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DEFINITICNS

Words used in muligle sections of this document are defined below and other words are defined in i O

v

Seetions 3, 11, 13,15, 20 and ?21. Certain rules

regarding the usage of words used in this document are
also provided in Sectici 16.

(A) "Security Instrument” niwars inis document, which is dated
together with ail Riders to this deerdnaat,

(B) "Berrower" is JOHN VICTOR PRUFRSON and CARYN E, PETERS(N, HUSBAND AND
WIFE

June 11, 2003

Borrower is the mortgagor under this Security Instriment.

{C) "MERS" is Morigage Electronic Registration Systems, Inc. MEXS is scparate corporation that is
acting solely as 4 nominee for Lender and Lender's successors and 2ssiprs. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the faws of Delaware, and has an
address and telephone number of P.0. Rox 2025, Fitnt, MI 48501-2026, tel. (338)670MERS.
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(D) "Lender” is SPRUCE FINANCIAL GROUP, LIC

Lender isa LIMITED LIABITITY COMPANY
organized and existing under the laws of THE STATE OF DELAWARE,
Lender's address is 350 3, BURDICK STREET #2726, KALAMAZCO, MI 49007

(E} "Note" means the promissary note signed by Borrower and dated June 11, 2003

The Note states that Borrower owes Lender Tvig Rundred Forty One Thousand and no/100
Dollars

(U.S. $241,000.00 ) plus interest. Borrower has promised to pay (his debt in regular Periadic

Paymenis and ta pay the debt in full not later than July 1, 2033 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus intcerest,

(H) "Riders" means all Riders to this Securit Instrument that are executed by Borrower. The lollowing

Riders are to be executed by Barrower [check gux as applicable]:

x] Adjustable Rate Rider | Condominium Rider [ second Home Rider
l:‘ Balloon Rider [ Planned Unit Development Rider [ 1.4 Family Rider
I 17/A Rider ] Biweckly Payment Rider Other(s) [specify]

(1) "Appliczols Law" means all controlfing applicable federal, state and lacal stalutes, regulations,
ordinances ane. >Zinfnistrative rules and orders {that have the effect of law} as well as all applicable finaj,
non-appealanle judicis! epinions.

() "Community £ sss2is Jon Dues, Fees, and Assessments” means all dues, fees. assessments and other
charges that are impesed on_Borrower or the Property by a condominiym association, homeowners
associalion or similar organ’zatiol .

(K) "Electronic Funds Tronsfer® means any transfer of funds, other than a (ransaction originated by
check, drafl, or similar paper (nsiriment, which is initiated through an clectronic terminal, telephonic
instrument, computer, or magnetic lpe 10 2s to order, instruct, or author{ze a financial institition to debit
or credit an account. Such term incider! hut is not limited to, point-of-sale transfers, automated tefler
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those ilers that ar. described in Section 3.

(M) "Miscellaneous Proceeds” means any compersatien, setilement, award of damages, or proceeds paid
by any third party (other than insutance proceeds pald »nder the coverages described in Section 5} for: (i)
damage to, or destruction of, the Property: (ii) condemiason or other taking of all or any part of the
Property: (iii) conveyance in liev of condemnation: or (V) misrroresendations of, or ontissions as (o, the
vaiue and/or condition of the Property.

(N) "Mertgage Insurance” means insyrance protecting Lender 2xzinst ihe nonpayment of, or default on,
the Loan,

(O} "Periodic Payment” means the regularty scheduled amount due fo.: (i) priccipal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Selement Procedures Act (12 U.S.C. Seiira, 2801 ef seq.) and its
implementing regulation, Regulation X (24 C.F.R, Pari 3500), as they might Je »aended from time to
time, or any additional or successor legistation or regulation that gaverns the same‘syaject matter. As used
in this Security Instrument, "RESPA” relers 1o all requirements and restrictions that are 1 posed in regard
to a "federally related morigage [oan" even if the Loan does nol qualify as a "federally.~.lated mortgage

Ioan" under RESPA.
leiaﬁm
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(Q) "Successor in Interest of Borrower" means any party that has taken (itle (o the Property. whether or
not that party has assumed Borrower's ohligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender; {1} the repayment of the Loan, and all renewals, extensions and
moedifications of the Note; and (if) the performance of Borrower's covenants and agreemenis under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey to MERS (solely as nomince for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following  described property located in (he

COUNTY [Type of Recording Jurisdiction|
ol COOK INwme of Recording Furisdiction]:
SEE EXHIBIT "A" ATTACHED HERETD AND INCORPORATED HEREIN RY REFERENCE

Parcel ID Number: which currently has the address of
2720 BRYANT AVENUE [Street]
EVANSTON ICityt, Hlinois 60201  iZip Codel

("Property Address"):

TOGETHER WITH all the imprcvemerts. now or herealter erecied on the property, and all
easements, appurtenances, and fixtures now O ho-ealter a part of the property. All replacements and
additions shall also be covered by this Secunity Instrument. All of the foregoing s referred (o in this
Security Instrument as the "Property.” Borrower viaderstands and agrees that MERS helds anly legal title
to the interests granted by Borrower in this Securil?y Instryment, but, if necessary to comply with law or
custom, MERS {as nomince for Lender and Lender's sur-esrars and assigns) has the right:" to exercise any
or all of those interests, including, but not limited to, the'right 19 foreci{ose and scll the Property; and to
take any action required of Lenﬁnr‘inclurling‘ bat ot limite 0, refeasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of e sstate hereby conveyed and has
the right to mortgage, aran( and convey the Property and that the Py dperty is unencunthered, except for
encumbrances of fecard, Barrower warrants and will defend generally tho {itie to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUKIIENT combines uniform covenants for natin<i-ure and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform security inzirntent covering real

TOperty,
pop U‘KJIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the dehi evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrov, Trems
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pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However. if any cheek or other instrument received by Lender as payment under the Note or this
Security Instrument fs returned 10 Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instremend be made in onc or more of the following forms, as
selecied by Lender: (a) cash; () money order: (c) certified cleck, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality. or entity: or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment il the payment or partial payments are insufficient (o
bring the Loan current. Lender may accepl any payment or partial payment insufficient to bring the Loan
current, without waiver of any righis hereunder or prejudice to its rights 1o refuse such payment or partial
payments in the future, bui Lender is not obligated to apply such payments a the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on unapplied funds. Lender atay hold such unapplied funds wntil Borrower makes payment to bring
the Loan current. If Borrower does not o so within a reasonable period of time, Lender shall either apply
such funds or return them to Borsower, If not appliced earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futyre against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Irstry nent.

~:.£pplication of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymients 4ceented and applied by Lender shall be applied in the following order of priority: {2) inierest
due under e Mote; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be apoli’?0 each Periodic Payment in the order in which it hecame due. Any remaining amounts
shall be applied firs:'w fate charges, second to any other amounts due under this Security Instrement, and
then 10 reduce the pi=Cira! balance of the Note,

If Lender receivés a pryuwent from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay ar v late charge due, the payment may be applied © the delinquent payment and
the Jate charge. 1€ more than Gie Fevindic Payment is outstanding, Lender may apply any payment received
from Borrower to the repaymen.o? th Perlodic Payments if, and 1o the extent that, each payment can be
paid in full. To the extent that any uxerusaxists after the payment is applied (o the fuli payment of one or
more Periodic Payments, such excess Teay be applied to any late charges due. Voluntary prepayments shali
be applied first 1o any prepayment charges and ‘uenias described in the Note.

Any application of payments, insurance Jroceeds, or Miscetlancous Proceeds to principal duc under
the Nete shall not extend or pestpene the due date, or change the amount, of the Perjodic Payments.

3. Funds for Escrow Items. Borrower shall pav’io Lender on the day Periadic Payments are due
under the Note, until the Note is paid in full, a sum (the’ Fiids") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attais “Siority over (his Security Instrument as a
lien or encumbrance on the Property: (b) leasehold payments or sronnd rents on the Property, if any; (c)
premiurms for any and all insurance required by Lender unda: section.5: and (d) Morigage Insurance
premiums, if any. or any sums payable by Borrower to Lender in/fieu Of the payment of Mortgage
Insurance premiufns in accordance with the provisions of Section 10:-TheSe items are called "Escraw
ltems.” At origination or at any time during the term of the Loar, Lend(r iy require that Community
Association Dues, Fecs, and Assessments, i any, be escrowed by Borrower, <na such dues, fees and
assessments shall be an Escrow Item. Borrower shall promply furnish to Lender o7 fwiiozs of amounss to

obligation to pay 1o Lender Funds for any or all Escrow ltems at any time. Any such waiver /nay o 1y be
in writing. In the event of such waiver, Borrower shall pay directly. when and where payable, he cimidiins
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due for any Escrow ltems {or which payment of Funds has heen waived by Lender and, if Lender requires,
shall furnish o Lender receipts evideneing such payment within such time period as Lender may require,
Borrower’s obligation (o make such paynients and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phase "covenand and agreement”
Is wsed in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Boerower fails to pay the amount due for an Fscrow ltem, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 (o repay o Lender any such
amount. Lender may revake the waiver as to any or all Escrow Items at any (ime by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay (o Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA. and (b) nat to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or olherwise in accordance with Applicable
Law.

The Funds shall be held in an instition whase deposits are insured by a federal ageney,
Instrumentality, or entity fincluding Lender, if Lender is an institution whose deposits are so insured) or in
21y Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items 10 later than the time
sperified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annvally
raaly.ing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Fund;"an! Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Appiicabie Law requires interest (o be paid on the Funds, Lender shatl not be required to pay Borrower
any inferest or /camings on the Funds. Borrower and Lender can agree in writing, however, thal interest
shall be paid :"the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by KGSPA.

IF there is a su=jtns of Funds held in escrow, as defined under RESPA, Lender shali account to
Borrawer for the excess funds"ic, accordance with RESPA, I there is 2 shortage of Funds held in cscrow,
as defined under RESPA, [ ender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary w 4ane up the shortage in accordance with RESPA, but in no more than 12
monthly payments. IT there is a 42%cicicy of Funds held in escrow, as defined under RESPA, Lender shall
noti{y Borrower as required by RESPA, 24d Bosrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RES|'A, but in no more than 12 monthly payments,

Upen payment in full of all sums secure’! by this Security [nstrement, Lender shali promptly refund
to Borrowcr any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ali faes. assessments, charges. fincs, and impositions
attributable (o the Property which can attain priority ever this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Communily Assosiutian Dues, Fees, and Assessments, if any, To
the extent that these items are Escrow ltems, Borrower shall may-iem in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has friority.aver this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obtigatiou-secured b the lien in a manner acceptable
to Leader, but only so long as Borrower is performing such agreemen; (b} ontests the lien in pood faith
by. or defends against enforcement of the lien in, tegal proceedings wiich i Lender's opinion operate to
prevent the enforcement of the lien while those praceedings are pending, byl anly until such procecdings
are concluded; or (c) secures from (he holder of the lien an agreement satisfactory (0 lender subordinating
the lien (o this Security Instrument. If Lender defermines that any part of the Propéiiy is sttbject to a lien
which can aitain priority over this Security Instrument, Lender niay give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Botrawer shall satisfy the lien or take one or
more of the actions set forth abave in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited (o, carthquakes and ftoods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender's
right to disapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan. either: (@) @ one-time charge for floud zone
determination, certification and tracking services; or (h) a one-time charge for fleod zone determination
and certilication services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for (he
payment of any fees imposed by the Federal Emcrgency Management Agency in commection with the
review of any flood zone determination resulting from an objection hy Boerower.

1 Borrawer fails to maintain any of the coverages described above, Lender may obtain insurance
roverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
zartizalar type or amount of coverage. Therefore, such coverage shall caver Lender, but might or mighi
not p otert Borrower, Borrower's equity in the Praperty, or the contents of the Property, against any risk,
hazaraorinacity and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges ‘nat the cost of the insurance coverage so obtained might significantly exceed the cost of
Insurance that Sorrower could have ohtained, Any amounis disbursed by Lender under this Section 5 shall
become additional /cti)of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from/th< Jate of disbursenment and shali be payable, with such interest, upon notice from
Lender to Borrower requestizg payment.

All Insurance palicies requived by Lender and renewals of such policies shall be subject 10 Lender's
right to disapprove such poiicics, vhall include a standard morigage clause, and shall name Lender as
morigagee and/or as an additiona!-lo7s"payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Boriavier shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower oblains aity form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Propert:', such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an <Aditianal loss payee,

In the cvent of loss, Borrower shall give prompt natice to the insurance carrier and Lender, Lender
may make proof of loss if not made pramptly by Burrdwen. Unless Lender and Bosrower otherwise agree
in writing, any Insurance proceeds, whether or not the deliying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoralan or repair Is economically feasible and
Lender's securily is not lessened, During such repair and rest¢ration veriod, Lender shall have the right to
hold such insurance proceeds until Lender has had an Opporticiuy to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that s/ich irspection shall be undertaken
promptly. Lender' may disburse praceeds for the repairs and restoration-iz 2/single payment or in a serics
of progress payments as the work Is completed, Unless an agrecment is made 1 riting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be reguied o pay Borrower any
interest or earnings on such procecds. Fees for public adjusters, or ather 1hiv pariies, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lesscned, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or nol thn du , with
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the excess, if any, paid to Borrower, Such insurance proceeds shall ke applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may flle, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle 4 claim, then Lender may negotiate and sciile the claim, The 30-day
period will begin when the natice is given. In either event, or il Lender acquires the Property under
Section 22 or otherwise, Borrower bereby assigns to Lender {a} Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right fo any refund of uncarged premiums paid hy
Borrower} under all insurance policies covering the Property, insofar as such rights are applicable (¢ the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
(o pay amounts unpaid under (he Note or this Security Instrument, whether or not then due.

6. Occupancy. Barrower shall occupy. establish, and use the Property as Borrower's principal
residence within 60 days aller the exccution of this Security Tnstrument and shall continue 10 occupy ihe
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall nat be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
d'stroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Prope-ty. Whether or not Borrower is residing in the Property, Borrawer shall maintain the Preperty in
order 9 prevent the Property From deteriorating or decreasing in value due to its condition. Unless it is
detenained pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly reyair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation/ n*Gceeds are paid in connection with damage to, or {he taking of, the Property, Borrower
shall be responsible fuz repairing or restoring the Property only if Lender has released procecds for such
purposes. Lender nuavdi<iurse procecds for the repairs and restoration in a single payment or in a series of
Progress payments as e worlis campleted. If the insurance or condemmation proceeds are not sufficient
to Tepair or restore the Prajserty, Boerower is not relieved of Borrower's obligation for the contpletion of
such repair or restoration,

Lender or its agenl may inalessasonable entries upon and inspections of (he Property. If it has
reasonable cause, Lender may inspe’t (2 iterior of the improvertienis on the Property, Lender shall give
Borrower rotice at the time of or prior 44 fich an interior inspection specifying such reasonable cause.

& Borrower's Loan Application. ' Borrswer shall be in default if, during the Loan application
process, Borrower or any persons of entitic; acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misicziing, or inaccurate information or statements to Leader
for failed to provide Lender with material infs Mation) in connection with the Loan. Material
representations include, but are not limited (o, represeriations concerning Borrower's occupancy of the
Property as Botrower's principal residence,

9. Protection of Lender's Interest in the Property and Risats Under this Security Instrument. If
() Borrower fails (o perform the covenants and agreements contz.ied in this Security Instrument, (b) there
is a legal proceeding that might significantly alfect Lender's intercst /n the Property and/or rights under
this Security Instriment {such as a proceeding in bankruptcy, probate, Sor coirdemnation or foefeiture, for
enforcement of 2 lien which may attain priority over this Security Insirvinent or o enforce laws or
regufations), or (c) Borrower has abandoned the Property, then Lender may-do-and pay for whatever s
reasonable or appropriate to protect Lender's interest in the Property and righi——virer this Security
Instrement, including protecting and/or assessing the value of the Property, and seciring and/or repairing
the Property. Lender's actions can include, but are not limited to: fa) paying any sums.s'cured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢} payine reasomable
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aitorneys' fees to protect its interest in the Praperty and/or tights under this Security tustrament, including
lls secared position in a bankruptcy procecding. Securing the Property includes, but Is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off, Although Lender may ake action under this Section 9, Lender does not have ta do so and is not
under any duty or ebligation 10 do so. It is agreed that Leader incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section § shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishurscment and shail be payable. with such interest, upon notice from Lender to Borrower requesting

ayment.
pay IF this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of (he
lease. If Borrower acquires fec title 1o the Property, the Ieaschold and the fee tile shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to mainiain the Mortgage Insurance in effect. If. for any reason,
the Mortgage Insurance coverage required by Lender ceases to he available From the marigage insurer (hat
previously provided such insurance and Borrower was required (o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obiain
coverage substantially equivalent to the Mortgage Insurance previously in clfect, at a cost substantially
euivalent to the cost 10 Borrower of the Mortgage Insurance previously in effeet, from an aliernaie
Tiericage insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is nol
#aifzole, Borrower shall continue to pay to Lender the amount of ithe separately designated payments (hat
were e when the insurance coverage ceased o be in effect, Lender wilt accept, use and retain thesc
payments s a. non-refundable loss reserve in lieu of Mortpage Insurance. Such loss reserve shall he
non-refuidabic notwithstanding the fact that the Loan is ultimately paid i full, and Lender shall not be
required to pa’ Rarrower any interest or earnings on such loss rescrve, Lender can no longer require loss
reserve payuienls if Mortgage Insurance coverage (in the ameunt and for the period that Lender requires)
provided by an insure’ selected by Lender again becomes available, is obtained, and Lender requires
separately designated-pay nients toward the prentiums for Mortgage Insurance, If Lender required Mortgage
Insurance as a condition of fuaiing the Loan and Borrower was required to make separately designated
payments toward the prefr wms [or Morigage Insurance, Borrower shall pay the premiums required to
maintain Mortgage lnsurance in offect, or lo provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insur.ner ends in accordance with any wrilten agreement between Borrower and
Lender providing for such termination o 4l termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation (>-zay interest af the rate provided in the Note.

Mortgage Insurance reimburses Len der {or-any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Toan s agreed. Borrower is not a party (o the Mortgage
Insurance,

Mortgage insurers evaluate their dotal risk onall buch insurance in force from time to time, and may
enter into agreements with other parlies that share oribodifv their risk, or reduce losses. These agreements
are on terms and conditions tha are satisfactory (o the mirtzee insurer and the ather party (or parties) o
these agreements. These agreements may require the mortgage insurer (o make payments using any source
of funds that the mortgage insurer may have available (whicn <0 include funds obtained fram Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser o the New@ another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing. may receive (dircelv. o indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paymenss for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reduci 150 o5ses. 17 such agreement
provides that an affiliate of Lender lakes a share of the insurer's risk in cchange for a share of the
premiums paid to the insurer, the arrangement is often termed " caplive reinsurance, Sucthor:

(a) Any such agreements will not affect the amounts that Borrower ha; agr=ed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not insriace the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refup
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may include the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or 1o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned (o and shall be paid to Lender.

Il the Property is damaged, such Misceltancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration gr repair is cconomically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay lor the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made in wriling or Applicable Law requires interest 1o be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any intcrest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not cconomicatly feasible or Lender's security would
be lesscned, the Miscellancous Proceeds shall be applied to the sums secured by (his Sccurity Instramen,
whether or not then due, with the excess, il any, paid 1o Borrower, Such Miscellaneous Praceeds shall he
applied in the order provided for in Scction 2,

In the event of a (otal taking, destruction, or loss in value of (he Property, the Misceliancous
Pipieeds shall be applied to the sums secured by ihis Security Instrument, whether or not then due, with
s exoess, if any, paid to Borrower,

Fath» event of a partial taking, destruction, ot toss in value of (he Property in which the {air market
value of 0 Property immediately before the partial taking, destruction, or foss in value is equal 0 or
greater tiean Lne amount of the sums sccured by this Security Instrument immodiately before the partiai
taking, destouciio or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by “ius Secerity Instrament shall be reduced by the amount of the Miscellaneous Proceeds
multlplied by the follavving fraction: (a) the fotal amount of the sums secured immediately before the
putial 1aking, destiuction, or loss in value divided by (b} the fair market value of the Property
immediately before the parti»! uring, destruction, or [oss in value. Anﬁr balance shall be Ppaid to Borrower.

In the event of a parti: [ taking, destruclion, or loss in value of the Properly in which the fair market
value of the Property invmeuiatel; tefore the partial taking, destruction, or loss in value is less than the
amount of the sums secured imnerately before the partial laking, destruction, or loss in vaiue, unless
Borrower and Lender otherwise agree in'writing, the Miscellancous Praceeds shall be applied to the sums
secured by this Security Instrument wiiethieor not the sums are then dye,

If the Property is abandoned by Borrower or if, afler notice by Lender to Borrower that the
Opposing Party (as defined in the next senten -€) olfers 10 make an award (o soltle a clajm for damages,
Borrower fails to respend (o Lender within 30 davs afier the date the notice is given, Lender is authorized
lo collect and apply the Miscellaneous Procecds o ther to resloration or repair of the Property or 10 the
sums secured by this Security Instrument, whether oi-i? then due. "Opposing Party" means the third party
that owes Borrower Miscetlaneous Proceeds or the paivy. aprinst whom Borrower has a right of action in
regard to Miscellaneous Proceeds,

Borrower shall be in defaul( if any action or proceeding, :vheiher civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property_or siier material impairment of Lender's
Interest in' the Property or rights under this Security Instrument, Borroy/er ean cure such a default and, if
acceleration has occurred, reinstale as provided in Seetion 19, by cauing theaction or procecding (o he
dismissed with a fuling that. in Lender's Judgment. precludes forfeiture oj #e Froperty or other material
impairment of Lender's interest in the Property or rights under this Security/tust ument. The proceeds of
any award or claim for damages that are attribalable ty the impairment of Lender's inisiest in (e Property
are hereby assigned and shall be paid to Lender.

All {/Iisce laneous Proceeds that are no applied (o restoration or repair of tie Proverty shall be
applied in the order provided for in Section 2.

12, Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the ume for
payiment or modilication of amortization of the sums secured by this Security Instrument grame | by ender
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to Borrower or any Successor in Intercst of Borrower shall not operate (o release the liabilily of Borrower
or any Successors In Interest of Borrower. Lender shall not be Tequired to commence proceedings against
any Successor in Interest of Borrower or o refuse (o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remtedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall nat be a waiver of or
preclude the exercise of any right or remedy,

- 13. Joint and Severat Liability: Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Burrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Enstrument but does ngt execute the Note (a "co-signer”); (a) is co-signing this
Security Instrument only to mmortgage, grant and convey the co-signer's interest i (e Property under the
terms af this Security Instrument; (b) &s not personally obligated to pay the sums secured by this Security
Instroment; and (c) agrees that Lender and any other Borrower can agree (0 extend, madify, forbear or
make any accommadations with regard 1o the terms of this Security Tnstrument or the Note without the
co-signer's consent,

Subject to the provisions of Section 18, any Successor it Interest of Borrower who assumes
Borrower's obligations under this Seemity Instrument fn writing, and is approved by Lender, shall obtain
all of Borrower's sights and henefits under this Securily Instrument, Borrower shall nol be released from
Borrower's abligations and liability under this Sccarlly Instrument unless Lender agrees (o such release in
writing, The covenants and apreements of this Security Instrument shall hind {except as provided in
Seriizn 20) and benefit the successors and assigns of Lender.

4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrcwe's default, for the purpase of protecting Lender's interest in the Property and rights under (his
Securily Iistriznent, incheding, but nef [imited to, attorneys’ fecs, property inspeciion and valuation foes.
In regard toam’ other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrowre.siiall not be construed as a prohibition an the charging of such fee. Lender may noi charge
fees that are express!;-prohibited by this Security Instrument or by Applicable Law.

If the Laan is ‘aubioct (o a law which sels maximum loan charges, and that law is finally interpreted so
that the interest or othe: loan charges collected or to be collected in connection with the Loan exceed the
permitied limits, (hen: (a) 74y sich loan charge shall be reduced by the amount necessary o reduce the
charge to the permitted limi - and (b) any sums already collected from Borrower which excegded permiited
limits will be refunded to Borr~wer. Lender may choose to make this refund by reducing the principal
owed under the Note or by maliis a direct payment to Borrower. 1f a refund reduces prineipal, (he
reduction will be treated as a pardal/pripayment without any prepayinent charge {whether or not a
prepayment charge is provided for undir e Note}. Borrawer's acceplance of any such refund made by
direct paynent to Borrower will constitate a we'ver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower ## Fender in connection with (his Security Instrumen
must be in writing. Any notice 10 Borrower in conliector with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class doail or when acwally delivered (o Borrower's
nolice address if’ scat by other means. Notice to any one Burro ver shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The ritize address shall be the Property Address
unless Borrower has designated a substitute potice address by naricesto Lender. Borrower shall prompity
notily Lender of Borrower's change of address. If Lender speailies a precedure for reporling Borrower's
change of address, then Borrower shall only report a change of addre:’s thre ugh that specified procedure,
There may be only one designated notice address under this Security Instrrient al any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first-cl=38 wmail to Lender’s address
stated herein unless Lender has designaled another address hy mnofice ta Borinwor. Any notice in
connection with this Security Instrument shall not be deemed fo have been gived to/Cender until actually
received by Lender. I any notice required by this Security Instrument is also requied under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requircment gnder this Security
Instrument,
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16. Governing Law; Severability, Rules of Construction. This Security Instrument shali be
governed by federal law and the law of (he Jurisdiction in which (he Property is located. All rights and
obligations contained in this Security Instrument are subject 10 any requirements and limitations of

might be silent, bul such silence shall nat be consiraed as a prohibition agalnst agreement by contract, In
the event that any provision or clause of this Securil{y Instrament or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

. As used in this Secur[ty Instrument: {a} words of the niasculine gender shali mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and () the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shali be given one copy of the Note and of this Security Instriment,

wrillen consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Appticable Law,

£ Vender exercises (his option, Lender shall give Borrawer notice of acceleration. The notice shal]
proviue a period of not less than 30 days from the date the notice is given in accordance wilh Section 15
within “which Torrower must pay all sums secured by this Security Instrument. I Borrower fails to pay
these sums Jrir'r fo the expiration of this perlod, Lender may invoke any remedies permitted by this
Security Enstrutnciit without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall hava ite ght to have enforcement of this Security Instrument discontinued at any lime
prior to the earliest ol (a) fve days before sale of (he Property pursuant to Section 22 of this Security
Instrument; (b} such other plriod 2 Applicable Law might specily for the termination of Borrower's right
1o reinstate; or (c) entry of a juyrlament enforcing this Security Instrument, Those conditions are that
Borrower: (2} pays Lender all sums 'vhich then would be due under this Securily Instrument and the Note
as if no acceleration had occurrea; (t} cures any default of any other covenants or agreements; {c) pays all
expenses incurred in enforcing this Seesit; Insirument, including, but not limited to, reasonable attorneys'
fees, ptoperty inspection and valuation foe;. and gther fees incurred for the purpose of protecting Lender's
interest in ihe Property and rights under this SeCuray Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation (o pay thi svinssecured by this Security [nstrument, shall continae
unchanged unless as oiherwise provided under Applidabie Law. Lender may require that Borrower pa
such reinstatement sums and EXPEnses in one or more of e, following Torms, as selectad by Lender: (a}
cash; {b) money order: (c) certified check, bank check, tressurir's check or cashier's check, provided any
such check is drawn upon an instifution whose deposits are irsured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon relnstatement 5y /Borrower, this Securily Instrnment and
obligations secured hercby shall remain fully effective as if no"acceleratisg had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Sectin:, 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. Th Note or a parlial interest in
the Note (logether with this Security Instrument) can be sold one or morg tines without prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "poan servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performe nther morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one ar more changes of the Loan Servicer unrelated to a sale of the Note. IF there is a chaage of the Loan
Servicer, Borrower will he given written nolice of the change which will state the name and add=22s of the
new Loan Servicer, the address to which paymens should be made and any other inforimat.on RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, ar he joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the ather party's actions pursuant to this
Securily Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sceurily Instriement, uniil such Borrower or Lender hias notified the ather party {with such
tiotice given in compliance with the requirements of Section 15} of such alieged breach and afforded the
other party hereto a reasonable period afier the giving of such notice (o (ake corrective action. If
Applicable Law provides a time perind which must elapse before cerlain action can be taken, (hat time
period will be deemed (o be reasonable for purposes of this paragraph. The nolice of acerleration and
oppertunity to cure given to Borrower pursuant to Seclion 22 and the notice of acceleration given lo
Borrower pursuant to Section 18 shall be deemed (o safisfy the nolice and opportunity to take corrective
action provisions of (his Section 20.

21. Hazardous Substances. As wsed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
10" owing substances: gasoline, kerosene, nther flammable or toxic petoleum products, toxic pesticides
and-in uisides, volatife solvents, materials containing ashestos or formaldehyde, and radicactive materials;
(b) "Ervirnlimental Law" means federal laws and laws of the Jurisdiction where the Property is lncated that
relate (o hesith” safety or environmental protection; {c} "Environmental Cleanup” includes aily response
action, remed>Yaction, or removal action, as delined in Environmental Law: and {d} an "Environmental
Condition" means & condition that can cause, contribute {0, or otherwise trigger an Environmental
Cleanup,

Borrower shall not cavi¢ oi\permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o rilease any Hazardous Substances, on or in the Praperty, Borrower shall not do,
nor allow anyone else to do, anjthirg aflecting the Property (z) that is in violation of any Environmental
Law, (b) which creates an Environm nia Condition, or {c} which, due (o the presence, use, or release of a
Hazardous Substance, creates a condifiord that adversely affects the value of the Property. The preceding
lwo sentences shall nat apply to the presencesuce, or storage on the Property of small quantities of
Hazardous Substances that are generally reccenized to be appropriate tn normal residential uscs and to
maintenance of the Property {Including, but not Limiied Yo, hazardous substances in consumer products),

Borrower shall promptly give Lender written nig(i<e of {a) any investigation, claim, demand, lawsuit
or other action by any gavernaiental or regulatory agency el private party involving the Property and any
Hazardous Subsiance or Environmental Law of which Zscirower has actual knowledge, (h) any
Environmental Condition, including but not limited to, any spiiiins.fcaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any conditien caused bysine,presence, use or release of a
Hazardous Subsla:}ce which adversely affects the value of (he Propert;.. If Bosvower learns, or is notified
by any governmental or regulatory authority, or any private party. that any” reiioval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall pro/aptly take ail necessary
remedial actions in accordance with Eavironmenial Law. Nothing herein shali crstz.any obligation on
Lender for an Environmental Cleanup.
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NGN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior 10
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to curc the default; (c) a date, not less than 30 days from the date

foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect alt expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sims secured by this Security Instrument, Lender shall release this
Sreurity Instrement. Bosrower shall pay any reeordation costs. Lender may charge Borrower a fee for
releas ng this Security Instrument, but only if the fee is paid to a thirg party for services rendered and the
chaigica vf the fee is permitted uader Applicable Law.

24" W<rvar of Homestead. In accordance with Minois law. the Borrower hereby releases and waives
all rights unde; »:a1 by virtue of the Illinois homestead exemption laws,

25. Placement o7 Clliateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance caverage rearivad by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to pratect Lender's interests in Borrower's collateral. This insurance may, but necd
not, protect Borrower's intessstsThe coverage that Lender purchases may not pay any claim that
Borrower makes or any claim tlat 25 snade against Borrower in connection with the collateral, Borrower
may later cancel any insurance purcaaszd Yy Lender, but only afier providing Lender with evidence that
Borrower has obtainied insurance as requued by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be reapussible for the costs of that msurance, including inierest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of th< insurance. The costs of the insurance may he added to
Borrower's total outstanding balance or obligation. Tiie Zosts of the insurance may be more than the cost of
insurance Borrower may be able to obtain en its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conltained in this
Security Instrement and in any Rider executed by Borrawer and recorded with it

Witnesses:

{Seal)

-Borrower

{Seal)

-Borrower

(Seal}

-Borrower

999449355
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JOHN VICTOR PETERSON

-Barrower
A .
:
i (‘l

i
I
i
i

CARYN F. PEYERSON

(Seal)

-Borrowes

{Seal)

-Borrower

(Seal)

-Borrawer

- (Seal)

-Borrawer

Form 3014 140




0319829095 Page: 15 of 20

UNOFFICIAL COPY

~ .
STATE OF ILLINO
. (7
state do hereby certly that * JoHN VT PETERSON and

, @

personally known to me to he the same person(s) whose name(s)

appeared before me this day in persan, and acknowledged that h

instrument as his/her/their free and voluntary act, for the uses and
Given under my hand and official seal, this lith

My Commission Expires;

IR NI MNP IERT ARPIN B SN WRITE W W

: "OFFICIAL SEAL"
S. E. KULBERSH
27 MOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 10/12/2005

Pl SR I T i

Notary Public

999449355
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W’ County s5;

Notary Public in and for said county and
CARYN E. PETERSCN

subscribed to the foregoing instrument,
c/she/they signed and detivered the said
purposes therein
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6  TICOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000518503 CH
STREET ADDRESS: 2720 BRYANT AVE.

CITY: EVANSTON COUNTY: COOK COUNTY
TAX NUMBER: 05-35-313-059-0000

LEGAL DESCRIPTION:

LOT 5 IN BLIETZ BRYANT AVENUE SUBDIVISION, BEING A SUEDIVISION OF LOTSs 1, 2, 3,
4, 8, 9, 10, 11 AND 12 IN BLOCK 4 IN UNIVERSITY SUBDIVISION OF LOTS 21 AND 22
AND THE SOUT.( 1/2 OF LOT 20 IN GEORGE SMITH’S SUBDIVISION OF THE SOUTH PART OF
ARCHANGE QUILMEITE RESERVATION; TOGETHER WITH LOTS 1 TO 6, INCLUSIVE, AND LOTS
10 TO 14, BOTH (NZLUSIVE, IN BLOCK 5 IN IRA BROWN'S SUBDIVISION OF BLOCKS 5 TO
8, INCLUSIVE IN TWIVRRSITY SUBDIVISION OF LOTS 21, 22 AND THE SOUTH 1/2 OF LOT
20 IN GEORGE SMITH’S GUBDIVISION OF THE SOUTH PART OF ARCHANGE QUILMETTE
RESERVATION, TOGETHER WiTH LOTS 1, 2, 3 AND 4 IN HITTS SUBDIVISION IN BLOCK 12
OF UNIVERSITY SUBDIVISICH OF LOTS 21 AND 22 AND THE SOUTH 1/2 OF LOT 20 IN
GEORGE SMITH'S SUBDIVISION AFCRESAID, IN CCOK COUNTY, ILLINOIS.

LEGALD
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this llth day ol June, 2003
and is incorporated into and shall be decwmed to anmend and  supplement (he Mortgage,
Deed of Trust, or Security Decd (the “Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower's Adjustable Rate Note {the "Note") o
SPRUCE FINANCTAL GROUP, LLC

(the "Lender") of the same datc and coverlng the properly described in (he Security Instrament and
fcated at;

2720 BRYANT AVENUE, EVANSTCN 1L 60201
IProperty Address|

THZ NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEEEST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT/THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIMEAND-THZ MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVIINANTS. In addition fo the covenants and agreements made in the Security
Instrument, Borrower and Lender tuither cavenant and agree as follows:

A. INTEREST RATE AND MON1HY Y, PAYMENT CHANGES
The Note provides for an initial intér st rate of 4.6250 %. The Note provides for
changes in the interest rate and (he monthly payinent: as follows:

4. INTEREST RATE AND MONTHLY PAYMENT ZHANGES

(A) Change Dates

The interest rate I will pay may change on the first ¢uy o7 July, 2008 ,
and on that day every 12(h month thereafter. Each date ot whick y interest rate could change is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannio Ma 4Fred fie Mac
UNIFORM INSTRUMENT

Farnie Mae 4-2/5-2/6-2 ARM

@D;522R (poce) Form 3141 1
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(B) The Index
. Beginning with the firsi Change Date, my intercst rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusted (0 a constan maturity of ane year, as
made available by the Federal Rescrve Board, The most recent Index figure availabie as of the date 45 days
before each Change Date is ealled the "Current Index,"

IF the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Belore cach Change Date, the Note Holder will calculate my new interest rale by adding
Two and Seven / Eighths percentage points
( 2.8750 %) to the Current Index. The Note Hoider will then round the result of ihis
acuilicn to the nearest onc-cighth of one percentage point {0.125%). Subject io the limits stated in Section
4{Loy bllovy, this rounded amount will be My new interest rate until the nex| Change Date.

The Nete Folder will then determine the amount of the monthly payment that would be sufficient to
repay the unpa’d-yrineipal that I am expected to owe at the Change Date in Full on the maturily date at my
new fnterest rale in sdiglantially equal payments. The result of this calculation will be the new amount of
my monthly paymer.!

(D) Limits on Interest Rate Changes
The interest rate I ane-reguived to pay at the first Change Date will not be greater than
6. 6250 % ar lasr'thon 2.8750 %. Therealller, my interest rate will
never be increased or decreased on Gy, sirgle Change Date by more than two percentage points (2.09%)
from the rate of interest I have been payu g ior the preceding 12 months. My interest rate will never be
greater than 10.6250 %.

(E) Effective Date of Changes

My new interest rate will become effective an-cacl: Change Date, I will pay the amount of my new
monthly payment begluning on the first monthly payment‘d=is after the Change Date until the amount of
my monthly payment changes again.
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(F) Notice of Changes

- The Note Ho
of my monthiy p

lder will deliver or mail to me a notice of any changes in my interest rate and the amount
ayment before the effective date of any change. The notice will include Information

required by law to be given to me and also the title and telephone number of a person who will answer any
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended (o read as follows:
Transfer of the Property or a Beneficial interest in Borrower. As used in this Section

8. "Tukerest

in the Property” means any logal or beneficial interest n the Pruperty, including,

but not limited o, those bencficial interests transferred in a hond for deed, contract for deed,

installment s

ales contract or escrow agreement, the intent of which is (he transfer of tide by

Borrower at a futurc date to a purchaser.

If all or
Furthwer is

any part of the Property or any Interest in the Property is sold or transferred (or if
Tol a natural person and a beneficial interest in Borrower is sold or transferred)

without"Lender's prior written consent, Lender may require immediaie payment in full of all
sums scoured by this Security Instrument. However, this option shall nat be exercised by Lender

if such er'art

1s¢ is prohibited by Applicable Law. Lender also shall not exercise this oplion if:

{a) Borrower cadses fo be submitted to Lender information required by Lender to evaluate the
intended transferCe us if a new loan were being made to the transferec: and {h) Lender
reasonably deternines that-Lender's seeurity will not be impaired by the loan assumption and
that the risk of a breac's of any covenant ar agreement in this Secitrity Instrument is acceptable 10

Lender.
To (he
condition to

extent permitied‘or~Applicable Law, Lender may charge a reasonable fee as a
Lender's consent (1 (b4 1gan assumnption. Lender may also require the (ransferee (o

sign an assumption agreement tha!'t acceptable to Lender and that ohligates the transferee to

keep all the
Borrower wi

promises and agreements sGade, in the Note and in (his Security Instrument,
Il continue to be obligated under the Note and this Security Iastrument unless

Lender releases Borrower in writing.

If' Lend

er exercises the option (o require irimediate payment in {ull, Lender shall give

Borrower notice of acceleration. The notice shall pizvirica period of not less than 30 days from
the date the notice is given In accordance with Section '4 “ithin which Borrower must pay afl
sums secured by this Securlty Tnstrument. 1f Borrower fai's 10 pay these sums prior to the

expiration of

this period, Lender may invoke any remediez-permitted by this Security Instrument

withoud further notice or demand on Borrower.
'
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

D

{Seal) o (Seal)
JOHN VICTOR PETERSCN -Rorrower CAliﬁ\l E. PETERSON -Barrawer
(Seal) (Seal)
-Rorrower -Borrowor
{Seal) (Scal)
-Borrower -Borrewer
L= (Seal) {Seal)
-Larrawer -Barrower
999449355
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