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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amount of Indebteanzss secured by the Mortgage, not
including sums advanced to protect the security of the Mortgage, exceed $292,020.00.

THIS MORTGAGE dated June 16, 2003, is made and executed between Zenex Devilzpment Corporation, an
Ilinois Corporation, whose address is 8210 South New England Avenue, Burbank, IL “6%359 (referred to below

as "Grantor"} and PRAIRIE BANK AND TRUST COMPANY, whose address is 76€1 'S. HARLEM AVE,
BRIDGEVIEW, IL 60455 (referred to below as "Lender”).

TICORTITLE INSURANCE

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without

limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in Cook County,
State of lllinois:

~—  LOT 7 (EXCEPT THE WEST 10 FEET) IN BLOCK 4 IN ELMORE'S HARLEM AVENUE ESTATES, A

(>:( SUBDIVISION IN THE WEST 1/2 OF SECTION 31, TOWNSHIP 36 NORTH, RANGE 13 EAST OF THE
C.'!.'i THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

The Real Property or its address is commonly known as 17979 South Harlem Avenue [180th Street {east side)
at Harlem Avenue), Tinley Park, IL 60477. The Real Property tax

identification number is
28-31-300-006-0000



0312001213 Page: 2 of 13

UNOFFICIAL COPY

s, lapua noyuam sonpoid 330t 10 [eARIB ‘|10S ‘eL0OS ‘AR|D ‘|R0D ‘(seB pue |10 Buipnjoul) spesswIL ‘laquui
Aue ‘aaows) 01 1ybBu ayl Aued ssylo Aue o) Juelb 1o ‘eacwsal jou |im Joluelr) ‘Buiobsloy ayl jo AljesousB
ayr Bupjw noultpy  cAladord eyl jo uoinod Aue Jo Alsdold syl o) o uo sisem Jo jo Buiddins Aue
J3pns Jo ‘Hulisd “HWWOS 10U a0uUESINU AuE Jwiad 1o 1ONPUOD ‘asned JoU jleys JOJUBID) ‘B1SEAA ‘Souesing

"aSIMIBYL0 10 9INS0[IaJ0) AG taulaym ‘Aliadoad syl ul 1saisiul Aue Jo uoilisinboe s Japust Ag paloaje ag lou
fleys pue abeBliow Syl JO U3l 841 JO 23UBASAUODA) PUB UOCIIDEYSIIES 8Y} PUB SSBUPalgspu| ayl ;o wawAed
Y} aAlAINS |leus “Ajuwapul o3 uonebiigo syl Buipnjowr ‘sBeBUO BUl O UOIDAS SIY) O suoIsiacid Byt
*JOIUBICY 01 UMOUY U9aq aABY PINoOYS JO SEM BWes ayl 10U 10 taylaym ‘Aradold ayl Ul 1saiaiul 10 diysiaumo
s Jojuels) o} 1oud Buumnosoo eses[al peualealyl Jo asesjps ‘lesodsip ‘sberols ‘auniogjnuew ‘uonelsual
‘asn Aue Jo sousnbasuos e se 1o obeblop syl Jo uoONYaS Syl Jo yoeasq e wouy Buiynsal Jayns o
uielsns Apaadipul 10 Aposaip Aew 1apua yalym sasuadxa pue ‘sajljeuad ‘sabewep ‘sailgel| ‘$3SS0| ‘swie|d
lle pue Aue 1suiefiz JapuaT sso|wiey ploy pue Apuwepul ol seaife (Z) pue !sme| yans Aue Jspun S15090
Jay1o 1o dnuesja 10y sjuR|| S8WEIAQ JOIURID 1UDAS Y] Ul UOIINGIU0D 10 AllUWapL Joj Japuat 1suiebe swiejo
aininy Aue SaAleM pur ssceajal (L) Agaiay Joluelf) 'saaueRlSqNg shoplezeH o) Aladoig oy BuneBiisaaul
U} aousb|Ip enp s,J0luRLQ U0 POSE] Bl UBJay Paulelu0d SSIlUBLIBM pue sucteluasaldas ay| -uosled Jaylo
Aug 01 Jo 101URID) 01 JepusTtudied syl uo Alpgell Jo Ajiqisuodsar Aue 91e213 01 panyisu0d aq 10U (|BYS pue
Ao sasodind s JapuaT J0) 8q reys Japus AQ spew sisel Jo sucnoadsul Auy -aBebuopy syl jo uonoes sIy)
yum Auadold syl 3o adueldwics guiulislep ©] s1endoidde waap Aew Japua se ‘asuadxa s,I01URID) 1B ‘S159)
pue suonoadsul Yons ayjew o] Aladoly Syl uedn 191us 0} sjuabe $11 pue JapuaT SSZUOYLINE JOJURIL) "SMET
[21USLUIUOJIAUT [{E UONEIIW INoyum Buiprisil ‘sagsueulplo pue suonenBal ‘sme| 20| pue ‘slels '|elapay
aigqeondde e yum aouendwos ul palonpuod aq jjeys Auailoe yons Aue {q) pue ‘Auadold a8yl woyy o
Inoge ‘Jspun ‘uo aouelsgng snoplezeH Aue 9sualRl 1o Jo asodsip ‘1eas) ‘81018 ‘aunjdejnuBwW ‘aieiausb ‘asn
lleys Aladold syl Jo Jasn pazuoyine 19410 Jo JLafe 101oea1u09 ‘Jueudl Aue Jou Jojuelt) Jaynau (e} ‘Buiiim
Ui Jepua Aq pabpsimouoe pue o} pasoosip Ajsioiaaid se 1daox3y {g) pue sisilew ysns 01 Buneal
uosiad Aue Ag puiy Aue jo swie|o Jo uonebin| pauaiealy) Jo [Bnoe Aue {9) 0 ‘Auadold ayl Jo siuednaoo o
ssoumo Joud Aue Aq Aladoid 8yl woly Jo INoge ‘1apun ‘110 adURISgNS SNOpJeZEH AUR JO 9Seajal paudlesiyl
10 9ses|ar ‘lesods|p ‘Juswieal) ‘sbeiols ‘ainloejnuew ‘ucneleusb ‘asn Aue (g} ‘SmBT |RIUSWILONIAUT Aue
Jo uone[olA 10 yoeaiq Aue () ‘Bunum vl Jspuat Ag pabpajsonxse pue 01 pasopsip Aisnoiald se 1daoxe
‘ussq sey 19yl 1Byl s8avlBq 01 uosess io ‘Jo alipajmouy ou sey Jultel (z) Aledoid dyl wol) o Inoge
“lapun ‘uo uossad Aue Agq esuelsgng snopiezeH Aue JO 9SB9ID) pauarEeiyl JO 8seajal ‘|esodsip ‘JuawlEaL]
‘abelols ‘eimoejnuew ‘uonessusb ‘ssn ou ussg sey aseyy ‘Aliadold aul 20 diysiaumo s JojueIo o pouad
a3 Buung (1) eyl Jepua 0] SJueLEM pUB SJUSSIId) JOIUBID) “SMET (FIUBWIUOHAUT WAL @suendwor)

"anjeA s aalesald 01 Alessavau esurulUIZIL pUR ‘slusluaoe|dal ‘siedsal
fie wuopred Apdwold pue uonipuos ajgeiueusy u Aladold syl UBIUIBW ||BYS J01ULIS wejulepy o1 Aing

‘Aliadold
3y Wwouy syuey 8yl 195]|02 (g} pue !Aliedold syi ebeuew Jo ajelado ‘asn (7] :Aledoid sl 10 |01U0D pue
uoIssassod Ul ulewal {1} Aew Joluein ‘Yneys JO JUSAJ UB JO 90USLINDD0 BY) (UM ‘@S PuR UOISSasso

isuoisiaold Buimol|oy syl Aq pauiaach aq |\eys Aladoid aul
40 8sn pue uoissessod s,Joluel) Jey) sesiBe Jojuel A1HIdOHd FHL 40 IDNYNILNIVIN ANV NOISS3SS0d

‘abebuop sy Jepun
suonediqo s Jolueiq) jo jje wiopad AROUIS ||eYS pue anp awWodag Asy) se abebliop siyy Aq painoas siunowe |je
Japus 01 Aed jleys Jotuein ‘abeBliol siyr ul papiroid astmisylo se 1deox3 IONVINHOLHI ANV INIWAYA

“SIWH3L ONIMOT704 3HL NO d31d30IV ANY NIAID S1 IDYOLUON SIHL "IOVOLHOW
SIHL ANV ‘SINJWNJ0A a3LV134 FHL ‘JLON JHL HIANN SNOILYOTE0 1TV aNy ANV 40 3ONVIHO4H3d
{d) ONV SSINGILE3IANI IHL 40 INIWAVd (V) 3JHNOIS OL N3IAID SI ‘ALY3dOYd TYNOSH3Id ANV
SIN3Y JHL NI LSIYILNI ALIHNIIS FHL ANY SINIH 40 INFWNDISSY JHL ONIANTINI ‘IDYDLHOW SIHL

'Slusy pue Aladolyd [euosiad 8yl Uil 158131U1 AJnDas 2P0 [eIDJaWWo
wiojlun e Japus 01 siuesb sojueln ‘uonippe v Aladoly 841 Woly suay (e pue Auadosd syl jo sases)
8INn} pue juasaid jle o1 pue ul 1saselul pue ‘apn ‘1ybu §,10juei jo |le Jspus o} subisse Apussaisd Jojuein

¢ obeq (panunu0))
IOVDLHOW



0312001213 Page: 3 of 13

UNOFFICIAL COPY

MORTGAGE
{Continued) Page 3

prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may

require Grantor to make arrangements satisfactory to Lender to replace such !mprovements with
Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances,
and regulations;. now or hereafter in effect, of all governmental authorities applicable to the use or
occupancy of the Property, including without limitation, the Americans With Disabilities Act. Grantor may
contest in good aith any such law, ordinance, or regulation and. withheold compliance during any
proceeding, including aupropriate appeals, so long as Grantor has notified Lender in writing prior to doing
so and so long as, in Lenuer's sole opinion, Lender's interests in the Property are not jeopardized. Lender

may require Grantor to p2st adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees neitner to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts sat-forth above in this section, which from the character and use of the
Property are reasonably necessary to prorzot and preserve the Property.

TAXES AND LIENS. The following provisions‘ralating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due {and in all-events prior to delinquency) all taxes, payroil taxes,
special taxes, assessments, water charges and sewer szrvice charges levied against or on account of the
Property, and shall pay when due all claims for work dora.sn or for services rendered or material furnished
to the Property. Grantor shall maintain the Property free cf-any liens having priority over or equal to the
interest of Lender under this Mortgage, except for those liens/specifically agreed to in writing by Lender,

and except for the lien of taxes and assessments not due as-further specified in the Right to Contest
paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment._or claim in connection with a
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Grantor shall within fifieer {15) days after the lien
arises or, if a lien is filed, within fifteen {15) days after Grantor has notice of the%irg, secure the discharge
of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien rivs any costs and
attorneys' fees, or other charges that could accrue as a result of a foreclosure or sale-under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety
bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment ot
the taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at
any time a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is
commenced, any services are furnished, or any materials are supplied to the Property, if any mechanic's
lien, materialmen's lien, or other lien could be asserted on account of the work, services, or materials.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that
Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
Mortgage:
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will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage:

Title. Grantor warrants that: ({a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in any title insurance policy, title report, or final title opinion issued in favor of, and accepted

by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and #zliver this Mortgage to Lender.

Defense of Tit's: Subject to the exception in the paragraph above, Grantor warrants and will forever
defend the title tr. the Property against the lawful claims of all persons. In the event any action or
proceeding is cor'munced that questions Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend _in= action at Grantor's expense. Grantor may be the nominal party in such
proceeding, but Lender snull be entitled te participate in the proceeding and to be represented in the
proceeding by counsel of-lender's own cheice, and Grantor will deliver, or cause to be delivered, to Lender
such instruments as Lender may regquest from time to time to permit such participation.

Compliance With Laws. Grantor viarrants that the Property and Grantor's use of the Property complies
with all existing applicable laws, oraimerices, and regulations of governmental authorities.

Survival of Representations and Warrarities~ All representations, warranties, and agreements made by
Grantor in this Mortgage shall survive the ‘execution and delivery of this Mortgage, shall be continuing in

nature, and shall remain in full force and effec. uniil such time as Grantor's Indebtedness shall be paid in
full.

CONDEMNATION. The following provisions relating to cond<mnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed; (irantor shall promptly notify Lender in writing,
and Grantor shall promptly take such steps as may be necessary to defend the action and obtain the
award, Grantor may be the nominal party in such proceeding, hut Zender shall be entitled to participate in
the proceeding and to be represented in the proceeding by counsai of its own choice, and Grantor will
deliver ar cause to be delivered to Lender such instruments and dozurientation as may be requested by
Lender from time to time to permit such participation.

Application of Net Proceeds. |If all or any part of the Property is condérnned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation, Lender_razy at its election require
that al! or any portion of the net proceeds of the award be applied to the Indéb’erness or the repair or
restoration of the Property. The net proceeds of the award shall mean the awara after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with {he condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below,
together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type
of Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; {2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by
this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or thg hpider of
the Note: and {4) a specific tax on ali or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.
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or by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount
of that payment (A) to Grantor's trustee in bankruptcy or to any similar person under any federal or state
bankruptcy law or law for the relief of debtors, (B) by reason of any judgment, decree or order of any court or
administrative body having jurisdiction over Lender or any of Lender's property, or (C) by reason of any
settlement or compromise of any claim made by Lender with any claimant {including without limitation
Grantor), the Indebtedness shall be considered unpaid for the purpose of enforcement of this Mortgage and this
Mortgage shall continue to be effective or shall be reinstated, as the case may be, notwithstanding any
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and
the Property will continue to secure the amount repaid or recovered to the same extent as if that amount never
had been originally received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement
or compromise/elaiing to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under
this Mortgage:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Default on Other Payments.” Failure of Grantor within the time required by this Mortgage to make any

payment for taxes or insurange, 'or.any other payment necessary to prevent filing of or to effect discharge
of any lien.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Mortgage ¢rim-any of the Related Documents or to comply with or to perform
any term, obligation, covenant or conditior cantained in any other agreement between Lender and Grantor.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security
agreement, purchase or sales agreement, or any cinzr agreement, in favor of any other creditor or person
that may materially affect any of Grantor's property or Grantor's ability to repay the Indebtedness or
Grantor’s ability to perform Grantor's obligations under.iniz Mortgage or any related document.

False Statements. Any warranty, representation or stateman{ made or furnished to Lender by Grantor or
on Grantor's behalf under this Mortgage or the Related Docuraents is false or misleading in any material
respect, either now or at the time made or furnished or becomes-false or misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documsnts ceases to be in full force and
effect (including failure of any collateral document to create a valid arid perfected security interest or lien}
at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going bizziness, the insclvency of
Grantor, the appointment of a receiver for any part of Grantor's property, any asgigniment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any
of Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not
apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is
the basis of the creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor
or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond
for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement bet_ween
Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Grantor to Lender, whether
existing now or later.
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have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any

part of the Property together or separately, in one sate or by separate sales. Lender shall be entitled to bid
at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten {10} days before the time of

the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Bomedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and e election to make expenditures or to take action to perform an obligation of Grantor under
this Mortgage, 2iter Grantor's failure to perform, shall not affect Lender's right to declare a default and
exercise its remedies:; Nothing under this Mortgage or otherwise shall be construed so as to limit or restrict
the rights and remeu’cs) available to Lender following an Event of Default, or in any way to limit or restrict
the rights and ability ¢f t2nder to proceed directly against Grantor and/or against any other co-maker,

guarantor, surety or endorser andfor to proceed against any other collateral directly or indirectly securing
the Indebtedness.

Attorneys' Fees; Expenses. If ‘Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled ‘o recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and upon any appeal. \Vhuther or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Leiider incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enfo cement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at tne llote rate from the date of the expenditure until repaid.
Expenses covered by this paragraph include, withnut limitation, however subject to any limits under
applicable law, Lender's attorneys’ fees and Lender’s !egal expenses, whether or not there is a lawsdit,
including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate
any automatic stay or injunction), appeals, and any anticipaed post-judgment collection services, the cost
of searching records, obtaining title reports {including foreciosura-+aports}, surveyors' reports, and appraisal
fees and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, includiiig-without limitation any notice of
default and any notice of sale shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), when fsposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail a5 first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Al
copies of notices of foreclosure from the holder of any lien which has priority over this Motgage shall be sent
to Lender's address, as shown near the beginning of this Mortgage. Any party may change its address for
notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding
and agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment
to this Mortgage shall be effective unless given in writing and signed by the party or parties sought to be
charged or bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's rgsidence, Grantor shail furnjsh
to Lender, upon request, a certified statement of net operating income rgcelved from the_z Pererty Eiurmg
Grantor's previous fiscal year in such form and detail as Lender shall require. "Nst o_peratmg income shall
mean all cash receipts from the Property less all cash expenditures made in connection with the operation
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Borrower. The word "Borrower” means Zenex Development Corporation and includes all co-signers and
co-makers signing the Note.

Default. The word "Default” means the Default set forth in this Mortgage in the section titled "Default".

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization
Act of 1986, Pub. L. No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C.
Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Defau'c. ) The words "Event of Default” mean any of the events of default set forth in this
Mortgage in the eyenis of default section of this Mortgage.

"o~

Grantor. The word "Creiitor” means Zenex Davelopment Corporation.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of
the Indebtedness.

Guaranty. The word "Guaranty” meaiis the guaranty from Guarantor to Lender, including without limitation
a guaranty of all or part of the Note.

Hazardous Substances. The words “Harardous Substances” mean materials that, because of their
quantity, concentration or physical, chemica” or infectious characteristics, may cause or pose a present or
potential hazard to human health or the enviroiment when improperly used, treated, stored, disposed of,
generated, manufactured, transported or otherwise-handled. The words "Hazardous Substances™ are used
in their very broadest sense and include without-irnitation any and all hazardous or toxic substances,
materials or waste as defined by or listed under” the Environmental Laws. The term "Hazardous

Substances” also includes, without limitation, petroleum‘2ac petroleum by-products or any fraction thereof
and asbestos.

Improvements. The word “Improvements” means all existino”and future improvements, buildings,
structures, mobile homes affixed on the Real Property, facilitizs, additions, replacements and other
construction on the Real Property.

Indebtedness. The word "Indebtedness”™ means all principal, interest, and other amounts, costs and
expenses payable under the Note or Related Documents, together with all reriewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Lzcuvinents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in
this Mortgage.

Lender. The word "Lender” means PRAIRIE BANK AND TRUST COMPANY, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated June 16, 2003, in the original principal amount
of $146,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The interest
rate on the Note is a variable interest rate based upon an index. The index currently is 4.750% per
annum. Payments on the Note are to be made in accordance with the following payment schedule: in one
principal payment of $146,000.00 plus interest on June 16, 2004. This payment due on June 16, 2004,
will be for all principal and all accrued interest not yet paid. In addition, Grantor will pay regular mgnthly
payments of all accrued unpaid interest due as of each payment date, beginning July 16,_ 2003, with all
subsequent interest payments to be due on the same day of each month after that. f th‘_-:- u_wdex increases,
the payments tied to the index, and therefore the total amount secured hereunder, will increase. Any
variable interest rate tied to the index shall be calculated as of, and shall begin on, the commencement date
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CORPORATE ACKNOWLEDGMENT

STATE OF S{/ )
) 88
COUNTY OF (/00 l‘/

o
On this 7“0 day of ‘SUV\L , 200—5before me, the undersigned Notary

Public, personally appr.ared Hussein Yousef, President of Zenex Development Corporation , and known to me
to be an authorized agant of the corporation that executed the Mortgage and acknowledged the Mortgage to be
the free and voluntary act urd deed of the corporation, by authority of its Bylaws or by resolution of its board
of directors, for the uses ancl purposes therein mentioned, and on oath stated that he or she is authorized to
execute this Mortgage and in.fict executed the Mortgage on behalf of the corporation.

: V-

”
By /\g A aAVAV A YA Residing at  * CA - LAwnJ
Notary Public in and for the State of

My commission expires
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