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MORTGAGE

DEFINITIONS

Words used in multiple sections of this decumep. are defined below and other words are defined
in Secticns 3, 11, 13, 18, 20 and 21. Certain fu)és regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument" means this document, which/is dated July 11,
2003 , together with all Riders to this document.
B) "Borrower" is

David A. Petersen and Laurie A. Hovious-Petersen. Husband and
Wife

Borrower is the mortgagor under this Security Instrument.

© "MERS" is Mortgage Electronic Registration Systems, Inc. MERS ‘g 2. separate
corporation that is acting solely as a nominee for Lender and Lender’s successors and sssigns.
MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint,
MI 48501-2026, tel. {888) 679-MERS.
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N) "Mortgage Insurance”" means insurance protecting Lender against the nonpayment of,
or default on, the Loan.
{0) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and

interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

™ "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that governs
the same subject matter. As used in this Security Instrument, "RESPA" refers to all
reqrirements and restrictions that are imposed in regard to a "federally related mortgage loan"
eveni the Loan does not qualify as a "federally related mortgage loan” under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the
Propeny; whether or not that party has assumed Berrower’s obligations under the Note and/or
this Secuniy fustrument,

TRANSFER OF P.GHTS IN THE PROPERTY

This Security Insitument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii} the performance of Borrower’s covenants and
agreements under this Security-Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to the successors and assigns of MERS, the following described
property located in the
County

[Type of [Recording Jurisdiction]
of Cook

[Name of Record ng ‘urisdiction]}
Schedule A - Attached hereto and mare a part hereotf

which currently has the address of
736 S 7th Avenue,
[Street]
La Grange , Hlinois 60525 ("Froverty Address”):
fCity] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and
all easements, appurtenances, and fixtures now or hereafter a part of the propery. All
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property." Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and
Lender’s successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

TLLINOIS -- Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1701
GMACM - CMS.0012.1L (0001) (Page 3 of 18) witiats: J<H1
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
prizcip=i due under the Note shall not extend or postpone the due date, or change the amount, of
the Periocic Payments.

3/ Tunds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments ar=-gue under the Note, until the Note is paid in full, a sum (the "Funds”) to provide
for payment of-aricunts due for: (a) taxes and assessments and other jtems which can attain
priority over this fecurity Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender unde:: Scetiwon 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender-in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At
origination or at any time during(th. term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, 74 any, be escrowed by Borrower, and such dues, fees,
and assessments shall be an Escrow Iteni.. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. ‘Bonower shall pay Lender the Funds for Escrow
Items unless Lender waives Bortower’s obligaiion 1o pay the Funds for any or all Escrow Items,
Lender may waive Borrower’s obligation to pay w, Lender Funds for any or all Escrow Items at
any time. Any such waiver may only be in writing. [« the event of such waiver, Borrower shall
pay directly, when and where payable, the amounts’ Zue for any Escrow Items for which
payment of Funds has been waived by Lender and, if Leider reauires, shall furnish to Lender
receipts evidencing such payment within such time period as _endar may require. Borrower’s
obligation to make such payments and to provide receipts shall tora'l-nurposes be deemed to be
a covenant and agreement contained in this Security Instrument, as ¢ rhrase "covenant and
agreement” is used in Section §. If Borrower is obligated to pay ‘cscrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall thzii e obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver s to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, upsn such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are thefi {equired
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.

LOAN NO: 551895600

TLLINOIS - single Family -- Fannic Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
GMACM - CMS.0012.1L (0001) (Page 5 of 18) Initials: L} ff)




0321820251 Page: 7 of 18

UNOFFICIAL COPY

or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shail be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate
and s&itle the claim. The 30-day period will begin when the notice is given. In either event, or
if ‘Leiwier acquires the Property under Section 22 or otherwise, Borrower hereby assigns to
Lender {x) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts
unpaid undzi the Note or this Security Instrument, and (b) any other of Borrower’s rights (other
than the Tigi* 't any refund of unearned premiums paid by Bosrower) under all insurance
policies covering ttz Property, insofar as such rights are applicable to the coverage of the
Property. Lender ‘muy. use the insurance proceeds either to repair or restore the Property or to
pay amounts unpaid under-the Note or this Security Instrument, whether or not then due.

6. Occupancy.-Beitower shall occupy, establish, and use the Property as Borrower’s
principal residence within 60.aays after the execution of this Security Instrument and shall
continue to occupy the Propery as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless exienoating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance (and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair tne Property, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Frorerty from deteriorating or decreasing in
value due to its condition. Unless it is determine¢ parsuant to Section 5 that repair or
restoration is not economically feasible, Borrower shail prompt!y.repair the Property if damaged
to avoid further deterioration or damage. If insurance or condemaation proceeds are paid in
connection with damage to, or the taking of, the Property, Boirwzr shall be responsible for
repairing or restoring the Property only if Lender has released procesds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a singl¢ nayinent or in a series of
progress payments as the work is completed. If the insurance or condemnaiion proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrowel s ubligation for
the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property.
If it has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspesion
specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or
with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender {or failed to provide Lender with material information) in

TLLINOIS - Single Family -- Fannie Mac/Freddie Mac UNIFORM INSTRUMENT Form 3014 1401 (9
GMACM - CMS.0012 1L (0001) (Page 8 of 18) Initials: {1
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amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until the Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between
Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the
rate pruvided in the Note.

Niortgage Insurance reimburses Lender (or any entity that purchases the Note) for
certain loesesit may incur if Borrower does not repay the Loan as agreed. Borrower is not a
party to the v/origage Insurance.

Mortgags insurers evaluate their total risk on all such insurance in force from time to
time, and may enter into agreements with other parties that share or modify their risk, or reduce
losses. These agreements.are on terms and conditions that are satisfactory to the morigage
insurer and the other patty {Or parties) to these agreements. These agreements may require the
mortgage insurer to make payvaicnts using any source of funds that the mortgage insurer may
have available (which may incinde funds obtained from Mortgage Insurance premiums).

As a result of these agreenents, Lender, any purchaser of the Note, another insurer,
any reinsurer, any other entity, or arv/afiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (¢r might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchenge for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the prémiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the/aricunts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms oi*the J.can. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

(b) Any such agreements will not affect the rights Berriwer has - if any - with
respect to the Mortgage Insurance under the Homeowners Protecaon ‘Act of 1998 or any
other law. These rights may include the right to receive certain disclesores, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to reccive a refund of any Mortgage Insurance prewivrs that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
are hereby assigned to and shall be paid to Lender.

ILLINOIS - Single Family - Fannic Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 101 H IO
GMACM - CMS.0012.1L (0001) (Page 10 of 18) Initials: £~
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is
begun that, in Lender’s judgment, could result in forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s
judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Property are hereby
assipzied and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall te =pplied in the order provided for in Section 2.

12/ Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of
the time ‘for” zayment or modification of amortization of the sums secured by this Security
Instrument graufzd ty Lender to Borrower or any Successor in Interest of Borrower shall not
operate to release th: Hability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to ccmumence proceedings against any Successor in Interest of Borrower or
to refuse to extend time fur payment or otherwise modify amortization of the sums secured by
this Security Instrument by réason of any demand made by the original Borrower or any
Successors in Interest of Boirower. Any forbearance by Lender in exercising any right or
remedy including, without limitatign, Lender’s acceptance of payments from third persons,
entities or Successors in Interest of Rorrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exerci\e of any right or remedy.

13. Joint and Several Liabilily; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees that Borrower's obligations and liability shall be joint and
several. However, any Borrower who co-signs this Szcurity Instrument but does not execute the
Note (a "co-signer"): (a) is co-signing this Security Justrument only to mortgage, grant and
convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this->ecuri*y. Instrument; and {c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrarent or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in In'ercst of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved by
Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument.
Borrower shall not be released from Borrower’s obligations and liability under’ ftis Security
Instrument unless Lender agrees to such release in writing., The covenants and agiesments of
this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

IL.LINOIS — Single Family - Fannie Mae/Freddie Mac UNIFORM (NSTRUMENT Form 3014 101
GMACM - CMS.0012.1L (0001} (Page 12 of 18) Initials:
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prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such cenflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this
Security. Instrument.

13, Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 15."nterest in the Property” means any legal or beneficial interest in the Property,
including, tuiet limited to, those beneficial interests transferred in a bond for deed, contract
for deed, instalipicit sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower it z fitture date to a purchaser.

If all or aiy pasrt-of the Property or any Interest in the Property is sold or transferred
(or if Borrower is noi.% vawral person and a beneficial interest in Borrower is scld or
transferred) without Lender’s niior written consent, Lender may require immediate payment in
full of all sums secured by this. Secnrity Instrument. However, this option shall not be exercised
by Lender if such exercise is prohtbi.ed by Applicable Law,

If Lender exercises this optior, Zender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Forrowver must pay all sums secured by this Security
Instrument. If Borrower fails to pay these suris prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower’s Right to Reinstate After Alcrieration. If Borrower meets certain
conditions, Borrower shall have the right to have eniorcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days hefore sale of the Property
pursuant to Section 22 of this Security Instrument; (b) such cothziperiod as Applicable Law
might specify for the termination of Borrower's right to reinstate; oi (%) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrow:r: /(a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (c) way? all expenses
incurred in enforcing this Security Instrument, including, but not limited 4. teasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurrcg. for the
purpose of protecting Lender’s interest in the Property and rights under this Security irstrament;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest iv. the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided
under Applicable Law. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashiet’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,

ILLINOIS - Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
GMACM - CMS.0012.IL (0001) (Page 14 of 18) Initials:
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this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
partial interest in the Note (together with this Security Instrument) can be sold one or more
times without prior notice to Borrower. A sale might result in a change in the entity (known as
the "Loan Servicer") that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer
vurelited to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
giver’ written notice of the change which will state the name and address of the new Loan
Servicar. the address to which payments should be made and any other information RESPA
requires/in_connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is zerviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligatiors to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Selvicer and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser

Neither Borrowcr nor.Lender may commence, join, or be joined to any judicial action
(as either an individual litizant or the member of a class) that arises from the other party’s
actions pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (v such notice given in compliance with the requirements
of Section 15) of such alleged breach an/ atiorded the other party hereto a reasonable period
after the giving of such notice to take correciive action. If Applicable Law provides a time
period which must elapse before certain action-cau be taken, that time period will be deemed to
be reasonable for purposes of this paragraph. The roiice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the rovice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the rsiice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 2t: (a) "Hazardous Substances”
are those substances defined as toxic or hazardous substances.-pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene; cther flammable or toxic
petrolenam products, toxic pesticides and herbicides, volatile solvents) ‘materials containing
asbestos or formaldehyde, and radioactive materials; {b) "Environmentai L2+" means federal
laws and laws of the jurisdiction where the Property is located that relate o hralth, safety or
environmental protection; (¢} "Environmental Cleanup” includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Edvirenmental
Condition" means a condition that can cause, contribute to, or otherwise irigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b} which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that

LOAN NO: 551835600
ILLINOIS -- Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
Borrower in connection with the collateral. Borrower may later cancel any insurance purchased
by Lender, but cnly after providing Lender with evidence that Borrower has obtained insurance
as required by Borrower’s and Lender’s agreement. If Lender purchascs insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance
may. be added to Borrower’s total outstanding balance or obligation. The costs of the insurance
riay be more than the cost of insurance Borrower may be able to obtain on its own

LY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained.ir this Security Instrument and in any Rider executed by Borrower and recorded with
it.

~
(r %‘Q Rt (\Dﬁ:«v\ (Seal)

David Al Fetersen

-Borrower

0, .
Mﬁwﬂ;m (Seal)

Laurie A. Hovious-pPétersen -Borrower

(Seal)
-Bormower

Z N (Seal)
-Borrower

LOAN NO: 551885600
Witnesses:

ILLINOIS -- Single Family - Fannie Mae/Freddic Mac UNJFORM INSTRUMENT Form 3014 1/01
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5} TICOR TITLE INSURANCE COMPANY

B

ORDER NUMBER: 2000 000523072 OC
STREET ADDRESS: 736 S. 7TH AVE.

CITY: LAGRANGE COUNTY: CCOK COUNTY
TAX NUMBER: 18-09-210-022-0000

LEGAL DESCRIPTION:

LOT 10 IN BLOCK 5 IN FIFTH AVENUE ADDITION TC LA GRANGE, A SUBDIVISION OF THE
WEST 1/2 OF THYE NORTHEAST 1/4 OF SECTION 9, TOWNSHIP 38 NORTH, RANGE 12 EAST OF
THE THIRD FRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

LEGALD




