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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and othiei words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this documant are also provided in Section
16.

(A) "Security instrument" means this document, which is dated May 5, 2003, iogetiiar with all Riders to this
document.

(B) "Borrower" is KEVIN J. SCHOENHOFEN, NEVER MARRIED. Borrower is the mortgagor under this Security
Instrument.

(C) "Lender" is GEORGE WASHINGTON SAVINGS BANK. Lender is a Corporation organized and existing
under the laws of lllinois. Lender's address is 10240 S. CICERO AVE., OAK LAWN, IL 60453. Lender is the
mortgagee under this Security Instrument.

(D) "Note" means the promisscry note signed by Borrower and dated May 5, 2003. The Note states that Borrower
owes Lender Fifty-nine Thousand & 00/100 Dollars (U.S. $59,000.00} plus interest. Borrower has promised to pay
this debt in regular Periodic Payments and to pay the debt in fuii not later than June 1, 2023.

(E) "Property" means the property that is described below under the heading "Transter of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
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AS AMENDED FROM TIME TO TIME.

which currently has the address of 10324 S. RIDGELAND #102, CHICAGO RIDGE, llinois 60415 ("Property
Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations 0y-irisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prizicipal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal tf, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Sec/iiy Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payfmiznt under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subszquent payments due under the Note and this Security Instrument be made
in one or more of the following forms, as selested by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer's check or cashier's check; provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

‘Payments are deemed received by Lender wher, received at the location designated in the Note or at such other
location as may be designated by Lender in accordance wiih the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partiaipayments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to/bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such paymeni i partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are aciepted.  If each Periodic Payment is applied as
of its scheduled due date, then Lender need not pay interest on unarsiied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Bor/owzsr does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immedizte!y.orior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve 2orrower from making payments
due under the Note and this Security Instrument or performing the covenants anc agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this' Ssction 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest-dve under the Note; (b}
principal due under the Note; {¢) amounts due under Section 3. Such payments shall be apgiizu to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to laie charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinguent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so
long as Borrower is performing such agreement, (b) contests the lien in good faith by, or defends against
anforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant<o;the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insuranse shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice,
which right shall not b¢ exercised unreasonably. Lender may require Berrower to pay, in connection with this Loan,
either: (a) a one-time ckarjge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone dete(mination and certification services and subsequent charges each time remappings or
similar changes occur which 1easpnably might affect such determination or certification. Borrower shall also be
responsible for the payment of a3y fees imposed by the Federal Emergency Management Agency in connection
with the review of any flood zone deteimination resulting from an objection by Borrower.

If Borrower fails to maintain any of *1e coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower’s expense. (_ender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shal!"Caver Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Piorerty. against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. "Esmower acknowledges that the cost of the insurance coverage
so obtained might significantly exceed the cost of inskiance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note raie-from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requecting oayment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, n< shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premivins and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, icr.damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name L~nder as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otheiwise. agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, Cnall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Leridler’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such irisurance proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other
third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. [f the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

ILLINOQIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shail comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge uniess Lender agrees to
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shali pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided
such insurance and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shali continue to pay to Lender the amount of the
separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retair-these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrawer any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage insurance coverage {in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for-ilortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was/fejuired to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall p2y the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, untii Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower arid-cender providing for such termination or until termination is required
by Applicable Law. Nothing in this Section 10 2lrests Borrower's obligation to pay interest at the rate provided in
the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower iz.nct.a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, ¢t.ieduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the otiiei party (or parties) to these agreements. These
agreements may reguire the mortgage insurer to make payments .:zing any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortrage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note,-arother insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive {directly or indirectly; amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provices that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to tise insurer, the arrangement is
often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agrzen to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amurint Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mertgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the

ILLINOIS-Single Family-Fanni¢ Mae/Freddie Mac UNIFQRM INSTRUMENT Form 3014 1/01
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agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of
this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not iniied to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on th2 charging of such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Arplicable Law.

if the Loan is subject tc_ & iaw which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges'coliacted or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge_s™aii be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already co'iected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduses principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether ornat 2 prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direci rayment to Borrower will constitute a waiver ot any right of action
Borrower might have arising out of such overcharge:

15. Notices. All notices given by Borrower or Leriier in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this 3acirity Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually f¢livered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall constitute notice-to-all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Addess unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notifv_Lender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designaied notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it'or by mailing it by first class mail to
Lender's address stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Auplicable Law, the Appiicable
Law requirement will satisfy the corresponding requirement under this Security Instrumert.

16. Governing Law; Severability; Rules of Construction. This Security Instrumar! shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligaiions contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Berrower’s Copy. Barrower shall be given one copy of the Note and of this Security Instrument.

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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corrective action provisions of this Section 20,
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances

defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) "Environmental Cleanup® includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substancs,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, uss. ¢r storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be aprropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promotly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmentai.or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental‘Lzw. of which Borrower has actual knowledge, {b) any Environmental Condition,
including but not limited to, any-spiling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory
authority, or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall picmptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and L :nder further covenant and agree as follows:

22. Acceleration; Remedies. Lender shal! jive notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in th's Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides othe/wise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not lesg'than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that dajiure to cure the default on or before the date
specified in the notice may result in acceleration of the sumz. secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The noticz shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreciosure proceeding the non-existence
of a defauit or any other defense of Borrower to acceleration and foreclzsizce. If the default is not cured on
or before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and, may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable atlo*aeys’ fees and costs of
title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall (elease this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee !or releasing this
Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Waiver of Homestead. in accordance with lHlinois law, the Borrower hereby releases and waives all rights
under and by virtue of the lllinois homestead exemption laws.

25. Placement of Collateral Protection insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrowet's
expense to protect Lender’s interests in Borrower's collateral. This insurance may, but need not, protect Borrower's

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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ONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 5th day of May, 2003, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the
same date given by the undersigned (the "Borrower") to secure Borrower's Note to GEORGE WASHINGTON
SAVINGS BANK (the "Lender") of the same date and covering the Property described in the Security Instrument
and located at:

10324 S. RIDGELAND #102, CHICAGO RIDGE, IL 60415
[Property Address]
The Property includes a unit in, together with an undivided interest in the common elements of, a condominium
project known as:
RIDGE STATION CONDOMINIUM

(the "Condominiuin Ficiect'). If the owners association or other entity which acts for the Condominium Project (the
“Owners Association”) kolds title to property for the benefit or use of its members or shareholders, the Property aiso
includes Borrower’s interest in the Owners Association and the uses, proceeds and benefits of Borrower’s interest.

CONDOMINIUM CUVZNANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lende: further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrowers obligations under the
Condominium Project’s Constituerit *ocuments. The "Constituent Documents" are the: (i) Declaration or any
other document which creates the Consomiinium Project; (i) by-laws; (i) code of regulations; and {iv) other
equivalent documents. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to
the Constituent Documents,

B. Property Insurance. So long as *ne Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "blanket" policy on the.Condominium Project which is satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "¢xiznded coverage,” and any other hazards, including,
but not limited to, earthquakes and floods, from which Lendar requires insurance, then: (i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of e yearly premium installments for property
insurance on the Property, and (i) Borrower's obligation unde’ Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the wequired coverage is provided by the
Owners Association poiicy.

What Lender requires as a condition of this waiver can change duririg the term of the loan.

Borrower shall give Lender prompt notice of any lapse in requiresi nroperty insurance coverage
provided by the master or blanket poiicy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, whether to the unit or to common elements, any proceeds payat.le t, Rorrower are hereby
assigned and shall be paid to Lender for application to the sums secured by the Security lsstiument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability insurance. Borrower shall take such actions as may be reasoriaale to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount. and extent of
coverage to Lender,

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of
the unit or of the common elements, or for any conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the Condominium Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (i) any
amendment to any provision of the *Constituent Documents" if the provision is for the express benefit of

MULTISTATE CONDOMINIUM RIDER--Singls Family ~Fannie Mao/Freddie Mac UNIFORM INSTRUMENT
Page 1of 2 Form 3140 101
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