agreesment, the intent of which is the transfer of title by Borrower at 2
future date 7u 8 purchaser,

If all or any peri of the Property or any Interest in the Property is sold or transferred (or ifa
RBorrower is nol 8 nohzal parson and a beneficial interest in Borrewer is sold or transforred)
without Lender's prior wrivion consent, Lender may require immediate payment in full of all sums
secured by this Security Insrrutnent. However, this option shall not be exercised by Lender if such
exorcise is prohibited by Appicatle Law. Lender also shall not exercise this option it (a)
Borrower causes to be submiticd . Lender information required by Lender o evaluate the
intended transferes as if a new loan wacs being made to the transferes; and (b) Lendar reasonably
detarmines that Lendar's secueity will not ' impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Sesurity Insrument is acceptable to Lender.

To the extent permitted by Applicable Liw, Lender may charge a reasonable fee as a
eondition to Lender's consent to the loan assumption. ender also muy require the transfaree to
sign an essumption agreement that is acceptable to Lender and that nbligates the transferea (o keep
all the promises and agreements made in the Note and in'this Security Instrument. Borrower will
continug to be obligated under the Note and this Security Ipacument unless Lender soloassy
Borrower in writing,

If Lender exercises the option o require immediate payment i full, Lender shall give
Rermower notice of acceleration, The netice shall previde a period of not iess than 30 days from
the date the notice is given in accordance with Section 15 within which Bonower must pay all
sums secured by this Security Inswument. If Borrower fails to pay these suins jrior o the
expiration of this period, Lendsr may invoke any remedies permittad by this Securiv 1nsrument
without further notice or demand on Berrower,

InitiW
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BY SIGNING BELOW, Borrower accepis and agress to the s and covenants contained in this

Adjustable Rate Rider,

5////%/__ o

(Seal)

EDDIE h wAS -Borrowaer “Berower
i (Seal) (Seal)

-Barrower ~Rorrawer

Sl e (Seal)

-Borra wer -Barrower

(Seal) » - {Seal)

-Borrower -Borrower
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