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DLFINITIONS

Words used in mulliple sections of this docuinent” are deflined below and other words are delined in

Sections 3. 11, 13, 18, 20 and 21. Certain rules ryzarding the usage ol words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated _May 29, 2003
ogether with all Riders (o this document.

(B} "Borrower” is

Gustavo Garcia and Maria $ Villalobos, husband adri-wife

Borrower is (he morigagor under this Security Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation thal is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, icl. (888) 679-MLERS.
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(D) "Lender" is Principal Residential Mortgage, Inc.

Lender is a Corporation

organized and cxisting under the laws of the State of Towa

Lender's address is

711 High Street, Des Moines, IA 50392

(K} "Note" mcans the promissory note signed by Borrower and dated May 29, 2003

The Note states that Borrower owes Lender

One Hundred Ten Thousand Three Hundred and 00/100 Dollars
(U.S.% 110,300.00 ) plus interest. Borrower has promised io pay (his debt in regular Periodic
Paymentsiind (o pay the debt in full not later than July 1, 2013 .

(F) "Propecty” means the property that is described below under the heading "Transfer of Rights in the
Properiy.”

(G) "Loan" micans the debt evidenced by the Note, plus interest, any prepayment charges and fale chirges
due under the Noiecand all sums duc under this Security Instrument. plus interest.

{H) "Riders” meats 2i-Riders (o his Security Instrument that are executed by Borrower. The lollowing
Riders are 1o be exeeuted by Borrower [check box as applicable]:

[} Adjustable Rale Rider ’:‘ Condominium Rider L1 Sccond Home Rider
g Balloon Rider Ll lanned Unit Development Rider [ J14 Family Rider
1 vA Rider ] Biwceckly Payment Rider [ Other(s) [specity]

(I) "Applicable Law" means all controliing applicable federal. state and local stalules, regulations,
ordinances and administrative rules and ordets (ihat have the cefleet of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and Assessinents” means all ducs. fees. assessments and oiher
charges that arc imposed on Borrower or the Property by a condominium association. homeawners
association or similar organization.

(K} "Electronic Funds Transfer" mcans any transfer of fands, other than a transaction originated by
check, draft. or similar paper instrument, which is initialed“hrough an clectronic terminal. telephonic
instrument. computer, or magnetic tape so as lo order, instruct, or aulkorize a financial institution o debii
ar credil an account. Such term includes, but is not limited 10, poipiel-sale transfers. automated tefler
machine transactions, ransfers initialed by telephone, wire translers sand autemaled  clearinghouse
ranslers,

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellancous Proceeds” mcans any compensation, settlement, award ol\damages. or proceeds paid
by any third parly (other than insurance proceeds paid under the coverages describad inSection 5) for: (i)
damage 1o, or destruction of, the Property: (i) condemnation or other taking of @i e any part ol the
Property: (ifi) conveyance in licu of condemnation: or (iv) misrepreseniations ofl or omissions as 1o, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of. ol d2lault on.
the J.oan.

(O) "Periodic Payment" means the regularly scheduled amount due [or (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Sccurily Insirument.

(P) "RESPA™ means the Real Estate Seitlement Procedures Act (12 U.5.C. Scction 2601 el seq.) and ils
implementing regulation, Regutation X (24 C.F.R. Parl 3500). as they might be amended from lime (o
time. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sceurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "lederally related mortgage loan” cven if the Loan does not qualily as a "federally related morigage
foan™ under RESPA,
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(Q) "Successor in Interest of Borrower" means any party that has taken title o the Property. whether or
not that party has assumed Borrower™s obligations under the Note and/or this Security Instrument.

TRANSFIEER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals. exiensions and
modilications of the Note; and (i) 1he performance ol Borrower's covenants and agreemenls under
this Securily Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey 0 MERS (solely as nomince for Lender and Lender's successors and  assigns)  and
0 the successors and assigns ol MERS, the following described  propenty  located in o the

County [ Type of Recording Jurisdiciion)
ol Cook [Name of Recording Jurisdiction]:

LOT 22 IN'BLOCK 2 IN MARKLEY'S MARQUETTE PARK GARDENS, BEING A SUBDIVISION
QF THE EASY1/2 OF THE NORTHEAST 1/4 OF THE NORTHWEST l/4 OF SECTION 26,
TOWNSHIP 24 MNORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINCTS.

P.I.N. 19-26-100-037

Parcel 1D Number: which currenily has the address of
7148 § Millard Ave, [Strect]
Chicago I£azl, [Hinols 60629 [7ip Codej

("Property Address"):

TOGETHER WITH all the improvements now or hereafter ‘crocted on the property, and all
casemenls, appurlenances, and fixtures now or hercalter a part of the“praperly. Al replacements and
additions shall also be covered by this Security Instrument. Al of the [ofegoing is referred (0 in this
Sceurity Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, il necessary /o comply with law or
custom, MERS (as nominee Tor Lender and Lender’s successors and assigns) has the nzn!o (o eXcrcise any
ar all of those inicrests. including, but not limited to, the right to foreclose and sell tic Fioperty: and 1o
lake any action required of Lender including, but not limited (o, releasing and cancelingthis Securily
Instrument.

BORROWER COVENANTS that Borrower is lawlully scised ol the estate hereby conveyed and has
the right (o mortgage, grant and convey the Property and that the Property is unencumbered. exeept for
encumbrances of record. Borrower warrants and will defend generally the title to the Properly against all
claims and demands, subject o any encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilorm
covenanls with limited variations by jurisdiction to constitute a unilorm security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds for Escrow liems
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purstanl 1o Scction 3. Payments due under the Note and this Securily Instrument shall be made in U.S.
curreney. However. il any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned (o Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following lorms, as
selected by Lender: (a) cash; (b) money order; (¢) cerlilied check, bank check. treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by 2
[ederal agency. instrumentalily, or entity; or (d) Electronic Funds Transfcr.

Payments are deemed received by Lender when received at the location designated in the Note or al
such other Tocation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment il the payment or partial paymenis are insullicient to
bring (he Loan current. Lender may accept any payment ot parlial payment insulficient 1o bring the Loan
current, withoul waiver of any righis hereunder or prejudice to its rights o refuse such payment oc partial
payments incthe future, but Lender is not obligated 1o apply such payments at the time such payments are
aceepled. M carh Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on unaspiied funds. Lender may hold such unapplied funds uniil Borrower makes payment (o bring
the Loan current. Jelorrower does not do so within a reasonable period of tme, Lender shall cither apply
such funds or returs 2nend (o Borrower. 1f not applicd carkicr. such funds will be applicd 1o the outstanding
principal balance undcr the Noie immediately prior to toreclosure. No oflsct or claim which Borrower
might have now or in the {utare against Lender shall relieve Borrower from making, paymenis due under
the Note and this Seeurity Instvasent or performing the covenants and agreements secured by this Sceurity
Lnstrumen.

2. Application of Payments-or-Proceeds. Except as otherwise described in this Section 2, all
payments accepied and applied by Leadershall be applicd in the lollowing order of priority: (a) interest
due under the Note: (b) principal due unger the Note; (¢) ameunls duc under Scection 3. Such paymenls
shall be applicd to cach Periodic Payment i thesorder in which it became due. Any remiining amounts
shall be applied Lirst to late charges, second (o any other amounts due under this Sceurity Instrument, and
then o reduce the principal balance ol the Note.

I Lender reccives a payment trom Borrower fdr 0 delinguent Periodic Paymem which includes a
sulficient amount to pay any late charge doe, the paymentay be applied 1o the delinquent payment and
the Tate charge. I more (han one Periodic Payment is outstandisg. Lender miay apply any payment received
trom Borrower to the repayment of the Periodic Paymenis i, and 40she extent that, cach payment can be
paid in [ull. To the cxtent that any excess exists aller the paymentis applied 1o ihe [ull paymeat of one or
more Periodic Payments, such excess may be applicd to any late chargesdue. Voluntary prepayments shall
be applied first 10 any prepayment charges and then as described in the Nede,

Any application of paymenis, insurance proceeds, or Miscellancous Proceeds 1o principal due under
(he Note shall not extend or posipone the due date, or change the amount, of (he Periodic Paymenls.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic) Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payawalof amounts duc
lor: {a) laxes and assessments and other itlems which can attain priority over this SceurilyAnstrument as a
licn or encumbrance on the Property: (b) leaschold payments or ground rents on the Properdy i any: (¢)
premiums for any and all insurance required by Lender under Scetion 51 and (d) Morlgage [asurance
premiums, i any, or any sums payable by Borrower to Lender in licu ol the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These ilems are called "Escrow
flems.™ Al origination or al any time during the term of the Loan, Lender may require that Communily
Association Dues, Fees, and Assessments, it any, be escrowed by Borrower, and such dues, lees and
assessments shall be an Escrow Ttem. Borrower shall promptly turnish to Lender all notices of amounts to
be paid under this Scetion. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower™s obligation (o pay the Funds for any or all Escrow liems. Lender may waive Borrower’s
obligation (0 pay to Lender Funds for any or all Escrow ltems al any time. Any such waiver may enly be
i writing. In the event of such waiver, Borrower shall pay directly. when and where payable, the amounts

Initials:

A S
-BA{IL} wo10 Page 4 of 15 Form 3014 1/01
@D 6AIlL) woro e 1o S,

et a P, e e Ak SO R DAL T <



0320646057 Page: 3 of 15

UNOFFICIAL COPY

duc for any Escrow liems for which payment of Funds has been waived by Lender and. il Lender requires,
shall Turnish o Lender reecipts evidencing such payment within such time period as Lender may require.
Borrower's obligation o make such payments and (o provide reeeipts shall Lor all purposes be deemed 1@
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Escrow Items directly. pursuant Lo a waiver. and
Borrower fails o pay the amount due for an Escrow Item. Lender may excrcise its rights under Scection 9
and pay such amount and Borrower shall then be obligated under Section 9 o repay o Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow fems at any Gme by a nolice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds. and in
such amounts. that are then required under this Section 3.

Lendes may. al any time, collect and hold Funds in an amount {a) sulficicnl to permil Lender (o apply
the Funds athe time specified under RESPA, and (b) not 1o exceed the maximum amount a lender ¢an
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current daia and
reasonable estiinares of expenditures of future Escrow Ilems or otherwise in accordance with Applicable
Law.

The Funds stigd bz held in an institwtion whose deposits are insured by a federal agency.
instrumentality, or enlity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank~Lender shall apply the Funds to pay the Escrow llems no later than the time
specified under RESPA. Lender snall not charge Borrower for holding and applying the Funds, annually
analyzing the cserow account, or veitying the Escrow Liems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o he'paid on the Funds. Lender shall not be required o pay Borrower
any inlerest or carnings on the Funds. Berdower and Lender can agree in wriling, however, that interest
shall be paid on the Funds. Lender shall give to Rorrower, withoul charge. an annual accounting ol the
Funds as required by RESPA.

Il there is a surplus of Funds held in escrow, o5 defined under RESPA, Lender shall accounl to
Borrower for the excess funds in accordance with RES©EAC I there is a shonage ol Funds held in escrow,
as delined under RESPA. Lender shafl notify Borrower as regeired by RESPA, and Borrower shall pay to
Fender the amount necessary (o make up the shortage in accordance with RESPA, bul in no more than 12
monthly payments. 1f there is a deficiency of Funds held in escrow aswdelined under RESPA, Lender shall
notify Bortower as required by RESPA, and Borrower shall pay to_Lender the amount necessary Lo make
up (he delicieney in accordance with RESPA. but in no more than 12 ingnthly payments.

Upon payment in full ol all sums sceured by this Security Instrumcepd. Sender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessmenis, charges’ lines, and impositions
attributable 10 the Property which can attain priority over this Sceurily Instrument. (teaschold payments or
ground rents on the Property, if any, and Community Association Dues. Fees, and Asscsvments. it any. To
the extent that these items are Escrow liems, Borrower shall pay them in the maaner provided.in Section 3.

Borrower shall promptly discharge any len which has priority over this Sceurity Instrument unless
Borrower: (a) agrees in wriling 1o the payment of the obligation secured by the lien in a mannur deeeptable
to Lender. bul only so long as Borrower is performing such agreement: (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate (o
prevent the enforcement of the Ticn while those proceedings are pending., but only until such proceedings
are concluded: or {¢} secures from the holder of the Lien an agreement satisfactory 1o Lender subordinating
the lien 1o this Security Instrument. 11 Lender determines that any part of the Property is subject (0 a lien
which can atain priority over this Security Instrument, Lender may give Borrower a notice ilentitying the
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lien, Within 14) days of the date on which that notice is given, Borrower shall satisfy the licn or take ong or
more of the actions sel Lorth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estale lax verification and/or
reporting seivice used by Lender in connection with this Loan.

5. Property Insurance. Borrewer shall keep the improvemenls now existing or hereafter erected on
the Properly insured against loss by [ire, hazards included within the term "extended coverage,” and any
other hazards including. but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels)y and lor the periods thal
Lender requires. What Lender requires pursuant (o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chesen by Borrower subject to Lender’s
right o _aisapprove Borrower’s choice, which right shall not be cxercised unreasonably. Lender may
requirg” Bertower (0 pay. in connection with this Loan, cither: (a) a one-lime charge {or Hood zone
determinatiopecertilication and tracking services: or (b) a one-time charge {or flood zene delermination
and certificadap services and subsequent charges cach fime remappings or similar changes occur which
reasonably mught dipel such determination or certification. Borrower shall also be responsible for the
payment ol any lees/itaposcd by the Federal Emergency Management Agency in connection with the
review of any [ood zehe/determination resuliing from an objection by Borrower.,

Il Borrower fails 1o maintain any of the coverages described above, Lender may oblain insurance
coverage, al Lender’s optionsand Borrower’s expense. Lender is under no obligation 1o purchase any
particular lype or smount of coverage, Therefore, such coverage shall cover Lender, bul might or mighl
nol protect Borrower, Borrower’s canily. in the Property. or the contents of the Property. against any risk.
hazard or iability and might provide grester or lesser coverage than was previously in clfect. Borrower
acknowledges that the cost of the insuranzecoverage so obtained might signilicantly exceed the cost of
insurance that Borrower could have oblained! Anyv.amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by Chis Security Instrument. These amounts shall bear inlerest
al the Nete rate from the date of disbursement andshill be payable, with such interesl. upon notice rom
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policics shall be subject w0 Lender’s
right 1o disapprove such policies, shall include a standard mortgage clause. and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall Rave the=sight 1o hold the policies and renewal
certificates. H Lender requires. Borrower shall promptly give to Eenderall receipts of paid premiums and
renewal notices. [ Borrower obtains any form of insurance coverage./mot otherwise requited by Leader,
lor damage 10, or destruction of, the Property, such policy shall includesa standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl notice 1o ihe insurance tworeier and Leader, Lender
may make prool of loss if not made prompily by Borrower, Unless Lender and Bofrower olherwise agree
in writing. any insurance proceeds, whether or not the underlying insurance was requiredthy Lender, shall
be applicd 1o restoraiion or repair of the Property, il the resloration or repair is cconomicaliy feasible and
Lender’s seeurity is not lessened. During such repair and restoration period, Lender shall have the right o
hold such insurance proceeds until Lender has had an opportunity (o inspect such Property . Cnsure the
wotk has been completed 10 Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries
ol progress paymenls as the work is compleled. Unless an agreement is made in writing or Applicable Law
reyuires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
inlerest or carnings on such proceeds. Fees for public adjusters. or other third parties. retained by
Borrower shall nol be paid eel of the insurance proceeds and shall be the sole obligation of Borrower, 11
the restoration or repair is not cconomically feasible or Lender’s security would be fessened. the insurance
proceeds shall be applied (o the sums secured by this Security Instrument. whether or not then due, with
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the excess. if any. paid (o Borrower. Such insurance proceeds shall be applicd in the order provided for
Sceetion 2.

It Borrower abandons the Property. Lender may lile, negotiate and scide any available insurance
claim and related matiers. If Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered (o setile a claim, then Lender may negotiate and settle the claim. The 30-day
pesiod will begin when the notice is given. In either event. or il' Lender acquires the Properly under
Scetion 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights 10 any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premivms paid by
Borrower) under all insurance policics covering the Property. insofar as such rights are applicable (o the
coverage o4 the Property. Lender may use the insurance proceeds either o repair or restore the Property or
lo pay dmownts unpaid under the Note or this Security Instrument. whether or not then due.

6. Occvponcy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
residence withi 64 days afler the execution of this Security Instrument and shall continue o occupy the
Propeity as Bortewar's principal residence for al least one year after the date ol occupancy. unless Lender
otherwise agrees ife vAiing, which consent shall nol be unreasonably withheld, or unless extenuating
citcumstances cxist whith/are beyond Barrower’s control.

7. Preservation, aintenance and Protection of the Property; lnspections. Borrowcr shall nol
destroy. damage or impair th¢ Property, allow the Properly to deteriorale or commil wasle on the
Property. Whether or nol Borroweris residing in the Property, Borrower shall maimtain the Property in
order (o prevent the Property fromdeteriorating or decreasing in value due to its condition. Unless it is
determined pursuant 1o Section 5 that_repair or restoration is not cconomically Icasible, Borrower shall
promplly repair the Property il damaged” 15 avoid {urther deierivration or damage. I insurance or
condemnation proceeds are paid in connection with damage to. or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the Property only ift Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaies and restoration in a single payment or in a serics of
progress payments as the work is completed. If the insdrance or condemnation proceeds are not sufficient
(o repair or restore the Property, Borrower is not relicved” ol Borrower's obligation for the completion of
such repair or restoration.

Lender or ils agent may make reasonable entries upon and saeoeciions of the Property. 1 it has
reasonable cause, Lender may inspect the interior of the improvements ea the Property. Lender shall give
Borrower notice al the lime of or prior to such an interior inspection speciiving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default it daring the Loan application
process, Borrower or any persons or entilics acting at the direction of ‘Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurale information or statements (o Lender
(or failed (o provide Lender with malerial information) in connection with” the Loan. Malerial
representalions include, bul are not limited Lo, representations concerning Borrowees Sicupaney ol the
Property as Borrower’s principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security (nscrument. 1f
(a) Borrower [ails o perform the covenants and agreements conlained in this Sceurity Instrumenty (b) there
is u legal proceeding that might significantly affect Lender's interest in the Properly and/or nights under
this Sccurity Instrument (such as a proceeding in bankruptey, probale, for condemnation or forfeiture. lor
enforeement of a lien which may atiain priority over this Security Instrument or (o enioree laws or
regalations). or (¢) Borrower has abandoncd the Property. then Lender may do and pay lor whatever is
reasonable or appropriate (0 proteet Lender’s interest in the Property and rights under this Securily
Enstrument, including proiecting and/or assessing the value of the Property, and sceuring and/or repairing
the Properly. Lendet’s actions can include, but are not limited to: (a) paying any sums sceured by a licn
which has priority over this Security Instrument; (b) appearing in court: and (¢) paying reasonable
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altorneys” {ees (o protect its inierest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Properly includes, but is nol limited to,
cniering the Property to make repairs, change locks, replace ot board up doors and windows, drain waler
from pipes. climinate building or other code violations or dangerous comditions, and have utilitics turned
on or off. Although Lender may take action under this Section Y. Lender docs not have to do so and is not
under any duty or obligalion 10 do so. 1t is agreed that Lender incurs no liability tor not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Securily Instrument. These amounts shall bear interest at the Note rae from the dale ol
dishursement and shall be payable, with such interest. upon notice from Lender lo Borrower requesling
payment.

I this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions ol the
fease. 1adorrower acquires fee title to the Property, the leasehold and the fec title shall not merge unless
Lender agress to the merger in wriling.

10. Moctgage Insurance. Il Lender required Morlgage Insurance as a condition of making the Loan,
Borrower shait may the premiums required (o maintain the Morigage Insurance in etfect, 11, for any reason,
the Martgage Insarange coverage required by Lender ceases 1o he available from the mortgage insurer that
previously provided sueh insurance and Borrower was required (o make scparately designated payments
foward (he premiums 1o Mortgage Insurance, Borrower shall pay the premivms required to oblain
coverage substantially «efuvalent 1o the Mortgage Insurance previously in ctfect, at a cosl substantially
cguivalent 1o the cosl to Borrywer of the Mortgage Insurance peeviously in effect, from an aliernale
mortlgage insurer selected by JLender. 11 substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue/w pay to Lender the amount of the separately designated payments ihal
were due when the insurance coverageceased to be in eftect. Lender will accepl, use and relain these
payments as a non-refundable loss rescrce in lieu of Morlgage Insurance. Such loss teserve shall be
non-refundable, notwithstanding the fact'thit/the Loan is ultimately paid in full. and Lender shall not be
required (o pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments i Mortgage Insurance coverage (it the amount and for the period that Lender requires)
provided by an insurer selected by Lender again Yccomes available. is obtained. and Lender requires
separately designated payments toward the premivms-far'Mortgage insurance. I Lender required Morlgage
Insurance as a condition of making the Loan and Bowgwer was required to make separaicly designated
payments toward the premiums for Mortgage Insurance, Sevrower shall pay the premiums required Lo
maintain Morgage lasurance in effect, or to provide a“nonsrefundable loss reserve. until Lender’s
reguirement lor Mortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or uniil termination is required oy Applicable Law, Nothing in this
Section H0 allects Borrower's obligation to pay interest at the rale provided in the Note.

Morlgage Insurance reimburses Lender (or any entity that purchases iz Note) for centain losses il
may incur il Borrower does not repay the Loan as agreed. Borrower 157 nwtsa party (o the Mortgage
[nsurance.

Morlgage insurers evaluale their total risk on all such insurance in force Irom time 1o Ume. and may
enler inlo agreements with other parties that share or modily their risk, or reduce Jobses. These agreements
are on ierms and conditions that are satisfactory to the morlgage insurer and the othérparb{or parties) to
these agreements. These agreements may require the morlgage insurer lo make paymenls/using any source
of Tunds (hat the mortgage insurer may have available (which may include funds obained (rom Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser ol the Note, another insurer, any reinsurer.
any other entity, or any atfiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morlgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. IF such agreement
provides that an affiliale of Lender takes a share of the insurer’s risk in exchange {or a share of the
premiums paid Lo the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

]
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(b) Any such agreements will not atfect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds are herchy
assigned 10 ad shall be paid o Lender.

Il the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Property. il the restoration or repair is economically feasible and Lender’s sccurity is not lessened,
During such repair and restoration period, Lender shall have the right (o hold such Miscellancous Proceeds
unbil Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to
Lender’s®saCstaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and Zestoration in a single disbursement or in a series ol progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest o be paid on such
Miscellancous™ Pioveeds, Lender shall not be required 1o pay Borrower any interest or earnings on such
Miscellancous 'Proeceds. If the restoration ot repair is nol economically leasible or Lender’s security would
be lessened, the Miseritareous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or nol then dud, jvith the excess. il any, paid o Borrower. Such Miscellancous Proceeds shall he
applied in the order provaded for in Section 2.

In the event of a tolal aking, destruction, or loss in value of the Property. the Miscelluncous
Proceeds shall be applicd o the’sums secured by this Security Instrument, whether or not then due, with
ihe cxcess. if any. paid 1o Borrower.

In the event of a partial laking;-dpsizuction, or loss in value of the Property in which the fair market
value of the Properly immediately beroresthe partial taking, destruction, or loss in value is equal o or
greater than the amount of the sums secarcd/py this Sccurity Instrument immediately before the partial
laking. destruction. or loss in value, unless Borrower and Lender otherwise agree in writing., (he sums
sceured by this Sceurity Instrument shalt be feduced by the amount ol the Miscellancous  Proceeds
muliiplicd hy the following fraction: (a) the toied aimount of the sums secured immediately before the
partial taking, destruction. or loss in value divided /by (b) the lair market value of the Property
smmediately before the partial taking, destruction, or lossan4alue. Any balance shall be paid to Borrower.

In the event ol a partial taking, destruction, or loss in ¥afie of the Property in which the fair market
value ol the Property immediately before the partial taking.“destruction, or loss in value is less than the
amount of the sums secured immediately belore the partial taking ~destruction, or loss in value. unless
Borrower and Lender otherwise agree in o writing, the Miscellaneouts Proweeds shall be applicd to the sums
sceured by (his Securily Instrument whether or nol the sums are then dug

I the Property is abandoned by Borrower, or if, alier notice “by duender o Borrower that the
Opposing Parly (as defined in the next sentence) offers to make an award sG-seitle a claim for damages,
Borrower Lails o respond 1o Lender within 30 days after the dale the nolice 15 given, Lender 18 authorized
to colleet and apply the Miscellancous Proceeds cither to restoration or repaitsof the Property or 1o the
sumy secured by this Sceurily Instrument, whether or not then due. "Opposing Party’ meins the third party
that owes Borrower Miscellanecus Proceeds or the party against whom Borrewer has=adight ol action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, as(ocgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment Ofdender’s
inlerest in the Properly or rights under this Sceurity Instrument. Borrower can cure such a defaalt and. if
acceleration has eccurred, reinstate as provided in Section 19, by causing the action or proceeding o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture ol the Propesty or other material
impairment of Lender’s interest in the Properly or rights under this Security Insirument. The proceeds of
any award or claim for damages that are allribulable (o the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Misceltancous Proceeds that are not applied 10 restoration or repaie of the Property shall be
applicd in the order provided for in Scction 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension ol the time {or
payment or modification ol amortization of the sums sceured by this Sceurity Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operale to release (he liability of Borrower
ar any Successors in Interest of Borrower. Lender shall nol be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modity
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Inlerest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments [rom ihird persons, enlitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver ol or
preclede the exercise ol any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs Lhis Sccurity Instrument but does not exceute the Note (a "co-signer”): (@) s co-signing (his
Security Instrument only to morlgage, grant and convey the co-signer’s interesi in the Property under the
terms 0 this Security Instrument: (b) is not persenally obligaled (o pay the sums sceured by this Sceurity
Instrumenizand (¢) agrees that Lender and any other Borrower can agree o extend. modify. forhear or
make any acCommodations with regard (o the terms of this Security Instrument or the Note without the
CO-SIENer’s conseni.

Subject o -tke provisions of Section 18, any Successor in Interest ol Borrower who assumes
Borrower's obligations gader this Securily Instrument in writing, and is approved by Lender. shall oblain
all of Borrower's rights and benefits under this Sceurity Instrument. Borrower shall not be released [rom
Borrower's obligations-aed liability under this Security Instrument unless Lender agrees (o such release in
writing. The covenants and agroements of this Security Instrument shall bind (excepl as provided in
Scction 20) and henefit the sucedssors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purposc ol protecting Lender’s interest in the Property and rights under this
Securily Instrument, including, but noritiied to, attorneys® fees, properly inspection and vaduation fees.
In regard 1o any other fees, the absence ofCyaress authority in this Sceurily Instrument 1o charge a specilic
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sceurity Instrument or by Applicable Law.

[{ the Loan is subject to a law which sets maxipiuin loan charges, and that Taw is Tinally interpreted so
(hai the interest or other loan charges collected or t6°0¢ eollected in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall Fededuced by the amount necessary © reduce the
charge 10 the permitied limils and (b) any sums already colléoted from Borrower which exceeded permitied
limits will he refunded o Borrower. Lender may choose (o srake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrovers I a refund reduces principal, the
reduction will be treated as a partial prepayment without any ‘prepiyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acccpaiice of any such reflund made by
direct payment o Borrower will constitule a waiver of any right ol activn Sorrower might have ansing out
ol such overcharge.

5. Notices. AH notices given by Borrower or Lender in conneclion with, this Security Instrument
must be i writing. Any notice o Borrower in connection with this Security Instrumirshall be deemed (o
have been given to Borrower when mailed by first class mail or when actually dedivered 10 Borrower's
notice address if sent by other means. Notice (o any one Borrower shall constitute notize 2o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the "Pioperty Address
undess Borrower has designated a substilute notice address by notice to Lender. Borrower shadipromplly
nolily Lender of Bortower's change ot address. I Lender specifivs a procedure for repurting-sorrower’s
change ol address, then Borrower shall only report a change ol address through that specificd procedure.
There may be only one designated notice address under this Sceurity Instrument at any one time. Any
nolice 1o Lender shall be given by delivering it or by mailing it by first class mail 1o Lender’s address
stated  herein unless Lender has designated another address by notice o Borrower. Any notice in
conncetion with this Security Instrument shall not be deemed 10 have been given to Lender untl actually
received by Lender, 1 any nolice required by this Security Instrument is also required under Applicable
Law. (he Applicable Law requirement will satisty the corresponding requirement under this Sceurity
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Sceuriiy Instrument shall be
ooverned by federal law and the law ol the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject 1o any requirements and  limiiations  of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics 1o agree by contract or il
might be silent, but such silence shall not be construed as a prohibition against agrecment by contracl. In
the event thal any provision or clause of this Sceurity Instrument or the Note conllicts with Applicable
Law. such conllict shall not alfect other provisions of this Sceurity [nstrument or the Nole which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculing gender shall mean and include
corresponding newter words or words of the [eminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
tuke any action.

17.8orrower’s Copy. Borrower shall be given onc copy of the Note and of this Sceurily Instrument.

18. Traasfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18.
"lnierest in e Property” means any legal or beneficial interest in the Property, including. but not limited
to. those benciial interests transferred in a bond for deed, contract for deed, installment sales contract of
eserow agreemeiic, 40¢ intent of which is the transfer of title by Borrower at a fulure date to 4 purchaser.

I all or any parldfthe Propesty or any Interest in the Properly is sold or translerred (o1 il Borrower
is nol a nataral person@nd a beneficial interest in Borrower is sold or transferred) without Lender’s prios
wrillen consenl. Lender may _require immediate payment in full of all sums secured by this Security
[nstrument, However, this Optoe-shall not be excreised by Lender il such exercise is prohibited by
Applicable Law,

[f Lender exercises this optieh, Lender shall give Borrower notice of aceeleration. The notice shall
provide a period of not Iess than 30-days, from the daie the notice s given in accordance with Section 15
within which Borrower must pay all suipsseeured by this Sccurily Instrument. 1f Borrower lails 1o pay
these sums prior to the expiration of this/rcriod. Lender may invoke any remedies permitied by this
Sceurity Insteument without Turther notice or demand on Borrower.

19. Borrower's Right to Reinstate Aftir Acceleration. 1{ Borrower mects certain conditions,
Borrower shall have the right 1o have enforeemenii ol this Sceurity Instrument discontinued at any time
prior 1o the carliest of: (a) five days before sale of in< Broperty pursuant lo Scction 22 of this Security
Instrument: (b such other period as Applicable Law might'specily for the termination of Borrower’s right
o reinslate: or (¢) entry of a judgment enforcing this SCourity Instrument. Those conditions are thal
Borrower: (a) pays Lender all sums which then would be duc fsder this Seeurity Instrument and the Note
as il no aceeleration had occurred: (b) cures any defaull of any oth«t covenants or agreements; (¢) pays all
expenses incurred in enforcing this Sceurily Instrument, including. but por kimited Lo, reasonable atiorneys”
fees, property inspection and valuation fees, and other fees incurred [orthe purpose of proteciing Lender’s
interest in the Property and rights under this Sccurity Instrument: and () takes such action as Lender may
reasonably require 1o assure that Lender’s interest in the Property anc tights under this Sccurily
Instrument. and Borrower's obligation to pay the sums sccured by this Security “wstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may tequisethal Borrower pay
such teinstatiement sums and cxpenses in one or more of the following forms, as seleged by Lender: (a)
cash: (b) money order: (¢) certificd check, bank cheek, treasurer’s check or cashier's chedl, provided any
such check is drawn upon an instilution whose deposits arc insured by a federal agency. isisumentality or
entity: or (d) Electronic Funds Transler. Upon reinstatement by Borrower, this Sceurily insizzment and
obligations sccured hereby shall remain fubly effective as if no acceleration had oceurred. However, this
right to reinstate shall not apply in the case of aceeleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity {known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mor(gage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. 11 there is a change of the Loan
Servicer. Borrower will be given wrilien notice of the change which will siate the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. 10 the Note is sold and therealier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
i Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, ot be joined to any judiciab action {as cither an
individual litigant or the member of a class) that arises [rom the other parly’s actions pursuant Lo this
Sceurity Instrument or that alleges that the other partly has breached any provision of, or any duty owed by
reason of, this Sccurity Instrumest, until such Borrower or Lender has notificd the other party (with such
nolice given in compliance with the requirements of Seetion 15) ol such alleged breach and altorded the
other pary hereto a reasonable period after the giving of such nolice (o take corrective action. I
Applicible-caw provides a time period which must elapse before cerlain action can be taken, that time
period will b&deemed o be reasonabie (or purposes of this paragraph. The notice ol aceeleration and
oppotlunily 6 <uiz given to Borrower pursuant to Section 22 and the notice of acecleration: given (o
Borrower pursuan! i Section t8 shall be deemed 1o satisfy the notice and opportunity Lo take corrective
action provisions ol tiissection 20.

21. Hazardous Svzstances. As used in this Section 21: (ay "Hazardous Substances" are those
substances defined as toxic ¢ Fazardous substances, pollutants, or wasles by Environmenial Law and the
following substances: gasoline; keresene, other flammable or toxic petroleum products. toxic pesticides
and herbicides, volatile solvenis, materials containing asbestos or fermaldehyde, and radivactive materials:
(1») "Environmental Law" means Tederal laws and laws ol the jurisdiction where the Property is located that
relate 1o heaith, safety or environmental piotection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, 2s defined in Environmental Law: and (d) an "Environmental
Condition” means a condition that can causc, contribute Lo, or otherwise (rigger an Environmental
Cleanup.

Borrower shalk not cause or permit the presence, wse ~disposal, storage. or release of any Hazardous
Substances. of threaten (o release any Hazardous Substances. sm or in lhe Property. Borrower shalk not do,
nor allow anyone ¢lse o do. anything aflecling the Property £ that is in violation of any LEnvironmental
Law. (b)Y which creates an Environmenta! Condition, or (¢) which,/dueiio the presence, use, or release ol a
Hazardous Subslance, creates a condition that adversely affects the value of the Properly. The preceding
two sentences shall not apply to the presence, use, or storage on Ui Froperly ol small quantities of
Hazardous Substances that are generally recognized to be appropriate to ‘nhrsal residential uses and (o
maintenance of the Property (including. but not limited to, hazardous substances 1aconsumer products).

Borrower shall promply give Lender wrilten notice ol (a) any investigaiion, dlain, demand. lawsuit
or olher action by any governmental or regulatory agency or private party ivolving G roperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge. (b) any
Euvironmental Condition, including but nol limited to, any spilling, leaking. discharge. relcaseos threat of
release ol any Hazardous Substance, and (¢) any condition caused by the presence. use or ielease of a
Hazardous Substance which adversely affects the value of the Property. 16 Borrower learns, or is notified
by any governmental or regulatory authority, or any private parly, thai any removal or other remediation
ol any Hazardous Substance affecting the Property is necessary, Borrower shall promptly Lake all necessary
remedial actions in accordance with Environmental faw, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Ininals:
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NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing
Borrewer’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defaunit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclospre proceeding the non-existence of a default or any other defense of Borrower to acceleration
and focectosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may_ vequire immediate payment in full of all sums secured by this Security Instrument
without further‘demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitied“t= vollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but notviiraiied to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Sceurity Instrument, Lender shall release this
Security Instrument. Borrowe! <hall pay any recordation costs. Lender may charge Borrower a lee lor
releasing, this Sceurity Instrument, Suvonly il the fee is paid Lo a third party for services rendered and the
charging of the fee is permitied under Anplicable Law.

24. Waiver of Homestead. In accordance with Itinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois hbmestead exemption faws.

25. Placement of Collateral Protection Insuiavce. Unless Boriowcer provides Lender with evidence
ol the insurance coverage required by Borrower’s agreement with Lender. Lender may purchase insurance
al Borrower's expense 1o protect Lender’s interests in Botrower's collateral. This insurance may, but need
nol, protect Borrower's interests. The coverage that Ledder _purchases may not pay any claim (hat
Borrower makes or any ¢laim that is made against Borrowcr in ¢oaacction with the collateral. Borrower
may laler cancel any insurance purchased by Lender, bul only atier praviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lenaeis agreement. I Lender purchases
insurance lor the collateral, Borrower will be responsible for the costs of shatmsurance. including interest
and any other charges Lender may impose in connection with the placenient ¢l the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs ol the_msurance may be added 10
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW. Borrower accepls and agrees Lo the lerms and covenants contained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it

W” /Ljﬁd—’“"-/” (Scal)
ﬁvo Garcia /U -Borrower

/ /“/CMIM A. L/JLW (Scal)

Witnesses:

Maria 8§ Villalobos -Borrower

- —_ (Seal) (Scal)
Sarrower -Borrower

(Seal) J (Scal)

-Borrower -Barrower

(Scaly _ {Scal)

-Borrower -Borrower
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S'I’A'li"li OF 1LLINOIS, / ( /@W Cook L Noton County ss:

Public in and for said county and
state do hereby eertily that . . .
Gustavo Garcia and Maria S Villalobeos, husband and wife

personally known (o me Lo be the same person(s) whose name(s) subscribed 10 the foregoing instrument.

appearcd belore me this day in person, and acknowledged that he/she/they signgd

instrumepdas his/herftheir free and voluntary act, forthe uses and purposes thery
Giver'under my hand and offictal scal. this j day of

ind delivered the said
el Torth,

402

My Commission canires:

¥
Notary Public

\mnals‘( 5;,\ é
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