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MORTGAGE 4720110

DEFINITIONS ()f/\{)

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules 1ecarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument"” means this document, which is dated July 3rd, 2003
together with all Riders to this document. _
{B) "Borrower"is Richard J. Ryglowski and Lynda R/ Ryglowski

Borrower is the mortgagor under this Security Instrument,
(C) "Lender"is Emigrant Mortgage Cocmpany, Ing

Lenderisa Corporation
organized and existing under the laws of The State of New York

ILLINOIS - Single Family -Fannie Mae/fFreddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1410 008141730 HL

STREET ADDRESS: 4043 WEHRMAN ST.

CITY: SCHILLER PARK COUNTY: COOK
TAX NUMBER: 12-16-318-022-0000

LEGAL DESCRIPTION:

THE WEST 1/2 OF LOT 51 IN F.H. BARTLETT’S IRVING PARK AND LAGRANCE ROAD FARMS
SUBDIVISION OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 21, TOWNSHIP 40
NORTH, RANGL 12, EAST OF THE THIRD PRINCIPAL MERIDIAN AND THE SOUTH 417.42 FEET
OF THE EAST 62613 FEET OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 16,
TOWNSHIP 40 NORTI. ~RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.
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Lender's address is 7 Westchester Plaza, Elmsford, New York 10523

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated  July 3rd, 2003

The Note states that Borrower owes Lender One Hundred Twenty Six Thousa{md and
ne/100. Dollars
{(US.$ 126,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August lst, 2033 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due underiie Note, and all sums due under this Security Instrument, plus interest.

(G) "Ruders' means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to B¢ pxecuted by Borrower [check box s applicable];

[x ] Adjustable Kate Rider L] Condominium Rider [_1 Second Home Rider
Balloen Rider [ Planned Unit Development Rider [ 114 Family Rider
VA Rider L] Biweekly Payment Rider [x] Other(s) [specify]
Rider to Mortgage Defauit Int. Rider

Prepymt. Penalty

(H)} "Applicable Law" means all conirolling applicable federal, state and local statutes, regulations,

ordinances and administrative rules aid Oyders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, an-Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Troperty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transter-of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initizies through an electronic terminal, telephonic

instrument, computer, or magnetic tape so as to order, instrued, 0r authorize a financial institution to debit

or credit an account. Such term includes, but is not limited to“point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire trarsfers, and automated clearinghouse

transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrited in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all-Gi any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or amissicns as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment' means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

(0) "RESPA" means the Rea) Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to

time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrowers covenants and agreements under

this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]

of Cook [Name of Recording Jurisdiction]:

See Scledule "A" attached hereto and made a part hereof,

Parcel ID Number; which currently has the address of
4043 Wehrman Avenue [Street]
Schiller Park [City], Tllinois 60176 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected o the property, and all
tasements, appurtenances, and fixtures now or hereafter a part of the property. 'All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby couvayed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, :xcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property Ggeunst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials(?’ i
2 -6(IL) woio) Page 3 of 15 Form 3014 1/01
®

L-TE



0321335108 Page: 5 of 23

UNOFFICIAL COPY

cumrency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order: (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments 11y the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. I sach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on ungpplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current;’ It Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returi them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance undér fite Note immediately prior to foreclosure, No offset or claim which Borrower
might have now or in the future against Lender shall relicve Bormower from making payments due under
the Note and this Security Instument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendey shall be applied in the tollowing order of priority; (a) interest
due under the Note; (b) principal due unicer)the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in'*he order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any” other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for's delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymiii nivy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ard 1o the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment i, applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges s, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Precoeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Périndic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penodic Payments are due
under the Note, until the Note is paid in tull, a sum (the "Funds") to provide for payieen. of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Yagtrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Propetty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage (Iisurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Iterns." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
tn writing. In the event of such waiver, Bomrower shall pay directly, when and where payable, the amounts

In[tia\sg’c£
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security [nstrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funde"at the time specified under RESPA, and {b) not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data und
reasonable estimites of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds sal! be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendér shall not charge Borrower for helding and applying the Funds, annually
analyzing the escrow account, oOr verifying the Escrow Items, unless Lender pays Bormrower interest on the
Funds and Applicable Law permits Leno=r to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to o< paid on the Funds, Lender shall not be required to pay Borrower
any mterest or eamnings on the Funds. Bo roiver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give v Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, a3 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA” If there is a shortage of Funds held in ESCIow,
as defined under RESPA, Lender shall notify Borrower as'required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esercw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Bormower shall pay to _encer the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 meathly payments.

Upon payment in full of all sums secured by this Security Instrument, Zepder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fnes, and impositions
attributable to the Property which can attain priority over this Security Tustrument, lessefinld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscaemients, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided ' Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only so long as Bormower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing ot hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Baizower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b} a one-time charge for flood zone determination
and certification, services and subsequent charges each time remappings or similar changes occur which
reasonably mign: affect such determination or certification. Borrower shall also be responsible for the
payment of any rez imposed by the Federal Emergency Management Agency in connection with the
review of any flood zede Jetenmination resulting from an objection by Bomower.

If Borrower fails 10 /maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of covzrage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eqiity in the Property, or the contents of the Property, against any risk,
hazard or Tiability and might provide gieater or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaineqd. #ay amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Tnstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewdls of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mor'gage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have £e right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenter Il receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, pot-otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include.a"st2ndard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance canier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requivad v Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall havethe right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ctisare the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or tepair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of uneamned premiums paid by
Borrower) under ail insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occrnancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Sccurity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees . writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whick'are beyond Borrower's control.

7. Preservation, Mzinienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borroveer is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from Jeteiiorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that {epalr or restoration is not economically feasible, Borrower shall
promptly repair the Property if damages 1 _avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecticy with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Froperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs-and restoration in a single payment or in a series of
progress payments as the work is completed. I the insurznce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved-0F Rorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon. 23 inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements o1 the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sperifiing such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default i, during the Loan application
process, Borrower or any persons or entities acting at the direction of Bavrower or with Bomower's
knowledge or consent gave materially false, misleading, or inaccurate information ~i statements to Lender
(or failed to provide Lender with material information) in connection with e Loan, Material
representations include, but are not limited to, representations concerning Borrower : olopancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument (v) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by 4 lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attomeys' fees to protect its interest in the Property and/or rights under this Security Instrument, including

its secured position in a bankruptey proceeding, Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water

from pipes, eliminate building or other code violations or dangerous conditions, and have utilities furned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agites to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of makin g the Loan,
Borrower slial' pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Lisurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided-such insurance and Borrower was required to make separately designated payments
toward the premiums Jor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost +o Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Liender, If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continré to nay to Lender the amount of the separately designated payments that
were due when the insurance cove/age ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss teszive in liey of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact-<rai the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or cariiries on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverige (in_the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaia becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Buitower was required to make separately designated
payments toward the premiums for Mortgage Insurance;” Bowrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a dei-refundable oss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with anv wiitten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provides in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchasgs. the Note) for certain losses it
may incur if Bomower does not repay the Loan as agreed. Bomower 15.010% 2 party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from. time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses! These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other Dariyor parties) to
these agreements. These agreements may require the mortgage insurer to make payments usiug any source
of funds that the mortgage insurer may have availabie (which may include funds obtained fog Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs »0d restoration in a single disbursement or in a series of progress paymertts as the work is
completed, |'aless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous” Froceeds, Lender shall not be requited to pay Borrower any interest or earnings on such
Miscellaneous ¥r0czeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miseellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dug, svith the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a-iutal taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to (he'sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately vefore. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sezored by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless’ Eorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall b redueed by the amount of the Miscellaneous Procceds
multiplied by the following fraction: (a) the total arnount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 16ss/in value. Any balance shall be paid to Bomrower.

In the event of a partial taking, destruction, or loss i 7a'ue of the Property in which the fair market
value of the Property immediately before the partial taking,/dzsiruction, or loss in value is less than the
amount of the sums secured immediately before the partial tabing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceliancous Frovceds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dne,

If the Property is abandonsd by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 10 séttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is 3iven, Lender is authorized
to collect and apply the Miscellancous Proceeds ejther to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" manis the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has.a nglit of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is Yegun that, in
Lender's judgment, could result in forfeiture of the Property or other material fmpairment of Zender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other materfal
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

—
Inftials:
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Bomower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Suceessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be Joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest i the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumesit; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any actommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's colisent,

Subject 10/th: provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligaiions under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights a~d benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations ¢n¢ liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants-and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the sucesears and assigns of Lender.

14. Loan Charges. Lender moy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not i ited to, attomneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence of =Xrress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a proinvition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security I'stument or by Applicable Law.

If the Loan is subject to a law which sets ma.imum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or tolbe ‘enllected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b% riduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coiléct2d from Bomrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to ‘nece this refund by reducing the principal
owed under the Note or by making a direct payment to Beriower.f a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptzice. of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Koreower might have arising out
of such overcharge.

13. Notices. All notices given by Borrower or Lender in connection with {fis Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instruzient.chall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverel to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice %o »ii. Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall sromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Burrgwer's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by mnotice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument,

fnitials: Kj-z 6
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the Jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed s a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
comresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {¢) the word "may" gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18.Cronsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in t'e Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneaicial interests transferred in a bond for deed, contract for deed, installment sales contract or
Cscrow agreemers, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any putt of the Property or any Interest in the Property is sold or transferred (or if Borrower
Is not a natural persun-atid a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lende: raav require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3( days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of tirs feriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice o1 cemand on Borrower.

19. Borrower's Right to Reinstate Aiter Avceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
ptior to the earliest of: (a) five days before sale of (he Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (c) entry of a Judgment enforcing this woerdity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dueamnder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any-Gther eovenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instryment, including, but no: Jimited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takss such action as Lender may
reasonably Ttequire to assure that Lender's interest in the Property and <'ghts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insimiment, shall continye
unchanged unless as otherwise provided under Applicable Law. Lender may reguire that Bomrower pay
such reinstaternent sums and expenses in one or more of the following forms, as sel:ctec by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chetk provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insirument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the casc of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in 2 change in the entity (known as the "Loan Servicer") that collects

st
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage [oan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, [f
Applicable-Law provides a time period which must elapse before certain action can be taken, that time
period wili-ve deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuzit ‘o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of th's Section 20,

21. Hazardous ‘Svistances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envirenmental Law and the
following substances: gasolire, Retusene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matzrials confaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenta! protection; (¢) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as “efined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, soniribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, us, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancés o or in the Property. Bomrower shali not do,
nor allow anyone else to do, anything affecting the Property (a) xhat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, dusie the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the  Property of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to itornal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in Consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, clairi, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving tue Property and any
Hazardous Substance or Environmental Law of which Bomower has actyal knowlzdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or fhreat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any govemmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Initia's: ﬁ&/
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclusure. If the default is not cured on or before the date specified in the notice, Lender at its
option ‘may _require immediate payment in full of all sums secured by this Security Instrument
without fucther, demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entiticd v collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not imited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upot: pavment of all sums secured by this Security Instrument, Lender shali release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumeit; out only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undet Ajplicable Law.

24. Waiver of Homestead. In accoicdnze with llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the THinois {ic~ostead exemption laws.

25. Placement of Collateral Protection Inserapse. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreenieat with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Boirawir's collateral. This insurance may, but need
not, protect Bomower's interests, The coverage that Lendir purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower 10’ connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's 2greement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that msurance, including interest
and any other charges Lender may impose in connection with the placemert of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the in{irance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be rory, than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained In this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

cal)

-Borrower

- Ap /@M&Z : (Seal)

Lgnda R. Rygl Qﬂé(l -Borrower

{Seal) (Seal)
-Fomower -Bormower

(Seal) 7/ (Seal)

-Borrower -Borrower
(Seal) 4 (Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, !!2 A ’ County ss:
I, “Lu’ %&)/C, » @ Notary Public in and for said county and

state do hereby certify that Richard J, Ryglowski and Lynda R. Ryglowski

b

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
mstrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver under my hand and official seal, this 3rd day of July 2003

My Commission Expires:

Notary Publiq{

"OFFICIAL SEAL"
{ JANICE L. GILL
; Notary Public, State of Hlinois
) My Commission Expires 12/04/2006
i e i e

IR

N,

lnitialsrd :\.7—-4 -
@ -6(IL) (0o10;
®
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State of Minois, Are County ss: -
B\J a Notary Public in ang for said County and State, do hereby certify that

I - -

ML SO NNaNA ' éqGLQQS ¥\ personally known to me 10 be
the same person(s) whose name(s) \ ™y subseribed to the foregoing instrument, appeared befare me this day
n person and acknowledged that QYA\E signed and delivercd the said instrument as \AEY(_frec and voluntary acl,
for the purposes and thercin set forth.

Given under my hand and official seal, this N, dayol '5\)&\\ , L OO0
My commission expires:
-
§ OFFICIAL SEAL M D)
$§  MICHELLE wWOOD Notary Public
iE ﬁ&mnimgwm Memite Oaod)
VAN

NOTARY
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26, Ifa change in applicable law would make any provision of the Note or (his Mortgage unenforceable, Lender may require immediate payment
in full of all sums secured by this Mortgage. If Lender requires immediate payment in full under this Paragraph 26, Lender will take steps and may
act as specified in the last paragraph of Paragraph 18.

27. If any lixture attached to the Property is removed or damaged, I will replace it immediately,

28. Within ten (10) days after Lender sends to me 4 notice requesting that I do so, T will give to Lender a written statement, called an estoppel
certificate, of the amount that I owe Lender on the Note and this Mortgage and whether or not [ have any rights or claims to reduce or not pay the
amount Lender states that T owe,

29. Lender may require immediate payment in full, as that phrase is defined in Paragraph 22 of this Mortgage within thirty {(30) days after Lender
sends me a notice informing me of the passage of any new law requiring Lender (o pay a tax or assessment becayse Lender is the holder of the Note
and this Mortgage. If Lender requires immediate payment in full under this Paragraph 29, Lender will take the steps and may act as specified in the
last paragraph of Paragraph 8 herein, notwithstanding anything herein contained to the contrary.

30. Tagree to correct <ny violation of any law affecting the Property within ninety (90} days after I receive notice that any governmental body has
determined the existénoaof such violation.

31. If Lender starts a foreclosure action; a) Lender may ask the court to appoint, without prior notice to me, and without reference to the value of
the property, a Receiver to siite! and take possession of the Property, to look after the Property and to collect rents from any tenants on the
Property; b) I shall pay monthly iqaulvance to Lender or to any Receiver a fair charge for the use of the Property that T oceupy. If1 do not pay this
fatr charge, Lender or the Receiver raaycue to collect it or to remove me, or both; ¢} If there is 4 sale at foreclosure, [ agree that the Properly may
be sold in one parcel. Lender may give 'ne.Note and this Mortgage to an altorney tg foreclose or to collect money I owe under the Note and this
Mortgage, ot to remedy any of the proliises [ have not kept. If Lender does so, it may add all its legal fees, costs and other expenses to the amount
I owe, together with interest at the rate specifizdy i the Note, including legal fees incurred by Lender in any bankruptcy proceeding filed by or
against me.

32. Iwillnot collect more than ene (1) month's rent i 24vence from any tenant or occupant without Lender's written consent,

33. Any claim, demand or charge made against property.i, connection with an obligation that has not been fulfilled is known as a "lien".
Notwilhstanding the provisions of Paragraph 4 of this Mortgage I agree to pay or satisty all liens against the property that may be superior to all or
a part of the lien of this Mortgage within thirty (30) days after Lender sends to me a written notice of the existence of such a lien.

34. Tpromise to furnish Lender with any documents or information whizli “ender may require in connection with making a change in the interest
rate under the Note secured by this Mortgage, and I also promise to sign aa; dscument which Lender may require me to sign in connection with
any such interest rate change.

35. 'theBorrower shall not claim or demand or be entitled to receive any credit or credifs on wecount of the principal or interest due or fo grow due
on this mprtgage or the cbligation intended to be secured hereby for taxes of other charges asseésed against the Property or any part thereol.

36. The |lender may, after default, at its option, if so permitted by law, loreclose the mortgege 5o that the property may be sold subject to the
morlgage piven as security herein.

37. | regresent and warrant that the Property will be used as my primary residence, and [ acknowiedps-ibat the Lender has relied on this
representgtion and warranty in accepting the Note and this Mortgage at the Initial Interest Rate and terms of \ntere st vate adjustment set forth in the
Note, and in issuing the commitment for the joan secured by this Mortgage at the commitment and/or loar origination fee set forth in the
commitment, Notwithstanding the provisions of Paragraph 6 of this Mortgage, in the cvent the Lender determines that Lam not using the premises
as my primary residence at any time starting 30 days after the date of this Mortgage continuing to the first anniversary.of this Mortgage, the Initial
Interest Rate set forth in the Note will be increased by one percent (1%) per annum and the interest rate at each inierest change date will he
increased by an additional one percent (1%) above the adjusted interest rate calculated as set forth in the Note and Adjustable Rate Rider herein:
sald changes to be applicd (a) retroactively from the date of this Mortgage to all unpaid and any previously paid principal, and (b) throughout the
term of tllis Mortgage. In addition, an additional commitment fee of one percent (1%) of the original principal amount of the Loan shall he
immediatly due and payable. Failure by me to pay any amount due under this Paragraph within fifteen (15) days after notice thereo? will give the
Lender the right to require immediate payment in full under Paragraph 22 hereof.

Yl
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38. In the event that [ am also u@inbg! br::;gc Eﬂ ﬁ Ln er, covering the premises

any event of default under the loan documents for said bridge loan shall also be an event of
default hereunder and shall entitle Lender to require immediate payment in full as sct forth in Paragraph 22 hercof. Any default under any otler
loan of any kind that I may have with Lender now or in the future will also be an event of default under this Mortgage and the Note. Lender shall
have a lien on any of my deposit balances now or hereafter on deposit with Lender; together with full authority to set ot! such deposit balances
against the amounts due under this Mortgage and the Note, and Lender may at any titne, without notice, after any event of default under this
Mortgage or the Note, before or after any acceleration of the Note and this Mortgage, set off and apply any deposits 1 have with Lender or other
debis owed to me by Lender against any monthly payments or other amounts due under this Mortgage or the Note,

39. Notwithstanding anything to the contrary contained in Paragraph 23 of this Mortgage, Lender may charge a reasonable fee for processing a
payment of all amounts due under the Note and this Mortgage.

40. As additional security for my obligations under the Note and this Mortgage, [ hereby assign to Lender the rents, issues and prolits of the
Property, provided that [ shall, prier to Lender requiring immediate payment in full of all sums secured by this Mortgage as that phrase is defined in
paragraph 22 of this Mortgage, have the right to collect and retain such rents, issues and profits as they become due and payable. [f Lender requires
immediate payment in full or if [ abandon the Property, then Lender, persons authorized by Lender, or a receiver appointed by a court at Lender's
request may: (A) collect the rental payments including overdue rental payments, directly trom the tenants; (B) enter on and take possession of the
Property (C) manage +1e Property; and (D) sign, cancel and change leases. If Lender notifies the tenants that Lender has the right to collect rental
payments directly from-wam under this Paragraph 40, I agrec that the tenants may make those rental payments to Lender without havine to ask
whether | have failed toxerg-my promises and agreements under this Mortgage. 1f there is a Judgement for Lender in a lawsuit for foreclosure and
sale, I will pay to Lender 122504able rent from the date the judgement is entered for as long as I occupy the Property. However, this does not give
me the right to occupy the Piepacty, All rental payments collected by Lender or by a receiver, other than the rent paid by me under this Paragraph
40 will be used first to pay the costs of collecting rental payments and of managing the Property. If any part of the rental payments remains aller
those costs have been paid in full, the remaining part will be used to reduce the sums secured. The costs of managing the property may in¢lude the
receiver's fees, reasonable attorneys' fees 24 the cost of any necessary honds.

41. lagree that Paragraph 19 of this Mortgagais iereby deleted, and T shall have no right to reinstate the Note and this Maortgage after acceleration
thereof under any provision of this Mortgage. ‘T furiie: agree that notwithstanding anything contained in Paragraph 22 I shall have no right to
receive a notice of a right to reinstate after accelerati o of this Morigage.

42. Notwithstanding Paragraph 37 or any other provisier/coatained in this Mortgage, it the Property is 2 2 to 4 family residence, [ will occupy at
least one unit on the Property in compliance with Paragraph & 4f4nis Morlgage.

43. In this Rider to Mortgage, Borrower is sometimes referred toas 1" or "me”, and this Security Instrument is sometimes referred to as this
"Mortgage".

44. I agree to pay any and all present and future documentary stamp tazés and non-recurring intangible taxes with respect to this Mortgage and
Note. I shall indemnify and hold Lender harmless from and against any ard 4i loss, liability, claim, deficiency or expense, including, without
limitation, interest, penalties and legal fees, which Lender may have heretofors 1-iired or may hereatter incur in cotnection with any and zll
present and future documentary stamp taxes and non-recwrting intangible taxes with Tespect to this Mortgage and the Note.

45, In the event of any assignment or transfer of the Note and this Morigage to the Federal National Mortgage Association or the Federal Horme
Loan Mortgage Corporation, the provisions of Paragraphs 26 through 44 herein shall, upoir sich assi gnment or transfer, cease to be operative and
shall be null and void,

By signing this Rider, T agree to all of the above

%Mﬁﬁ/ ' afgwa_ @ %d«/éwyﬁ
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THIS ADJUSTABLE RATE RIDER is made this 3rd day of July ,__ 2003 ,
and incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to EMIGRANT Mortgage Company, Inc., 7
Westchester Plaza, Elmsford, New York 10523 (the "Lender") of the same date and covering the property
described in the Security Instrument and located at:

.........................................................................

THE NOTE ZONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
iNTFREST RATE AND THE MONTHLY PAYMENT

ADDITIONAL COVEMANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender farther covenant and agree as follows:

A, INTEREST RATE AND MONT#LY PAYMENT CHANGES
The Note provides for an initial intefestrate of —2.825  %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYVENT CHANGES
(A) Change Dates

The interest rate I will pay may change on the first dav'o{_ aygyst 2008, and on
that day every 12th month thereafter, Each date on which'my interest rate could change is called a
"Change Date",

(B) The Index

Beginning with the first Change Date, my interest rate will be bascd 6n an Index. The "Index" is the
weekly average yield on United States Treasury Securities adjusted ¢ a constant maturity of __ one
year(s), as made available by the Federal Reserve Board. The Index(is published in the Fedoral
Reserve Bulletin and made available each week by the Federal Reserve Bozic-in Statistical Release
H.15(519). The most recent Index figure available as of the date 45 days beforc each Change Date is
called the "Current Index".

If the Index is no longer available, the Note Holder will choose 2 new index which is based upon
comparable information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Four percentage points ( __4.000 %) to the Current Index and theq
by rounding the result of this addition to the nearest one eighth of one percentage point (0.125%).
This will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the maturity date
at my new interest rate in substantially equal payments. The result of this calculation is called the
"Full Payment". It will be the new amount of my monthly payment.

(D) Effective Date of Changes

My new interest rate will become effective on cach Change Date, 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

LAW 116 EMC (Rev 11/30/99) f\ormsiiders'NA | {64
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The Not¢ Holde: will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person who
will answer any question I may have regarding the notice,

(F) Limitations on Interest Rate Ad justments

The interest rate T am required to pay at the first Change Date will not be greater than
9.825 % or less than —5.625%. Thereafter, my interest rate will never be increased or
decreased on any single Change Date by more than two percentage points (2.0%) from the rate of

interest I have been paying for the preceding twelve months, My interest rate will never be greater
than. 13,625 %.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Untform Covenant 17 of the Security Instrument is amended to read as follows:

Transier of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in/iv is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a/nitural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment infull of all sums secured by this Security Instrument.

If Lender excréisss the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The-notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. [
Borrower fails to pay these sams prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrumént without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower aecepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

................ (Seal)
- Borrower -

....... (Seal)

- Borrower -

........................................................ (Scal)
- Borrower -

........................................................ (Seal)
- Borrower -

LAW 116 EMC (Rev11/30/99) jiforms\ridersNA | [6A
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LOAN ID: 2720110

BORROWER(S): Richard J. Ryglowski
Lynda R. Ryglowski

PREMISES: 1043 Wehrman Avenue, Schiller Park, Illinois 60176

EARLY PREPAYMENT/MODIFICATION RIDER

The provisions contained herewith supersede anything to the contrary stated in the
Commitment, Note and Security Instrument:

i} I may wake full or partial prepayment of the outstanding principal balance due on the Note
at any/dme, provided that | give to the Note Holder prior written notice of my irrevocable
election 'to'make such prepayment by prepaid registered or certified mail, received by the
Note Holae: et least sixty (60) days prior to the date fixed in my notice for prepayment, and |
pay to the NO*= Holder a Premium equal to:

1) Two perser.: (2.00%) of the amount prepaid during the first (1st) loan year.
2) Two percent (2.00%) of the amount prepaid during the second (2nd) loan year.
3) One percent (1.00%) of the amount prepaid during the third (3rd) loan year.

The Note Holder may conseant to permit prepayment prior to expiration of the sixty (60) days
notice period in its sole disCretion, unless otherwise required by law. In the event of
prepayment upon less than sixt/ (50} days prior written notice, | agree to pay to the Note
Holder interest at the then curreni interest rate on the unpaid balance of the Note prior to
such prepayment for the full sixty (1)) day period. The interest due hereunder on the amount
to be prepaid shall be due and payabls ai the time of prepayment, or earlier as provided in
the Note. The portion of such interest on the amount to be prepaid attributable to any period
following prepayment is an additional Prerium.

i) The Premium provided in (i) above shall not 5% <ue if:

1) The sum of the principal amounts prepaid(during the three (3) year term of the
prepayment penalty period is 20% or less#ian tha original principal amount of the
loan;

2) The loan is prepaid due to the bona fide sale of theGroperty in an "arms length”

transaction occurring anytime on or after the first anriyarsary of the date of the Note,
and appropriate documentation supporting the transzaction is furnished to the Lender as
requesied;

3) The Premium is otherwise prohibited by law.

In the event of a full prepayment of the cutstanding balance of principal Jfthe Note, all interest
accrued on the Note tc the date of prepayment and all ofher amounts due undérine Note and/or the
Security instrument as amended by this Early Prepayment/Modification Rider/stall be paid on the
date of such prepayment.

The above described Premium shall also be payable in the event that Note-Holder requires
immediate payment in full upon the occurrence of a default pursuant to the terms of the Note and/or
Security Instrument on or before the third anniversary of the date of the Note, as permitted by law.

The above described Premium shall also be payable in the event that any of the terms of the
Note and/or Security Instrument are modified at the request of the Borrower to reduce the interest rate
or change the payment/maturity terms, with the consent of the Note Holder, on or before thethird
anniversary of the dale of the Nute.

This Rider amends the Paragraph of the Note titled "Borrower's Right to Prepay” and
supersedes such Paragraph to the extent amended in this Rider during the first three years of the
loan term; the provisions of such Paragraph apply after the third anniversary date of the Note.

Except as amended above the terms of the Commitment, Note and Security Instrument
otherwise remain in effect.

| agree to the terms and covenants contained in this Early Prepayment/Mcdification Rider.

Borrower

Borrower
2/23/00 PP-2-2-1.DOC (PPY221)
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EMIGRANT

MORTGAGE COMPANY, INC.
7 WESTCHESTER PLAZA
ELMSFORD, N. Y. 10523

DEFAULT INTEREST RATE RIDER Loan #: 4720110

The last sentence of Paragraph 2 of the Note js hereby deleted and the following provisions are
substituted in its place in the Note, and added to the Mortgage or Security Agreement:

Extended Default: If, for any reason, (1) 1 fail to make a full monthly payment on or before the
last day of the month in which said monthly payment is due; or (2) 1 fail to pay the entire amount due on
my loan on the maturity date or other date on which I am required to make immediate payment in full of
the entire amount due on my loan, whether by reason of acceleration of my loan or otherwise, and such
default existsfer more than thirty (30) days, or (3) 1 fail to perform any of my obligations under the loan
note or the morigage (Security Instrument) (or, if this is a loan on a cooperative apartment unit, the
Collateral Note Anil Security Agreement) for more than thirty (3 0) days, then my loan, and any other
connected or related Ivan held by you, will be in Extended Default, and I will be obligated to pay interest
at the Default Interest Rite, as set forth below,

Default Interest Rate: i 1 am in Extended Default, as described above, the interest rate on my
loan, and on any other cormected or related loan held by you (Note Holder), will be increased to
18,000 % per annum (the "Default Interest Rate"} without prior notice to me, until either of the
tollowing twoevents occurs: (1) Aliamiounts which are due and unpaid on the loan, including monthly
payments and charges due (including intecest at the Default Interest Rate imposed hereunder), are paid in
full, and all other defaults under the loan accuments have been cured, provided that the loan has not
matured, by acceleration or otherwise, and 1 heve complied with all requirements contained in the loan
documents to correct defauits; or (2) The entire-amount due on the loan, including all principal, intercst
(including interest at the Default Interest Rate imposcdhereunder) and all other amounts and charges due,
are paid in full. Interest at the Default Interest Rate vl be charged from the first day of the month
immediately following the month in which any monthly‘payvment in Extended Default was due, or from
the date of the occurrence of any other event which, after tkz passage of thirty (30) days, causes my loan
to be in Extended Default. Accrual of interest at the Default Inferest Rate shall be in addition to, and not
in place of, any late fees or charges, or any other charges wrick may become due under the loan
documents. In no event shall [ be required to pay inlerest at an intercst rate greater than the maximum
interest rate permitted by law, or interest at the Default interest Rate for a period greater than that
permitted by law; in the event that you determine that interest at the Default'Interest Rate js in excess of
the above requirements, such excess will be credited to reduce the principal balancs due on the loan. You
may, at your option, notify me of the increase of the interest rate or| my loan to-the Default Interest Rate,
and the increased monthly payment duc by reason of the application of the Defult Interest Rate, on
subsequent monthly billing statements.

[ agree to the terms of this Default Interest Rate Rider:

Fpado £ %5@4)5«5

Co-Borrower
Lynda R. Ryglowski

Date

Co-Borrower Date Co-Borrower Date
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