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MORTGAGE

DEFINITIONS

Words uscd in multiple sections of this dolument are defined below and other words are defined in
Sections 3, 11. 13, 18, 20 and 21. Certain rwes cenarding the usage of werds used in this document ure
also provided in Section 16.

(A) "Security Instrument' mcans this document, whichic'dted  June 24th, 2003
together with all Riders to this document.
(B) "Borroweris Alphonse L. Altieri and Barbara A. Altieri, His Wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender”is Xraft Foods Federal Credit Union

Lender isa Federal Credit Union
organized and exasting under the laws of United States of America
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Lender's address is 777 Westchester Avenue, White Plains, NY 10604

Lender is the mortgagee under this Security Instrument

(D) "Note" means the promissory nofe signed by Borrower and dated June 24th, 2003

The Note states that Borrower owes Lender Ninety Two Thousand Five Rundred and
no/100. Doilars
(U.S.§ 82,500.00 ) plus interest. Borrower has promiscd 1o pay this debt in regular Periodic
Payments and 10 pay the debt in full not later than  July 1st, 2018 .

(E) "Property" means the property tha is described below under the heading “Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Nole, plus interest, any prepayment charges and late charges
due uader the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders"” means all Riders 1o this Security Instrument that are executed by Borrower. The following
Riders are 1. be executed by Borrower [check box as applicablc):

(] Adjustable Rar2 Rider [_J Condominium Rider (] Second Flome Rider
[ Balloon Rider (] Planned Unit Developmeat Rider [_] 1-4 Family Rider
VA Rider [ Biweekly Payment Rider L] Other(s) [specify)

(H) "Applicable Law" means all conwrolling applicable federal, state and local stamutes, regulations,
ordinances and adommustrative rules ard orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Ducs, Fecs| and Assessments' means all dues, fees, assessments and other
charges thar are imposcd on Borrower or (the ‘Property by a condominium association, homeowners
association or similar organization,

() "Electronic Funds Traosfer" meaos any wansier of funds, other than a transaction originuted by
check, draft. or similar paper instrument. which is iutiated through an electronic tcrminal, tclephonic
instrirment, computer, oT maghetic tape so as o order. insdviet, or authorize 2 financial institution to debit
or credit an account. Such term includcs, buf is not limited to.-noint-of-sale transfers, automated teller
machinc transactions, fransfers initatcd by telephome, wire trancfers, and antomated clearinghouse
transfcrs.

(K) "Escrow Items' means those itcms that are described in Section 3-

(L) "Miscellaneous Proceeds” means any compensation, setlement, awa'd of damagcs, or procecds paid
by any third party (other than insurence proceeds paid under the coverages dcscribed in Scction 5) for: (i)
demage 1o, or destruction of, the Property; (i) condemnation ot other taking of all or any part of the
Property; (iii) conveyance in Licu of condemnation; or (iv) misrepresentations o),z ‘Gtnissions as to. the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, nr default on,
the Loap.

(N} "Periodic Payment" means the rcgularly scheduled amount due for (5) principal and intercst under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(O) "RESPA" mcans the Rea] Estate Settlement Procedures Act (12 U.S.C. Section 260] et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10
time, or any additional or successar legislation ar regulation that governs the same subject marmer. As used
in this Securiry Insqument, "RESPA” refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

2

Fitimls: Mg*
-5(IL} (0o10) Page 2 of 16

@504 ¢

Form 3014 1/01




Jun~23-03

13:13 From- 0320501057 Page: 3 of 16

UNOFFICIAL COPY

T-002 P .018/036

{P) "Successor in Interest of Borrower'™ rocans any party that has taken tide to the Property, whether or
not that party has assumecd Borrower's obligations under the Note and/or this Security Insument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures 1o Lendes: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Notc; and (i) the performance of Borrower's covenants and agreemcnts under
this Security Instrument and the Note. For this purpose, Barrower docs hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property locaied in the

Cock [Type of Recording Jurisdiction)

of TL [Name of Recording Jurisdicten):
Parcel ID Number: which carrently has the address of
1519 W. Raleigh Cuurt [Strect]
Arlington Heights [Cr71, Minois 60004 [Zip Code]

("Property Address™):

TOGETHER WITH sll the improvements now or hereaficr erected om the property. and all
eascments, appuriepances, and fixtures now or hereafter a part of the proverty. All replacements and
additions shall also be covered by this Secunity Insmument. All of the foregoiag i5 referred 1o in this
Security Instrument as the “Propeny.”

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby lonveyed and has
the right to mortgage, granr and convey the Property and that the Property is unencnmbeted, except for
encumbrances of record. Borrower warrants and will defend gencrally the cde to the Propanyy against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform

" covenants with limited variations by jurisdiction to constirute a uniform security instrument covering real

propesty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Irems
pursuant to Section 3. Payments due under the Notc and this Sccurity Instrument shall be made in U.S.
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Legal Description:

Lot 81 in Berkley Ridge Subdivision of part of Lot 8 in George
Kirchoff Estate Subdivision of parts of Sections 12 and 13,
Township 42 North, Range 10, East of the Third Principal
Meridian, and Sections 7 and 18, Township 42 North, Range 11,
Fagt of the Third Principal Meridian, in Cook County, Illincis,.

Commonly known as: 1519 W. Raleigh Court, Arlington Heights, IL
60004.
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currency. However, if any check or other insmument reccived by Lender as payment under the Notc or this
Sceurity Instrument is returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Insoument be made in one or more of the following forms, as
selccted by Lender: (a) cash; (b) money order; (¢) ccrtified check, bank check, trcasurer's check or
cashier's check. provided any such check is drawn vpon an insutation whose deposits are insured by 2
federal agency. instrumentality, or entity; or (d) Elecwonic funds Transfer.

Payments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currenr; “without waiver of any rights bereunder or prejudice to its rights to refuse such payment or partial
paymenis in the future, but Lender is pot obligated to 2pply such payments at the time such payments are
acceptcd. 70 each Periodic Payment is applied as of its scheduled due dare, then Lender need not pay
interest on urapnlied funds. Lender may hold such unapplied funds until Borrower makes paymenl (o bring
the Loan curren’. I Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or retura them to Borrower. If not applied earlicr. such funds will be applied to the ourstanding
principal balance urdes the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the farure against Lender shall rclieve Borrower from making paymeats due under
the Note and this Security %ism ameat or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymexts sr Proceeds. Except as otherwise described in this Section 2, all
paymeats accepted and applied by Lepder shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due uner the Note; (c) amounts due under Section 3. Such payments
shall be applied 10 each Periodic Payment in k2 order in which it became due. Any remaining amounts
shall be applied first to late charges, second > any other amounts due under this Security Instrument, and
then to reduce (he principal balance of the Note.

If Lender receives a payment from Borrower {o: 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymer( zoay be applied to the delinquent payment and
the latc charge. If more than one Periodic Payment is outsiarding, Lender may apply any payment received
from Borrower o the repayment of the Poriodic Payments if, ard o the extent that, cach payment can be
paid in full. To the extent that any excess exXists after the payment is-applied to the full payment of one or
more Periodic Payments, such excess may be applicd 1o any late cha'ges due. Voluntary prepayments shal)
be applied first to any prepayment charges and then as described in the Mot

Any application of payments, insurance proceeds. or Miscellaneous Prosneds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of th: Periodic Payments.

3. Funds for Escrow Items. Borrower shell pay 1o Lender on the day Piriocic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for pavrnent, of amounts duc
for: (a) taxes and assessments and other jtems which can atrain priority over this Securi(v-Tnstrusment as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Preperty, il any: (¢)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance
premiurns, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
TItems." At origination or at any time during the term of the Loan, Lender may require that Community
Associstion Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
assessnents shall be an Escrow Jtem Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender walves
Barrower's obligation 10 pay the Funds for any or al) Esczow Items. Londer may waive Borrower's
obligation to pay to Lender Funds for any or ell Escrow Items &t any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and wherc payable, the amounts
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duc for any Escrow Trems for which payment of Funds has been waived by Lender and, if Lender requires,
shal) {urnish to Lender receipts evidencing such payment within such time period as Lender may requirc.
Borrower's obligation w make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agresment”
is used in Section 9. ¥ Borrower is oblizatcd to pay Escrow ltems directly, pursvant to a wajver, and
Borrower fails to pay the amount duc for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items ar any time by a notice given in
accordance with Secton 15 and, upon such revocation, Borrower shall pay 10 Lender all Funds, and in
such amounts, that are then required under this Section 3.

Leader may, at any tme, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds. at the time specificd under RESPA, and (b) not 10 exceed the maximum amount a lender can
requirc uncen, RESPA. Lender shall cstumate the amount of Funds due on the basis of current data and
reasonable simares of expenditures of future Escrow Jtems or otherwise in accordance with Applicable
Law.

The Funds sha': be beld in an institution whose deposits arc insured by a federal agency,
insrumentality, or eatiLy fincluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bezl. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Leud.: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veiifying the Escrow Irems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits I.ender to make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest to'rz-vaid on the Funds, Lender shall not be required to pay Borrower
any ipterest or earnings on the Funds. Eotrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall zgive 1o Borrower, without charge, an annual accounting of the
Funds as rcquired by RESPA.

If therc is a surplus of Funds held in esciow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with R=STA. If there is a shartage of Funds held in escrow.
as defined under RESPA, Lender shall notify Borrowss” as roquired by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in zzcardance with RESPA, but in no more than 12
monthly payments. If there is a deficicacy of Funds held in escre'~, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o fiender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12a¢nthly payments.

Upon pzyment in full of all sums securcd by this Sccurity Instruruen:, Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charces, fines, and impositions
artributable Lo the Property which can arain priority over this Security Instrumerit, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asseszinents, if any. To
the extent that these itcms are Escrow [tems, Borrower shall pay them in the manner provifad in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security [nsimement unless
Borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in a manncr acceptable
1o Lender, bart only so long as Borrower is performing such agrecment; (b) contests the lien in good faith
by. or defends against enforcernent of the lien in, legal proceedings which in Lender's opinion operate 10
prevent the enforcemeat of the lien while those proceedings are pending, but only unul such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Ken to this Security Instrument. If Lender determincs that any part of the Property is subject to a licn
which can attain priority over this Security Instrament, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
moarc of the actions set forth above in this Scction 4.

Lcnder may require Borrower to pay a one-Uime charge for a rcal estate tax verification and/or
reporting service used by Lender in conncction with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintzined in the amouns (including deductible levels) and for the periods that
Lender requires. What Lender requires pursvant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
requiie_3BorTower 10 pay, in compection with this Loan. either: (a) a one-time charge for flood zone
determiraiion, certification and tracking services; or (b) a one-time charge for flood zone determination
and certiliczion services and subsequent charges each time remappings or similar changes occur which
reasonably imypr affect such determination or cernification. Borrower shall also be responsible for the
payment of an; iecs imposed by the Federal Emergency Management Agency in connection with the
revicw of any flood 20"c detenmination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, ar Lender's optica. and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount ol covarage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Barrowes's eyuity in the Property. or the contents of the Property, against any risk,
hazard or liability and might provide areater or lesser coverage than was previously in effect. Bortower
acknowledges that the cost of the intarznne coverage so obrained might significantly exceed the cost of
insurance that Borrower could have obtainzd. Any amounts disbursed by Lender under this Section 5 shali
become additional debt of Borrower secured Ny this Sceurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursemeni ard shall be payable, with such interest, upon notice from
Lender to Borrower requesting paymeat.

All insurance policies required by Lender and 1encwals of such policies shall be subjcet to Lender's
right to disapprove such policics, shall include a stand~id mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall nave the right to hold the policics and renewal
certficates. If Lender requires, Borrower shall prompily give th Leader all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverigs not otherwise required by Lender,
tar damage 1o, or destruction of, the Property, such policy shall incluic « standard mortgage clausc and
shall name Lender as mortgagee and/or as an additional Joss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carvier and Lender, Lender
may make proaf of loss if not made prompuy by Borrower. Unless Lender and Dortawer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was i254iv5d by Lender. shall
be applied to restoration or repair of the Property, if the restoration or repair is econrinically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shal| have the right to
hold such insurance proceeds untl Lender has had an opportanily to inspect such Properly i ensure the
work has becn completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymenls &s the work is completed. Unless an agreement is made in writing or Applicable Law
Iequires inferest  be paid on such insurance proceeds, Lender shall nol be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligudon of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 10 the sums secured by this Securiry Instrument, whether or not then due, with
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the cxcess, if any, paid lo Borrower. Such insurance proceeds shall be applied in the order provided for in
Secton 2.

if Borrower abandons the Property, Lender may filc, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 10 setle 2 claim, then Lender may ncgotiate and seule the claim. The 30-day
period will begin when the motice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amount not ¢ exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right 10 uny refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may usc the insurance proceeds either 1o repair or restorc the Property or
to pdy ~znounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ozcupaney. Borrower shall occupy. establish, and usc the Property as Borrower's principal
residence wirlin 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as urower's principal residence for at least one year after the date of occupancy. unless Lender
otherwise agreut i-wrinng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxistwhich are beyond Borrower' s control.

7. Preservativu, Mainteoance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impaiz e Property, allow the Property (o deteriorate or commit wasie on the
Property. Whether or not Borrrwer is residing in the Property, Borrower shall maintain the Property in
order 10 prevent the Properly Lrom deteriorating or decreasing in valuc due to its condition. Uniess it is
determined pursuant to Section 5 that repair or restoration is not cconomically feasible, Borrower shall
promptly repair thc Property if damrgrd to avoid further detcrioration or damage. I insurance or
condemnation proceeds are paid in connection. with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restorinz the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the yepiirs and restoration in a single payment or in a series of
progress payments as the work is completed. If the ipsurance or condemmation proceeds are not sufficient
1o repair or restore the Property. Borrower is not reticved of Borrower s obligation for the completion of
such repair or restorarion.

Lender or its agent may make reasoneble entries upon a%d. inspecdons of the Property. If it has
rcasonable cause, Lender may inspect the interior of the impro 'emenis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspectica sptcifying such reasonable cavse.

8. Borrower's Loan Application. Borrower shall be in detarit i, duning the Loan application
process, Borrawer or apy persons or cntities acting at the direction ‘o{ Borrower or with Borrower's
knowledge or conscnt gave materially falsc, misleading, or inaccurate inforinzton or starements to Lender
(or failed to provide Lender with material information) in commcction with)the Loan. Material
representations include, but are not limited to, representations concerning Borruwe: s-occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secur:ty ™strument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condenmnation or ferfeiture. for
enforcement of a lien which may attain priority over this Security Instrument or lo enfarce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to profect Lender's interest in the Property and rights under this Security
Instrument, including protecing and/or assessing the valuc of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by 2 lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying rcasonable
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artorneys’ fees to profect its intcrest in the Property and/or rights under this Security Insrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
catering the Property to make repairs, change locks, teplace or board up doors and windows, drain water
from pipes, eliminate building or other code violatons or dangerous conditions, and have utilities turncd
on or off. Although Lender may teke action under this Section 9, Lender docs not have to do so and is not
under any duty or obligation to do so. It is agrecd that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instument. These amounts shall bear interest at the Note rate from the dare of
disbursemeat and shall be payable, with such interest, upon notice from Lender to Borrower rcquesting

ayIoent.
P ymIf this Security Instrument jis on a leasehold, Borrower shall comply with all the provisions of the
lease. ¥/ Borrower acquires fee title to the Property, the leaschold and the fec dtle shall not merge unless
Lencer azrees to the merger in writing.

10./artgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower ‘sbeil pay the premiums required 1o maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgag. Irinrance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was rcquired to make separately designated payments
toward the premiarps for Martgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o the cost to Sorrower of the Mortgage Insurance previously in effect, fom an alternate
mongage insurer sclected-Lv Lender. If substantially equivalent Mortgage Insurance coverage is not
avajlable, Borrower shall continrz in pay 1© Lender the amount of the separately designated paymeats that
were due when the insurance coverage ceased to be in effect. Lender will accepl, use and retain these
payments as a non-refundable lost reserve in lien of Morrgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fict that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst orcwaings on such Joss reserve, Lender can no longer require loss
reserve payments if Mortzage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender ag¢ain becomes available, is obtained, and Lender requircs
separately designated payments toward the premivmos for Morigage Insurance. If Lender required Mortgage
Insurance &s a condition of meking the Loan and “Soriower was required to make separalcly designated
payments toward the premiums for Mortgage Insurazce Rorrower shall pay the premiums required to
maintain Mortgage Insurance in effect. or to provide a non-refundable loss reserve, unul Lender's
requirement for Mortgage Insurance ends in accordance witl, any writen agreement belween Borrower and
Lender providing for such termination or uni] termination is rejuired by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay interest at the rate pravided in the Note.

Mortgage Insurance reimburses Lender (or any entty that puiciasss the Note) for cermain Josses it
may incur if Borrower does not repay the Loun a5 agreed. Borrower is not a party to the Morrgage
Insurance.

Mortgage insurers evalyate their total risk on all such insurance in force om time to time, and may
enter into agrecments with other parties that share or modify their risk, or reduce iossss. These agreccments
are on terps and coaditions that are satisfactory 1o the mortgage insurer and the uthoe party (or parties) o
these agreements. These agreements may require the mortgage insurer to make payrreris using any source
of funds that the mortgage insurer may have available (which may include funds obtaiied iram Mortgage
Insurance premivms).

As a result of these agrecments, Lender, any purchaser of the Nole, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indircetly) amounts that
derive from (or might be characterized as) 2 portion of Borrower's payments for Mortgage Insurance, in
cxchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the

iums paid to the insurer, the arrangement is often termed “captive reinsurance.™ Purther:

(a) Any such agreements will not affect the amounts that Boxrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amonat
Barrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance vader the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insuramce, to have the Mortgage Insurance terminated automatically, and/or o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
tenmination.

11. Assigoment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender,

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lesscned.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
unt) Lender has had an opportunity to inspect such Property to ensure the work has been completed 10
Lcnde. s satisfaction, provided that such inspection shall be undertaken prompdy. Lender may pay for the
repairs ‘and restoraton in a single disbursement or in a series of progress payments as the work is
completed ~Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lender shall not be required o pay Borrower any interest or earnings on such
Miscellanecus Traseeds. If the restoration or repalr is not economically feasible or Lender' s security would
be lessencd, the Ndzcellaneous Proceeds sha]] be applied 1o the sums secured by this Sceurity Instrument,
whether or not then <us, with the excess, if any, paid 1o Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided for in Section 2.

In the event of a twa! taking, destruction, or loss in value of the Properry, the Miscellaneous
Procecds shall be applied 5 %12 sums secured by this Security Instrument, whether or not then due, with
the excess. if any, paid 1o Borrorven

In the event of 2 partial wuing, destruction, or loss in value of the Property in which the fair marker
value of the Property immediately be’ore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securzd by this Security Insument immediatcly before the partial
laking, destruction, or loss in value. uricss Borrower and Lender otherwise agree in writing, the sums
secured by this Security Iostrument shald boizduced by the amount of the Miscellaneous Proceeds
muldplied by the following fraction: (2} the total amount of the sums secured immediately before the
parnal taking, destruction, or loss in value «ivided by (b) the fair market valuc of the Property
immedjarely before the partial taking, destruction, ol less in valug. Any balance shall be paid to Barrower.

In the event of a partial taking, destruction, or ioss y2 value of the Property in which the fair market
value of the Property immediately before the partal talorg deswuction, or loss in value is less than the
amount of the sums sccured immediately before the parmis!-taking., destruction, or loss in value, unjess
Borrower and Lender otherwise agree in writing, the Miscellanzous Proceeds shall be applied to the sums
securcd by this Sccurity Insoument whether or not the sums are uizn due.

If the Property is abandoned by Borrower, or if, after noties by Lender to Borrower that the
Opposing Party (as dcfined in the pexr sentence) offers to make an award to settle a claim for damages,
Barrower fails to respond to Lender within 30 days after the date the notive is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums sceured by this Security Instrument, whether or not then due. "Opposing Parcy™ 'means the third party
that owes Barrower Misceilaneous Proceeds or the party against whom Borrower hisa right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminzl, -is begun that, in
Lender's judgment, could result in forfeirure of the Property or other malcrial impairmesaof Lender's
iprerest in the Property or rights under this Security Instrument. Barrower can cure such a defauwlt and, if
acceleration has occurred, rcipstate as provided in Section 19, by caunsing the action or proceeding to be
dismissed with a ruling thay, in Lender's judgment, precludes forfeiturc of the Property or other mawcrial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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10 Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Borrower or 1o refusc to extend nme for payment or otherwise modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excrcising any right or
remedy including, without limitarion, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercisc of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument bur docs not executc the Note (a "co-signer"): (a) is co-signing this
Sceurity Insmurnent only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ot this Security Instrument; (b) is not persanally obligated 1o pay the sums secured by this Security
Instriomers; and (c) agress that Lender and any other Borrower can agree to extend, maodify, lorbear or
make aiy actommodations with regard 1o the terms of this Sceurity Insorument or the Note without the
co-signer's-orisent.

Subject tocie provisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obhgadens under this Security [nstrument in writing, and is approved by Lender, shall obiain
all of Borrower's ricars and benefits under this Securily Instrument. Borrower shall not be released from
Borrower's obligatinn:-and lizbility under this Security Instrument unless Lender agrees to such release in
writing. The covenants raa acrecments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the srecessors and assigns of Lender.

14. Loan Charges. Lendir may charge Borrower fees for services performed in connection with
Barrower's default, for the purpese-of protecting Lender's interest in the Property and rights under this
Secunity Instrumecat, including, but nor-limited to, antorncys’ fees, property inspection and valuation tees.
In regard to any other fees, the abscnce o1 2xpress authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be constzed as ¢ prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sceu1ty /nstrument or by Applicable Law.

If the Loan is subject to a law which sets ma'umum loan charges, and that law is finally interpreted so
that the intetest or other loan charges collecred cro'be collected in connection with the Loan exceed the
permitted limiis, then: (2) any such loan charge shalt bz reduced by the amount neccssary to reduce the
charge to the permitted limit; and (b) any sums already cuificted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 12 make this refund by reducing the principal
owed under the Note or by making a direct payment W Borrower. If a refund reduces principal, the
reduction will be trearcd as a partial prepayment without avy propayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's 2irgptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actioi-Rorrower might have arising our
of such overcharge.

15. Notices. All notces given by Borrower or Lender in connection vath this Security Instrument
must be in writing. Any notice 10 Barrower in conncction with this Security fustrezaent shall be deeted to
have been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's
notice address if sent by other means. Notice to any one Borrower shall consutute nsoe= ro all Borrowers
unless Applicable Law expressly rcquires otherwise. The notice address shall be tie Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower chall promptly
notdfy Lender of Borrower's change of address. If Lender specifies a procedure for reporiing Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrument at any one Lime. Any
nolice to Lendcr shall be given by delivering it or by mailing it by first ¢lass mail to Lender's address
stated hercin unless Leader has designated asother address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
reccived by Lender. If any nouce required by (his Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requiremcnt under this Sccurity
Insroment.
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16. Governing Law; Severability; Rules of Construction. This Security Instument shall be
govarned by federal law and the Jaw of the junisdicton in which the Property is located. All rights and
obligations contained in this Security Instrument are subject 1 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall nor affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

15 Transfer of the Property or a2 Beneficial Intercst in Borrower. As used in this Secton 18,
"Interess in-the Property” means any legal or beneficial interest in the Property, including, but not limitcd
10, those Lzuelaial interests wansferred in 2 bond for deed, contract for decd, installment sales contract or
CSCTOW agreeinirs, the intent of which is the wansfer of title by Borrower at a future date to 2 purchaser.

If all or anyr p= of the Property or any Interest in the Property is sold or wransferted (or if Borrower
is not a natural persun and a beneficial interest in Barrower is sald or transferred) without Lender's prior
written consent, Lence ypay require irmediate payment in full of all sums secured by this Sceurity
Inspument. However, this oprion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opaon, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less thaw 30.days from the date the notice is given in accordance with Section 15
within which Borrower must pay «1l.3mms secured by this Security Instrument. If Borrower fails to pay
these sums prior to the cxpiration o r'jc period, Lender may invoke any rcmedies permilled by this
Security Instrument without further notice >r demand on Borrower.

19. Borrower's Right to Reinstate Zfter Acceleration. If Borrower meets certain coaditions,
Borrower shall have the right to have enforcemeni of this Security Instrument discontinued at any time
prior 1o the earliest of: (a) five days before sale 2ihe Property pursuant to Section 22 of this Sccurity
Instumcat; (b) such other period as Applicable Law-nuzht specify for the termination of Borrower's right
1o reinstate; or (c) entry of a judgment enforcing this” Scsurity Instrument. Those conditions are thar
Borrower: (a) pays Lender all swms which then would be dr.e under this Security Instrument and the Note
as if no acceleraton had occwrred; (b) cures any defaul: of any iy covenunls or agreemenls; (¢) pays all
expenses mewrred in enforcing this Security Instrument, includir.g. bvr not limited 10, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred £ the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (< t=kes such action as Lender may
reasonably require to assure that Lender's interest in the Property.wd-rights under this Security
Instrument, and Bomrower's obligation to pay the sums secured by this Securi‘y, Instrurnent, shall continue
unchanged unless as otherwisc provided under Applicable Law. Lender may reqaive that Borrower pay
such reinstatement sums and expenses in one or morc of the following forms, ¢s st'ected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, weasurer's check or cashier s'cpack, provided any
such check is drawn upon an institution whose deposits are insared by a federal agency. instrumentality or
entity; or (d) Electonic Fonds Transfer. Upon reinstatement by Borrower, this Securitv Jnstrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Insoument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collecis
Periodic Payments due under the Note and this Security Insttument and performs other morigage loan
servicing obligations under the Note, this Security Insrurnent. and Applicable Law. Therc also might be
one or more changes of the Loan Servicer unrelated :o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Scrvicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Noie purchaser.

Neither Borrower nor Lender may commence, jain. of be joined to any judicial action (as cither an
individual liugant or the member of a class) that ariscs from the other party's actions pursuant to this
Security Instrument or that alleges thar the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonzble period after the giving of such nolice to take corrective action. If
Apphcable Law provides a time period which must elapse before certain action can be taken, that time
period ¥all be deemed 1o be reasomable for purposes of this paragraph. The notice of acceleration and
opportunity 12 cure given to Borrower purspant 1o Section 22 and the notice of acceleration given to
Bormower pumsyca® to Section 18 shall be deemed to satisfy the notice and oppertunity to take corrective
action provisions ¢-{ Uris Section 20.

21. Hazardovis Srbstances. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxi or hazardoos substances, pollutants, or wastes by Environmental Law and the
following substances: gasciiwe, Kerosene, other flammable or toxic petroleum products. toxic pesticides
and herbicides, volatile solvents, meterials conluining asbestos or formaldehyde, and radioacrive materials;
(b) "Eavirommental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmerita) protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal acdor, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can caisc, conmibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, asc. disposal, storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substapses: on or in the Property. Borrower shall not do,
nor allow anyone else 10 do, anything affecting the Propurty fa) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whiria. Jue to the presence, use, ar release of a
Hazardous Substance, creates a condition that adversely affects the valuc of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on iye Property of small quanrities of
Hazardous Substances thar are generally recognized 1o be appropriatc 7o normal residential uses and to
maintenance of the Property (including. but not limited 10, hazardous substancss in consumer products).

Borrower shall prompty give Lender wrinten nolice of (2) any investigatior; ciaim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving itc Property and any
Hazordous Substance or Environmental Law of which Borzower has actual kncwledge, (b) any
Environmental Condition, including bar not limited to, any spilling, lcaking, discharge, 1alease or threat of
release of any Hazardous Substance. and (c) any condition caused by thc presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Bomrower learns, or is notified
by any governmental or regulatory authority, or any privalc party, that any removal or other remediation
of any Hazardous Substance affecting the Property is nceessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not Jess than 30 days from the datc
the notice is given to Borrower, by which the defavlt must be curcd; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Secority Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosmre proceeding the non-existence of a default or any other defense of Borrower 1o acceleration
and foviosure. If the default is not cured on or before the date specified in the notice, Lender at its
option raay- require immediate payment in full of all sums secured by this Sccurity Instrument
without fi.~s7r demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entil}=y 2 collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but nct Nimited to, reasonable atiorneys' fees and costs of title evideace.

23. Release. Upon pavment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowercshall pay any recardation costs. Lender may charge Borrower a fee for
releasing this Security Instrument,-bur only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted Lnder Applicable Law.

24. Waiver of Homestead. In a¢cord=0ce with Dlinois law, the Borrower hereby releascs and waives
all rights under and by virtue of the Dlincis homestead cxemption laws.

25. Placement of Collatexal Protection Xurarance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agieement with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender's inferests in Poryower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that ‘tinler purchases may nol pay any claim that
Borrower makes of any claim that is made against Borrewar in connection wilh the collateral. Borrower
may later cancel any insurance purchased by Lender, but only (after providing Lender with evidence that
Borrower has obtzined insurance as required by Borrower's and Leadet's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the cosic v¥that insurance, including interest
and any other charges Lender may impose in connection with the placcyaent of the insurance, until the
effective date of the cancellation or cxpiration of the insurance. The costs of the insurance may be added to
Borower's Total outstanding balance or obligation. The costs of the insurance pay Ve more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider cxecuted by Borrower and recorded with i

Ll it

Witnesses:

Alﬁrhonse L. Altieri -Borrower

v M Q %éea])

" Barbara A. Altieri -Borrowey

(Scal) (Seal)
-Bomower -Borrower
(Seal) .o {Seal}
-Borrower -Borrower
(Scal) () (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, , ﬂ Cook County ss:
L -)‘ N WA (LQ,(Q‘ JM’ , a Notary Public in and for said county and
state do hereby certify that Alphonse L. Altieri and Barbaxa A. Altieri

[}

personally known 1o me to be the same person(s) whose name(s) subscribed 1 the foregoing instrument,
appeared before me this day in person, and acknowledged thar he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uscs and purposes therein set forth.

frvea under my hand and official seal, this 24th day of June 2003

Lo Gr~

Notary Public

My Commizsion Expires:

_. L STUTE OF ILLINOIS
WAISSION EXPIRES: 01/10/04
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