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Words used in multiple sections of this document ure defined below and other words are defined in
Seotiens 3. 11, 13, 18, 20 and 21. Certain rules regarging the usage of words used in this document are
alse wrovided in Section 16.

{A) “Sceurity Instrument means this document, which is daredJune 30, 2003 ,
touutizer with all Riders to this document,

(B) "Borrower” is MATTHEW A GRUENWALD, AN UNMARRIED! MAH

AND @RESA D SORCIC, AN UNMARRIED WOMAN

Ror-ower is the mortgagor under this Security [nstrument.
(C) “Lender'is CHICAGO FUNDING, INC,

Lowiorisa CORPORATION
oresed and existing under the laws of THE STATE OF ILLINOIS
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Lendor's address is 129 FAIRFIELD WAY-SUITE 102

RLOOMINGDALE, ITLLINOIS 60108

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated June 30, 2003

The Note states that Borrower owes Lender One Hundred Seventy- Five Thousand and

00/100 Dollars
(U.8. $175,00C,00 y plus interest. Borrower has promised to pay this debt in regular Periodic
Payiuents and to pay the debt in full not later than July 1, 2033 .

(F “Property” means the property that is described below under the heading "Transfer of Rights in the
Provars "

(k) “ioan”ucans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undér the Note, and all suns duc under this Security Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to oe'crecuted by Borrower [check box as applicable]:

|:_ i Adjustable Rawe Rader [_] Condominium Rider ] second Home Rider
L] Balloon Rider [ | Planncd Unit Development Rider L 114 Family Rider
L VA Rider L Biwcekly Payment Rider ] Other(s) [specify]

(1) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and o.ders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and ather
charees (hat arc imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer means any transferof. funds, other than a transaction originated by
cheek. draft, or similar paper instrument, which is imtizies through an electronic terminal, telephonic
insteiment, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited-o, point-of-sale transfers, automated teller
ncine transactions, transfers initiated by telephone, wire U msfers, and automated clearinghouse
irae s

(K) "eserow [tems' means those items that are described in Section 3.

(L) "Miscellancous Proceeds' means any compensation. settlement, award’vi damages, or proceeds paid
by auv third party (other than insurance proceeds paid under the coverages deszitbed in Section 5) for: (i)
dannee 1o, or destruction of, the Property; (ii) condemnation or other taking of «iior any part of the
Propenty: (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, ¢r_einissions as 1o, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment ot or default on,
the Loan,

(N} "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Nol plus (i) any amounts under Scction 3 of this Sccurity Instrament.

() "RESPA™ means the Real Estale Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sceurity Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
1o "federaily related mortgage loan" even if the Loan does not qualify as a "federally rclated mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not Ut party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
(his Seenrity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
o Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction|
of COOK {Name of Recording Jurisdiction]:

LGT 388 IN.FINAL PLAT OF SUBDIVISION, AMBER GROVE UNIT 5, RECORDED AS
DOCUMENT (104 ~93892133, BEING A SUBDIVISION OF THAT PART OF THE SOUTHWEST
174 OF SECTI0W-28, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD
PRINCTPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel 1D Nymber: 06-28-317-020 which currently has the address of
1267 SILK OAK LANE [Street]
BARTLETT [City], Mlinois 60103 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected ou the property, and all
eascinenls, appurtenances, and fixtures now or hereafter a part of the properw) All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing us referred to in this
Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encnmbrances of record. Borrower warrants and will defend generally the title to the Property_asainst all
cluins and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cov anls with limited variations by jurisdiction to constitute a uniform security instrument covering real
RIS M

CNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursiant 1o Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S.

1000343073
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currericy. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash: (b) money order; (c) certified check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
fecieral agency. instrumentality, or entity; or (d) Electronic Funds Transfer.

lmwmmsme@mmdmeMbyLm%ernmmwmatmeMwmmdwgmwdmlmrmworm
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender niay return any payment of partial payment if the payment or partial payments are insufficient to
brine the Loan current. Lender may accept any pavment or partial payment insufficient to bring the Loan
currert, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
pavinents i he [uture, but Lender is not obligated to apply such payments at the time such payments arc
accepied. [Fcach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unanpliad funds, Lender may hold such unapplied funds until Borrower makes payment to bring
HmLmnmnwLhEwmmn@%nmmmommmawww%kpamddumqLm@rﬁﬂeﬂmaww
el finds or relurt-thea to Borrower. If not applied earlier, such funds will be applied to the outstanding
principat balince under/the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the Tature against Lender shall relieve Borrower from making payments due under
{he Note and this Secutity Instrianant or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lerder shall be applied in the following order of priority: (a) interest
duc under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such paymernts
shall be applied to each Periodic Payment in/the order in which it became due. Any remaining amounts
SMMDCNWMﬂﬁmHomwdmg%,mwmﬂomymmﬂmmmmsmmeMtMS&amwlMUmmm,mm
then to reduce the principal balance of the Note.

II Lender receives a pavment from Borrower for-a selinquent Periodic Payment which includes a
sullicient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. 1T more than one Periodic Payment is outstaiiding, Lender may apply any payment received
from Borrower 10 the repayment of the Periodic Payments if; and to.the extent that, each payment can be
paid i full. To the oxtent that any excess exists after the payment (s applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be doplied first (o any prepayment charges and then as described in the Naie:

Any application of payments, insurance proceeds, or Miscellaneous Pructeds to principal due under
(he “ote shall not extend or postpone the due date, or change the amount, of the F eriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perigdic Payments arc due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment-of amounts due
far (1) taxes and assessments and other items which can attain priority over this Security’Lnstrument as a
lict of encumbrance on the Property; (b) leasehold payments or ground rents on the Propeity, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Jasurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Morlgage
Tnsurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
ltemns.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
qssorsments shall be an Eserow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid nnder this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
oblivation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In (e event of such waiver, Borrower shall pay directly, when and where payable, the amounts

1000343073
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dmﬂbnmyEmmw[wmsmrwhmhpwnmmomewsmwb%nwmwﬂbyLmﬁmwmiifLﬂmﬂramH%,
shall furnish (o Lender reccipts evidencing such payment within such time period as Lender may require.
Barrower's obligation to make such payments and (o provide receipts shall for all purposes be deemed to
be i covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Boprower [ails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such mmounts. that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fungseat'the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
:cquHCLHw:rGESPAJL@nd@rshﬂlemhnMetheanmuntofFundsdueonthebaﬂsofcunenldmaand
reasonable esdniatas of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law,

The Funds smail-be held in an institution whose deposits are insured by a federal agency,
instruentality. or entity” (fncluding Lender, it Lender is an institution whose deposits are so insured) or in
anv Pederal Home LoanBank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specilicd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
anaivang the escrow account, of verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lenaer to make such 2 charge. Unless an agreement is made in writing
or Applicable Law requires interest to e paid on the Funds, Lender shall not be required to pay Borrower
at snferest or carnings on the Funds. Borrewer and Lender can agree in writing, however, that interest
shatt be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If (here is a surplus of Funds held in escrow,“as defined under RESPA, Lender shall account to
Borower Tor the excess funds in accordance with RESPA.If there is a shortage of Funds held in escrow,
45 defined under RESPA, Lender shall notify Borrower asdeuuired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. IT there is a deficiency of Funds held in esoloW, as defined under RESPA, Lender shalt
notilv Borrower as required by RESPA, and Borrower shall pay t Leuder the amount necessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 mynthly payments.

Upon payment in full of all sums secured by this Security Tnstrumens,Lender shall promptly retund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, 'fines, and impositions
mmmmMcmﬂmPmmﬂywmmcmammpmmwOwrmmSmeﬂmmmmm‘mmepwmmmor
ground rents on the Property, if any, and Communily Association Dues, Fees, and Azsecspients, if any. To
the exient that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Barrower shall promptly discharge any lien which has priority over this Security Iustrument unjess
Rorower: (a) agrees in writing to the payment of the obligation secured by the lien in a mannes 9ceptable
{o Lender. but only se long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operaic to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conctuded: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
(e on to s Scewity Instrument, 1 Lender determines that any part of the Property is subject to a lien
whih can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

1000343073
\nitial@

@-S(IL] (0010).01 Page 5 of 15 Form 3014 1/01

- @' 20014-05




0320004056 Page: 6 of 18

UNOFFICIAL COPY

licn Williin 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shail keep the improvements now existing or hereafter erected on
the Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shatl be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
e foan The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
dei i disapprove Borrower's choice. which right shall not be exercised unreasonably. Lender may
rey Lre Jorrhwer to pay. in comnection with this Loan, cither: (a) a one-time charge for flood zome
determinatiod. “certification and tracking services; or (b) a one-time charge for flood zone determination
and certificatian sorvices and subsequent charges each time remappings or similar changes occur which
reasonably mighiarfect such determination or certification. Borrower shall also be responsible for the
pavinent of any fees paposed by the Federal Emergency Management Agency in connection with the
revicw of any [lood zons détermination resulting from an objection by Borrower.

If Borrower fails to aintain any of the coverages described above, Lender may obtain insurance
coverase. at Lender's optiow._ ¢ Borrower's expense. Lender is under no obligation to purchase any
marticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazzid or lability and might provide freuter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarce coverage so obtained might significantly exceed the cost of
insurance that Barrower could have obtained. Aty amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
Al the Note rate from the date of disbursement and-skai! be payable, with such interest, upon notice from
Lender ta Borrower requesting payment.,

All insurance policies required by Lender and renewzis of such policies shall be subject to Lender's
rieb: 10 disapprove such policies, shall include a standard rioctgage clanse, and shall name Lender as
morteagee and/or as an additional Joss payee. Lender shall hev'the right to hold the policies and renewal
certitientes. 17 Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
ven el notices, 1T Borrower obtains any form of insurance coverage . nat otherwise required by Lender,
for dankioe fo. or destruction of, the Property, such policy shall include »/stendard mortgage clanse and
shali maie Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice te the insurance cacrier and Lender. Lender
may make prool of loss if not made promptly by Borrower. Unless Lender and Borrawer otherwise agree
in writing. any insurance proceeds, whether or not the underlying insurance was requires ty Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econonucutiy feasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall lave the right to
lok! such insurance proceeds until Lender has had an opportunity to inspect such Property i¢ ersure the
work has been comploted to Lender's satisfaction, provided that such inspection shall be undertaken
Immww_MMhmmymmmwpmwwsmmmr@mmaMrﬂmmmnmaﬁwhpwmmunma&ﬂ%
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requircs intercst (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interosl or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall ot be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secarity Instrument, whether or not then due, with

1000343073
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(e wxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

I Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
clain and related matiers. IF Borrower does not respond within 30 days te a notice from Lender that the
insurance carricr has offered to settle a claim, then Lender may negotiate and sertle the claim. The 30-day
period will begin when the notice is given. In either cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) amv other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrawer) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
(o piy ariouris unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocedpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within/69 days after the execution of this Security Instrument and shall continue to occupy the
Property as Boriawer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in-wrting, which consent shall not be unreasonably withheld, or unless extenuating
circimstances exist whici ¢re beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy. damage or impair (he Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower iz.residing in the Property, Borrower shall maintain the Property in
ord-1 1o prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
deturiined pursuant to Section 3 that (repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to-avoid further deterioration or damage. I[ insurance or
cordunmion proceeds are paid in conncction with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the” Property only if Lender has released proceeds for such
pmpmw<Lmﬂmnmymwumemmﬂﬂsmrmempranmrwmwumnnaﬂngemwmmnmﬂnamﬂ%of
prowress paviuents as the work is completed. If the inspiance or condemnation proceeds are not sufficient
to ropait o restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upor-aiid inspections of the Property. If it has
reasanable cause. Lender may inspect the interior of the improvements on the Property. Lender shall give
3nnowcrnoﬂceatthnneoforpﬁortosuchaninwﬂorinqwcﬁonspaﬁﬁdngsuchramonmﬂecmw&

8. Borrower's Loan Application. Borrower shall be in defauliai ~dpring the Loan application
process. Borrower or amy persons or enfities acting at the direction of Boiower or with Borrower's
anmmworwmmugwemMmMMWMmJMQ%mm;onmmwmwhmnmmMAmstmmswLmMa
(or failed to provide Lender with material information) in connection with e, Loan. Material
representations include, but are not limited to, representations concerning Borrower' s cocupancy of the
Properly as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Fastrument. If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrumeiu; [b) there
is u leaal proceeding that might significantly affect Lender's interest in the Property and/or rights under
(hix Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
covintions). or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rei 1able o1 appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has prierity over this Securily I[nstrument; (b) appearing in court; and (c} paying reasonable

1000343073
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attorneys' fees (o protect ils interest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
activns authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower Tequesting
IRARHIHNE
e I (his Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
Lo IT Berrower acquires fee title to the Property. the leasehold and the fee title shall not merge unless
Lomder dptecs to the merger in writing.

10. Myrtease Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Berrower shall rav the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Moreage Inaurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
foward the premiums’ for, Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially équivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost (o Borrewer of the Mortgage Insurance previously in effect, from an alternate
mortgnge insurer sclected by-Ledder. If substantially equivalent Mortgage Insurance coverage is not
availible. Borrower shalt continue te-pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
pavients as a non-refundable lfoss reserre in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall net be
required to pay Borrower any interest or carxings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage(in the amount and for the period that Lender requires)
provided by an insurer selected by Lender aga.n_becomes available, is obtained, and Lender requires
scparilely desigraled payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
lswrance as a condition of making the Loan and Borjower was required to make separately designated
payments toward the premiums for Mortgage Insurance,/Berrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nor-refundable loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance with any writlen agreement between Borrower and
Leinier providing for such termination or until termination is requited by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate proviced in the Note.

Martgage Insurance reimburses Lender (or any entity that purchesee the Note) for certain losses it
aue meur il Borrower does not tepay the Loan as agreed. Borrower i not a party to the Mortgage
Tt aiee,

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses.\ These agreements
are - terms and conditions that arc satisfactory to the mortgage insurer and the othor party (or parties) 1o
these agreements. These agreements may require the mortgage insurer to make payments poing ally source
of funds that (he mortgage insurer may have available (which may include funds obtained/1rom Mortgage
Insurance premiums).

As 4 result of these agreements, Lender, any purchaser of the Note, another insurer, any-Ieinsurer,
any olher entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exclunge for sharing or modifying the morlgage insurer's risk, or reducing losses. If such agreement
provides thal an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
preiinms paid Lo the insurer, the arrangement is often termed "captive reinsurance. " Further:

{#) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Baorrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.

1000343073
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Murtgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
mav include the right to receive certain disclosures, to request and obtain cancellation of the
Mortuage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of anv Mortgage Insurance premiums that were unearned at the time of such cancellation or
ternination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
asstened lo and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Properly, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property 1o ¢nsure the work has been completed to
Lender's sauslaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
reprirs and-restoration in a single disbursement or in a scries of progress payments as the work is
completed. Ankess an agreement is mado in writing or Applicable Law requires interest to be paid on such
Miscellancous-Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Frozesds. IF the restoration or repair is not economically feasible or Lender's security would
be tessencd, the Miscollancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due~with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
appiicd in the order proyisied for in Section 2.

In the cvent of a tolal-aking, destruction, or loss in value of the Property, the Miscellaneous
Provecds shall be applied (o the stms secured by this Security Instrument, whether or not then duc, with
the ¢xcess, if any, paid to Borrower

[n the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
vahie of the Property immediatcly before the partial taking, destruction, or loss in value is equal to or
ureiter (han the amount of the sums sccired by this Security Instrument immediately before the partial
takine. destruction, or loss in value, unless”Sorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the towal amount of the sums secured immediately before the
patinl taking, destruction, or loss in value divided by (b) the fair market value of the Property
fnmediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss'im value of the Property in which the fair market
vabee of the Property immediatcly before the partial taking, aestruction, or loss in value is less than the
amount of the sums sccured immediately before the partial tpxiig, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice vy Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers o make an aware (¢ settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice’1¢ given, Lender is authorized
10 collect and apply the Miscellaneous Proceeds ither to restoration or repair of the Property or to the
stins secured by this Security Instrument, whether or not then due. "Opposing Party" dncans the third party
(hal owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 right of action in

regard to Miscellaneous Proceeds.

Borrawer shall be in default if any action or proceeding, whether civil or criminal, 15 begun that, in
|cider's judement, could result in forfeiture of the Property or other material impairment o Lender's
interest in the Property or rights under {his Security Instrument, Borrower can cure such a derauit and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
disniissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment ol Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any wward or claim for damages that are attributable to the impairment of Lender's interest in the Property
are wwerchy assigned and shall be paid to Lender.

a1 Miseellaneous Proceeds that are not applied to restoration or repair of the Property shall be
appited 11 the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
vy raent or modification of amertization of the sums secured by this Security Instrument granted by Lender
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(o Forrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and aerees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-siens this Sceurity Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
for of U0S Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instsnent"and (c) agrees that Lender and any other Borrower can agree to extend, modity, forbear or
make any aceptmodations with regard to the terms of this Sccurity Instrument or the Note without the
CO-SIpner' S Congehie

Subject ¢ theprovisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights-and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations an-iability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and dgieements of this Securily Instrument shall bind (except as provided in
Section 20 and benefit the successors and assigns of Lender.

{4. Loan Charges. Lender niay vharge Borrower fees for services performed in connection with
Borrower's default, for the purpose-of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, but notlimpited to, attorneys' fees, property inspection and valuation fees.
In revard to any other fees, the absence of expross authority in this Security Instrument to charge a specific
fee (o Borrower shall not be construed as a prchibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instnment or by Applicable Law.

Il the Loan is subject {o a law which scts masinmm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to.b¢ collected in connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be ceduced by the amount necessary to reduce the
charue (o the permitted limit; and (b) any sums already coilene? from Borrower which exceeded permitted
lintits will be refunded to Borrower. Lender may choose to mwake this refund by reducing the principal
cwed under the Note or by making a direct payment to Borrower-If a refund reduces principal, the
reduction will be treated as a partial prepavment without any prepaviment charge (whether or not a
przpavment charge is provided for under the Note). Borrower's acceriznce of any such refund made by
dircct payment 1o Borrower will constitute a waiver of any right of action I$orrower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with ihis Security Instrument
musl be in wriling. Any notice to Borrower in connection with this Security [nstrument.shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address il sent by other means. Notice to any one Borrower shall constitute nouce wo-all Borrowers
nnles Applicable Law expressly requircs otherwise. The notice address shall be the Froperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shad promptly
notity Lender of Borrower's change of address. If Lender specifies a procedure for reporting Be rrower's
clanee of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
nolice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Amy notice in
cormection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law. (e Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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Inihacé'—-D E ]

(:Z?"@-G(IL} 2018301 Page 10 of 15 Form 3014 1/01

R
@ 2001410




0320004056 Page: 11 of 18

UNOFFICIAL COPY

16. Governing Law; Scverability: Rules of Construction. This Security Instrument shall be
voverned by federal faw and the law of the jurisdiction in which the Property is located. All rights and
oblizations contained in this Security Instrument are subject to any requirements and limitations of
Apnlicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by confract or it
might be silent. but such silence shail not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
cotresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
iuctide the plural and vice versa; and (¢} the word "may" gives sole discretion without any obligation to
take any action,

17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

i, Tiansfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18,
"Interest i the-Property” means any legal or beneficial interest in the Property, including, but not limited
{0, 1hose benelicial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement. the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If afl or any pait »f the Property or any Interest in the Property is sold or transferred (or if Borrower
is not & natural person sud a beneficial interest in Borrower is sold or transferred) without Lender's prior
writlen consent, Lender/midy require immediate payment in full of all sums secured by this Security
lustrument. However, this opiion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercises this optios, Lender shall give Borrower notice of acceleration. The notice shall
previde o period of not less than 39 davs from the date the notice is given in accordance with Section 15
within which Borrower must pay all suris secured by this Security Instrument. If Borrower fails to pay
thew sums prior to the expiration of this /period, Lender may invoke any remedies permitted by this
Secrnly Instrument without further notice of demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,

priar to the carliest of: (a) five days before sale of'the Property pursuant to Section 22 of this Security
Instzument: (b) such other period as Applicable Law miglit-snecify for the termination of Borrower's right
1o reinstate; or (¢) entry of a judgment enforcing this“Secizity Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be duz vnder this Security Instrument and the Note
as 1l no acceleration had occutred; (b) cures any default of auy other-eovenants or agreements; (c) pays all
expanses incurred in enforeing this Security Instrument, including, but et limited to, reasonable aitorneys'
fecs. propertly inspection and valuation fees, and other fees incurred tei *ie purpose of protecting Lender's
jnterest in the Property and rights under this Security Instrument; and () 2kee such action as Lender may
ressombly require o assure that Lender's interest in the Property apd-rights under this Security
instument. and Borrower's obligation to pay the sums secured by this Security “nstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenscs in one or more of the following forms, as sclecied by Lender: (a)
cash (b) money order; (c) certified check, bank check,. treasurer's check or cashier's tpock; provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, Jnsimmentality or
entily: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security ‘nsimment and
oblivations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
rietit 1o reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
e ~ote (together with this Security Instrument) can be sold one or more times without prior notice to
Bosfower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Peroalic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligalions under the Note, this Security Instrument, and Applicable Law. There also might be
onc ur more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter (he Loan is
scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Dorrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

“either Borrower nor Lender may commence, join, or be joined to any judicial action (as gither an
individual litigant or the memiber of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notiee given in compliance with the requirements of Section 15) of such alleged breach and afforded the
olinr party hereto a reasomable period after the giving of such notice to take corrective action. If
Appilcabie, Daw provides a time period which must elapse before certain action can be taken, that time
ool wili Be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppatlunily (w_znse given to Borrower pursuant (o Section 22 and the notice of acceleration given o
Borrower purswant’tz-Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
aclian provistons ol this Section 20.

31, Hazardous Sabstances. As used in this Section 21: (a) "Hazardous Substances" are thosc
cubstances defined as toxic or-hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling; kerosene, other flammable or toxic petroleum products, toxic pesticides
and Terbicides. volatile solvents, nuderials containing asbestos or formaldehyde, and radioactive materials,
(b) "Euvironmental Law" means federaliaws and laws of the jurisdiction where the Property is located that
relaie to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response

action, remedial action, or removal action, s defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, /cor‘ribute lo, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, vse - disposal, storage, or relcase of any Hazardous
Substances. or (hreaten (o release any Hazardous Substances, 4n.or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property(a) that is in violation of any Environmental
Law (b) which creates an Environmental Condition, or (¢) which, dutto the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects thewvabze of the Property. The preceding
wo sentences shall not apply to the presence, use, or storage on the ¥roperty of small quantities of
l:edous Substances that are generally recognized to be appropriate to” permal residential uses and to
L venance of the Property (including, but not fimited to, hazardous substances il consumer products).

sarrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit
or uilier action by any governmental or rcgulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Frvirommental Condition, including but not limited to, any spilling, leaking, discharge, reiedse or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or ceicase of a
Hisardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ol anv Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is siven to Borrower, by which the default must be cured; and (d) that failure to cure the
defzult on or hefore the date specified in the notice may result in acceleration of the sums secured by
(his security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forcelosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
anel foreClosure. I the default is not cured on or before the date specified in the notice, Lender at its
aption may Teguire immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled 15 callect all expenses incurred in pursuing the remedies provided in this Section 22,
including, hut not Huited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon-pdyment of all sums secured by this Security Instrument, Lender shall release this
security Instrument. Borrowtr thatl pay any recordation costs. Lender may charge Borrower a fee for
releasing this Securily Instrumexnt, bit-only if the fee is paid to a third party for services rendered and the
charging of the [ce i permitted under Applicable Law.

24. Waiver of Homestead. In accordarce with Illinois law, the Borrower hereby releases and waives
all riehts under and by virtue of the Tllinois Lomestead exemption laws,

25, Placement of Collateral Protection Insuvzice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agteenient with Lender, Lender may purchase insurance
Al Borrower's expense 1o protect Lender's interests in Boirswer's collateral. This insurance may, but need
not. profect Borrower's interests, The coverage that Lendcr purchases may mot pay any claim that
Sorrower makes or any claim that is made against Borrower-i:i connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftcr providing Lender with ¢vidence that
Berrower has obtained insurance as required by Borrower's and Lendsi’s-agreement. If Lender purchases
insarance lor the collateral, Borrower will be responsible for the costs of {nat insurance, including interest
and any other charges Lender may impose in connection with the placemedof the insurance, until the
offective date of the cancellation or expiration of the insurance. The costs of the ivsurance may be added to
Borrower's tolal outstanding balance or obligation. The costs of the insurance may beiiure than the cost of
insirance Borrower may be able to obtain on its own,
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13Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witncsses:

MATTHEN A GRUENNALD - Borrower

Ihiresa do o e

RESA D SORCIC -Borrower
______ (Seal) {(Seal)
- 3orrower -Borrower
(Seal) i a (Seal)
-Borrower -Borrower
— . (Scal) (Seal)
-Borrower -Borrawer
1800343073
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NTA l E OF ILLINOIS, COOJL) Q County ss:
, a Notary Public in and for said county and

U0 .
do hereby Lull/lﬁﬂh L‘T’Tﬁ\TTi’iEW ArGR ENWALD and HERESA D SORCIC

’

personally known to e {0 be the same person(s) whose name(s) subscribed to the foregoing instrument,

appeared before me in person, and acknowledged that he/shes signed and delivered the said
fnstrument as his/hef/their Mecand voluntary act, for the uses and purposes therein set forth.
Given under iy Tati official seal, this 30th day of June, 2003

My Commissién Zvaires:

Q\ Lovy Cﬂ) (s ﬁuﬁ/w

Notary Public

1000343073 N TSQ’
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of
June, 2003 , and is incorporated into and shall be
decmed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the " Security
fnstruent’) of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
CHICAGO FUNDING, INC,

(the
‘Lender”) of the lame-date and covering the Property described in the Security Instrument and located at:
1207 SILK OAK LANE, BARTLETT, ILLINOIS 60103

[Property Address|
The Property includes, but is not 1 mited to, a parcel of land improved with a dwelling, together with other
such parcels and certain commeon areas ard facilities, as described inTHE COVENANTS, CONDITIONS
AND RESTRICTIONS OF RECORD

(the  "Declaration").  The Property is a /pari of a planned unit development known as
AMBER-CROVE

[Name of Planned Uni Fevilopment]
{the "PUD"). Thc Property also includes Borrower's interés* 1 the homeowners association or equivalent
cntity ewning or managing the common areas and facilities of4iie PUD (the "Owners Association”) and the
uscs, benelils and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreemexit=-made in the Security [nstrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's ‘0dligations under the PUD's
Constituent Documents.  The "Constituent Documents” are the (i) Dezloration; (ii) articles of
teorporation. trust mstrument or any equivalent document which creates the Owners Association; and (iii)
any by-Taws or other rules or regulations of the Owners Association. Borrower shail-siouintly pay, when
due. all ducs and asscssments imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
agamst loss by fire, hazards included within the term "extended coverage," and any other hazards,
mciuding. but not limited o, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
istallxi=nts for property insurance on the Property, and (ii) Borrower's obligation under Section 5 to
maintain pioperly insurance coverage on the Property is deemed satisfied to the extent that the required
coverage isprovided by the Owners Association policy.

What Ledde: requires as a condition of this waiver can change during the term of the loan,

Borrower shai! sive Lender prompt notice of any lapse in required property insurance coverage
previded by the maseror blanket policy,

In the event of a d'suibution of property insurance proceeds in licu of restoration or repair following
a loss to the Property, or to,common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall beprud to Lender. Lender shall apply the proceeds to the sums secured by the
security Instrument, whether or nov tiien due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Poarrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
cxtent of coverage to Lender.

D. Condemnation. The procecds of any award or claim for damages, direct or consequential,
payable 1o Borrower in connection with any condemaation or ather taking of all or any part of the Property
Sr e common areas and lacilitics of the PUD, o fzrany conveyance in lieu of condemnation, are hereby
assiynied oud shall be paid to Lender. Such proceeds-siail be applied by Lender (o the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, excepi after notice to Lender and with Lender's
prior writlen consent, either partition or subdivide the Property or consent to: (i) the abandonment or
fermination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking bz condemnation or eminent domain; (ii)
any amendment Lo any provision of the "Constituent Documents” if the orovision is for the express benefit
of Lender; (iil) termination of professional management and assumption-of sz!{-management of the Owners
Association; or (iv) any action which would have the effect of rendering thiepublic liability insurance
coverage matntained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when duc,~then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become addi ionzl debt of Borrower
seenred by the Security Instrument. Unless Borrower and Lender agree to other terme o payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall b¢ payable, with
micrest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider,
M%@%m \%JW /4&0’1 Qe . (Seal)
MATTH W\ A GRU ENWA{D -Berrower -HERESA D SORCIC -Borrower

47
/" {Scal) {(Seal)
-Borrower -Borrower
~ __ (5eal) (Seal)
<34 TrOWRE -Borrower
(Seal) v (Seal)
-Borrower -Borrower
1000343073
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