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DEFINITIONS

Words used in multiple sections af this documint ave defined below and other words are delined in
Sections 3. 11, 13, 18, 20 and 21. Certain rules regirding the usage of words used in this document are
also provided in Secticn 16,

{(A) "Security Instrument” means this document, which is dated JULY 8TH, 2003

together with all Riders to this document,

(B) "Borrower” is FRED J. KATZENSTEIN AND SHERYL E. (KATZENSTEIN, HUSBAND AND
WIFE

Borrower is the mortgager under this Security Instrument.

(C) "MERS" is Morigage Elecironic Registration Systems, Inc, MERS is a separate corparationsihat is
acling solely as a nominee for Lender and Lender's successors and assigns, MERS is the mortgagee
under this Security Instrument. MLRS is organized and existing under the laws of Delaware, and has an
address and lelephone number of P.O. Box 2026. Flint, ML 48501-2026, tel. {888} 679-MERS.
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(D) "Lender" is NORTH SHORE COMMUNITY BANK

Lender isa CORPCRATION
organized and existing under the laws of  ILLINOIS
Lender's address is 720 12TH STREET, FIRST FLOOR, WILMETTE, IL 60091

(E) "Note" means the promissory note signed by Borrower and daled  JULY 8TH, 2003

The Nole states that Borrower owes Lender THREE HUNDRED NINETY SEVEN THQUSAND FIVE

HUNDRED AND NO/100. Dollars
(U.S. 8§ 397,500.00 J plus interest. Borrewer has promised to pay this debt in regular Periodic
Paymerieund to pay the debt in [ull not later than  AUGUST 18T, 2033

(F) "Progerty" means the property thar is described below under the heading 'lransfer of Rights in the

Property.”

(G} "Loan” siczniethe debt evidenced by the Note, plus interest, any prepayment charges and lale charges

duc under the Nowe,apd all sums due under this Security Instrument, plus interest.

(H) "Riders" means all’Piders io this Security Instrument that are exccuted by Borrower. The following

Riders are to be execured by Borrower [check box as applicable]:

L] Adjustable Rate Rider .='_l Condominium Rider [ Second Home Rider
[ Balloon Rider L2 Planned Linit Development Rider [ 114 Family Rider
VA Rider D Biweeily Payment Rider \:] Other{s) [specify]

(Iy "Applicable Law" means all controiiing _applicable federal, stale and local statutes, regulations,
ordinances and adminisirative rules and ordert (thet-have the elfect ol law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assersmnts" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properiy by a condominium association, homeowncers
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of finds) other than a transaclion originaled by
check, draft, or similar paper instrument, which is initiated thrsugh an electronic lerminal, telephonic
instrument, computer, or magnetic tape so as to crder, instruct, or av/norize a financial institution (o debit
or credit an account. Such term includes. but is not limited to, poini-ol-sale translers, automated teller
machine transactions, transfers initialed by telephone, wire transfers/and automated clearinghouse
transfers.

(L) "Escrow Items" mcans those items that are described in Section 3.

(M) "Miscellaneous Proceeds" mecans any compensation, seltlement, award ol damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described inSaction 5) for: (i)
damage lo. or destruction of, the Property; (i) cordemnation or aiher taking of all ‘or aiy. part ol the
Property. (iii} conveyance in lieu ol condemnation; ar {iv) misrepresentations of, or omissiongas lo, the
value and/or condition ol the Property.

(N} "Mortgage Insurance” moans insurance protecling Lender againsl the nonpayment of, or (efanlt on,
the Loan.

{0) "Periodic Payment” mcans the regularly scheduled amount due for (i) principal and interest under the
Nole, plus (it} any amounis under Section 3 of this Security Instrument,

(P} "RESPA" mcans the Real Fslale Scttlement Procedurss Act (12 U.S.C. Section 2601 ot seq.) and its
implementing regulation, Regulation X (24 C.F.R, Part 3500}, as they might be amended [rom time to
time, or any additicnal or successor legislation or regulation that governs the same subject malter. As used
in this Security Instrument, "RESPA” Tefers (o all requirements and restrictions that are imposed in regard

(o a "lederally relaled morigage loan” even il the Loan does not qualify as a “federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Lean, and all renewals, ex(ensions and
maodifications of the Note; and {ii} t(he performance ol Borrower's covenants and agreements under
this Security Instrument and (he Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for lender and lender's successors and  assigns)  and
to the successors and  assigns of MERS, the following described property located in  the

COUNTY {Type of Recording Jurisdiction|
ol COOK [Name of Recording Jurisdiction]:

PARCEL/1.~LOT 27 IN THE COTSWOLDS SUBIDIVISON IN THE SOUTH WEST 1/4 OF
SECTION (4, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, AN COOK COUNTY, ILLINOIS. PARCEL 2: EASEMENT FOR INGRESS
AND EGRESS-Lfw, THE BENEFIT OF PARCEL 1 AS SET FORTH IN DECLARATION
RECORDED JANUARY, 7, 1991 AS DOCUMENT 91008100 IN COOK COUNTY, ILLINOIS.

Parcel 1D Number: 04-04-304-115-0000 which currently has the address of
2573 STOWE COURT [Street]
NORTHBROOK [CityL_Tllinois 60062 [Zip Code]

{("Property Address'):

TOGCETHER WITH all the improvements now or herealler efeciedd on the property, and all
easements, appurlenances, and [ixlures now or hereafter a part of the properly. All replacements and
additions shall alse be covered by this Security [nstrument. All ol the foregaingeis referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERG hoelds only legal title
ta the interests granted by Borrower in this Security Instrument, but, if necessary-tb comoly with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the rignt: th exercise any
or all of (hose interests, including, but not limited to. the right o foreclose and sell thePrgienty; and to
lake any action required of Lender including, but not limiled to, releasing and canceling 4nis” Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed 2iid has
the right Lo mortgage, grant and convey the Property and thal the Preperty is unencumbered, exocept for
encumbrances of record, Borrower warrants and will defend generally the title o the Property against all
claims and demands, subject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforni covenants for national use and non-uniform
covenants wilh limited variations by jurisdiction to constilute a uniform security instrument covering real
preperty.

Pev UKHFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shalt pay when due the principal of, and inlerest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
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pursuant to Seclion 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurily Instrument is returned to Lender unpaid, Lender may require (hat any or all subscquent payments
due under the Note and (his Sccurily Instrument be made in one or more of the lollowing forms, as
selected by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurcr's check ar
cashier's check, provided any such check is drawn upon an institulicn whose depaosits are insured by a
federal agency. instrumentality, or entity; or (d) Electronic funds Transfer.

Payments are deemed received by Lender when reccived al the location designated in the Note or at
such other location as may be designaled by Lender in accordance with the notice provisions in Section 5.
Lender may return any payment or partial payment if the payment or partial payments are insufficient Lo
bring (he"Loan current. Lender may accepl any payment or partial payment insulficient (o bring the Loan
current. without waiver of any rights hereunder or prejudice to its rights to refuse such payment or parlial
paymenis’inane future, but Lender is not obligated to apply such payments a: the time such payments are
accepted. Iicarh Periedic Payment is applied as of its scheduled due date, then Lender need not pay
interest on uraprosd iunds. Lender may hold such unapplied funds until Borrower makes payment (o bring
the Loan current. W 2érrower does not do se within a reasonable period of time, Tender shall cither apply
such funds or return themvio Borrewer. If not applicd carlier, such funds will be applied to the outstanding
principal balance under/die Note immediately prior to foreclosure. No offset or c¢laim which Borrower
might have now or in the fulure against Lender shall relieve Borrower from making payments due under
the Nete and this Security Insirudnent or performing the covenants and agreements sceured by this Security
Instrument,

2. Application of Payments vi Tuoceeds. Except as otherwise described in (his Seclion 2, all
payments accepted and applied by Lenadrshall be applied in (he lollowing order of priority: (a) interest
due under the Note; {b) principal due undel 4or Note; {c) amounts due under Section 3. Such payments
shall be applied tw cach Pertodic Payment in the esder in which il became due. Any remaining amounts
shall be applied first o lale charges, sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

Il Lender receives a payment from Borrower for delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the paymentanay be applied (o the delinquent payment and
the late charge. 17 more than ene Periodic Payment is outstanding, /‘Lender may apply any payment received
from Berrower 10 the repayment of the Periodic Payments if, efdto the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is(appliad 1o the Tull payment of one or
more Periodic Payments, such excess may be applied to any late charges zva., Voluntary prepayments shall
be applied {irst to any prepayment charges and then as described in the Noia

Any application of payments. insurance proceeds. or Miscellaneous Procotds 1o principal due under
the Note shall nat extend or postpone the due date. or change the amount, of the Perigdic Payments.

3. Funds for Escrow Items. Borrower shall pay (o Lender on the day Perigdic Pavments are due
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide lor paymint o amounts duc
for: (a) laxes and assessments and other items which can atlain priority over this Sccurity [#sisament as a
lien or encumbrance on the Property; {b) leaschold payments or ground rents on the Properdy/ifany: {¢)
premiums for any and all insurance required by Lender under Scction 3; and {d) Martgage \Insurance
premiums, if any, or any sums payable by Borrower {0 Lender in lieu of the payment ol Merigage
Insurance premiums in accordance wilh the provisicns ol Section 10, These items are called "Escrow
Items." AL origination or al any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments. if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the [Funds for Cscrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay o Lender Funds for any or all Escrow llems at any time. Any such waiver may only be
in wriling. In the event of such watver, Borrower shall pay directly, when and where payable, the amounts
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duc [or any Escrow liems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation lo make such payments and to provide receipts shall for all purpeses he deemed (o
be a covenant and agreement contained in this Security Instrument, as the phrase “covenanl and agreement”
is used in Scction 9. If Borrower is obligated to pay Escrow ltems directly, pursuant lo a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may excrcise its rights under Section &
and pay such amount and Borrower shall then be obligated under Section 9 1o repay lo Lender any such
amounlt. Lender may revoke the waiver as to any or all Escrow Ttems al any time by a nolice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amaunts, that are then required under his Section 3.

Yondir may, arany lime. collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds“at_the time specified under RESPA, and (b) not (o exceed the maximum amount a lender can
require uncer/#ESPA. Lender shall estimale the amount of Funds due on the basis of current dala and
reasonable estimaes of expendilures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall“be held in an institution whose deposits are insured by a lederal agency,
instrumentality, or entily4including Lender. if Lender is an institution whose deposils are so insured) or in
any Federal Home Loan Ban’, Lender shall apply the Funds Lo pay the Escrow Ttems no later than the time
specifted under RESPA. Lender/shall not charge Borrower for holding and applying the Funds. annually
analyzing the escrow account, or virifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permils Gendes to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest lo te‘paid on the Funds, Lender shall not be required to pay Borrower
any inlerest or earnings on the Funds. Bowower and Lender can agree in writing, however, (hat interes!
shail be paid on the Funds. Lender shalt give Lo Recrower, without charge, an annual accounting ol (he
Funds as required by RESPA.

IT there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall account to
Borrower for the excess [unds in accordance with RESP/AL IV there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary t¢ make up the shortage in accordan’e with RESPA, but in no more than 12
menthly payments. If there is a deficiency of Funds held in esceaiw as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Ilender the amount necessary lo make
up the deficiency in accordance with RESPA, but in no more than 12 mons) by paymens.

Upon payment in [ull of all sums sccured by this Security Instrumerit. Londer shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxcs, assessments, charges, [lres, and impositions
allributable to the Property which can attain priovity over this Securily Instrument, ieasehsid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmerls. if any. To
the extent that these items are Escrow [lems, Borrower shall pay them in the manner provided in'Section 3.

Borrower shall promptly discharge any lien which has priority over this Securily Instruriest, unless
Borrower: (a) agrees in wriling Lo the payment of (he obligation secured by the lien in a manner azcapstable
to Lender, but only se long as Borrower is performing such agreement; (b} contests the lien in goud (aith
by. or defends againsi enfarcement of the lien in, legal proceedings which in Lender's opinien operale to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢} sccures [rom the holder of the licn an agreement satisfactory (o Lender subordinaling
the lien (o this Security Instrument. If Lender determines that any part of the Properly is subject (v a licn
which can altain priority aver this Security Instrument, Lender may give Borrower a notice identifying the

S
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lien. Within 10 days cf Lhe date on which that notice is given, Berrower shall satisly the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a cne-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealler erccted on
the Property insurcd against loss by [ire, hazards included within the term "extended coverage.” and any
other hazards including. but not limited to, earthquakes and (loods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deduclible levels) and for the periods that
Lender requires. Whal Lender requires pursuant 1o the preceding sentences can change during the term of
the Loars The insurance carrier praviding the insurance shall be chosen by Borrower subject 1o Lender's
right 4o“disapprove Borrower's choice, which right shall nol be exercised unreascnably. Lender may
require Rorrewer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinaticn/ ezrtification and tracking scrvices: or (b) a one-time charge [or {lood zone determination
and cerlificationservices and subscquent charges each time remappings or similar changes occur which
reasonably might aliect such determination or certilication. Borrower shall also be responsible for the
payment of any fecs itrosed by the Federal Emergency Management Agency in connection with the
review of any {lood zone'determination resulling from an objection by Borrower.

If Borrower [ails (o mainfaip,any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option 2ad Borrower's expense. Lender is under no obligation 1o purchase any
particular type or amount of coverige. Therefore, such coverage shall cover Lender. but might or might
not protect Borrower, Borrower's equity in the Preperty, or the contents of the Property, against any risk,
hazard or liabilily and might provide gréeti or lesser coverage than was previously in clfect, Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by (l's Security Instrument. These amounls shall bear interest
al the Note rate froem the date of disbursement and shall'be payable, with such interest, upon notice [rom
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause. and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall haveine right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lenlter a.l receipts of paid premiums and
renewal notices. 1[ Rorrower obtains any [orm of insurance coverage, notetherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include'a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrigiand Lender. Lender
may make proof of lass if not made promply by Berrower. Unless Lender and Borower.otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requircd by Lender, shall
be applied to restoration or repair of the Properly, if the restoration or repair is cconomically fasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have tne-right (o
hold such insurance procecds until Lender has had an opportunity 1o inspect such Property lo ensyee the
work has been completed lo Lender's satisfaction, provided thal such inspection shall be underiaken
promptly. Lender may disburse proceeds for the repairs and resloration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. [
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
praceeds shall be applied to the sums secured by (his Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrawer. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

Il Borrower abandons the Property, Lender may [ile, negotiale and settle any available insurance
claim and related malicrs. I[ Borrower docs nel respond within 30 days (o a notice from Lender that the
insurance carrier has offered to setfle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and
(b) any other of Borrower's rights (other than the right lo any refund of uncarned premiums paid by
Borrowes) under all insurance policies covering the Properly, insofar as such rights are applicable o the
coverage.n.’ the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amsuniss unpaid under the Note or this Security Instrument, whether or not then due.

6. Oconpancy. Borrower shall occupy, cslablish, and use the Property as Borrewer's principal
residence withiun.40.days afler the execution of this Securily Instrument and shall continue to occupy the
Property as Borrowe: = principal residence for at least one year aller the date of occupancy, unless Lender
olherwise agrees in”wnitng, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist whicarc beyond Borrower's control.

7. Preservation, Mairienanse and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair (e’ Property, allow the Property to deteriorate or commit waste on the
Property. Whether or nol Borrowe! is tesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from wetzijorating or decreasing in value due to its condition. Unless it is
determined pursuant o Section 5 that wepuin, or resloration is not economically leasible, Borrower shall
promptly repair the Properly il damaged-~te”avoid further deterioration or damage. I insurance or
condemnation preceeds are paid in connection with-damage to, ar the taking of, the Property. Borrower
shall be responsible for repairing or restoring the Property enly if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a scries of
progress payments as the work is completed. I the insuranee or condemnation proceeds arce not sulficient
to repair or restore the Property, Borrower is nol relicved 21 Farrower's obligation [er the completion of
such repair or restoration.

Lender or its agent may make rcasonable entries uponand inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemen(s on‘the Property. Lender shall give
Borrower notice at the time ol or pricr 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. DBorrower shall be in delault i£.Juripg the Loan application
process, Borrower or any persons or enfities acting al the directicn of Bop@wer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information o stalements to Lender
{or failed to provide Lender with material information) in connection with~ the-Loan. Malerial
representations incliude, but are nol limited Lo, representations concerning Borrower's occipancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security listcrment. [[
(a} Borrower fails to perform the covenantls and agreements contained in this Security Instirument,{p-there
is @ legal procecding that might significantly aflect Lender's interest in the Property and/or rights-under
this Securily Instrument (such as a proceeding in bhankrupley, probate, for condemnation or forlciture, for
enforcement of a lien which may attain priority over this Sccurily Instrument or to enforce laws or
regulations), ar (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriale lo protect Lender's inlerest in the Property and rights under this Securily
Instrument, including protecting and/or assessing the value ol the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limiled to: (a) paying any sums secured by a lien
which has priority over this Sccurity Instrument; (b) appearing in court; and (¢) paying reasonable
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altorneys’ fees Lo prolect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruplcy proceeding. Seccuring the Property includes, bul is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain waler
from pipes, climinate building or other code violations er dangerous conditions, and have ulilitics turned
on or off. Altheugh Lender may take action under this Scction 8, Lender docs not have 10 do so and is nol
under any duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounlts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Insirument. These amounts shall bear interest at the Nate rate [rem the date of
disbursement and shall be payable, with such inlerest, upon notice [rom Lender o Borrower requesling
payment,

[[4nis Security {nstrument is on a leaschold, Borrower shall comply with all the provisions of the
lease " [I"Dorrower acquires fec title (o the Property. the leaschold and the fee tite shall not merge unless
Lender agrees-to the merger in writing.

10. Mar‘gnge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sha'ipzy the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurarce coverage required by Lender ceases to be available from the mortgage insurer thal
previously provided<suc. insurance and Borrower was required to make separately designated paymentis
toward the premiums® [¢r Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially €quivalent 1o the Martgage Insurance previcusly in effect, at a cost substantially
equivalent (o the cost to Borrawer of the Mortgage Insurance previously in effect, [rom an alternale
morlgage insurer selecled by Lender, I substantially equivalemt Marigage Insurance coverage is not
available, Borrower shall continue (o pay (o Lender the amount of the separately designated payments that
were due when the insurance caverage ceased lo be in effect. Lender will accept, use and refain these
payments as a non-refundable loss reseivesin lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thav'the Loan is ultimately paid in full. and Lender shall not be
required to pay Borrower any interest or earniigs on such loss reserve. Lender can no longer require loss
raserve payments il Mortgage Insurance coverage/(in the amount and for the period that Lender requires)
provided by an insurer selecled by Lender againhesames available, is obtained. and Lender requires
separately designated payments (oward the premiums [or vlorigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrdwe! was required (o make scparately designated
payments toward (he premiums for Morigage Insurance, Boprower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a nei-pefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with ary/wrillen agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay intcrest at the rate providedin the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur il Borrower does nel repay the Loan as agreed. Borrower is 7004 parly o the Morlgage
Insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from Gme (o tme, and may
enter into agreements with other parties that share or modily their risk, or reduce losses. These agreements
are on (erms and conditions that are satisfaclory Lo the mortgage insurer and the other parly /or parties) to
these agreements. These agreements may require the mortgage insurer lo make payments usirg Ty source
ol {unds that the morigage insurcr may have available {which may include funds chiained fram Mor(gage
Insurance premiums).

As a resull of these agreements, Lender, any purchaser of the Nole, snother insurer, any relnsurer,
any other enlily, or any affiliate of any of the foregoing. may receive (directly or indirectly) amouris that
derive from {or might be characlerized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange [or sharing or modifying the morigage insurer's risk, or reducing losses. I such agreement
provides thal an affiliale of Lender lakes a share of the insurer's risk in cxchange for a share of the
premiums paid to the insurer, the arrangement is often termed "caplive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned Lo and shall be paid to Lender,

[f the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds
until Lénder has had an opportunily (o inspect such Property to ensure the work has been completed 1o
Lender’s sazisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and itstoration in a single disbursement or in a serics of progress payments as the work is
completed. Uriless an agreement is made in writing or Applicable Law requires intcrest to be paid on such
Miscellaneous” Praeceds, Lender shall net be required to pay Borrower any interest or sarnings on such
Miscellaneous Preceeds, [F the restoration or repair is not cconomically leasible or Lender's security weuld
be lessened, the Miscel'dpeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or net then due, with the excess, il any, paid to Berrower. Such Miscellancous Procesds shall be
applied in the order provided fer in Section 2,

In the event of a total takiag, destrection. or loss in value of the Properly, the Miscellancous
Procecds shall be applied (o (he sums-secured by (his Security Instrument. whether or not then due, wilh
the excess, if any, paid 1o Borrowel.

In the event of a partial taking,destnction, or loss in value of the Property in which the fair market
value of the Property immediately beferc the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless’Eorrower and Lender olherwise agree in writing. the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the fellowing fraction: (a) the tetal.amennt of the sums secured immediately before the
partial taking, destruction, or loss in value divided 0y (b} the fair market value of the Property
immediately belore the partial laking, destruction, or losslinvalue. Any balance shall be paid lo Borrower.

[n the event of a partial taking, destruction, or loss in#alic ol the Property in which the fair market
value of the Property immediately before the partial taking, destvuction, or loss in value is less than the
amount of the sums secured immediately before the partial lakisg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocdeds shall be applied (o the sums
secured by this Sccurity Instrument whether or not the sums are then due

If' the Property is abandaned by Borrower, or if, after notice Dy "Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to/sértie a claim for damages,
Borrower fails to respond ta Lender within 30 days after the dale the natice is ¢ivens Leader is authorized
to collect and apply the Miscellancous Proceeds either to resloration or repair of (3¢ Property or 1o the
sums secured by this Security Instrument, whether or nat then due. "Opposing Parly “means.the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has ¢ right of action in
regard (o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bégun that, in
Lender's judgment, coutd result in [orfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under (his Security Instrument, Borrower can cure such a defauitan!, if
acceleration has occurred, reinstale as provided in Section 19, by causing the action or proceeding (© be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or ather material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable (o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be
applicd in the order provided for in Sectien 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurily Instrument granled by Lender
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to Borrewer or any Successor in Interest of Borrower shall nol operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or 1o refuse o extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by (he originai
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising aay right or
remedy including, without limitation, Lender's acceptance of payments from third persons. enlitics or
Successors in Inlerest of Barrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy .

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Rorrower covenanls
and agrees that Borrower's obligations and liability shall be joint and several. However, any Barrower who
co-signs, this Securily Instrument bul does not execute the Note (a "co-signer”}: (a) is co-signing this
Securit listrument only (o morlgage, grant and convey the co-signer’s interest in the Properly under the
terms of (s Security Instrument; (B) is not personally obligated to pay (he sums secured by this Security
Instrumeit;aid (c} agrees that Lender and any other Borrower can agree to exiend, modily, forbear or
make any decorimodalions with regard to the terms of this Security Instrument or the Note without the
CO-signer's cansail:

Subject to the’ provisions of Section 8, any Successor in Interest of Borrower who assumes
Borrower's obligatiuns ander this Sceurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights 4rd berefits under this Security Instrument. Borrower shall not be relcased from
Berrower's obligations and lisiility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and.agriements ol this Security Instrument shall bind (except as provided in
Section 20) and benefit the successorsand assigns of Lender.,

14, Loan Charges. Lender nay charge Borrower fees [or services performed in connection with
Borrower's defaull, lor the purpase of pratecting Lender's interest in the Property and rights under this
Security Insrrument. including, but not finitted 1o, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expirss authority in this Security Instrument Lo charge a specilic
fee to Borrower shall not be construed as a prehibilisn on the charging of such fee. Lender may nol charge
fees that are expressly prohibited by (his Security (nstrument or by Applicable Law.

Il the Loan is subject to a law which sets maxiiasii-loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to b sdllecled in cenncction with the Loan exceed the
permitted limits, then: (a) any such loan charge shall boodiced by the amount necessary Lo reduce the
charge (o the permitted limit; and (b) any sums already coilectzd rom Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose 1o fake-this refund by reducing the principal
owed under the Note or by making a dircet payment to Borower L a refund reduces principal, the
reduction will be trealed as a partial prepayment withoul any piepayinent charge (whether or not a
prepayment charge is provided for under the Notc). Borrower's acceptasica-of any such relund made hy
direct payment 1o Borrower will constitute a waiver ol any right of action 36:rewer might have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this, Securily {nstrument
musl be in writing. Any nolice to Borrower in connection with this Securily Instruinent shall be deemed 1o
have been given to Borrower when mailed by first class mail or when aclually delivoled so Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o/alBorrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Preperiy ‘Address
unless Borrower has designated a substitute notice address by notice (o Lender. Borrower shaliqmomptly
notily Lender of Borrower's change of address. If Lender specifies a procedure for reporling bBerrawer's
change of address, then Borrower shall only report a change of address through that specified prosedure.
‘There may be anly onc designated notice address under (his Security Instrument at any one lime. Any
notice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
staled herein unless Lender has designated another address by notice to Borrower. Any notice in
cenneclion with this Security Instrument shall not be deemed to have been given o Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by lederal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securily Instrument are subject to any requicements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or il
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such cenllict shall not aflect other provisions of this Security Instrument or the Note which can be
given eflect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
correspending neuter words or words ol the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c} the word "may" gives scle discretion withoul any obligation 1o
take any ection.

17.hnrrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18.“fpransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in'the Properly” means any legal or beneficial interest in the Property, including, but not limited
10, Lhose benclicial-interests translerred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreemen._thedntent of which is the transfer of title by Borrower at a future date to a purchaser.

Il all or any part o0 the Property or any Inlerest in the Property is sold or transferred (or if Borrower
is not & nalural person a/wla beneficial interest in Borrower is sold or transferred) without Lender's prior
written. consenl, Lender may-sequire immediate payment in full of all sums secured by this Securily
Instrument. However, this apteil shall not be exercised by Lender if such cxercise is prohibited by
Applicable Law.

If Lender exercises this optice, T.ender shall give Borrower nolice of acceleration. The notice shall
provide a peried of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all st secured by this Securily Instrument. 1 Borrower lails to pay
these sums prior to the expiration of this<prrind, Lender may invoke any remedies permitted by this
Securily Instrument without further notice or' dmand on Borrower.

19. Borrower's Right to Reinstate After. Acceleration. I[ Borrower mcels certain conditicns,
Borrower shall have the right (o have enforcement ot this Security Instrument discontinued al any time
prior to the earlicst of: {a) five days before sale of (i Property pursuant to Section 22 of this Securily
Instrument; {b) such other period as Applicable Law migh#'ssecily for the termination of Borrower's right
(o reinstate; cr (c) entry of a judgment enforcing this Seqerity Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then weuld be due Gnder-this Sccurity Instrument and the Note
as if no acceleration had occurred:; (b} cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforeing this Security Instrument, including. bul not limited (o, reasonable attorneys'
[ees, property inspection and valuation fees, and other fees incurred for the narpose of protecting Lender's
interest in (he Property and rights under this Sccurity Instrument; and (d) \akeesuch action as Lender may
reasonably require o assure that Lender's interest in the Properly and rishis, under (his Securily
Instrument, and Borrower's obligation to pay the sums secured by this Security Tnstrument, shall conlinue
unchanged unless as otherwise provided under Applicable Law. Lender may requise thal Borrower pay
such reinstatement sums and expenses in one or mere of the following forms, as seleciéd by Lender: (a)
cash; (b) money order; (c) certified check. bank check, treasurer's check or cashier's chackd srovided any
such check is drawn upon an institution whose deposils arc insured by a federal agency, instiuriertality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sccurity Inst/vsient and
abligations secured hereby shall remain [ully effective as if no acceleration had occurred. Howavers this
right 1o reinstate shall not apply in the case of acceleralion under Section 18,

20. Sale of Note; Change of Loan Servicer; Natice of Grievance, The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior netice to
Borrower. A salc might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Nolte, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. Il there is a change ol (he Toan
Servicer, Borrower will be given written nolice of the change which will state the name and address ol the
new Lean Servicer, the address lo which payments should be made and any other information RESPA
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requires in connection with a notice of transler of servicing. If the Note is sold and thereafler the Loan is
serviced by a Loan Servicer other than the purchaser ol the Note, the mortgage Ioan servicing obligations
(v Borrower wilt remain with the Loan Servicer or be transferred Lo a successor Loan Servicer and are nol
assumed by the Note purchaser anless otherwise provided by (he Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual Titigant or the member of a class) that arises [rom the other party's actions pursuant lo this
Security Instrument or that alleges that the other parly has breached any provision of, or any duly owed by
reason of . this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and allorded the
other_garty herclo a rcasonable period after the giving of such natice to lake corrective action. 1f
Applicable"law provides a time perind which must clapse befere cerlain action can be taken, that time
period will be' deemed to be reasonable for purposes of this paragraph. The nolice ol acceleration and
opportunity o cure given (0 Borrower pursuant o Section 22 and the notice of acccleration given to
Borrower pursuant o Section 18 shall be deemed o satisly the notice and opportunity to take corrective
aclion provisions of this Section 20.

21. Hazardous Swustances. As used in this Section Z1: (a) "Hazardous Substances” are those
substances deflined as toxic ¢r kazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; keresene, other fHammable or toxic petroleum products, toxic peslicides
and herbicides, velatile selvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federd l2ws and laws of the jurisdiction where the Property is located thai
relaie to health, salety or environmenial Wreection: (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {d} an "Environmental
Condition” means a condition that can cause. (contiibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage. or release of any Hazardous
Substances, cr threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to da, anything affecting the Praperty (1) that is in violation of any [nvironmental
Law, (b} which creales an Environmental Condition, or (¢} which, due-ieithe presence, use, or release of a
Hazardous Substance, creales a conditicn that adversely affects the value of the Praperty. The preceding
two senlences shall not apply to the presence, use, or storage on the frgperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property {including, but not Himited to, hazardous substances in censumer products).

Borrower shall promptly give Lender wrilten nolice of {a) any investigaticn, <lsitn,_demand, Tawsuit
or other action by any governmenial or regulatory agency or private parly invalving th Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedgas (b} any
Environmental Condition, including bul not limited (o, any spilling, leaking, discharge, releaseorthreat of
release ol any Hazardous Subslance, and (¢) any cordition caused by the presence, use or releaseof a
Hazardous Substance which adversely altects the value of the Properly. [ Borrower learns, or is notified
by any governmental or regulatory authorily, or any privale party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing hercin shall create any abligation on
Lender for an Envirenmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as {ollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, nat less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrewer of the right to reinstate after acceleration and the right to assert in the
forec’osure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forepiosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may renuire immediate payment in full of all sums secured by this Security Instrument
without furtter demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled *o _e!lect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Iim#.ed to. reasonable attorneys' fees and costs of title evidence.

23. Release, Upon payinent of all sums secured by this Securily Instrument, Lender shall releass this
Security Instrument. Borrower snall pay any recordalion costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but caly if the fee is paid (o a third party for services rendered and (he
charging of the fec is permitted undes=Applicable Law,

24. Waiver of Homestead. In accorduiec with Ulinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homestead exemplion laws.

25. Placement of Collateral Protection Insuraiace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrewer's agreementowith Lender, Tender may purchase insurance
at Borrower's expense to protect Lender’s interests in Borrower's coilateral. This insurance may, but need
not, protect Borrower's inlerests. The coverage that Lender” purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in'Connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after broviding Lender with evidence that
Borrower has obtained insurance as required by Berrower's and Lender’s agreement, If Lender purchases
insurance for the collateral, Borrewer will be responsible for the costs of that insurance, including interes!
and any other charges Lender may impose in conncclion with the placement <tths insurance, until the
effective date of the cancellation or expiraticn of the insurance. The cosls of the insuance may be added to
Barrower's tolal ouistanding balance ar obligation. The costs of the insurance may ie'mora-than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees io the ierms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it

Witnesses: ~ o e
A

F ( . {_‘._ e -
/ T T (Seal)
FE’I’ED J.. KATZENSTEIN -Borrower

/ ) .

/ (Scal)
SHEI(YL E. KATZ/ENSTEIN -Borrower
= {Seal) {Seal)
SRarrower -Borrawer
(Seal} A {Seal)
-Borrower -Barrower
(Seal) ~ (Seal)
-Borrower -Borrower
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STATE OF JLLINOIS, Vas IL County ss:
l L\L k e \ﬁ] 1‘ \ KLLU ﬂ{ . & Nolary Public in and for said county and
state do hereby certi y\hcn FRED J. KATZE’NSTEII& AND SHERYL E. KATZENSTETN

personaily known to me Lo be the same person(s) whose name(s) subscribed to the loregoing 1nslrumem
appearedhefore me (his day in person, and acknewledged that he/she/they signed and delivered the said
instruinenr’as his/her/their free and voluntary acl, for the uses and purposes therein sel forth.

Civent under my hand and official seal. this 8TH day of JULY 2003

CCommission wweiras: R T
My Commission wxgires: {L\ IL,_ K

f(_' ,f’f {,‘\ { ’ i l}f f}rjf

Notary Public

R L

N T
@ "o '

Y -

Z‘* KATH
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