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DEFINITICNS

Words used in multiple sections of this document are defined below and other words are defin<d in Sections 3, 11,13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.
(A} “Security Instrument” means this document, which is dated JuLY 16, 2003, together with all
Riders to this document.

(B) “Borrower” is MUNEVVER BK§Qx

AKSU

~17 Co S2(337

Borrower is the mortgagor under this Security Instrument.
(C) "MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corparation that is acting solely as
anominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: //%4’
© 1999-2002 Online Documents, Inc, Page 1 of 12 ILEDEED ILEDEDL 0211
07-09-2003 18:00




0321046181 Page: 2 of 25

UNOFFICIAL COPY

. LOBAN #: 03-555502
Exhibit A

LOT 4 IN CAMENC RE'AL UNIT 3, A RESUBDIVISION OF LOT 2 IN SCHOOL
TRUSTEES SUBDIVISION OF SECTION 16, TOWNSHIP 36 NORTH, RANGE 12, EAST
OF THE THIRD PRINCIPAL MERIDIAN, SAID LOT 2 BEING IN THE NORTHWEST 1/4
OF THE ORTHEAST 1/4 OF SECTION 16 AFORESAID (EXCEPTING THEREFROM THE
SOUTH 485 FEET OF THE WEST 230 FEET OF THE NORTHWEST 1/4 OF THE
NORTHEAST 1/4 OF SECTION 16, TOWNSHIP 36 NORTH, RANGE 12, EAST OF THE
THIRD PRINCLTA). MERIDIAN), IN COOK COUNTY, ILLINOIS.

GLENA 0001
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
20286, Flint, Ml 48501-2026, tel. (888) 679-MERS.
(D) “Lender” is NOVASTAR HOME MORTGAGE, INC.

Lender is a CORPORATION, arganized and existing under the laws of
THE STATE OF VIRGINIA. Lender's address is 1666 NORTH MAIN STREET
SECOND FLOOR, SANTA ANA, CA 92701.

(E) “Note” means the promissory note signed by Borrower and dated JULY 16, 2003. The Note
states that Borrowrzr cwes Lender x*x ks sk« ks x %4 %4 %k k%% x %% %> *THREE HUNDRED THOUSAND AND NC/100
Thkhhkhkkkhhkhkand kkkhkkdkhk kR hhh kAR Ak kXA k ke ke rrxrxx Dollars (U_S_ $300,000.00 )

plus interest. Borrowier-has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than auGusT 1, 2023

(F) “Property” means the jiraperty that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the debtevidanced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due undae! this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Sacurity Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box ac.appiicablel:

[x ! Adjustable Rate Rider [ iCsndominium Rider [ 1Second Home Rider

___Balloon Rider [ IPlanned Unit Development Rider [ x |Other(s) [specify] ADDENDUM

_X_-1-4 Family Rider __.|Biw=elly Payment Rider TO ARM RIDER; PREPAYMENT
RIDER

() “Applicable Law” means all controlling applicable feciaral, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of luw! as well as all applicable final, non-appealable judicial
opinions,

(J) “Community Association Dues, Fees, and Assessments” m2ans all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominiu:n association, homeowners association or similar
organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paperinstrument, which is initiated through an electronic terminal, telzriionic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit aiv 2ccount, Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, iransiers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow ltems” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, < broceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section/S\-for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;((iii; conveyance in lieu
of condemnation; or {iv) misrepresentations of, or omissions as to, the value and/or condition of thi= Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O} “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA”
refers to all requirements and restrictions that are imposed in regard 1o a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment ofthe Loan, and all renewals, extensions and modifications
of the Note; and (i) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the following
described property located in the COUNTY [Type of Recording Jurisdiction] Of
COOK [Name of Recording Jurisdiction] :

SEE EXHIBIT A ATTACHED HERETC AND MADE A PART HEREOF.

AP #: 27-16-203-004-0000

LOAN #: 03-555502

which currently has the address of 15220 EL CAMINO REAL, ORLAND PARK,
[Street] [City]
Hlinois 60462 (“Property Azdress”):
[Zip Code]

TOGETHER WITHall the improvements now or lereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the interests grarnted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lenderard Lender’s successors and assighs) has the right: to
exercise any or all ofthose interests, including, but not limited to/th:: right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasiig and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the (zstate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumiried, except for encumbrances of record.
Borrower warrants and will defend generally the fitle to the Property againsi-al' clzims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and/noun-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering reai.rrorerty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. 2orrower shall pay
when due the principal of, and intereston, the debt evidenced by the Note and any prepaymentcharges and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S, currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned te Lender unpaid, Lender may require that
any or alisubsequent payments due under the Nate and this Security Instrument be made in ane or more of the following
forms, as selected by Lender: (a) cash; {b) money order; (¢} certified check, bank check, treasurer’s check or cashier’s
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the cutstanding principal
kalance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shali relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwise describedin this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b} principal
due under the Note; {c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order inwhich it bezame due. Any remaining amounts shall be applied firstto late charges, second to any other amounts
due under this Seewrity Instrument, and then to reduce the principal balance of the Note.

If Lender receives apayment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge-daiie, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Paymentis cutstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and totneextent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayinients shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurarca proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, ‘or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrowar shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum {the “Fund<”). o brovide for payment of amaunts due for: (a) taxes and assessments
and other items which can attain priority over this-S=curity Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Propeity, if any: (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiunis, it:any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordarice with the provisions of Section 10. These items are called
“Escrow [tems.” At origination or atanytime during the term oihe Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow ltemn. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Sorrower's obligation to pay the Funds for any or
allEscrow ltems. Lender may waive Borrower's obligation to pay to Lendar Funds for any or all Escrow ltems at any time.
Any such waiver may only be in writing. In the event of such waiver, Borrowershall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has beenwaived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time peria¢ as’ Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes ba ‘deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreerient” is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower 1aile't pay the amount due for
an Escrow Item, Lender may exercise its rights under Section @ and pay such amount ans’ Parrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiveras'to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Eorower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
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an agreementis made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall notbe required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid an the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which car.2.tain priority over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Community Association Dues, Fees, and Assessments, ifany, Tothe extentthat theseitems are Escrow ltems,
Borrower shall pay ther iz the manner provided in Seetion 3.

Borrower shall proriptiv-discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paynient'ef the obligation secured by the lien in a manner acceptable to Lender, but enly solong
as Borrower is performing such g eement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings whiclhi in Lender’s opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only uintiVsiich proceedings are concluded; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which cen attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the: dute on which that notice is given, Borrower shall satisfy the hen or take
one or more of the actions set forth above in thi< Sariion 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
hy Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inciuded within the terni “extended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts {inciuding deductible levels) and for the periods that lerider requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. Tl.e insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shali not be exercised
unreascnably. Lender may require Borrower to pay, in connection with this 1,02, either: (a} a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charga for flood zone determination and
certification services and subsequent charges each time remappings or similar cha iges occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination resulting
from an objection by Berrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain.insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particuia: type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, [scr-ower’s equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additichal debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Barrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
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ofinsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repair is economically feasible and Lender’s security is notlessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrumant whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the oraerorovided for in Section 2.

If Borrower abandoris-the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower deesdizt respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender maj-negotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acqui‘es the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance broceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any otherofBorrower's rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance po'isies covering the Property, insofar as such rights are applicable to the
caverage of the Property. Lender may us= the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, eslabiisi, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupaiey, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuatiiig Circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Fioperty; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit weste on the Property. Whether or not Borrower is residing
in the Property, Borrower shallmaintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 thai repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid furtier daterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking o, ia Property, Borrower shallbe responsible
forrepairing or restoring the Property only if Lender has released proceeds for sucipurpases. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payri:nis as the work is completed. If the
insurance or condemnation proceeds arenotsufficienttorepair orrestore the Property, Bo:roweris not relieved of Borrower’s
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Propeity.ifithas reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Boirowar notice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application . ocess, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially
false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceed_fng that
might significantfy affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemnation aor forfeiture, for enforcement of a lien which may attain priority
overthis S8ecurity Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are notlimited to: (a) paying any sums secured by alien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
cenditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not faking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment,

Ifthis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
notsurrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrowershall
not, without the exprass written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasetiol2.and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insuimince. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums requirz¢hio maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ccases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to (nzke separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiuins renuired to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantial’y equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer sziested by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to hay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to ne n effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurarcz. Such loss reserve shall be non-refundable, notwithstanding the
factthatthe Loan is ultimately paid in full, and Lenaer shall not be required to pay Borrower any interest or earnings on
such loss reserve, Lender can no longer require loss rec.erve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments towardine premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Burrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrowe. shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss-1eserva_until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrcwer and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 4f‘zets Borrower's obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the MNcie) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agrcerients are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
tisk, or reducing losses. If such agreement provides that an affiliate of Lender takes ashare of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower WI|| owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may inciude the right to
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receive certain disclosures, to request and obtain cancellation of the Morigage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assignedto and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have theright to hold such Miscellaneous Proceeds until Lender has had an opportunity toinspectsuch Property
to ensure the work has been completed to Lender's satisfaction, provided thatsuchinspection shall be undertaken prompitly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or notthen due, with the excess, if any, paid to Borrower,
Such Miscellaneus Proceeds shall be applied in the order provided for in Section 2.

In the event of aiota! taking, destruction, orloss in value ofthe Property, the Miscellaneous Proceeds shallbe applied
to the sums secured by tais Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event of a partializking, destruction, orloss in value of the Property in which the fair market value ofthe Property
immediately before the partialiaking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instruriieatimmediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in-writing. the sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplizc Uy the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss.in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or luss in value. Any balance shall be paid to Borrower.

inthe event of a partial taking, destruction| orioss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destructiori.-or loss in value is less than the amount of the sums secured
immediately before the partial taking, destructiori, ar loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied t3 thi» sums secured by this Security Instrument whether or not
the sums are then due.

Ifthe Property is abandoned by Borrower, or if, after notice Ly Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim'izr ('amages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to rol'ect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by-tiis Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscellinecus Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimird!, is begun that, in Lender's judgment,
could resuit in forfeiture of the Property or other material impairment of Lender'sir ierest in the Property or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has cczurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Properw 0. rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairinent of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall b¢: anplied in the order
provided for in Section 2. 7

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
madification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower o to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the criginal Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amountthen due, shall notbe a waiver
of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Berrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grantand convey the co-signer’s interestin the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
notlimited to, atlornzvs’ fees, property inspection and valuation fees. Inregard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee.-Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law. '

[{the Loan is subject to alzvwwhich sets maximum loan charges, and thatlaw is finally interpreted so thattheinterest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be'veduced by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Borrawear which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing thaprincipal owed under the Note or by making a direct payment to Borrower.
It a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
{(whether or nota prepaymentcharge is proviied for under the Note). Borrower’s acceptance of any such refund made
by direct payment to Borrower will constitute a'waixer of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Lend 2r in'‘connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security instiument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered to Gorrower's notice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrowers un'ess Applicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has designated a substitute notice address by notice
to Lender. Borrower shall promptly notify Lender of Borrower’s chaiige ofaddress. If Lender specifies a procedure for
reporting Borrower's ¢change of address, then Borrower shall only repcrt a change of address through that specified
procedure. There may be only one designated notice address under this Siesurity Instrument at any one time. Any
hotice to Lender shall be given by delivering it or by mailing it by firstclass maittoerider’s address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in ceiineciion with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lenasi. If any notice required by this
Security Instrumentis also required under Applicable Law, the Applicable Law requiremeniwi!l satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument si2ii he governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations ccntzined in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law mightexplicitly orimplicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohihition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision,

As used in this Security Instrument: (a) words ofthe masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
{c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Barrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Praperty pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify for’tie termination of Borrower's right to reinstate; or (¢} entry of a judgment enforcing this Security
Instrument. Those cunrtitions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Now2asif no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurredin enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and vaiuation fees, and other fees incurred for the purpose of protecting Lender’s interest in
the Property and rights under th's Security Instrument; and (d) takes such action as Lender may reascnably require to
assure that Lender's interest in tive Prorerty and rights under this Security Instrument, and Borrower's obligation to pay
the sums secured by this Security Instruraiit, shall continue unchanged unless as otherwise provided under Applicable
Law. Lendermay require that Barrower pay stch reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money arder: (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon'reinstatement by Borrower, this Security Instrument and cbligations
secured herehy shall remain fully effective as if no acseleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice oi Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or mure times without prior notice to Borrower. A sale might
resultin a change in the entity (known as the “Loan Servicer”) ti=i callects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more ¢hianges.of the Loan Servicer unrelated to a sale of
the Note, If there is a change of the Loan Servicer, Borrower will be giver, wriitzn notice of the change which will state
the name and address of the new Loan Servicer, the address to which payinents should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. iithe Moteis sold and thereatfter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage 10 gervicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer anvl ‘are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined te any judicial action (aszitlier an individual litigant
or the member of a class) that arises fram the other party’s actions pursuant to this Security inztrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security 'nsirument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirernents of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time pericd which must elapse before certain action can he taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, texic pesticides and herbicides, volatile sclvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws
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of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c)
“Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Gondition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding twe sentences shall not apply to the presence,
use, or storage on the Praperty of small quantities of Hazardous Substances that are generally recognized to be
apprapriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Lavesf which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spilling, leekirg. discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presenze, tse or release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, or is ndtifiad by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Fazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in zccordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup:

NON-UNIFORM COVENANTS. Burrovwzr and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lende: shall give notice to Borrower prior to acceleration following Borrower s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). Tk iotice shall specify: (a) the default; (b) the action required to
cure the default; (¢) a date, notless than 30 daysfi om the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default o1 or before the date specified in the notice may resultin
acceleration of the sums secured by this Security Insirament, foreclosure by judicial proceeding and sale of the
Property. The notice shall furtherinform Borrower of the riyht to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-existence of a defat’it ¢r any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the datz rpecified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this-Securitv Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Ler der'shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, %'t not limited to, reasonable attorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrumziii, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the chargiry ¢f the fee is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby releases 2i1¢! waives all rights under
and by virtue of the lllinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance caverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender’s interests in Borrower's collateral. This insurance may, but need not, protect Borrower’s
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower’s and Lender's
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance,
including interest and any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees te the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

%ﬂp,wb %&L (Seal)

MUNEVVER RRERK /y
AKSU
State of ILLINOIS
County of: Q_/ﬁ%
The foregoing instx/"ument was, acknowledged before me this 7 ﬂ/é T3 {date)
by munel Ve AE<Y

0

(name of person a:*_k'zowledged). : M'

(Signature of Person Taking Acknowledgeméent)

Q/@-W (Title or Rank)

(Serial Number, if any)

"OFF!CH’AL SE:.ZL"
o DIANE SULLIVAN

CTARY PURLIC, STATE OF 1 il
MY COMIISSION Cxpipgs 4/30/2%@4

[

s e
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 16TH day of oury, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust. or Security Deed (the “Security Instrument”) of the same date given by
the undersianad (the “Borrower”) to secure Borrower's NOte {0 NOVASTAR HOME
MORTGAGE, IN!., R CORPORATION

. o _(the "Lender”)
of the same date and cavering the Property described in the Security Instrument and
located at: 15220 EL C7Z@INO REAL, ORLAND PARK, IL 60462.

1-4 FAMILY COVENANTS. in‘acdition to the covenants and agreements made in
the Security Instrument, Borrower ani Lender further covenant and agree as follows:
A. ADDITIONAL PROPERTY SIyBJECT TO THE SECURITY INSTRUMENT.
In addition to the Property described in-Security Instrument, the following items now
or hereafter attached to the Property to theextent they are fixtures are added to the
Property description, and shall also constitatc the Property covered by the Security
Instrument: building materials, appliances arc¥’goods of every nature whatsoever
now or hereafter located in, on, or used, or intendead to be used in connection with
the Property, including, but not limited to, those foi the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control anparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, raftigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storit doors, screens, blinds,
shades, curtains and curtain rods, attached mirrors, cabiriets, paneling and
attached floor coverings, all of which, including replacements andauditions thereto,
shall be deemed to be and remain a part of the Property covered- oy the Security
instrument. All of the foregoing together with the Property described iiithe Security
Instrument (or the leasehold estate if the Security Instrument is on a lgasshold) are
referred to in this 1-4 Family Rider and the SecuriH Instrument as the “Froperty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification,
unless Lender has agreed in writing to the change. Borrower shall comply with all
laws, ordinances, regulations and requirements ofany governmental body applicable
to the Proper’g.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall
not allow any lien inferior to the Security Instrument to be perfected against the
Property without Lender’s prior written permission.

Initials: W/‘}'
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent
loss in addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TOREINSTATE” DELETED. Section 19is deleted.

F. BORROWER'S OCCUPANCY. UnlessLenderand Borrower otherwise agreein
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

&. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall 2s3ign to Lender all leases of the Property and all security deposits made in
connecticn with leases of the Property. Upon the assignment, Lender shall have the
right to mocify, extend or terminate the existing leases and to execute new leases,
inLender's saediscretion. Asused inthis paragraph G, the word “lease” shall mean
“sublease” it ine Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to
Lender all the rents aia revenues ("Rents”) of the Property, regardless of to whom
the Rents of the Property are payable. Borrower authorizes Lender or Lender's
agents to collect the Rems, and agrees that each tenant of the Property shall pay the
Rents to Lender or Lender's apants. However, Borrower shall receive the Rents until
(i) Lender has given BorrowernatiCe of default pursuant to Section 22 of the Security
Instrument and {ii) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assi%:;nrnent and not an assignment for additional security cnly.

It Lender gives notice of default to Coirower: T(i) all Rents received by Borrower
shall be held by Borrower as trustee for tiieisznefit of Lender only, to be applied to
the sums secured by the Security [nstrumerit- (i) Lender shall be entitled to collect
and receive all of the Rents of the Property; (i) 2crrower agrees that each tenant of
the Property shall pay all Rents due and unpaid to/Lender or Lender’'s agents upon
Lender's writtendemand to thetenant; (iv) unlessapplicable law provides otherwise,
all Rents collected by Lender or Lender’s agents shail e applied first to the costs
of taking control of and managing the Property and collecting the Rents, including,
but not limited to, attorney’s fees, receiver’'s fees, premiumns on receiver's bonds,
repair and maintenance costs, insurance premiums, taxes, assessments and other
charges onthe Property, and then to the sums secured by the Security Instrument;
(v) Lender, Lender's agents or any judicially appointed receiver-stall be liable to
account for only those Rents actually received; and (vi) Lender sheii be entitled to
have a receiver appointed to take Possession of and manage the [Pronerty and
collectthe Rents and profits derived from the Property without any showiing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control
of and managing the Property and of collecting the Rents any funds expended by
Lender for such purposes shall become indebtedness of Borrower to Lender
secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that
would prevent Lender from exercising its rights under this paragraph.

Initials: ,/?'
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Lender, or Lender's agents or a judicially aﬁpointed receiver, shall not be
required to enter upon, take control of or maintain the Property before or after giving
notice of default to Borrower. However, Lender, or Lender’s agents or a judicially
apgointed receiver, may do so at any time when a default occurs. Any application
of Rents shall not cure or waive any default or invalidate any other right or remedy
of Lender. This assignment of Rents ofthe Property shall terminate whenall the sums
securer by the Security Instrument are paid in full.

I. CRMSS-DEFAULT PROVISION. Borrower's default or breach under any
note or agresment in which Lender has an interest shall be a breach under the
Security Instiizaant and Lender may invoke any of the remedies permitted by the
Security Instrurneit.

BY SIGNING BELCOW. -Borrower accepts and agrees to the terms and provisions
contained in this 1-4 Family Rider.

A L
/LA

MUNEVVER AKSQ

X .
AKSU /

MULTISTATE 1-4 FAMILY RIDER--Fannie Mas/Freddie Mac UNIFORM INSTRUMENT ~ Form 3170 1/01
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 16w day of JuLy, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Deed to Secure Debt (the “Security Instrument”) of the same date
given by the; undersigned (the “Borrower”) to secure the Borrower's Note to
NOVASTAR HOMY PORTGAGE, INC., A CORPORATION

(the “Lender”) oi trie.same date and covering the property described in the Security
Instrument and located at; 15220 EL CAMINCG REAL, ORLAND PARK, IL 60462.

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE WONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'5 INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMU# BATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lenc'er further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYNNT CHANGES
The Note provides for an initial interest rate of” / 7.625%. The Note provides for
changes in the interest rate and the monthly payments. as follows:

4. INTEREST RATE AND MONTHLY PAYMENT ChAMGES
(rA) Change Dates
he interest rate | will pay may change onthe  1sT cavof auveusT, 2005
and onthatday ever%sixth month thereafter. Each date on which my interest rate could
change is called a “Change Date.”
é The Index
eginning with the first Change Date, my interest rate will be based zranIndex. The
“Index’ is the average of interbank offered rates for six-month U.S. dollar-aznominated
depositsinthe Londonmarket gLIBOR”), as published inThe Wall Street\/ournal. The
most recent index figure available as of the first business day of the month Irn sdiatel
precedin%; the month in which the Change Date occurs is called the “Currerit Index.
If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.
C)Calculation of Changes
efore each Change Date, the Note Holder will calculate my new interest rate b
adding SIX AND THREE-FOURTHS percentage point(s) ( 6.750%

Initials: o
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to the Current Index. The Note Holder will then round the result of this addition up to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D%below, this rounded amount will be my new interest rate until the next Change Date.

he Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal that | am expected to owe atthe Change Date
in full oz the maturity date at my new interest rate in substantially equal payments. The
result of tris calculation will be the new amount of my monthly payment.
D)Limice on Interest Rate Changes
he inteiesirate | amrequired to pay at the first Change Date will not be greater than
10.625% ‘oriwssthan  7.625%. Thereafter, my interest rate will never be increased or
decreased on any siricle Change Date by more than  one
percentage point(s) 4 1.000% ) from the rate of interest | have been paying for
the preceding six months. My interest rate will never be greater than 14.625%  or
less than 7.625%.
(E) Effective Date of Changes
My new interest rate wi'l become effective on each Change Date. | will pay the
amount of my new monthly payitiant beginnin%on the first monthly payment date after
the Change Date until the amouri of my monthly payment changes again.
F) Notice of Changes
he Note Holder will deliver or mailto mica notice of any changes inmy interest rate and
the amount of my monthly payment before thie effective date of any change. The notice will
include information required by law to be giver meand also the title and telephone number
of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument.is-amanded to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legai or beneficial interest in the
Property, including, but not limited to, those beneficial irtecests transferred in a bond
for deed, contract for deed, installment sales contract or escraw agreement, the intent
of which is the transfer of title by Borrower at a future date to a zurchaser.

If all or any part of the Property or any Interest in the Property is'€ald or transferred (or if
aBorrower is nota natural personand a beneficial interest in Borrower is; so'd or transferred?
without Lender’s prior written consent, Lender may require immediate pavinantin full of all
sums secured by this Security Instrument. However, this option shall not e exercised by
Lender if such exercise is prohibited bg Applicable Law. Lender also shall nct exarcise this
option if. (a) Borrower causes to be submitted to Lender information required ty l_ender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (p)
Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge areasonable fee as
a condition to Lender’'s consent to the loan assumption. Lender may also require the

Initials: P77
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transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made inthe Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writin?.

If Lender exercises the option to requireimmediate paymentin full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from_ihe date the notice is given in accordance with Section 15 within which
Borrower mJs: pay all sums secured by this Security instrument, If Borrower fails to pay
these sums piior to the expiration of this period, Lender may invoke any remedies
permitted by trig Security Instrument without further notice or demand on Borrower.

BY SIGNING BELGW. Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

G ol

MUNEVVER ate
AKSU ,ﬁ:

MULTISTATE ADJUSTABLE RATE RIDER {LIBOR Index)—Single Family—Freddie Mac UNIFORM INSTRUMENT
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PREPAYMENT RIDER

THIS PREPAYMENT RIDER 1s made this ~ 16TH day of guLy, 2003, and s
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Decd (the “‘Security Instrument”) of the same date given by the undersigned (the
““Borrower ") {0)secure Borrower’s Note t0 NOVASTAR HOME MORTGAGE, INC., A
CORPORATION

of the same date and covering the Property described in the Security Instrument and located at:
15220 EL CAMINO REAL, #RLAND PARK, IL 60462

PREPAYMENT COVENANTS. l:addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender {uriher covenant and agree as follows:

I'have the right to make payments of principal 4t any time before they are due. A prepayment
of all of the unpaid principal is known as a ““full prepavment.”” A prepayment of only part of the
unpaid principal is known as a **partial prepayment.”” 1wl notify the Note Holder in writing that
[ am doing so.

During the first TWENTY FOUR (24 ) month(s) of my loan, T will
be charged a PREPAYMENT PENALTY in an amount equal to SIX
( 6 ) month(s)” interest (at the rate in effect at the time F'repayment occurs) on any
Prepayment 1 make in excess of TWENTY percent (  20.000% )
of the original principal balance in any TWELVE ()12 )month
period. Thereafter, I may make full Prepayment or partial Prepayments witliout paying any
prepayment charge.

The Note Holder will use all of my Prepayments to reduce the amount of Principaithat T owe
under this Note. If I make a partial Prepayment, there will be no changes in the due dates of my
monthly payments unless the Note Holder agrees inwriting to those changes. [Ifthis Note provides
for an adjustable interest rate, my partial Prepayment may reduce the amount of my monthly
payments after the Payment Change Date if my partial Prepayment occurs prior to the Payment
Change Date. However, any reduction in the amount of my monthly payment due to my partial
Prepayment may be offset by an interest rate increase. |

If the foregoing prepayment penalty exceeds that permitted by applicable law, only the
maximum prepayment penalty permitted by applicable law will be imposed.
07-09-2003 18:00
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Prepayment Rider.
ﬁ ) M
MUNEVVER @R8& /174~
AKSI/

07-09-2003 18:00
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ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR

TH!>:A2DENDUM TO ADJUSTABLE RATE RIDER (the “Rider Addendum”) is made
this 15TH day of Jury, 2003, and is incorporated into and shall be
deemed to eriend and supplement the adjustable rate rider {the “Rider”) to the Mortgage,
Deed of Trustcr=esurity Deed (the “Security Instrument”), each dated the same date as this
Rider Addenduns 2:id given by the undersigned (the “Borrower”) to secure Borrower’s
adjustable rate notewith the addendum to adjustable rate note in tavor of wovasTar
HOME MORTGAGE, INc., A~ CORPORATION

(the “Lender”) and dated as of even date herewith (the “Note”), covering the property
described in the Security Instrument and located at:

15220 EI, CAMINO REAL

ORLAND PARK, IL 60462

The interest rate stated on the Note is called the “Note Rate.” The date of the Note
is called the “Note Date.” | understand that the Lender may transfer the Note, the
Security Instrument, the Rider and this Rider Adaendum. The Lender or anyone who
takes the Note, the Security Instrument, the Rider arid-this Rider Addendum by transfer
and who is entitled to receive payments under the Noizis called the “Note Holder.” |
understand also that the Lender may transfer the servicing of the Note; the company
that receives payments under the Note is called the “Servicer.” Each date on which my
adjustable interest rate could change is called an “Intercst‘Rate Change Date.” |
understand a new Note Holder may not wish to exercise the Conversion Option.

ADDITIONAL COVENANTS. In addition to the covenants and agree ments made in the
Security Instrument and Rider, Borrower and Lender further covenant ana agrze as follows:

1. FIXED INTEREST RATE OPTION

| may have a Conversion Option which | may be able to exercise if all the conditions
explained in Section 2 below are met. The "Conversion Option” is my option to convert
the adjustable interest rate with interest rate limits | am required to pay under the Note
from an adjustable rate to the fixed rate calculated under Section 4 below.

| may only exercise the Conversion Option once. The Conversion Option will be
available to me only during the period beginning on the 18T Interest Rate
Change Date, and ending onthe 6TH Interest Rate Change Date (the “Option
Period”). The new, fixed interest rate (the “Converted Rate”) will be effective beginning

Online Documents, Inc. Page 1 of 4 P5421ADU PE421ALU 0303
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on the first day of the second month following the month in which | exercise the
Conversion Option (the “Conversion Date”).

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION
If | have the Conversion Option and choose to exercise it, certain conditions must
be met Trese conditions are that: (a) | must give the Servicer notice during the Option
Period in“the manner prescribed in Section 3 below that | wish to exercise the
Conversioi Dption; (b) on the date | give the Servicer notice that | wish to exercise the
ConversionOpiicn, | must not be in default under the Note or the Security Instrument
and | must not hay< been delinquent thirty days or more in making any payment | was
required to make uic’er the Note during the twelve months immediately preceding the
Exercise Date (as Gefined in Section 3 below); (¢) | must pay the Servicer a conversion
fee equalto TWO HUNLRLP FIFTY AND NO/100
dollars { $250.00 )
on the Exercise Date; (d ) | raust-have supplied to the Servicer information necessary
to complete an updated credit reviaw and | must pay any credit review fees paid by the
Servicer to third parties; (e) | mustozCupy the property: () if the Servicer believes the
value of the property described in the Security Instrument may have declined since the
Note Date, the Servicer must have reeived an updated appraisal of the property
described in the Security Instrument prepared by an appraiser acceptable to the
Servicer and | must pay any related appraisa| fas paid by the Servicer to a third party;
(g) | must complete, sign and deliver to the Servicer on the Exercise Date, any
documents the Servicer requires to effect the coivarsion. | understand that | may not
be allowed to exercise the Conversion Option if | do not ritest the Note Holder’s property
and credit standards or if the Note Holder(s), in its sole discretion, believes the interest
rate as calculated herein is below market interest rates tnen in effect for simitar loans.
talso understand that | may notbe allowed to exercise the Corivarsion Option if the value
of the property described in the Security Instrument has declined aince the Note Date.

3. EXERCISING THE CONVERSION OPTION

To obtain information as to the currently available fixed rate, | may teiephone the
Servicer. | understand there can be no assurance that this rate will be avar'able at any
time subsequent to the telephone call, even on the same day. The Servicer #ill notify
me in writing if the phone number should change. To notify the Servicer thatl want to
exercise the Conversion Option, | must call the Servicer onany business day duringthe
Option Period, between the hours of 8:00 a.M. To 5:00 p.M. csT. The Servicer
may record our telephone conversations.

Once | notify the Servicer that| desire to exercise the Conversion Option, the Servicer
will forward to me any documents necessary to effect the Conversion Option. | must
complete and sign the documents provided by the Servicer and return them to the
Servicer together with the conversion fee, credit review fees and, if applicable, the

Online Docurnents, Inc. Page 2 of 4 P5421ALU 0303
07-09-2003 18:00




0321046181 Page: 24 of 25

UNOFFICIAL COPY

LOAN #: 03-555502
appraisal fee described in Section 2 above. The date the completed and signed
documents are received together with the conversion fee, credit review fees and, if
applicable, the appraisal report and appraisal fee is called the Exercise Date. The
Converted Rate is the rate quoted by the Servicer on the Exercise Date. If the fees and
properly completed documents are not received by the Servicer on the Exercise Date,
my adjusianle interest rate will not be converted to a fixed interest rate.

4. CALCULATION OF THE CONVERTED RATE

The Convered Rate will be equal to the Federal National Mortgage Association’s
("FNMA") requirsdist yield, as of the Exercise Date, for the purchase of thirty-year,
fixed-rate mortgage 1oans under sixty-day mandatory delivery commitments plus
percentage point(s), not to exceed SIX percent (6%), rounded up to the nearest one-
eighth percent (.125%), as 4uoted by the Note Holder.

5. CALCULATION OF THE NEW PAYMENT AMOUNT

If | have the Conversion Opticnend choose to exercise it, the Servicer will determine
the amount of the monthly paymernititat will be sufficient to repay the unpaid principal
plus accrued but unpaid interest | am exracted to owe on the Conversion Date in full
by the Maturity Date of the Note at the Ccnverted Rate in substantially equal payments.
The result of this calculation will be the new amount of my monthly principal and interest
payment. Beginning with my first monthly paymeant after the Conversion Date, | will pay
this new amount as my monthly principal and interzst payment until the Maturity Date
of the Note unless | pay the Note in full prior to its Maturity Date.

6. TRANSFER OF THE PROPERTY

If | exercise the Conversion Option under the conditions stated in this Rider
Addendum, the conditions under which | may be required to rnz«e immediate payment
in full of all amounts | owe under the Note because of transfel of-nroperty which are
described in the section of the Note captioned “Uniform Secured Note” will cease to be
in effect. Instead such conditions will be as follows:

Transter of the Property. If all or any part of the Property or any interesiinit is sold
or transferred without the Note Holder's prior written consent, the Note Heider may, at
its option, require immediate payment in full of all sums secured by the<Security
Instrument. However, this option shall not be exercised by the Note Holder it exercise
is prohibited by state or federal law as of the date of the Security Instrument.

If the Note Holder exercises this option, the Note Holder shall give me notice of
acceleration. The notice shall provide a period of not less than thirty days from the date
the notice is delivered or mailed withinwhich | must pay all sums secured by the Security
Instrument. If | fail to pay these sums priorto the expiration of this period, the Note Holder
may invoke any remedies permitted by the Security Instrument without further notice or
demand on me.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this Rider Addendum
7 /‘% &’7/’6/ 3

MUNEVVERXKKEN ., Date
AKSU
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