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DEFINITIONS ;/
Words used in multiple sections of this Gocvment are defined below and other words are defined in ; HE/

Ssctions 3, 11, 13, 18, 20 and 21. Certain zvlcs regarding the usage of words used in this document ate
also provided in Section 16,

(A) "Security Dostrument" means this document, whicl s dated June 6, 2003 ,
together with all Riders to this document.
gsI)F?omw" is THEODORE W. SCHROEDER and ELYFi E. SCHROEDER, HUSBAND AND

Borrower is the mortgagor under this Security Instrement.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate co:purdtion that is
acting solely as a nominee for Lender and Lender's successors and assigns, MERS is tie mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS.
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(D) "Lender" is ABSOLUTE MORTGAGE CORPORATION

Lenderisa AN ILLINOIS CORPORATION
organized and existing under the laws of THE STATE OF ILLINGIS
Lender's address is 10 WEST MAIN ST, LAKE ZURICH, IL 60047

(E) "Note" means the promissory note signed by Borrower and dated June 6, 2003

The Note staies that Borrower owes Lender Tw0 Hundred Forty Eight Thousand and

no/100 Dollars

(U.S. $248.000.00  plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than July 1, 2033 :

g‘) "Property" means the property that is described below under the heading “Transfer of Rights in the
roperty.”

(G) "Lean" .neans the debt evidenced by the Note, plus interest, any prepaymert charges and late charpes

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" mans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to beexesmted by Borrower [check box as applicable]:

[X7 Adjustable Rate Rider [ ] Condominium Rider [ Second Home Rider
[_| Balicon Rider {_X] planned Unit Development Rider (] 1+4 Family Rider
[_] VA Rider L\ Biweekly Payment Rider [ Other(s) [specify]

() "Applicable Law" means all contrlling applicable federal, state and local statutes, regulations,
ordinances and administeative rules and o.ders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Ascessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or theProgerty by a condominium association, homeowners
association or similar organization.

(K) "Plectronic Funds Transfer" means any transier of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is iniupiec through an electronic temminal, telephonic
instrument, computer, or magnetic tape so as 10 order, instrucs, o authorize a financial institution to debit
or eredit an account, Such term imcludes, but is not limired 1>, point-of-sale transfers, aatomated telter
machine transactions, cansfers initiated by telephone, wire trrasfers, and automated clearinghouse
{ransfers.

(L) "Escrow Ttems" means those iterns that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, séttlement, award o4 damages, or proceeds paid
by ay third party (other than insurance proceeds paid under the coverages descrihed in Section 5) for: (i)
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, o) omwissions as w0, the
valug and/or condition of the Property.

(N) "Mortgage hisurance means insurance protecting Lender against the nonpayment of, »r default on,
the Loan.

(0} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest vnder the
Note, plus (i) any amounts under Section 3 of this Security Ynstrument.

(F) "RESPA" means the Real Estate Settlemeat Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R, Pant 3500), 28 they might be amended from time (o
time, or any additional or successor legislation or regulation that governs the same subject MAler, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a “federally related mortgage loan” even if the Loan does not qualify as a “federally relaled mortgage

loan” under RESPA,
lnimls:ju,

375578 #55 375578 #55

%—EAHL) 0910] Puge 2 of 16 Form 3014 1/01




(0319307246 Page: 3 of 23

UNOFFICIAL COPY

(Q) "Successor in Interest of Borrower" means any party that hias taken title 1o the Property, whether ot
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrusment secures to Lender: (i) the repayment of the Loan, and all renewals, ¢xtensions and
modifications of the Note: and (i) the performance of Botrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mwortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in  the
COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurivdietion]:
LOT 227 IN PARK ST. CLAIRE UNIT 3. BEING A SUBDIVISION IN THE SQUTHWEST
1/4 OF SECTION 13, THE NORTHEAST 1/4 OF SECTION 23 AND THE NORTHWEST
1/4 OFSECTION 24 ALL IN TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THERECF RECORDED DECEMBER 24,
1991 AS DUCUMENT 91676075, IN COOK COUNTY, ILLINOIS. P.I.N.
#07-24-114-0)7 - 0000

Parcel ID Number: which currently has the address of
1345 £, THACKER ST. [Sweed
SCHAUMBURG [Ciyl, Mimois 60173 [Zip Code]

(“Property Address”):

TOGETHER WITH all the improvements now or Hereaftr.-srected om the propery, and ail
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All ot *i~ foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees-thsi MERS holds only legal title
10 the interests granted by Borrower in this Security Instrumen, but, if nerossary to comply with law or
custom, MERS (as nominee for Lender and Lander's successors and assigns) aas e right; Lo exercise any
or all of those interests, mcluding, but not limited to, the right to foreclose anc-sell the Property; and 10
take zny action required of Lender including, but not limited to, releasing and cince'ing this Security
Instrumens.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberzd, except for
encumbrances of record, Bomower warrants and will defend generally the title to the Propert) 2rainst al
claims and demands, subjest to any éncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use md non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering

roperty.
prop UI}\rlIFDRM COVENANTS. Borrower and Lender covenant and agree a8 follows:
1. Payment of Principal, Interest, Escrow Items, Prepaymeat Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest om, the debt evidenced by the Note and any
prepsyment charges and late charges due under the Note. Borrower shatl also pay funds for Escrow liems
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pursuant to Section 3. Payments dne under the Note and this Security Instrument shail be made in UJ.S.
curpency. However, if any check or other instrument received by Lender as payment under the Note ot this
Security Instrument is returned to Lender unpaid, [eader may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the tollowing forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, mstrumentality, or entity; or () Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or parfial payments ar¢ insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights (o refuse such payment or partial
payments in the furure, but Lender is not obligated to apply such payments at the time such payments are
accepted. 45 each Periodic Payment i3 applied as of its scheduled due date, then Lender need not pay
interest on uospplied funds. Lender may hold such unapplied funds until Borrower makes payment Lo bring
the Loan currss. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds of orim them to Borrower, If not applied earlier, such funds will be applied 1o the outstanding
principal balauce-undsr the Note immediately prior to foreclosure. No offset or clam which Borrower
might have now or-in G fumre against Lender shall relieve Borrower from making payments due under
the Note and this Secur'ty, {nstrument or performing the covenants and agreements secured by tiis Security
Instrument.

2. Application of Paymipis or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Teider shall be applied in the following order of priority: (a) interest
due under the Note: {b) principal dne nnder the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payioenr.in the order in which it became due. Any remaining amounts
shall be applied first to lawe charges, secasd 1 any other amounts due under this Security Instrument, and
then to rednce the principal balance of the Noiz.

If Lender receives a payment from Borrover tor 2 delinguent Periodic Payment which includes a
sufficient mnount to pay any late charge due, the piyryent may be spplied to the delinguent payment and
the late charge, If more than one Periodic Payment is outstznding, Lendet may apply any payment received
from Borrower to the repayment of the Perlodic Paymemts if, aud 10 the extent that, each payment can be
paid in full. To the extent that any excess exists after the paym.nt is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any jate chprzes due. Voluntary prepayments ehall
be applied first 10 any prepayrment charges and then a6 described in the Nute,

Any application of payments, insurance proceeds, or Miscellaner:s Proceeds (0 principal due under
the Note shall ot extend or postpone the due date, or change the amount, ri the Periodic Payments,

3. Funds for Escrow Ytems. Borrower shall pay to Lender on the Gay Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) © provide fa payment of amounts due
for: (a) taxes and assessments and other items which can attais priority over this Srurity Instrument as a
liep or encumbrance on the Property; (b) leasehold paymens or ground rents on the Purjerty, if any; (e
premiums for any sod all nsurance required by Lender under Section 5: and (d) Mrorgage fnsurance
premiums, if any, or any suims paysble by Borrower to Lender in ey of the paymert of Morlgage
Insurance premiums o accordance with the provisions of Section 10. These items are calied "Escrow
Items." At origination or at any time during the terio of the Loan, Lender may require that Cormmunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Rorrower's obligation to pay the Funds for amy or all Bscrow [tems. Leader may waive Borrower’s
obligation t¢ pay (o Lender Funds for any or all Bscrow ltems at any time. Any such waiver tay only be
in writing. In the event of such waiver, Bormower shatl pay directly, when and where payable, the amounts
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due for any Fscrow ltems for which payment of Funds has been walved by Lender and, if Lender requires,
shall furmish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipis shall for all purposes be deemed to
be 4 covenznt and agreement contained in this Security Instrument, 2 the phrase "covenant and agresment”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant (o 2 waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section ¥ to repay to Lender any such
amount. Lender may revoke the waiver as to any of all Bserow ltems at any time by & notice given in
accordance with Section 15 and, upon such revocation, Borrawer shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximizm amount a lender can
require upder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabie »stimates of expundimures of future FEscrow Ktems or otherwise in accordance with Applicable
Law,

The Fuads chall be held in an instinution whose deposits are insured by a federal agency,
instrumentality, o Fuity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Lo Bank. Lender shall apply the Punds (o pay the Escrow ltems no later than the time
specified under RESPA. J.ender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower iaterest on the
Funds and Applicable Law permidsc Lender to make such a charge, Unless an agreement is made in writing
or Applicable Law requires interest *o-be paid on the Funds, Lender shall not be required to pay Borrower
any interest or exnings on the Furds. Rorrower and Lender can agree in writing, bowever, that mterest
shall be paid on the Funds. Lender stall mive 10 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in :scrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance witl, RESPA. If there is a shortage of Punds held in escrow,
o defined under RESPA, Lender shall notify Borrov/er as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i sacordance with RESPA, but in no more than 12
monthly payments. 1f there is a deficiency of Funds held i escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall a7 to Lender the amount necessary to make
up the defictency in accordance with RESPA, bt in po more han 12 monthly payments.

Upon payment in full of all sums secured by this Security Initrumeat, Lender shall promptly refund
1o Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessIments, rharges, fines, and impositions
auributable to the Property which can attain priority over this Security Instryment, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay thern in the manner prov ided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secusiry Fustrument unless
Botrower: (8) agrees in writing to the payment of the obligation secured by the lien in a rarner acceptable
to Lender, but only so long a5 Borrower is performing such agreement; (b) contests the lie1 iu good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s apinicn cperate to
prevent the enforcement of the lien while those proceedings are pending, but only nntil such proceedings
are concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, I Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice i3 given, Borrower shall satisfy the tien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrowsr to pay & one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards inclading, but not limited to, earthquakes and floads, for which Lender requires insurance.
Thie insurance shall be maintained ip the amounts (including deductible levels) and for the petiods that
Lender requires. What Lender requires pursuant (o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrowet’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower 1o pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determinarion, certification and tracking services; or (b) a one-time charge for flood zome determination
and ceritfisadon services and subsequent charges each time remappings or similar changes oceur which
teasonably ‘ight affect such determination or certification. Borrower shall also be responsible for the
payment of asy Jess imposed by the Federal Bmergency Management Agency in connection with the
review of any {1050 ene determination resulting from & objection by Borrower.

¥ Borrower faile tv maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s Opion and Borrower's expense. Lender is under no obligation 1o purchase any
particular type or amouxt of coverage. “Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrows: £ aquity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provizic Freater or lessec coverage than was previously in effect. Borrower
acknowledges that the cost of the \surance coverage so obtained might significantly exceed the cost of
insurance thar Borrower could have obtaiued, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secuied by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursemert and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Al insurance policies required by Lender and cenzwals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a staidard mongage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender sha%i bive the right to hold the policies and renewal
cortificates. If Lender requires, Borrower shall protmpuly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coversse, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall ‘ucludz a standard morigage ¢clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurrice carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender 2ad Borrower otherwise agree
in writing, any msurance proceeds, whether ar not the underlying insurance wes required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ecodoniically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender chal) Gave the right to
told such lnsurance proceeds until Lender has had an opporfuniry to inspect such Propacty 10 ensure the
work has been compieted to Lender's satisfaction, provided that such inspection shall (be nndertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment Ct i & series
of progress payments &s the work is completed, Unless an agreement is made in writing or Applicable Law
requires imtetest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
ihe Testoration or repair i§ not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower sbandons the Property, Lender may file, negotiate and sewle any available insurance
¢laim and related matters. If Borrower does not respond within 30 days to a aotice from Lender that the
insurance carrier has offered to sertle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borower's rights to any insurance
proceeds in an AmOURE not to exceed the amounts unpaid under the Note or this Security Instnument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned prepsiums paid by
Rorrower) under all insurance policies covering the Property, insofar a8 such rights are applicatle 1o the
caverage of the Property. Lender may use the insurance proceeds either to repalr or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence wihin 60 days after the execution of this Security Instrument and shall continue 1o occupy the
Property a~'Bozrower’s principal residence for at least one year after the date of occupancy, unless Lender
aotherwise agressin writing, which consent shall not be unreasonably withheld, or unless extenuating
ircamstances cxiso 'which ate beyond Borrower’s control.

7. Preservativa, “&zintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or inpzur the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or nut Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Praperty fout deteriorating or decreasiag in value due to its condition. Unless it is
determined pursuant to Section S thai repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damazed to avoid further deterioration or damage. If insurance or
condempation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
ghall be responsible for repairing of restcring ihe Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If tae iLsurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the cornpletion of
such repair or restoration,

Lender o its agent may make reasonable entries upor 2nd inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spacifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defawli if, during the Loan application
process, Borrower or any persons or gntities acting at the direction <, Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate {nforinprion o statements to Lender
(or failed to provide Lender with muaserial information) in connectior with the Loan, Material
représentations include, but are not limited to, representations concerning Bosrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secxify Tnstroment. If
(a) Borrower fails to perform the covenants and agreements contained i this Security Instiuraent, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/cr rishis under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeirure, for
enforcement of & lien which may atiain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
ressonable or approptiate to protect Lender's interest in the Property and rights under this Security
Instrament, including protecting and/or assessing the value of the Property, and securing and/or répairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in # bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or beard up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under thie Section 9, Lender docs not have to do so and 1s hot
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borfower requesting

nenl,

aYnIf this Security Instrument is on & leasehold, Borrower shall comply with 2l the provisions of the
lease, If Borrower acquites fee title to the Property, the leasehold and the fee title ghall not merge unless
Lender agrees to the merger in writing.

10. *iortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sidl! pay the premiums required to maintein the Morigage Insurance in effect. If, for any reason,
the Mortgage 'aeurance coverage required by Lender ceases to be available from the mortgage insurer that
previcusly provitzd such insurance and Borrower was required to make separately designated payments
toward the premotums for Mortgage Insurance, Borrower shall pay the prempums required to obtain
coverage substantially szwivalent to the Mortgage Insurance previously i effect, at & cost substantially
equivalent to the cost r2 Sorrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected Uy Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contiave to pay to Lender the amount of the separately designated payments that
wete due when the insurance coverage ceased to be in effect. Lender will accept, use and retsin these
payments as a non-refundable loss resarve in liew of Mortgage Insurance. Such logs reserve shall be
ron-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any inerest or Zaruings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance ¢averzge (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender igain becomes available, is obtained, and Lender requires
separately designated payments toward the premiv.as Jor Morigage Insurance. If Lender required Mortgageé
Insurance s a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insuiapie; Rorrower shall pay the premiums required (o
maintain Morgage Insurance in effect, or to provice 4 pon-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance wiLary written agreement between Borrower and
Lender providing for such termination or until termination is equired by Applicable Law. Nothing in this
Section 10 atfects Borrower’s obligarion to pay interest at the vae provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that pt rchases the Notey for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrowss is not a party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in feece trom time to time, and may
enter into agreements with other parties that share or modify their risk, or redice 1ngses. These agreements
are of terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) 10
these agreements, These agreements may require the morigage insurer to make payrrents using any source
of funds that the mortgage insurer may have avaitable (which may include funds obtained dirom Mortgage
Imsurance premivIns).

As a result of these agreements, Lender, any purchaser of the Note, another insurer; nay reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) aragnts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes 4 share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is oftén termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgege Insurance, to bave the Mortgage Insurance terminated automatically, and/or to receive &
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellancous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunily to inspect such Property fo ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in & single disbursement or in a series of progress paymenls as the work is
completerd, Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneois. Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellanecds Froceeds, If the restoration or repair {5 not economically feasible or Lender’s security would
be: lessened, tis Miiscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not-eu 2ue, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order ptorided for in Section 2.

Tn the event of a iotal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied ‘s the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrover,

In the event of & partial ildng, destraction, or loss in value of the Property in which the fair markes
velue of the Property immediately ‘<lere the partial taking, destruction, or loss in valve Is equal to or
greater than the amount of the sum:s secured by this Secunity Instrument immediately before the partial
1aking, destruction, or loss in value, (n).ss Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shal! e reduced by the amount of the Miscellaneous Procesds
multiplied by the following fraction: (a) tbe ivtal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market vatue of the Property
immedigtely before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrowe.

In the event of a partial taking, destruction, or ‘6ge in value of the Property in which the fair market
value of the Property immmediately before the parial talmng, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial iaking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscell-aeons Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are dien due.

If the Property is abandoned by Borrower, or if, afler aguce by Lender 1o Borrower that the
Opposing Party (as defined in the next sentence) offers o make an-cwurd to settle a claim for damages,
Borrower fails 10 respond to Lender within 30 days after the date the ncaes, js given, Lender it anthorized
to collect and apply the Miscellancous Proceeds either to restoration or répeir of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Paty" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowes lias a right of action in
regard to Miscellansous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crinunal; i begun that, in
Lender’s judgment, could resuls in forfeiture of the Property or other material impaizameit of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such 7 dsisult and, if
acceleration has occurred, reinstale as provided in Section 19, by causing the sctior or procesiing to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or ather material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or ¢laim for damages that are attributable 1o the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender, ) )

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or moditication of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operale 10 release the liability of Borrower
or any Successars in [nterest of Borrower, Lender ghall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend ume for payment or otherwise modify
amortization of the surs secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, eatities or
Successors in Interest of Borrowey or in amounts less than the amount then due, shall not be a waiver of or
préchude the exeacise of any right or remedy.

13. Joint and Several Liability; Co~signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and libility shall be joint and several, However, any Borrower who
co-signs this Security Instrument but doss not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrurment only to mortgage, grant and vonvey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender und any other Borrower can agree to extend, modify, forbear or
make anv accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s congent.

Subject *o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's ooliyzions under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrowes"s (1zvs and benefits under this Security Instrament. Borrower shall not be released from
Borrower's obligatious 2nd liability under this Security Instrument unless Lender agrees to such relgase in
writing. The covenante and agreements of this Security Instrument shall bind (except as provided in
Section 20} and benefit th>-successors and assigns of Leader.

14. Loan Charges. Leader may charge Borrower fees for services performed in connection with
Borrower's default, for the pumose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited 1o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authornity in this Security Instrament to charge a specific
fue: 16 Borrower shall ot be construed 2¢-a prohibition on the charging of such fee. Lender may not charge
foes that are expressly prohibited by this Seruricy Instrument or by Applicable Law.

If the Loan is subject to a law which seis maximum loan charges, and that law is finally interpreted so
that the interest or other Joan charges collected ¢ 10\be collected in conuection with the Loan exceed the
permitted limits, then: (a) any such loan charge cha!l-he Teduced by the amount necessary to reduce the
charge 10 the permitted limit; and (D) any sums already collected from Borrower which exceeded permiited
limits will be refunded to Borrower. Lender may chooss #n make this refund by reducing the principal
owed under the Note or by making a direct payment to Sozcower. If a refund reduces principal, the
reduction will be rreated as & partial prepayment without' &y prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's aczaptance of any such refund made by
divect payinent to Borrower will comstitute a waiver of any right of acticr Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conneciion with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Seeurity. issimment shall be deemed to
have been given to Borrower when mailed by finst class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitst notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be/the Property Address
unless Rorrower has designated a substitute notice address by notice to Lender. Boriuwar shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for epertiag Borower's
change of address, then Borrower shall only report a change of address through that specilied pracedure.
There may be only one designated notice address under this Secwrity Instrument at any oné ime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender’s address
stated herein unless Lender has designated another address by notice to Berrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given 1o Lepder until actually
received by Lender, If any notice required by this Security Instrurent is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
[rstrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or fmplicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that agy provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given etfect without the conflicting provision.

As used in this Security Instrument: (a) words of the mascoline gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any ohligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security lnstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"[nteress m the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bemaficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreenent, the intent of which is the transfer of title by Borrower al a future date to a purchaser.

1t all orary part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not  natural percon and a beneficial interest in Borrower is sold or wansferred) without Lender's prior
written consent, Lcnder may require immediate payment in full of all sums secured by this Security
Instrument. However, ‘th's option shall not be exercised by Lender if such exercise is prohibited hy
Applicable Law,

If Lender exercises thit onticn, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less thad 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sims secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of (his period, Lender may invoke any remedies permitted by this
Security Instrament without further novize ur demand on Bosrower.

19. Borrower’s Right to Weinstaic after Acceleration, 1f Borrower mects cerain conditions,
Borrawer shall have the right to have enfor:emeet of this Security Instrument discontinued at any time
prior 1o the carliest of: (a) five days before sal: of ‘the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing ipis Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would b2 du? under this Secunity Insrrument and the Note
a8 1f no acceleration had occurred; (b) cures any default of @vy Hther covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, inctud’ag, but not limited to, reasonable attorneys’
fees, property inspection and vaduation fees, and other fees incurres. 107 1he purpost of protecting Lender’s
interest in the Property and rights under this Security Instrument; snd (4) takes gnch action as Lender may
reasonably require to assure thar Lender's interest in the Property snd rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Sesurity Instrument, shall continue
nochanged waless as otherwise provided under Applicable Law. Lender riy require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, <5 selected by Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer’s check or casfer’s vheck, provided any
such check is drawn upon an institution whose deposits are insured by & federal ageacy instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securirv ‘nstrument and
obligations secursd hereby shall remain fully effective as if no acceleration had occurred: Lowever, this
right to reinstate shall not apply In the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note of a partis! terest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in 3 change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security [ostrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there 15 2 change of the Loan
Servicer, Borrowet will be given written notice of the change which will state the name and address of the
pew Loan Servicer, the address to which payments should be made and any other information RESPA

375578 #55 375678 #55 b ZAS

@-BA(ILJ ©010) Pugo 11 of 16 Form 3014 1/01

At e s b0 5 - (RS




0319307246 Page: 12 of 23

UNOFFICIAL COPY

requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assurned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrumentt, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such metice to take corrective action. It
Applicable Law provides 2 time period which must elapse before certain action can be taken, that tine
period wili-be deemed to be reasomable for purposes of this parageaph. The notice of acceleration and
opportunity o cure given to Borrower pursuant 1o Section 22 and the notice of accelerstion given to
Borrower pursuint to Section 18 shall be deemed to satisfy the notice and opportunity to 1ake corrective
action provisior; o' this Section 20.

21. Hazardohs Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as towar or hazardous substances, pollutants, or wastes by Environrnental Law and the
following substances: gowoting, kerosene, other flammable or toxic petrolewm products, toxic pesticides
and herbicides, volatile solveats, materials containing asbestos or formaldehyde, and radicactive materfals;
(b *Bovironmental Law" means fedsial laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environnients! protection; (¢) "Bovironmental Cleanup” includes any response
action, remedial action, or removal aciicy,-as defined in Eavironmental Lew; and (d) an "Environmental
Condition” means a condition that can cavse, contribwte 10, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any Hazardous
Substances, or threaten to release any Hagardous Subctupces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (0) whic1, due to the presence, use, ot release of a
Hazardous Substance, creates a congdition that adversely affests the value of the Property, The preceding
fwo sentences shall not apply o the presence, use, or storage (u the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 45 normal residential uses and to
maintenance of the Property (including, but not limited to, bazardous substzacy:s in consumer products),

Borrower shall prompdy give Lender written notice of (a) any investigadon, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invosviag the Property and any
Hazardous Substance or Bnvirommental Law of which Borrower has actual (kmowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relpise or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use-o: 12lease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, o7 i3 notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specity: (a)
the defanlt; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the defanlt is not cured on or befare the date specified in the notice, Lender at its
option raay reguire immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitses! to collect all expenses incurred in pursuing the remedies provided in this Section 22,
inciuding, but -0t limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upor payment of all sums secured by this Security Instrament, Lender shall release this
Security Instrament. Bor.ower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrurient, but only if the tee is paid to a third party for services rendered and the
charging of the fee is permitted rader Applicable Law,

24, Walver of Homestead. In actusdance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinors nomestead exemption laws.

25, Placement of Collateral Protection Insuronce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Botrower’s agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Lovrower's collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Zender purchases may not pay amy claim that
Borrower makes or any claim that is made against Borrowss @ connection with the collateral, Borrower
may later cancel any insurance purchased by Lender, but oniy =fier providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lyade:’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costz ri that insurance, including interest
and any other charges Lender may impose in connection with the plaicrseat of the insurance, until the
effective date of the cancellation or expirstion of the insurance. The costs of e insurance may be added to
Borrower's tota! outstanding balance or obligation. The costs of the insurance may he more than the cost of
insurance Borrower may be able to oblain on fts own.
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BY SIGNING BELOW, Borzower accepis and agrees to the terms and covenants contained in this
Security [nstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

M/ﬂ (Seal)
THEODORE W. SCHROEDER : -Borrower
ELLEN E. SCHROEDER ‘Barrower
{Sual) {Seal)
=Borrower ~Borrowes
(Seal) v A (Seal)
-Borrower -Borrower
(Seal) (Seat)
-Bomower -Borrower
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STATE OFILLINOIS, . ~ [ County ss:
I, B fad e ?) A A , @ Notary Public in and for said county and

state do hereby certify that ~ THEODORE W. SCHROEDER and ELLEN E. SCHROEDER

personally known to me 1o be the same person(s) whose name(s) subscribed to the foregoing instrumcqt,
appeared before me this day in person, and acknowledged thal he/shefhey signed and delivered the said
instrument s his/her/their free and voluntary acr, for the uses and purposes therein set forth.,

Given undér my hand and official seat, this bth dayof June, 2003

At 2 ]

Notary Public

My Cornmirs101 Expires:

"OFFICIAL SEAL"
Brandon B. Boand
Notary Public, State of Ilinois
My Commission Exp. 04/09/2005
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MIN:1000312-0550375578-3

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER i3 made this bth day of
June 2003 , and is incorporated into and shall be

deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument”) of the same date, given by the undersigned (the "Borrower™) to secure Borrower’s Note to

ABSOLUTE MORTGAGE CORPORATION, AN ILLINOIS CORPORATION

(the
"Lender") oi the same date and covering the Property described in the Security Instrument and located at:

1345 E. THACKER ST..SCHAUMBURG.IL 60173
[Property Address]
The Property includes, but is not tunited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common arees and facilities, as described in

COVENANTS, CONDITIONS AND RFSTRICTIONS

(the "Declaration”). The Property s 4 part of & planned unit development known a8
ST. CLAIRE

[Nume of Planher Un't Development]
(the "PUD"}. The Property also includes Borrower's interzst in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest,

PUD COVENANTS. In addition to the covenants and agreemsnts made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrowel's obligations under the PUD's
Constituent Docurnants. The "Constituent Documents® are the (i) Lsdlararion; (i) articles of
incorporstion, trust instrament or any equivalent document which creates the (wiers Association; and (jii)
any by-laws or other rules or regulations of the Owners Association, Borrower shall prompily pay, when
dug, all dues and assessments imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepled
insurance carrier, a4 "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term “extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (ii) Borrower's obligation under Section 5 to
maintain peoperty insurance coverage on the Property is deemed satisfied to the extent that the required
toverage 15 provided by the Owners Association policy,

What Londer requires as a condition of this waiver can change during the term of the loan.

Borrower un:)] give Lender prompt notice of any lapse in required property insurance coverage
provided by the wrcter or blanket policy.

In the event ol »/disiribution of property insurance proceeds in lieu of restoration or repair following
a Joss to the Property, ¢ ‘0 comumon areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or aci then due, with the excess, if any, paid to Borrower, ‘

C. Publi¢ Liability Insurance. Rorrower shall take such actions as may be reasomable to insure that
the Owners Assoclation maintains a pablic Hability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The provesds of ary award or claim for damages, direct or consequential,
payable to Borrower in connection with any 4czdemnation or other taking of all or any part of the Property
or the commion greas and facilities of the PUD, o7 {or any conveyance in lieu of condemnation, are hereby
assigned and shail be paid to Lender. Such procesds shall be applied by Leader to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent., Borrower shall not. earspt after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Iroperty or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or terminat.or. required by law in the case of substantial
destraction by fire or other ¢asuaity or in the case of a taking oy condemnation or eminent domain; (ii)
any amendment to any provision of the "Constituent Documents' if the provision is for the express benefit
of Lender: (iii) termination of professional management and assumpuiop of self-management of the Owners
Association; or (iv) any ection which would have the effect of rendecinz the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies, If Borrower does not pay PUD dues and assessments when dze, then Lender may pay
them. Any amounis disbursed by Lender under this paragraph F shall become adeitional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other térins of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and suel be nayable, with
interest, upon notice from Lender to Borrower requesting payment.

7
375578 #55 375578 #56 .
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Sy SAE— E S S (Seal)

-Bormower  CLLEN E. SCHROEDER -Borrower
‘- {Seal) (Seal)
-Borrower -Borrower
= (Seal) {Seal)
Darrower -Boreower
{Seal) .9 (Seal)
-Borrawsr . «Borrowsr
375578 #55 375578 #55
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MIN:1000312-0550375578-3

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADIUSTABLE RATE RIDER is made this oth dayof June, 2003 .
and is incorporated into and shall be deemed to amend and supplemem the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower” ) to secure Borrower’s Adjustable Raie Note (the "Nate") o

ABSQLUTE MORTGAGE CORPORATION, AN ILLINOIS CORPORATION

(e "Lender’) of te same date and covening the property described in the Security Instrument and
located ar:

1345-E. THACKER ST.,SCHAUMBURG, IL 60173
(Property Address)

THE NOTE CONTAINZ.- PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND T2 MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER S *MTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (0 tae covenants and agresments made in the Security
Instrumeat, Borrower and Lender further covenant und agies as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CH.NGES
The Note provides for an initial interest rate of 3,750d %, The Note provides for
changes in the interest rare and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first day of July. " 200R
and on that day every 12th month thereafter. Bach date on which my interest rate could change is Lalled 8
"Change Date."

375578 #55 375578 #55
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(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Indéx. The "Index” is the
weekly average yield on United States Treasury secusitics adjusted to a constant maturity of one year, s
made available by the Federal Reserve Board, The most recent Index figure available as of the date 45 days
betote each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon
compezale information. The Note Holder will give me notice of this choice.

(C) Calendztion of Changes

Before @k Change Date, the Note Holder will calevlate my new interest rate by adding
Two and Three- /-Quarters percentage points
{ 2.7500 %) 1o the Current Index. The Note Holder will then round the result of this
addition to the nearest-one-ciohth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded anovnwill be ry new interest rate until the next Change Date.

The Note Holder will then durermine the amount of the monthly paymeat that would be sufficient to
fepay the unpaid prmctpal that ] am expeetad to owe at the Change Date in full on the maturity date at my
new {nterest rate in substantially equal pavpzats. The result of this calculation will be the new amount of
my monthly payment,

(D) Limits on Interest Rate Changes
The interest rate { am required to pay at tue first Change Date will not be preater than
5.7500 % or less than 2. 1500 %. Thereafter, my interest rate will
aever be increased or decreased on any single Change Dats by mory than two percentage peints (2.0%)
from the rate of interest ] have been paying for the precedig 12 ronths. My interest rate will never be
greaier than 9.7500 %.

(E) Etfective Date of Changes

My new interest rate will become effective on each Change Date. [ wiil pay the amount of my new
monthly payment beginning on the first monthly payment date after the Chanpe Date until the amount of
my monthly payment changes again.

375578 #55 375578 #55
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective dawe of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
quistion I may have regarding the notice. :

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Sectior '8 if the Security Instrument is amended to read as follows:

~ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Iiter#1 in the Property" means any legal or beneficial interest in the Property, including,
but not limed to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow sgreement, the intent of which is the wapsfer of title by
Borrower at a futuce date to 4 purchaser,

If ull of any-part of the Property or any [nterest in the Property is sold or transfurred (or if
Borrower is not a nanies’ rerson and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior writter consent, Lender may require immediate payment in full of all
sumns secured by this Securiry Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Auplicable Law. Lender also shall not exercise this option if:
(2) Borrower causes 1 be submitted f) Lender information required by Lender to evaluate the
intended transferee as if & nmew logn were being made to the trensfere¢; and (b) Lender
reasonably determines that Lender's secur/cy will not be jmpaired by the loan assumption and
that the risk of a breach of any covenant or agreeinent in this Security Instrument is acceptable 10
Lender,

To the extent permitied by Applicable Law, Lender may charge » reasonable fec as a
condition to Lender’s consent to the loan assumption. “erder may also require the transteree to
sigh an assumption agreement that is acceptable to Lemder and that obligates the transferee o
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and zyis- Security Instrument unless
Lender releases Borrower in writing,

If Lender exercizes the option to require immediate payment o {ull, Lender shall give
Borrower notice of accelerstion. The notice shall provide a period of not fese than 30 days from
the date the notice is given in sccordance with Section 15 within which Borrowe: must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums pJior to the
expiration of this period, Lender may invoke any remedies permitted by this Secuiir ynsirument
without further notice or demand on Borrower.

375678 #55 SIS (TR
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contaned in this
Adjustable Rate Rider.

(Seal) Z:%/zm f g (ﬂ.,w-ﬂ\— (Seal)

Bomower  ELLEN E. SCHROEDER -Borrower

HEQDORE W. SCHROE

£, (Seal) (Seal)
-Barrower ~Borrower
_ . _{Seal) (Seal)
-Parawer ~Borrawer
(Seal) ) {Seal)
-Bomowet -Borrower
375578 #55 375578 #55
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMHBER: 1409 008137332 L3

STREET ADDRESS: 1345 E THACKER 37T

CITY: SCHAUMRURG COUNTY: Coox
TAXNUMBER: 07-24-114-017-0000

LEGAL DESCRIPTION:

LOT 227 IN BARK ST. CLAIRE UNIT 3, BEING A SUBDIVISION IN THE SOUTHWEST 1/4 OF
SECTION 13/ TLR NORTHEAST 1/4 OF SECTION 22 AND THE NORTHWEST 1/4 OF SECTION 24
ALL IN TOWNSELP 41 NORTH, RANGE 10 EAST OF THE THTRD PRINCIPAL MERIDIAN,
ACCORDING TO Tiil 2TAT THEREOF RECORDED DECEMBER 24, 1951 AS DOCUMENT 91676075,
IN COOK COUNTY, IzfiNOIS.

LEOALD DK 06/06/03




