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DEFINITION S

Words used in multipie) sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 1720 and 21. Certaln rules regarding the usage of words used in (his document are
also provided in Section‘16.

(A) *Security Instrument™ mewis s docwment, which is dated June 7, 2003 '
together wiih all Riders to this docuoment,

(B) "Borrower" is M. ANTONIO FLNR, 7{ MARRTED MAN* and CARIA E. PENA, A SINGE
WOMEN

*JOINED BY HIS WIFE,MARTA E. PENA

Botrower is the morigagor under this Security Instrument,

(C) "MERS" Is Morigage Electronic Registration Systems, Inc. MERY is a|separate corporation that is
acling solely as a nominee for Lender and Lender's successors and a-siens “MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the/ar's uf Delaware, and has an
address and telephone number of PO, Box 2026, Flint, MI 48501-2026, (el. (829) 672 MERS.
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(M) "Lender" is AFFINITY MORTCRGE USA

Lender is a TLLINOLS CORPORATION
organized and existing under the laws of THE STATE OF IILINOIS
Lender's address is 2255 8. MICHTGEN AVENUE, CHICAGO, IL 60616

(E) "Note" means the promissory note signed by Borrower and dated dJune 7, 2003

The Note states that Borrower owes Lender Two Hundred Eighteen Thousand and no/100
Dallars

(US.$218,000.00 } plus interest, Borrower has promised to pay this debl in regular Periodic

Paymenis and to pay the debt in full not later than July 1, 2018

(F) "Property” means the property (hat is described below under the heading "Transfer of Rights n the

Property."

{G) "Loan" means the debl evidenced by the Note, plus inlerest, any prepayment charges and late charges

due under the Note, and all sums due under this Secarity Instrument, plus interest.

(H) "Riders" means all Riders to this Securii{ Insirument thal are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

1 Adjuslable Rate Rider {_| Condomintum Rider [ ] Second Home Rider
{1 Ralloon Rider [ Planned Unit Develupment Rider 1-4 Family Rider
|.2_| VA Rider ] Biweekly Payment Rider L] Other(s} [specify]

(1) "Appliczole Law" means all controlling applicable federal, state and local slatules, regulations,
ordinances and ziministrative rules and orders (lhat have the effect of law) as well as all applicable final,
non-appealable judic’as oninions.

(1) "Community Assoua’son Dues, Fees, and Assessments” means al) dues, fees, assessments and other
charges that are imposed on-Zarrower or the Property by a4 condominium association, homeowners
association or similar organi; ation.

(K) "Electronic Funds Trauzfar~means any Uransfer of funds, other than a transaction originated by
check, draft, or similar paper ivstrv.nent, which is inilated through an elecironic ierminal, telephionic
instrument, compuler, or magnetic taze s¢ as-o order, instruct, or authorlze a financial institution to debit
or credit an account. Such term includes mt s not limited to, point-of-sale iransfers, automated teller
machine transactions, (ransfers initiated by telenhone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are lescribed in Section 3.

(M) "Miscellaneous Proceeds" means any compensitior, settlement, award of damages, or proceeds paid
by any third parly {other than insurance proceeds pawi‘urder the coverages described in Section 5) for: (i)
damage t0, or destruction of, (he Property; {il) condewiridni. or other taking of all or any pari of the
Property: (iii) conveyance in lieu of condemnation; or (iv) mis.ep-esentalions of, or amissions as to, the
value and/or condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender ap izt ihe nonpayment of, or default on,
the Loan.

{0} "Periodic Payment" means the regularly scheduled amount due for i) prip~ipal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Seciior 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might b2 aminded from time to
time, or any additional or successor legislation or regulation thal governs the same sub ect (aller. As used
in ihis Security Instrument, "RESPA" refers (o all requirements and restrictions that are imjosed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a “federally ve ated mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower" means any party (hat has taken title to the Property, whether or
nol that parly has assumed Borrower's obligations under the Note and/or fhis Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment uf the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey lo MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

COUNTY [Type of Recording Jurisdiction}
of COOK [Name of Recording Jurisdiciion);
SEE EXHIBIT "A" ATTACHED HERETO AND TNCORPRCRATED HEREIN EY REFERENCE

Parcel ID Number: which currently has the address of
3308 NORTH KILBOURN RWFACT [Street]
CHICAGO [City| , IHlinois 60641  [Zip Cude]

("Property Address"):

TOGETHER WITH all the Improvements now or hereafier erecled on ihe property, and all
easements, appurienances, and fixiures now /v heveafter a part of the property. All replacemenis and
additions shallpalso be covered by this Secuwity Instrument. All of the foregoing is referred 1o in this
Security Instrument as the "Property.” Borrowei wraer-tands and agrees that MERS holds enly legal tifle
io the interests granted by Borrawer in this Securly.Tusiiument, but, if necessary (o comply with law or
custom, MERS 735 nominee for Lender and Lender's s\ccrssers and assigns) has the right: (0 exercise any
or all of tkose interests, including, but not lmited to, the 1gh (o foreclose and sell the Property; and (o
take any action required of Lender inctuding, but not limitid<0, releasing and canceling this Security
Instrument,

BORROWER COVENANTS that Borrower is lawfully seizcd of ihe.estate hereby conveyed and has
ihe right to mortgage, grant and convey the Property and that the Preperty is unencumbered, except for
encumbrances of record. Borrower warrants and wilf defend generally the dit)="to the Property against all
claims and demands, subject Lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ntiv~al use and non-uniform
covenants with limited variations by jurisdiction to constitule a uniform security unstrument covering real

roperty.
prow UKHFORM COVENANTS. Barrower and Lender covenanl and agree as follows.
L. Payment of Principal, Interest, Bscrow ltems, Prepayment Charges, anid Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Netc and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for E crow tems
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pursuant (o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other Instrument received by Tender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in oue or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposils are insnred by a
federal agency, instrumentality, or entily; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Noie or at
such other location as may be designated by Lender in accordance with the notice pravisions in Section 15.
Lender may retwrn any payment or partial payment if the payment or pariial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice o ils rights (o refuse such payment or partial
payments in the fidure, but Lender is not obligated io apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. {ender may hold such unapplicd funds unti} Borrower makes payment to bring
the Loan current, If Borrower does not do so wilhin a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
orincipal balance under the Note immediately prior to foreclosure, No offset or claim which Borrower
aighi have now or in ihe future agaiust Leader shall relieve Borcower from making payments due under
the Nate and (s Security Instrument or performing (e covenants and agreements secured by this Security
Iz rurent.

2( Arplication of Payments or Proceeds. Excepl as otherwise described in this Section 2, all
payments 7.cef*:d and applied by Lender shall be applied in the following order of priority: (a) interest
due under th: Nite; (b} principal due under the Note; (c} amounts due under Section 3. Such payments
shall be applte <o each Periodic Payment in the order in which it became due. Any remaining amounis
shall be applied first o ) te charges, second to any olher amounts due under (his Security Instrument, and
then to reduce the priscips valance of the Nate.

If Lender receives a pavaint from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late coarge due, the payment may be applied to the delinguent payment and
the laie cliarge. If more than one Perigdic Payment is ouistanding, Lender may apply any payment received
from Borrower lo the repayment ui-lo Teriodic Payments 1F, and to the exient (hat, each payment can be
paic in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may e applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and tén a5 described in the Note.

Any application of payments, insurance piaceeds, or Miscellaneous Proceeds to principal due under
the Nole shall not exiend or postpone (he due date, o/ chznge the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay '& Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (ke “7uris") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can aflaip priGrity over this Securily Instrument as a
lien or encumbrance on the Property; {(b) leasehold payments o griund rents on the Property, if any; (c)
premiums for any and all insurance required by Lender unde=-Ldction 5 and (d) Morigage Insurance
premiums, if any, or any sums payable by Bosrower to Lender in Veu of the payment of Mortgage
Insurance premiurms in accordance with the provisions of Section 10, These ltems are called "Escrow
liems." At originalicn or at any time during ihe term of the Loan, Lender iy iequire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Berrowei,-aps auch dues, fees and
assessments shall e an Escrow Item, Borrewes shall promptly furnish to Lender ali ~>4zes of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items uliless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow liems. Lender may vialve Borrower's
abligation ta pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver m=y only be
in wrriting. In the event of such waiver, Borrower shall pay direcily, when and where payable, tl e am s

233413313 teitials: A P !Ap /M’ ]E- I—)

@-BA(IL) {0010) Page 4 of 15 Form 3014 1171
®




0320241247 Page: 3 of 20

UNOFFICIAL COPY

due for any Escrow Tems for which payment of Funds has heen waived by Lender and, if T.ender requires,
shail furnish o Lender receipis evidencing such payment williin such fime period as Lender may require.
Borrower's obligation to make such payments and (o provide recetpts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instument, as ibe phrase "covenant and agreement”
is used in Section 9. If Borrawer is obligated to pay Escrow Hems directly, pursuant fo a waiver, and
Borrower fails (o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 io repay (o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any lime by a notice given in
accordance with Section 15 and, upon such revecation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lendes to apply
the Funds at the time specified uuder RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current daa and
Teasonable estimates of expendilures of fulure Escrow Ttems or otherwise In accordance with Applicable
Law.

The Funds shalt be held in an Insiituion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
7y, Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow ltems no later than the time
sorcifed under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
andyzivg the escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the
Funds (nd ‘\pplicable Law permits Lender to make such a charge. Unless an agreement is made in wiiting
or Applicable 12w requires interest to be paid on the Funds, Lender shall not be required (0 pay Borrower
any interest oi e'sulugs on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid.or e Funds. Lender shall give to Borrower, without charge, an annwal accouniing of the
Funds as required by XeTPA.

If there is a swplis of Funds held in escrow, as defined under RESPA, Lender shall account to
Barrower for the excess tunds Zasccordance with RESPA. If there is a shorlage of Funds held in escrow,
as defined under RESPA, Le!ider siiall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (0"ip7e up the shorlage in accordance with RESPA, but in no more than 12
monthly payments. If there is a dei<iery of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESFA. <n? Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with REST 2, but in no more than 12 montldy payments.

Upon payment in full of all sums secured by wiis Security Instrument, Lender shall promptly refund
{o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all (axe', assessments, charges, fines, and impesitions
atiribulahle 1o the Property which can aitain priority ver this Security Instrument, leasehold payments or
ground renis on the Property, if any, and Community Asseiatiin Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pav'dvu in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prisrit over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation = .ired by the lien in a manner acceptable
to Lender, but only so Jong as Borrower is performing such agreement; (o) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Jender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, bui 7Ly until such proceedings
are conchuded; or {c) secures from the holder of the lien an agreemeni satisfactory v Zepder subordinating
the lien to this Security Instrament. If Lender determines that any part of the Propert: i< subject to a lien
which can allain prioriiy over this Security Instrument, Lender may give Borrower a nlice ientifying the
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licn. Within 10 days of the date on which that notice is given, Burrawer shall salisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in counection with this Loan.

5. Property lnsurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounis (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant io the preceding sentences can change during the ferm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (3} a one-time charge for flood zone
determination, certification and tracking services: or (b) a one-time charge for flood zone determination
and certification services and subsequen! charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resuliing from an objection by Borrowes.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
crierage, ab Lender's option and Borrower's expense. Lender is under no obligation to purchase any
prider’ar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not pre.ect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or Faniity and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledger”thi( the cost of the nsurance coverage so obtatned might significantly exceed the cost of
insurance (hat P=irower could have obtained. Any amounis disbursed by Lender under this Section 5 shall
become addidunal de’i of Borrower secured by this Security lnsirument. These amounts shall bear interest
at the Note rate from e raie of disbursement and shall be payable, with such interest, upon nolice from
Lender to Borrower requesting payment.

Alk insurance policies rquires by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove such policies “snall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional lo2s gayee. Lender shall have the vight fo hold the policies and renewal
certificates. If Lender requires, Borrower/shal promptly give lo Lender all receipts of paid premiums and
renewal notices. If Borrower obtalns any t(rm of insurance coverage, nof otherwise required by Lender,
for dumage to, or destruction of, (he Property, Zucinolicy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an ad litional loss payee.

In the event of loss, Borrower shall give promyt notice (o the insurance carrier and Lender. Lender
mnay make proof of loss if not made prompdy by Borzswss. Unless Lender and Borrower otherwise agree
in writing, ary insurance proceeds, whether or not (he wid~(lviag insurance was required by Lender, shall
bie applied fo restoration or repair of the Property, if the restorz{io7 or repair is economically feasible and
Lender's secwrity is not lessened. During such repair and restoredion’ period, Lender shiall have the right lo
hold such insurance proceeds until Lender has had an opportunif i inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that suci inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration i a sizgle payment or in a serles
of progress payments as the work is completed. Unless an agreement Is made/i writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be require?’ts nay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third [=esies, refained by
Borrower shall not be paid out of the insurance proceeds and shall be (he sole obligat.on of Borrower. If
the restoration or repair is not economically feasible or Lender's securily wonld be lessenzd), tne insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then Jue; with
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the excess, if any, paid to Borrower. Such Insurance proceeds shall he applied in the order provided for in
Seciion 2,

If Borrower abandons the Property, Lender may file, negotiate and selile any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
Insurance carrier has offered fo settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will hegin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns io Lender (a) Borrower's rights {0 any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the tight to any refund of unearned premiums paid by
Borrawer) under all insurance policies covering ihe Properly, insofar as such rights are applicable (o the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
to pay amaounts unpaid under the Note or this Security Insirument, whether or not then due.

6. Occupancy. Borrower shall accupy, establish, and use the Property as Borrower's principal
residence wiihin 60 days after the execution of ihis Security Instrument and shall continue to occupy the
Praperty as Borrower's principal residence for al least one year after the daie of occupancy, uniess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or ualess extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desgoy, damage or dmpair the Properly, allow (he Property o deteriorate or commit waste on the
Priper'y. Whether or not Borrower is residing in ihe Property, Borrower shall maintain the Property in
order {3 pravent the Property from deteriorating or decieasing in value due to iis condition. Unless it is
determiiied puiaant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompily rerair/the Property if damaged to avoid further detertoration or damage. If insurance or
condemnation r:Ceeds are paid In connection with damage to, or the taking of, the Property, Borrower
shall be responsible for yepairing or restoring the Propesty only if Lender has released proceeds for such
purposes. Lender may-Zishurse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work-is-completed. IF the insurance or condemnation proceeds are nof sufficient
to repair or restore the Prop(rty, Eorrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration,

Lender or its agent may mak» praconable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the in‘erior of the improvements on the Property. Lender shall give
Borrower notice at the ttme of or prior to/syh an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. horrorser shall be in default if, during the Loan application
process, Borrower or any persons or emtilies acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, mislead?ig, or inaccurate information or statements o Lender
(or failed to provide Lender with material inforo%ion) in conmection with the Loan. Material
representations include, but are not limited fo, represent>lori. concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Righ's Under this Security Instryment, If
(a} Borrower fails to perform the covenants and agreements cont+iz2d n this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's inlerest in the Nropexty and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, fus condemnation or forfeilure, for
enforcement of a len which may attain priority over this Security Instearént)or o enforce laws or
regulations), or (c) Borrower has abandoned the Property, thea Lender may U2 ard-pry for whatever is
reasonable or appropriale to protect Lender's inlerest in the Property and rights emder (his Security
Tnstrument, including protecting and/or assessing the value of the Property, and secur ng a74/or repairing
ihe Property. Lender's actions can include, but are noi limited to: (4} paylng any sums Geciuied by a lien
which has priority over this Securily Instrument; {b) appearing in court; and (¢) paying Zasunable

59941331% j Dy
analsmi A= =

D -6A(L) o) Page 7 of 15 Form 3014 171
®




0320241247 Page: 8 of 20

UNOFFICIAL COPY

attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not Hmited to,
enteting the Properiy to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have wtilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to da so and is not
under any duty or obligation to do so. 1 is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secority Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
Py IF this Secusity Instrument is on a leasehold, Borrower shall corply with all the provisions of the
lease. If Barrower acquires fee tithe (w the Property, the Jeasehold and the fee title shall not merge unless
Lender agrees to the merger In writing.

10. Mortgage Insurance, If Lender required Morgage Insurance as a condition of making the Loan,
Borrawer shall pay the premiums required to maintain the Mortgage Insurance i effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Bosrower shall pay the premiums required to obtain
coverage substantially equivalent l the Mortgage lnsurance previously in effect, at a cost substantially
cqnivaFenl 1o the cost to Borrower of the Mortgage Insurance previously in effect, from an aliernate
morgage insurer selected by Lender. If substantially equivaleni Mortgage Insurance coverage is not
@vuilatie. Borrower shall continue to pay to Lender the amount of the separately designated payments that
were Cuc ‘vhen the insurance coverage ceased to be in effect. Lender will accept, use and refain these
paymenis 2. u non-refundable loss reserve in Hew of Mortgage Insurance. Such loss reserve shall be
non-refundab’’, otwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay/dcciower aily interest or eamnings on such loss reserve. Lender can no longer require loss
veserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insirer selacted by Lender again becomes available, is obiained, and Lender requires
separately designated paviients (oward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of risxing the Loan and Borrower was required {o make separately designated
payments toward the premiims for Morigage Tnswrance, Borrower shall pay the premiums required 1o
majatain Morigage Insurancein eifscl, or {o provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insuravce <4< in accordance with any writien agreement beiween Borrowes and
Leuder providing for such termivatios or w1 termination is required by Applicable Law. Nothing in this
Sectlon 10 affects Borrower's obligation 17 n= intevest at the raie provided in the Note.

Morigage Insurance reimburses Lend.r (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the L/an a0 agreed. Borrower is nol a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on 71t such insurance in force from time lo time, and may
enter into agreements with other parties (hat share or wodity their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the in07za3e insurer and the other party (or parties) to
these agreements. These agreements may require the mortgege iusurer to make paymenis using any source
of funds that the morigage insurer may have available {(which/m4y ‘actede Funds obtained from Mortgage
Insurance premiurms).

As a result of these agreements, Lender, any purchaser of tne Note<nother insurer, any reinsurer,
any other eniity, or any affiliate of any of the foregoing, may receive {(irectl, or indivectly) amounis that
derive from (or might be characterized us) a portion of Borrower's payirents ior Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reduciar; losses. I such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in excharjs for a share of the
premiiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Fariher:

(8) Any such agreements will not affect the amounts that Borrower has agréed to pay for
Morigage [nsurance, or any other terms of the Loan. Such agreements will not incred se the amount
Borrawer will owe for Mortgage Tnsurance, and they will not entitle Borrower to any +»fund.

999413319 - B
ImlialsA_i_.E‘ L)O M
@D, SAIL moray Page € of 15 Form 3014 171




0320241247 Page: 9 of 20

UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any otber law. These tights
may include the right to receive certain disclosures, 1o request and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated aulomatically, andfor lo receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied (0 restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to hald such Miscellaneous Proceeds
unlit Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or In a series of progress payments as the work is
completed. Unless an agreement is made in wriling or Applicable Law requires inlerest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security wouald
be lessened, the Miscellanecus Proceeds shall be applied to the suris secured by this Security Instrument,
whether or not then due, with the excess, if any, pald to Borrower. Such Miscellaneous Proceeds shall be
upplied in the order provided for in Section 2.

In the evenl of a total taking, desiruction, or loss in value of the Property, the Miscellaneous
B:goceds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
th<iexess, if any, paid to Borrower,

ir'ihe event of & partlal taking, destruction, or loss In value of the Property in which the fair market
value othe Property immediately before (he partial taking, destruction, or loss in value is equal to or
greater than e smount of the sums secured by this Security Instrument immediately before the partial
taking, desiructian;~or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by s Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the foilow.ne-fraction: {2) the total amount of the sums secured immediately before the
yartial faking, destrucues, or loss in value divided by () the fair market value of the Property
immediately before the partia aring, destruction, ar loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valug of the Property immediatsly Liofore the partial taking, destruction, or loss in value is less than the
amount of the sums secured irm edizielv before the partial taking, destruciion, or loss in value, unless
Borrower and Lender otheswise agree i y/rir'ng, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whiiiie: or_not the surns are then due.

I the Properly is abandoned by Bao'rower. or if, afler notice by Lender to Borrower that the
Opposing Party (as defined in the next sentencrj ofturs to make an award (o settle a claim For damages,
Borrower fails to respond to Lender within 30 ¢ays atter the dale ihe notice is given, Lender is authorized
o collect and apply the Miscellaneous Proceeds eit'ier 1o Testoration or repair of the Property or to the
sums secured by this Security Instrument, whether or 25i flien due. "Opposing Party” means the third parly
that owes Borrower Miscellaneous Proceeds or the part): azairst whom Borrower has a right of action in
regard (o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding,/whetper civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property ur sther material impairment of Lender's
interest in the Property or rights under this Security Instrument:Gorrower-<an cure such a default and, if
acceleration has occurred, refnstate as provided in Section 19, by causig the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture f ihe/froperty or other material
impatement of Lender's inierest in the Property or rights under this Security [=stsment. The proceeds of
any award or ¢laim for damages (hat are atiribulable to the impairment of Lenger's irierest tn the Property
are hereby assigned and shall be paid o Lender.

All {/[isce%laneﬂus Proceeds that are not applied to restoration or repair of <n: Property shall be
applied in the order provided for in Section 2,

i2. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension.o) {he fime for
payment or modification of amertization of the sums secured by this Security Instrument geanted by Luader
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to Borrower or any Successor in Interest of Borrower skall not operale to release the Liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required lo commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amartizalion of the sums secured by this Security Insirament by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's accepiance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amousl then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thal Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs (his Security Instrument bui does not execufe the Note (a "co-signer”): (a} is co-signing this
Security {nstrument only to morlgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (1) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree lo extend, modify, forbear or
make any accommodations with regard (o the terms of this Security Tnstrument or the Note withoul (he
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shali obtain
all of Borrower's rights and benefits under this Secusity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees lo such release in
wriing. The covenants and agreements of this Security Instrument sha!l bind {except as provided in
Section 20) and benefit the suceessors and assigns of Lender.

“4Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borroveer's defaull, for the purpose of proiecting Lender's interest in the Property and rights under this
Security Ipirwent, including, but not limited to, attomeys' fees, propexty inspection and valuation fees,
In regard to cay sther fees, the absence of express authorify in this Security Instrument to charge a specific
fee 1o Borrower <Lall not be construed as a prohibition on the charging of such fee. Lender may nol charge
fees that are expressly paohibited by this Security Instrument or by Applicable Law.

If the Loan is sube_t +4"a law which sets maximum loan charges, and that law is {inally interpreted so
that the interest or othes ian charges collected or io be collecied in connection with the Loan exceed ihe
permitted limits, then: (2} ary such loan charge shall be reduced hy the amount necessary to reduce the
charge to the permitted limit, and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borroyer.)Lender may chaose to make this refund by reducing the principal
owed under the Note or by makizg < "direct payment to Borrower. If a refund reduces principat, the
reduction will be treated as a partic] yieyayment without any prepayment charge {whether or noi a
Prepaymeni charge is provided for under'ie Note), Borrower's acceptance of any such refund miade by
direct payment to Borrower will constitute . watyzof any right of action Borrower might have arising out
of such avercharge.

15. Notices. All notices given by Bortower-ar icender in connection with this Security Instrumeni
muust be in wriling, Any notice to Borrower in connectina wvith this Security Tnsirument shall be deemed to
have been given to Borrower when mailed by first clads mail or when actually delivered {o Borrower's
notice address if sent by other means. Notice {0 any one Toruwr shall constitte notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice uddress shall be the Property Address
unless Borrower has designated a substitute notice address by votice (o Lender, Borrower shali promptly
notify Lender of Borrawer's change of address. Tf Lender specifi<sa procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address ihrouth that specified procedure,
There may be cnly one designated notice address under this Security ‘ustrumnt at any one (ime. Any
natice o Lender shall be given by delivering it or by maiting it by first ¢/4s=-mail to Lender's address
stated herein unless Lender has designated another address by notice tol Belrower. Any notice in
connection with this Security Instrument shall noi be deemed 4o have been given o L<nder uniit actually
received by Lender, If any notice required by this Security Insirument Is also requitvd urder Applicable
Law, the Applicable Taw requirement will satisfy the corresponding requirement unde  this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiciion in which the Property is locaied. All rights and
ebligations contalned in this Securily Instrument are subject to any requiremenls and limitations of
Applicable Law. Applicable Law might explicidy or implicilly allow the pariies o agree by contract or il
might be silent, bul such silence shall not be construed as a prohibition against agreement hy contract. In
the event that any provision or clause of this Security Instrument or the Nole conflicts with A plicable
Law, such conflict shall not affect otlier provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Insirument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; () words in the singular shall mean and
inciude the plural and vice versa; and {c) the word "may" gives sole discrefion without any obligation (o
take any action,

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Tnstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in ihe Property” means any legal or bencficial interest in the Property, including, but not lmited
to, thase beneficial interests transferred in a bond for deed, contract for deed, instaliment sales coniract or
escrow agreement, die intent of which is the transfer of tiille by Borrower at & future date to a purchaser.

If all or any part of the Property or any Interesl in the Property is sold or transferred (or if Borrower
is nol @ natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require imumediate payment in full of all sums secured by this Security
Ins rument. However, this option shall sot be exercised by Lender if such exercise is prohibited by
Jprucable Law.

Y. Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provid: wreriod of not less than 30 days from the date the nalice is given in accordance with Section 15
within whicn Parrower must pay all suws secured by this Security Instrument. If Borrower fails (o pay
these sums rii0" o the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrur ez without further notice or dewmand on Bomower.

19. Borrower's"Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have (b rinit to have enforcement of this Security Instrument disconiinued at any time
prior to the earllest of: g} five days before sale of the Property pursuant (¢ Section 22 of this Security
Instrument; (b} such other peliod &5 Applicable Law might specify for the termination of Borrower's right
lo reinstate; or (c) entry ol .2 judement enforcing (his Security Instrument. Those conditions are fhal
Borrower: (a) pays Lender all suris which then would be due under this Security Instrument and the Note
as if no acceleration had occurred {3 <uves any default of any other covenants or agreements; {c) pays all
expenses incurred In enforcing this Scoursy Instrument, including, buf not fimited to, reasonable attorneys'
fees, property inspection and valuation fels and other fees tncurred for the purpose of proiecting Lender's
interest in the Property and rights under this Secwiy Instrument; and (d) takes such action as Lender may
reasoiably require to assure thal Lender's [ateres. in the Property and rights under this Security
Instrumeut, and Borrower's obligation lo pay the-sums-cecured by this Security instrument, shall continue
unchanged unless as otherwise provided under Apjlic-ul» Law. Lender may require that Borrower pay
such reinstaiement sums and expenses in one or more £ (be following forms, as selected by Lender: (a)
cash; {b) money order; (c) certified check, bank check, (ragire;'s check or cashier's check, provided any
such check is drawn upon an Inslitution whose deposits are ins'ice by a federal agency, instrumentality or
eatity; or (d) Electronic Funds Transfer. Upon reinstatement ¥y Forrower, this Secority Instrument and
obligations secured hereby shall remain fully effective as if ne_ar zeteration had accurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 43

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Mote or a partial interest in
the Note (together wiih this Security Instrument) can be sold one or more dpcs, withoul prior nolice to
Borrower. A sale might result in a change In the entity (known as the "L'nai’ Servicer") thai collecis
Periodic Payments due uader the Note and this Security Tnstrument and perforis rier mortgage loan
servicing obligations under the Note, this Secarity Instrument, and Applicable Lav! [niers also might be
one or more changes of the Loan Servicer unselated to a sale of the Note. If there is a charige of the Loan
Servicer, Borrower will be given written notice of the change which will staie the name and address of the
new Loan Servicer, the address to which payments should be made and any other informatiri KTSPA
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requires In connection with a notice of transfer of servicig. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the wiorigage loan servicing obligations
to Bosrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Joined to any judicial action (as either an
individual lifigant or the member of a class) (hat arises from (he other parly's actions pursuant to {his
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, (his Security Instrument, uniil such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
ather party hereto a reasonable period afier ihe giving of such notice to take corrective action, If
Applicable Law provides a lime period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The nolice of acceleration and
opporfunity (o cure given to Borrower pursuant to Secion 22 and the notice of acceleration given to
Borrower pursuant (o Section 18 shall be deemed o satisfy the nolice and opportunity to take corrective
acilen provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Subsiances” are those
s slances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
10"owng substances: gasoline, kerosene, other flammable or toxic petroleum products, loxic pesticides
and-ie lacides, volalile solvents, materials containing asbestos or formaldetiyde, and radioactive materials;
(b) "Excdretizental Law" means federal laws and laws of the Jurisdiction where ihe Property is locaied that
relate (o healn, ‘safety or environmental protection; (¢) "Environmental Cleanup” inchudes any response
action, remedis‘-aclion, or removal action, as defined in Environmenial Law:; and (d) an "Environmenial
Condition" means 7" condition that can cause, contribute te, or otherwise trigger an Environmental
Cleanup.

Borrower shall not caus2 or permit the presence, use, disposal, siorage, or release of any Hazardous
Substances, or threaten to re.=ase any Hazardous Substances, on or in the Property. Borrower shalt not do,
nor allow anyone else to do, any.ains, affecting the Property (a) that is in violation of any Environmental
Law, (b) which creales an Environmetal Condition, or (¢} which, due (o the presence, use, or release of a
Hazardous Substance, creates a conditiun“hot adversely affects (he value of the Property. The preceding
two sentences shall not apply (o the precence e, or storage on the Property of small quantifies of
Hazardous Substances thal are generally recoynized 'to be appropriate o normal residential uses and to
maintenance of the Property {including, but not it w, hazardous substances in consumer products).

Borrower shall promptly give Lender wrilten nctice/of (a) any Investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency-dr jrivate party involving the Property and any
Hazardous Substance or Environmenial Law of which Purriwer has actual knowledge, (b} any
Environmental Condition, including but not limited io, any spiling/ leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) eny condition caused by fhz.oresence, use or release of a
Hazardous Substance which adversely affects the value of the Property| If Birrower learns, or is notified
by any governmental or regulatory authority, or any private party, that aiiy semaval or oiher remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shal| primytly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall Crea’ any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borvower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice lo Borrower prior to aceeleration following
Borrower's breach of any covenamt or agreement in this Security Instrument (but not prior to
seceleration under Section I8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specificd in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defauli or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or bafore the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Insirument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by {his Security Instrament, Lender shall release this
Seawity lostument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
toicasiug this Security Instrument, but only if the fee is paid to a (hird parly for services rendered and the
chargit g of the fee is permitted under Applicable Law.

24. Wiive of Homestead. In accordance with Hlinois law, the Bosrower hereby releases and waives
all rights underaud by virtue of the linois homestead exemption laws.

25. Placement vi Ciateral Protection Insurance. Unless Borrower provides Lender wiik evidence
of the insurance coverage regriied by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to pro ect Lender's Interests in Borrawer's collateral. This insurance may, bul need
not, protect Borrower's interesis’ iMe coverage that Lender purchases may nol pay any claim that
Borrower makes or any claim thai-is ~iade against Borrower in connection with the collateral, Borrower
may later cancel any insurance purchoses 1y Lender, but unly after providing Lender with evidence that
Barrower has obtained insurance as require ! by Borrower's and Lender's agreemeni, If Lender purchases
insurance for the collaleral, Borrower will be rergousible for the costs of that insurance, including inierest
and any other charges Lender may impose in “onnection with the placement of the insurance, until (he
effective dale of the cancellation or expiration of the iosu'ance. The costs of the insurance may be added to
Borrower's total ouistanding balance or obligation, Ti<'c7sts of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contalned in this
Security Insirument and in any Rider execuled by Borrower and recorded with it.

Witnesses:
-7\'3’ Q:?w/'*”"" @'"’"":ﬁ'} (Seal)
M. ANTCNIO PENA -Barrawer
(Seal)
-Barrower
AVE (Seal) (Seal)
-Borrower -Barrower
7( / E_% &‘\(Seal — (Seal)
E. PE[\'E{ I -Borrower -Botrawer
1/‘
- _ Y
k Mo 7| (Seal)™ (Seal)
-Barrower ~Borrower
999413319
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STATE OF ILLINOIS,> County ss:
1, \\Q \D.mﬁ\,& C\.\L a Notary Public in and for said county and

state do hereby certify that . ANTCNTO PEMA and CARIA E. PRNRA

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing mslrumem
appeared before me this day in person, and acknowledged that he/she/they signed and detivered the said
iustrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official sea, this 7th day of June, 2003

My Commission Expires: Q_\Q\A&)\O \

Nota blic T TR
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 7th dayof June, 2003 '
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the “Borrower") to
secure Borrower's Note to
AFFINITY MORTGAGE USA

{the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

3308 NORTH KILBOURN AVENUE ,CHICAGO,IL 60641
[Property Address]

I-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument,-Srorower and Lender further covenant and agree as follows:

A, ADDITIOWAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property describeZ in the Security Instrument, the following ilems now or hereafter aitached to the
Property to the extent ":cy are fixtures are added to the Property description, and shall also constitute the
Property covered by the Srcurity Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter Jucated in, on, or used, or intended to be used in connection with the
Property, including, but pot limi‘ed v», those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, aiv.2nd-light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, ‘bip-tubs, water heaters, water closels, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, wathe:sdryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attacked mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions therito, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All ofth~{nregoing together with the Property described in
the Security Instrument {or the leasehold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the-"Zrzperty.”
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulalions and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior o the Security Instrument to be perfected against the Property without Lender's prior wriilen
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the ather hazards for which insurance is required by Section 5.

. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

Fo PGRROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 czarcining Borrower's occupancy of the Property is deleted.

G. ASSIGNNMENT OF LEASES. Upon ‘Lender’s request after default, Borrower shall assign to
Lender all leases of the Froperty and all security deposits made in connection with leases of the Property.
Upon the assignment, 1'zader shall have the right to modify, extend or terminate the existing leases and 1o
execute new leases, in LendCr's sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrv:zaent is on a leasehold.

H. ASSIGNMENT OF RENTE; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and (ransfers to Lender all the rents and revenues
{"Rents") of the Property, regardless ot.t= svhom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. How ver, Borrower shall receive the Rents until: (1) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument, and (if} Lender has
given notice to the tenani(s} that the Rents are lo be paiZ't= Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assigni<o*far additional security only.

If Lender gives notice of default to Borrower: (i) all Rets'ceceived by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied ‘o the sums secured by the Security
Instrument; (i} Lender shall be entitled tc collect and receive all ¢/ ke Rents of the Property; (iii)
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender's written demand to the tenant; {iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, atlorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instryment; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as (o the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indeb‘edvess of Borrower to Lender secured by the Security Instrument pursuant to Seciion 9.

Borrewer represents and warrants that Borrower has not executed any prior assignment of the Rents
and has no( parformed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragiaph.

Lender, or Z.ender's agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender's ¢ger (s or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Reus shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assipnment of Renis of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVIGIZ1). Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a tvencis under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Insizzipznt,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

1-4 Family Rider.

r\y O G

{Seal) — (Seal)
M. ANTONTO PENA -Borrower CARIA E. PENA -Borrower
(Seal) (Seal)
-Borrower -Barrower
£, (Seal) (Seal)
-Borrower -Borrowser
YT N /N e

NG e Gog oo [ ooz (Seal) aren i/- zre.  (Seal)
J‘P@éﬁ E. /PﬁNA / J" -Sotrower ( -Borrower

[/

[
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