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MORTGAGE

DEFINITIONS

Words used in multiple sectian: of this document are defined below and other words are defined in

Sections 3, 11, 13,18, 20 ana 2¥. Certain rule
are also provided in Section 16,

(A) “Security Instrumen¢” means this ¢ocar

s regarding the usage of words used in this document

Jup G
1ent, which is dated et .

2003 » together with all Riders to this'document.

(B) “Borrower” is John K. Lahori and Glen

de J. Lahori, husband and wife . Borrower

is the mortgagor under this Security Instrument.

(C) “Lender” is MWRD Emplovees Credit

Union, it5 successors and/or assiens . Lender s a

Credit Union

argenized and existing under the laws of

the State of Winois . Lender’s address is 100 East Erie Street.
e Lehicazo 11 6061 1 s Lender is the mortga,ree under this Security Instrument,
(D) “Note” means the promissory notc signed by Borrower and dated < B Ty AV A%— Ql/

2003, The Note states that Borrower owes Lender One hundred thirt: thousand

R

Dollars (U.S. § 130.000.00__ ) plus
regular Periodic Payments and to pay the debt
(E) “Property” means the property that is d
in the Property.”

interest. Borrower has proraised to pay this debt in
in full not later than _ August 12033 .
escribed below under the heading “Transfer of Rights

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment chargés and late

Adjustahle Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unjt Development Rider Other(s) [specify] _
-4 Family Rider Biweckly Payment Rider

ILLINOIS-—SingIc Family- -Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 /01 {page 1 of [6 pages)
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(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative Tules and orders (that have the cffect of law) as well as a] applicable
final, non-appealable Judicial opinions,

(l)“Community Association Dues, Fees, and Assessments” means all dues, fecs, assessments and
other charges that are imposed on Borrower or the Property by a condominium assoctation,
homeowners association or similar organization.

(§) “Electronic Funds Transfer” means any transfer of funds, other than q {ransaction originated
by check, draft, or simijar paper instrument, which is initiated through an electronic terminal,
telephonic Instrument, computer, or magnetic tape so as to order, fnstruct, or authorize a financia
Institution to debit or credit an account. Sych term includes, but is not limited to, pomt-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clzaringhoyse transfers.

(K) “EscrovJzems” means those items that are described in Section 3.

(L) “Miscelianesa Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any thizd party (other than insurance proceeds paid under the coverages described
in Section 5) for: (1) darsage to, or destruction of, the Property; (ii) condemnation or other taking
of all or any part of the Property; (iii) conveyance in liey of condemnation; or
(iv) misrepresentations of, or Omissians ag to, the value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(N) “Periodic Payment” means the regulerly scheduled amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(®) “RESPA” means the Real Estate Settlemens Pracedures Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Foit 500), as they might be amended from time
to time, or any additiona] Or successor legislation or Teguiation that governs the same subject matter.
As used in this Security [nstrument, “RESPA* refers to all requirements and restrictions that are
imposed in regard to g “federally related mortgage loan™ even it ihe Loan does not qualify as a
“federally related mortgage loan” under RESPA_

(P) “Successor in [nterest of Borrower™ Means any party that has tuken title to the Property,

whether or not that party has assumed Borrower’s obligations under the{ i0t¢ and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument sccures to Lender: (j) the repayment of the Loan, and alf renowals,
extensions and modifications of the Note; and (ii) the performance of Borrower’s covenants and
agreements under this Sceurity Instrument and the Note. For this purpose, Borrower does hereby

LILLINOIS— Singie Family.— Fanpie Mae/Freddie Mae UNIFORM INSTR UMENT Form 3014 1701 (nage 2 of 16 pages)
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[Type of Recording Jurisdictionj
Cogk o
 [Name of Recording Jurisdiction)

PAP_ELID # 20-25-136-034 / 20-25-136-035

which curtently has the address of 7444 S, Buclid Avenus .
[Street)

Chiesgo . "7 lllinois 60649:3626___(“Property Address”):
[City] [Zip Code]

TOGETHER WITH alj the Improvements now or hereafter erected op the property, and ali
tasements, appurtenances, and fixtures novs oy hereafter a part of the property. Aj] replacements and

additions shall also be covered by thig Security (nstiument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower ig lawivily seised of the estate hereby conveyed
and has the right to mortgage, grant and convey the Property 4xd that the Property is unencumbered,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follgy's:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and {.ate
Charges. Borrower shall pay when dye the principal of, and interegt on, the debt evidenced by the
Note and any prepayment charges and Jate charges due under the Note, Borrower shall also pay
funds for Escrow Items pursuant tq Section 3. Payments due under the Note and thig Security
Instrument sha]] be made in U S, currency. However, if any check or other instrument recejved by
Lender as Payment under the Note or this Security Instrument jg returned to Lender unpaid, Lender

[LLIN()[LSingle Family—Fagnje Mac/Freddie Mae UNIFORM INSTRUMENT Form 3014 1,01 (rage 3 of 16 pages)
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drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity;
or (d) Electronic Funds Transfer,

provisions in Section 15, Lender may retyrn any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current Lender may accept any payment or
partial payment insufficient to bring the Loan current, without wajver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments arc accepted. If each Periodic Payment
is applied.as of jtg scheduled due date, then Lender need not pay interest on unapplied funds. Lender
may haotd such unapplied funds until Borrower makes payment to bring the Loan current, |f
Borrower Gozs not do so within a reasonable period of time, Lender shajl either apply such funds
Ot retumn thewi 20 Borrower. I not applied carlier, such funds will be applied to the outstanding
principal balance Geder the Note immediately prior to foreclosure. No offSet or claim which
Borrower might have -jow or in the futyre against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Secitity Instrument.

2. Application of Paymeits or Proceeds, Except as otherwise described in this Section 2,
all payments accepted and applied y-Lender shall be applied in the following order of priority:
(a) interest due under the Note: (b) prineipal due under the Note: (¢) amounts dye under Section 3.
Such payments shail be applied to cach Periodic Payment in the order in which it became dug, Any
Temaining amounts shall be applied first to late Shai &85, second to any other amounts due under this
Security Instrument, and then to reduce the pritcivai balance of the Note.

If Lender receives a Payment from Borrow:r for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge dve the payment may be applied to the
delinquent payment and the late charge, If more than one Perigdic Payment is outstanding, Lender

payment is applied to the fy]] payment of one or more Periodic Payménts, such excess may be
applied to any late charges due. Voluntary Prepayments shali be applied tirst to any prepayment

Payments,

3. Funds for Escrow Items. Borrower shaj] pay to Lender on the day Periodic Piynients
are due under the Note, until the Note i paid in full, a sum (the “Funds™) to provide for payment of

of Section 10. These items are called “Escrow Items.” At origination or at any time during the term
of the Loan, Lender may require that Community Association Duyes, Fees, and Assessments, if any,

ILLI.NUISf-Single Family— -Fanpje Mae/Freddie Mae UNIFORM 1N STRUMENT Form3m4 1) {rrage 4 of 6 pages)
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shall promptly furnish to Lender all notices of amounts to be paid under this Scction. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the
Funds for any or a]) Escrow ltems, Lender may waive Borrower's obligation to pay to Lender Fundg
for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shail pay directly, when and where payable, the amounts due for any Escrow
ltems for which Payment of Funds has been waived by Lender and, if Lender requires, shall furnish
to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained in thig Security Instrument, as the phrase
“covensat ind agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items
directly, puisiant to a warver, and Borrower fai Is to pay the amount due for an Escrow Item, Lender
may exercise-its vichts under Section 9 and pay such amount and Borrower shal] then be obligated
under Section 916 “&Day to Lender any sych amount. Lender may revoke the waiver as to any or
all Escrow Items at 41y time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shan bay to Lender all F unds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, celfoct and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates <penditures of future Escrow Items or otherwise in
accordance with Applicabie Law,

The Funds shall be held in an institution-wiose deposits are insured by a federal agency,
instrumentality, or entity (including Leader, if Lender 4 an institution whoge deposits arc so insured)
or in any Federal Home Loan Bank. Lendor shall apply ine' Funds to pay the Escrow Items no later
than the time specified under RESPA Lender shall not chirge Borrower for holding and applying
the Funds, annually analyzing the escrow account, or veritying <ne\Escrow Ttems, unless Lender
Pays Borrower interest on the Funds and Applicable Law permns-Lender to make such a charge.
Unless an agreement is made in writing or Applicable Law requires inctest ta he paid on the F unds,
Lender shall not be required to pay Borrower any interest or earnings on ths Funds. Borrower and
Lender can agree in WIiting, however, that interest shall be paid on the Funds Lender shall give to
Borrower, without charge, an annyal accounting of the Funds as required by RESPA

Ifthereis a surplus of Funds held in cscrow, as defined under RESPA, Lender shyj account
to Borrower for the excess funds in accordance with RESPA. Ifthere is 3 shortage of Funids heid
in escrow, ag defined under RESPA, Lender shali notify Borrower as required by RESPA and
Borrower sha] Pay to Lender the amount Necessary to make up the shortage in accordance with

0o more than 12 monthly payments,

Upon payment in fy] of all suras secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

ILLINOIS —Single Family-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3614 0L fpage 5 of 16 pages)
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4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and
impositions attributable to the Property which cap attain priority over thig Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dugs, Fees,
and Assessments, if any. To the extent that these items are Escrow Items, Borrower shal pay them
in the manner provided in Section 3.

Borrower shall promptly discharge any lien which hag priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement;
(b) contests the lien in good faith by, or defends against enforcement of the licn in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings

date on which that pafies is given, Borrower shal] satisty the lien or take one or more of the actionsg
set forth above in this Section 4,

Lender may require’ Birrower to Pay a onc-time charge for a rea) estate tax verification
and/or reporting service used by Lender in connection with this [oan,

3. Property lnsurance, Rorrawer shall keep the improvements now existing or hereafter
erceted on the Property insyred agalasiiuss by fire, hazards included within the term “extended
coverage,” and any other hazards including but not limited to, carthquakes and tloods, for which
Lender requires nsurance. This insurance shall e maintained in the amounts (including deductibie
levels) and for the periods that Lender requires:~What Lender TCQUITes pursuant to the preceding
sentences can change during the term of the Loan.The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right todtisanprove Borrower’s choice, which right
shall not be exercised unreasonably. Lender may require Boirewer to pay, in connection with this
Loan, either: (a) a one-time charge for flood zone determination, <eriification and tracking services;
or (b)a one-time charge for flood zone determination and certificaunn services and subsequent
charges each time remappings or similar changes occur which reasenably might affect such
determination or certification. Borrower shall also be responsible for4je payment of any fees

insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Therefore, such coverage shall cover Lender,
but might or mj ght not protect Borrower, Borrower’s equity in the Property, or the contents of the
Property, against any risk, hazard or liability and might provide greater or lesser coverage than wag
previously in effect. Borrower acknowledges that the cost of the insurance Coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained, Any amounts
disbursed by Lender under thig Section 5 shall become additional debt of Borrower secyred by this
Security Instrument. These amounts shaj| bear interest at the Note rate from the date of

disbursement angd shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment,

ILLINOIS —Single Family— Fapnie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3014 1191 (pdge 6 of 146 pages)
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Lender’s right to disapprove such policies, shall include 4 standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional losg payec. Lender shall have the right to hold the
policies and renewa] certificates. If Lender requires, Borrower shal] promptly give to Lender aj]
receipts of paid premiums and renews) notices. If Borrower obtains any form of Insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shali
include a standard mortgage clause and shai name Lender as mortgagee and/or as ap additional Joss
payee.

In the event of loss, Borrower shalj give prompt notice to the insurance carrier and Lender,
Lender may make proofof loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise amree in writing, any insurance Proceeds, whether or not the underlying insurance was
required by Lender, shajl be applied to Testoration or repair of the Property, if the restoration or
repair is econoniically feasible and Lender’s security is not lessened. During such repair and
restoration period, Zender shall have the right 1o hold such insurance proceeds until Lender has hag
Nl opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided thatsuch mspection shall be undertaken promptly. Lender may dishurse
proceeds for the tepairs and restoration ip a single payment or in 4 serics of progress payments as
the work is completed. Unlessan » areement is made in writing or Applicable Law requires interest
to be paid on such insurance procceds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for Puelic adjusters, or other third partics, retained by Borrower
shall not be paid out of the insurance Procesds and shail be the sole obligation of Borrower, Ifthe
Testoration or repair is not economically feasitic of Lender’s security would be lessencd, the
insurance proceeds shall be applicd to the sums seciied by this Security Instrument, whether of not
then due, with the excess, 1f any, paid to Borrower. “51:¢h msurance proceeds shall be applicd in the
order provided for in Section 2,

If Borrower abandons the Property, Lender may dile, negotiate and settle any available

under the Note or thig Security Instrument, ang (b) any other of Borrower’s tigh's (Cther than the
right to any refund of unearned premiumg paid by Borrower) under al insurance Poncies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Leridér may use
the insurance proceeds erther to Tepair or restore the Property or to Pay amounts unpaid Gigas the

6. Occupancy. Borrower shalj occupy, establish, and use the Property as Borrower’s
principal residence within 60 days after the exceution of this Security Instryment and shall continge
to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or uniess ¢xtenuating circumstances exist which are beyond Borrower’s control,

ILLINOIS— Singie Family— Fangie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 150 fpage 7 of 16 pages)
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7. Preservation, Maintenance and Protection of the Property; | nspections. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate or commit wagste
on the Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the

deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage
to, or the taking of the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has relcased proceeds for such purposes. Lender may disburse proceeds for
the repairs and restoration in a single payment or in a serics of progress payments as the work s
completed.) If the ingurance or condemnation proceeds are not sufficient to repair or restore the

Property, Borower is not relieved of Borrower’s obligation for the completion of such repair or
restoration,

it has reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Borrower notice at the time of or prior to such an interior inspection specifying such
reasonable cause,

8. Borrower’s Loan Apgiication, Borrower shall be ip default if, during the [ oan
application process, Borrower or #1V PRTSONS or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gavy materially falge, misleading, or inaccurate information or
statements to Lender (or failed to provide{ nder with materja) information) in connection with the
Loan. Materia] Tepresentations include, bus die not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Zroperty and Rights Under thjs Security
Instrument. (a) Borrower fails to perform the covepunts and agreements contained in thijg
Security Instrument, (b) there is 4 legal proceeding that migh, significantly affoct Lender’s interest
in the Property and/or rights under thig Security Instrument (supii as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this
Security Instrument or to enforce laws or regulations), or (c) Borrower jias abandoned the Property,
then Lender may do and pay for whatever is reasonable Or appropriate to'protect Lender’s interest
in the Property and rights under thig Security Instrument, including protectin g and/or assessing the
value of the Property, and securing and/or Tepairing the Property, Lender’ actions can include, but
are not limtted to: (a) paying any sums secured by a lien which has priority overinis Security
Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protectits interest
in the Property and/or rights under this Security [nstrument, including its secured posttion)in a

eliminate building or other code violations or dangeroug conditions, and have utilities turned on or
off. Although Iender may take action under thig Section 9, Lender does not have to do so and js not

under any duty or obligation to do so, |t 18 agreed that Iender incurs no hability for not taking any
or all actions authorized under this Section 9

lLLLNOlsf-Singlr: Family-—Fannje Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1103 fpage 8 of 16 pages)
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secyred by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shaJj be payable, with such interest, upon notice from Lender to
Borrower req uesting payment.

merge unless [ender agrees to the merger in wiiting.

10. Mortgage Insurance. If Lepder required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect,
If, for any reason, the Mortgage Insurance coverage required by Lender ceageg to be available from
the morigage insurer that previously provided such insurance and Borrower was required to make
Separately desionated payments toward the premiums for Mortgage Insurance, Borrower shajl pay
the premiums eguired to obtain coverage substantially equivalent to the Mortgage Insurance
previously in erfesfat a cost substantially cquivalent to the cost to Borrower of the Mortgage

coverage ceased to be in effect Lender wil) accept, use and retain thege payments as a non-
refundable loss reserve ip lieu of | lortaage Insurance, Such loss reserve shall e non-refundable
notwithstanding the fact that the Loar, iz witimately paid in full, and Lender shal not be required to
pay Borrower any interest Or eamings i <uch loss reserve. Lender can no longer require loss
TESCrve payments if M ortgage Insurance coverage,(in the amount and for the period that Lender
requires) provided by an insurer selected by Lender again becomes available, is obtained, and
Lender requires separately designated payments towaid the premiums for Mortgage Insurance. If

refundable {oss reserve, until Lender’s requirement for Mortgage 1nsurance ends in accordance with
any written agreement between Borrower and Lender providing {1 such termination or ypti]
termination is required by Applicable Law. Nothing in thig Section 10 affol’s Borrower's obligation
to pay interest at the rate provided in the Note,

mclude funds obtained from Mortgage Insurance premiums),

As a result of thege agreements, Lender, any purchaser of the Note, another msurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
Payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s rigk,

LLLINOLIS- Single Family —Fapnje Maze/Freddic Mac UNIFORM INSTRUMENT Form 3019 1409 (Page 9 of 16 puges)
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or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
msurer’s risk in exchange for a share of the premiums paid to the msurer, the arrangement 1s ofien
termed “captive reinsurance.” Pugther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loap, Such agreements will not increase
the amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

{(b) Any such agreements will not affect the rights Borrower has — jf any — with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 Or any other law.
These rights may include the right to recejve certain disclosures, to request and obtaijn
cancell<tion of the Mortgage Insurance, to have the Mortgage Insurance terminated
automaticul)y, and/or to receive a refund of any Mortgage Insurance premiums that were
uncarned ar iz time of such cancellation or termination,

1. Assigroent of Miscellaneoys Proceeds; Forfeiture, All Miscellaneoys Proceeds arc
hereby assigned to ard 50all be paid to Lender.

[f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the resteration or repair is cconomically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shal] have the right to hoid such
Miscellaneous Proceeds until Lender has had an Opportunity to inspect such Property to ensure the
work has been completed to Lender’s s2uasfaction, provided that such inspection shall be undertaken
promptly, Lender may pay for the repaiis pad Testoration in a single disbursement or in 5 serics of
Progress payments as the work ig completed, Uniess an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneoys Proceeds, Lender shal] got be required to pay
Borrower any interest or eamings on such Miscellaticoas Proceeds. If the restoration or repair is not
economically feasible or Lender’s sceunty would be lessenid, the Miscellaneous Proceeds shall be
applied to the syms sccured by this Security Instrument, waether or not then due, with the excess,
if any, paid to Borrower. Such M iscellaneous Proceeds shall beapplied in the order provided for
in Section 2.

In the event of 3 total taking, destruction, or loss in value of the i raperty, the Miscellaneoys
Proceeds shall be applied to the sums secured by thig Security Instrument, viicther ot not then due,
with the excess, if any, paid to Borrower,

In the event of 5 partial taking, destruction, or loss in value of the Propertyin ‘which the fair
market value of the Property immediately before the partial taking, destruction, of 105840 value is
qual to or greater than the amount of the sums secured by this Security Instrument nmicdiately
before the partial taking, destruction, or Joss in value, unless Borrower and Lender otherwisCa gree
in writing, the sums sccured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately hefore the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in value. Any
balance shal] be paid to Borrower,

In the event of 3 partial taking, destruction, or loss ig value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or jogs in value is
less than the amount of the sums secured immediatcly before the partia] taking, destruction, or logs

ILLINOIS Single Family-—Fannie Mae/Freddie Mae UNIFORM INSTRUMENT Form 3014 1/p) (page [ of 16 pages)
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Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellancous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.

against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Yapder’s Judgment, could result in forfeiture of the Property or other materia] impairment

a default and, if <eceleration has occurred, reinstate ag provided in Section 19, by causing the action
or proceeding 16-0¢ dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under thig
Security Instrument, Theproceeds of any award or clain for damages that are attributable to the
impairment of Lender’s intcrest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceede that are not applied to restoration or repair of the Property shall
be applied in the order provided for in Section 2.

12. Borrower Not Released; Ferbearance By Lender Not a Waiver. Extension of the
time for payment or modification of ames s “ation of the sumg sccured by thig Security Instrument
granted by Lender to Borrower or any Successo i Interest of Borrower shall not operate to release
the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be required to
commence proceedings against any Successor in Iniciest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secuied by this Security Instrument by reason
of any demand made by the origina) Borrower or any Suteessors in Inferest of Borrower, Any
forbearance by Lender in exercising any right or remedy including withoyt limitation, Lender's
acceptance of payments from third persons, entitics or Suceessers i Interest of Borrower or in
amounts less than the amount then due, shall not be a waiver of or pretiuda the exercise of any right
or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigus Bound, Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and sévepa), However,
any Borrower who C0-signs this Security Instrument byt does not exceute the Note (a2 o-signer”):
(a) is co-signing this Security Instrument only to mortgage, grant and convey the CO-SIgN<r’s interest

-

LLLINOIS— Singie Family—-Fannje Mac/Freddie Mae UNIFORM INSTRUMENT Form 3014 1709 (Page 1/ of 18 pages)
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s defauit, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys” fees, property inspection and
valuation fees, In regard to any other fees, the absence of CXpress authority in this Security
[nstrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee, Lender may not charge fees that are expressiy prohibited by this Security
Instrument or by Applicable Law,

If the Loan is subject to a law which Sets maximum loan charges, and that law ig finalty
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

make this refuns? vy reducing the principal owed under the Note or by making a direct payment to
Borrower. Ifatefind reduces principal, the reduction will be treated as o partial prepayment
without any pPrepayriers charge (whether or not 4 prepayment charge is provided for under the
Note). Borrower’s accepidnee of any such refund made by direct bayment to Borrower wil]
coustitute a waiver of any righ' of action Borrower might have arising out of such overcharge.

I5. Notices. All notices siven by Borrower or Lender in conuection with this Security
Instrument must be in WIiting, Any nofice to Borrower in connection with this Security Instrument
shall be deemed to have been given o Bsrower when mailed by first class mail or when actually
delivered to Borrower’s notice address i£5nt by other means. Notice to any one Borrower shall
constitute notice to gl Borrowers unlesg Applicavi= Law expressly requires otherwise, The notice
address shall be the Property Address unlesg Berrevwer has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify i ender of Borrower’s change of address, If
Lender specifies a procedure for reporting Borrower’s chiarge of address, then Borrower shall only
report a change of address through that specified procedute. Therc may be only one designated
notice address under this Security Instrument at any one time.  Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in cepaertion with thig Sceurity
Instrument shall not be deemed to have beep given to Lender unti] actually received by Lender. If

16. Governing Law; Severability; Rules of Construction, This Security Insiriniont shall
be governed by federal law and the law of the jurisdiction in which the Property is locat<d) Aj)
rights and obligations contained ip this Security Instrument are subject to any requirements and
limitations of Applicable Layw. Applicable Law might explicitly or implicitly allow the partics to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract, In the event that any provision or clause of this Security Instrument of the
Note conflicts with Applicable Law, such contlict shall not affect other provisions of this Security
Instrument or the Noe which can be given effect withoyt the conflicting provision

lLLlN(Jlsf.c,-ingle Family— Fannje Mae/Freddie Mac UNIFORM INSTRUMENT Farm 3014 119) rage 12 0f 16 piges)
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As used in thig Security Instrument: (2) words of the masculine gender shall mean and
include cotresponding neuter words or words of the feminine gender; (b) words in the singular shai]
mean and include the plural and vice versa; and (c) the word “may” gives sole discretion without
any obligation to take any action.

17. Borrower’s Copy. Borrower shall he given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transterred in a bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrow<r al a future date to a purchaser.

[f 21 ot any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is et 4 natural person and a beneficial interest in Borrower is sold or transferred) without

by this Security Instrim “nt. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicahle Law.

If Lender exercises this sption, Lender sha]l give Borrower notice of acceleration. The
notice shall provide 4 period of not less than 30 days from the date the notice is given in accordance
with Section 15 withip which Botrower must pay all sums secured by this Security Instrument, |f
Borrower faiis to pay these sums prior so the expiration of this period, Lender may invoke any
remedies permitted by this Security [nstidpient without further notice of demand on Borrower,

19. Borrower’s Right to Reinstate Alter Acceleration, |f Borrower meets certain
conditions, Borrower shalj have the right to_have enforcement of thig Security Instrument
discontinued at any time prior to the carliest of: () Tive days before sale of the Property pursuant
to Section 22 of this Security Instrument; (b) such othe; werod as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢) en; ¥ ofa judgment enforcing this Security

on Lad sccurred; (b) cures any defaylg
of any other covenants O agreements; (c) pays all cxpenses incurfed in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, EIUECTLY mspection and
valuation fees, and othey fees incurred for the purpose of protecting [ ender’s interest in the Property
and rights under thig Security Instrument; and (d) takes such action as Lende; may reasonably
require to assure that Lender’s interest in the Property and rights under this Security insteament, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continge vichanged
unless as otherwise provided under Applicable Law. [ ender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender-
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective ag

1f no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

lLLI_NU[S——SI'ngie Family-—Fanpie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 149, fhage 13 of 16 pages)
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20. Sale of Note; Change of Loan Servicer; Notice of Gricvance, The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without
prior notice to Borrower. A sale might result ip 4 change in the entity (known as the “Loan
Servicer”) that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan servicing obligations under the Note, this Security [nstrument, and
Applicable Law. There also might be one or more changes of the Loan Servicer unrelated tg 4 sale
of the Note. Ifthere is 4 change of the Loan Servicer, Borrower wilj be given written notice of the
change which will state the name and address of the new Loan Servicer, the address to which

of such alleged breach and afford=d the other party hereto a reasonablc period after the giving of
such notice to take corrective action, (If Applicable Law provides a time period which must elapse
before certain action can be taken, that time seriod will be deemed to be reasonable for purposes of
this paragraph. The notice of acceleration and apportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given in Bsrrower pursuant to Section 18 shall be deemed
to satisfy the notice and Opportunity to take correétive action provisions of thig Section 20,

21. Hazardous Substances. As used in this Bection 21 (a) “Hazardous Substances” are
those substances defined as toxic or hazardous substances, polhrtants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, othet tlamriable or toxic petroleum producs,
toxic pesticides and herbicides, volatile solvents, materialg contaiting 4shestos or formaldehyde, and
radioactive materials; (b) “Environmental [ aw” means federal laws and Jaws of the jurisdiction
where the Property is located that relate to health, safety or ehvirGrinental protection; (c)
“Environmenta] Cleanup™ includes any response action, remedia] action, or removal action, as

Borrower shall not cause or permit the presence, use, disposal, storage, or réledse of any
Hazardous Substances, or threaten to release any Hazardoys Substances, on or in the Creperty.

lLLh‘dU[&-Singlc Family—Fanaie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/p) {rage {4 of i6 pages)
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Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shal] promptly take all necessary remedial actions in accordance
with Environmenta] Law. Nothing herein shall create any obligation on Lender for an
Enviroriaena] Cleanup.

NON LMIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22, Accelérziion; Remedies, Lender shall give notice to Borrower prior to
acceleration following Borrower’s breach of any covenant or agreement in this Security
Instrument (but not Prior to)acceleration under Section 18 unless Applicable Law provides
otherwise). The notice shall speci®y: (a) the default; (b) the action required to cure the default;
(c) a date, not less thap 30 days'from the date the notice is given to Borrower, by which the
default must be Cured; and (d) thai f=i'zpe to cure the default on or before the date specified
in the notice Mmay result in aceeleratign of the sums secured by this Security Instrument,
foreclosure by judicial Proceeding and sale o7 tpe Property. The notice shall further inform
Borrower of the right to reinstate after acceleration angd the right to assert in the foreclosure
proceeding the non-existence of g default or any sipdr defense of Borrower to acceleration and
foreclosure. 1f the default is not cured on or before'the iate specified in the notice, Lender at
its option may require immediate Payment in full ¢t 41l sums secured by this Security
lustrument without further demand and may foreclose this Security Instrument by judicial
Proceeding. Lendcr shall be entitled to collect al expenses incerred in pursuing the remedies

Provided in this Section 22, including, but not limited to, reasonahic “ftarneys’ fees and costs
of title evidence.

This insurance may, but need not, protect Borrower’s interests. The coverage that Lender purchases
May not pay any claim that Borrower makes oy any claim that is made against Borrower in
connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by

[LLINOIS —Singte Family—Fapnje Mae/Freddie Mae UNIFORM INSTRUMENT Form 3614 1sp1 Page 15 af 16 pages)
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be responsible for the costs of that insurance, including interest and any other charges Lender may

tmpose in connection with the placement of the insurance, until the effective date of ¢
Or expiration of the insurance. The costs of the insurance may be
outstanding balance or obligation. The costs of the insurance may

Insurance Borrower may be able to obtain op its own.

Witnesses:

[Space Beiow This Line for Acknowledgment]
—_—

State o% » County of M s
: saiubhi e N

I, the undersigned, a Notary Public in and for sajd county and state, do heps!

he cancellation

added to Borrower's total
be more than the cost of

- Borrower

—_—

Suy certify that
John K. Lahori and Glendz J. Lahori, husband & wife
/
personally known to me o be the 5 e for
eare . delivered ihe said instrument ag
s Purposes therein sef forth.
Given under my hand apd official seal, this / S day of A2 B Zl
My commission eXpires; { fg ’03‘*0@

Forin 3014 1/01

(Page 16 0f 15 pages)
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ADJUSTABLE RATE RIDER
(I Year Treasury Index .- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this —dat day of __ Jul;a___.qm__-,._ﬁmﬂl_, and is

incorporated into and shall be deemed (o amend and supplement the Mortgage, Deed of Trust, or Sec urity Deed (the “Security
Instrument™) of the same date given by the undersigned (the “Borrower™ to sceure Borrower'g Adjustable Rate Note (the “Note™)

________ M.SMRD_Mmas__Lkﬁﬁﬂ_Jhuom_its_juuccssm_ﬂndZm._ussigns_M__m__._._...._-_ (the

“Lender™) of the saote date ang covering the property described in the Security Instrument and located at:

.................................................................... 74.44..&.13ux:_lid.Av.sn.uf:._.Chiaag,cz,.1L..QQ.6.49._:3.62.6

[Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. TRE NOTE LIMITS THE
AMC UNT THE BORROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME ANY THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL, COVENSNTS. Iy addition to the Covenants and agreements made in the Secur ty Instrument, Borrower

and Lender further covenant and agree ag ollows:

MULTISTATE ALJUSTABLE RATE RIDER--ARM 5-2--Single Family--Fanpje Mac/Freddie Mae UNIFORMY INSTRUMENT

A. INTEREST RATE AND MZONTHLY PAYMENT CHANGES
The Note provides for an in'tia] Laterest rate of ~40000_ %, The Note provides for changes in the Interest
rate and the monthly payments a5 followe,

4. INTEREST RATE AND MONTH.Y PAYMENT CHANGES

(A) Change Dateg

The interest rate | will pay may change on'the first dayof . August b 2008 and
on that day every 12th month thereafler. Egoh daie on which my interest rate could change is called 5 “Change
Date,”

(B) The Index

Beginning with the first Change Date, my interest raté i) be based on an index. The “Index™ is the
weekly average yield on United States Treasury securities adjuste/f t constant maturity of pne year, as made
available by the Federal Reserve Board. The most recent Index figureaviilable as of the date 45 days before
cach Change Date i called the “Cyrreny Index.”

If the Index is no longer available, the Note Holder will chopge 42w index which is based upon
Comparable information, The Note Holder will give me notige of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder wil] caleulate my new Gn eresirate by adding

Twﬂmmmmaugm percentage pointg L__..Z“Zj___,___%ﬂ to the Current Index. The Note HdIder #ill then round

the result of thig addition 10 the fearest one-cighth of one percentage point (0.125%), Subjest 4 the limits
stated in Section D) below, 1his rounded amount wil] be my new interest rate until the nexy Coz0ze Date,

The Note Holder will then determine the amount of the monthly payment thqt would be st:ffioient 1o
tepay the unpaid prneipal that [ am expected to owe at the Change Date in fi]) on the maturity dage 5¢ LYY new
interest rate ip substantially equal payments, The result of this calculation will be the new amount of my

(D) Limits on Interest Rate Changes

he interest rate 1 4 requited to pay at the first Change Date will not be greater thann___j)_ﬁﬂﬂh___%
or [ess than S— i T Thereafier, my interest rate wi]] never be increased or decreased on any single
Change Date by more than two bercentage poinig (2.0%) from the rate of interest | haye been paying for the

(E} Effective Date of Changes
My new interest rate will become effective on each Change Date. [ wif) pay the amount of my new

monthly payment beginning on the first maonthly payment dage after the Change Date yntj] the amount of my
wonthly payment changes again.

Form 3111 1y foage f of) Pages)
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(F) Notice of Changes
The Note Holder wij] deliver or

of my monthly payment before the effective date of any change. The notice wif|

by law to be given to me and algo the tit]
may have regarding the notice,

0320249197 Page: 18 of 18

mail (o me a notjce of any changes in ny interest rate and the amount

include information required

¢ and telephone number of a persop who will answer any question |

B. TRANSFER oF THE PROPERTY ORA BENEFICIAL INTEREST IN BORROWER

Ifall or any part of the Praperty

IS N0t a natyra] Pberson and a benefigia) Interest in Borrower is gold or transferred) withoy Len
concent, Lender may require immedjate bayment in full of 41

Fowever, thi option shall not he exercise
also shail net excreise this option jf {a)
Lender to <valuate the intended transfere

teasonahly deiermingg that Lenders security will not be impaired

18 of the Security Instrument ig amended (o read g5 follows:

As used in thig

Section 18,
Interest in the Property, including, byt not lirited to, ¢

“Interest in the
hose beneficig]

ontract for deed, installment sales contract or CSCIOW agrecment, the

Borrower 41 5 future date 19 5 purchaser,

Orany Interest in the Property is sold or transferred (or it Borrower

Sums secured by thig Se

d by Lender if sueh exercise is prohibited by Appli

der’s prior written
curity Instrument,
cable Law, Lender

Borrower cayses to be submitted to Lender informatjon required by

¢ as if a new loag were being made to the transfere
by the loan assumption g

a breach of ALY L0renant o agreement in thig Securily Instrument ig aceeptable to Lender.,

To the éxtnf permitted by Applicable Law,

Lender’s consent tedie loan assumptio

made in the Note and in this Security Ing

this Security Instrumeny unless Ilapde)- releases Borrower in writing,

If Lender exercises the optio 1o
of acceleration, The notice sha provide
accordance with Sectigy I3 within which
Borrower fajls to pay these symg prior

BY SIGNING BELOW, Borrower aceepts and agrees

MULTISTATE ADJUSTABLE RATE RIDER-.ARM 5-2--Single Family-

Tequire immediate Payment in full, [ ender shall
a reriod of not Jesg than 30 days from the date
Borower myg Pay all sums secyred by this Se
Lo the edpiration of this period, Lender may |
pertmitted by thig Security Instrument without furihor atice or demang on Borrower,

to the te

-Fannie Mac/Freddie Mae UNTFORM INSTRUMENY

d -QReIants coataingd ip tty’s Adj
,:/:4 8

¢. and {b) Lender
nd that the rigk of

Lender may charge 3 reasonable fee g5 5 condition to

n. Lender may also require the lransferee 1o g
agreement that jg acceptabie v Londer and that obligates the transferee 1o keep all the promise
frument. Borrower will continye 1o be ohlj

&give Borrower hotice
the notice g given in

nvoke any remedies

ustable Rate Rider.,

(Seal)

-Borrower
(Seal)
—
-Borrower
Form 3117 11 (page 2 or2 perges)



