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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,11, 13, 18,20
and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated £ | July 15th , 2003 topether withall

Riders to this document.
(B) “Borrower” is Douglas Freeland, an unmarried man

Borrower is the mortgagor under this Security Instrument.

(C) “Lender” is Oak Brook Bank, an Illinois Corporation . Lender
is a organized and existing under the laws of the State 1 Liinois

Lender’s address is 1400 W. Sixteenth Street Oak Brook, IL 60523

Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated July 15th /2003 . The Note
states that Borrower owes Lender One Hundred Fifty Three Thousand Five Hundred and 00/100

Dotllars (U.S. $153,500.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2018

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [] Condominium Rider [] Second Home Rider

(] Balloon Rider [] Planned Unit Development Rider {1 Other(s) [specify]

(] 1-4 Family Rider [ Biweekly Payment Rider
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TOGETHER WITH all the improvements now or hereafter erected on the (i)roperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by
is Security Instrument. All of the foregoing 1s referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and conve?r the Property and that the Prc;gerty is unencumbered, except for encumbrances of record.
Borrower wartants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Mote. Borrower shall also pay funds for Escrow Items pursuant to Section 3, Payments due under the Note
and this Seousitv Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender
as payment unde:-the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent paym:nt; due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lendei 2} cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s chec%(, provided
any such check is d/aw: zpon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Trans'fer:

Payments are decme received by Lender when received at the location designated in the Note or at such other
location as may be designated bv-Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment i'ine payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payment insuffcient to bring the Loan current, without waiver of any rights hereunder or prejudice to
its rights to refuse such payment or p:tial payments in the fliture, but Lender is not obligated to apply such payments at the
time such payments are accepted. Ifeach erindic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may 1old such unapplied funds until Borrower makes payment to bring the Loan current.

If Borrower does not do so within a reasorab’z period of time, Lender shall either apply such funds or return them to
Borrower. Ifnot applied earlier, such funds will e applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or claim which Bcerower might have now or in the future against Lender shall relieve
Borrower from making payments due under the Mote 2nd tﬁis Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. -Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the inliowving order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Sectica 3. Such payments shall be applied to each Periodic Payment
in the order in which it became due. Any remaining amounts shall be applied first to late charges, second to any other
amounts due under this Security Instrument, and then to reduce the piincipal balance of the Note.

If Lender receives a payment from Borrower for a delinquent F'zitodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent rayrent and the late charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment received f:om Rorrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extei*iiiat any excess exists after the payment is
applied to the fuzll payment of one or more Periodic Payments, such excess may be.aprlied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described j= the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Paymerts

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paviicats are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: () tar.e= and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Piperty; (b) leasehold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by i£uder under Section 5,

and (d) Mortgage [nsurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These jtems are called “Escrow Iteris’) Atorigination
or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if
any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items
unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writmtgo. In the
event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived Ey Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security [nstrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its ri hts under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
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whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or App icagle Law requires interest to be paid
on such insurance proceeds, Lender shali not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either
event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s
rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b) any siver of Borrower’s rights (other than the ri%ht to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance srozeeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whethei o pot then due.

6. Occuparers Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execut:oi of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one ycar ziter the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, ol wijess extenuating circumstances exist which are beyond Borrowet’s control.

7. Preservation, Wiaintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow.he-Property to deteriorate or commit waste
on the Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Prope in order to
prevent the Property from deteriorating ¢r dereasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ezonomically feasible, Borrower shall promptly repair the Property if damaged to
avoid further deterioration or damage. Ifinsu’ap.e or condemnation proceeds are paid in connection with damage to, or the
taking of, the Property, Borrower shall be respcasible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse pro-czeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Iftie insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrov er’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upa: and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Pioperty. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall'be i default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrowve: or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements. t Tender (or failed to provide Lender with material
information) in connection with the Loan. Material representations include, Jut are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Righis Under this Security Instrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Seeurity Instrument, (b) there is a legal
proceeding that mi%ht significantly affect Lender’s interest in the Property and/or righte tnder this Security Instrument (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcemer t of 2 lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandaoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and sccuriag.and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lier'w*ich has priority over
this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to praotect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding. Securing
the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace ci-hoard up doors
and windows, drain water from pipes, eliminate building or other code violations or dangerous con itions, and have utilities
turned on or off. Although Lenger may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment. .

Ifthis Security Instrument is on a leasehold, Borrower shall comply with all the provisions ofthe lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. IfLender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
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“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower
has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
undger this Security Instrument. Borrower can cure sucha default and, 1f'acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceedin% to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture
of the Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
Eroceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest it the Property are

ereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization ofthe sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower o to refuse to extend
time for paymeat or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the orig’nal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right
or remedy includiag, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrov'er or in
amounts less than ihie amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. JointarZ Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligatiors and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not ex<cic the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant
and convey the co-signer’s ititer et in the Property under the terms of this Security Instrument; (b) is not personally obligated
to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accom modations with regard to the terms of this Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall nt b released from Borrower’s obligations and liability under this Securitez
Instrument unless Lender agrees to such release ‘n vriting. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benei* 2 successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest i1 the Property and rights under this Security Instrument, including,
but not limited to, attorneys’ fees, property inspection andva'aation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific foeo-Borrower shall not be construed as a prohibition on the
fl;arging of such fee. Lender may not charge %ees that are express!y rrohibited by this Security Instrument or by Applicable

W,

If the Loan is subject to a law which sets maximum loan cliarges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection itn the Loan exceed the permitted limits, then: (a)
any such loan charge shalibe reduced by the amount necessary to reduce the chaige to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be reinde! to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct rayment to Borrower. Ifa refund reduces
principal, the reduction will be treated as a partial prepayment without any prepaymer.: char'_%e (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund niad- hy direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such ove charge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed totiave been given to Borrower
when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by o'ner means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires oi'wrwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice addrecs v notice to Lender.
Borrower shall promptly nofify Lender of Borrower’s change of address. If Lender specifies a pro edure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any notice to-Lender shall be
given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated
another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have
been given to Lender until actually received by Lender. If any notice required by this Security Instrument is also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this
Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
eigect without the conflicting provision.
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused bythe
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private Earty, that any removal or other remediation of any
Hazardous Sugstance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which
the default must be cured; and {d) that failure to cure the default on or before the date specified in the notice may
result in accel2ration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert in the forzclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. 1iithe default is not cured on or before the date specified in the notice, Lender at its option may
require immediai< payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security fzstrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

23. Release. UpcCn payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shali pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to.z third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Homestead. Ir‘accordance with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Proiec/ion Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower’s agreemnt with Lender, Lender may purchase insurance at Borrower’s expense
to protect Lender’s interests in Borrower’s collatera] -This insurance may, but need not, protect Borrower’s interests. The
coverage that Lender purchases may not pay any claim th2¢ Borrower makes or any claim that is made against Borrower in
connection with the collateral. Borrower may later ca’icel uny insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance ss required by Borrower’s and Lender’s agreement. If Lender
purchases insurance for the collateral, Borrower will be resparsible for the costs of that insurance, including interest and any
other charges Lender may impose in connection with the plasement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurzice may be added to Borrower’s total outstanding balance
or obligation. The costs of the insurance may be more than the cost 0f insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms 2id covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
Aﬂj /
Qusfen. 2O (Seal)
RBorrower Baluglas Freeland
R (Seal)
Borrower
(Seal)
Bomower
(Seal)
Borrower
[LLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 (page 9 of 10 pages)
9806.CV (10/00) 637350072
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CONDOMINIUM RIDER
THIS CONDONIMIUM RIDER is made this  15th  day of July , 2003 andisincorporated
into and shall be deemed to amerid-and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the
same date given by ¢ tae  undersigned (the  “Borrower”) to  secure  Borrower’'s  Note to

Oak Brook Bank, an Illinois C:.‘ponﬁion
(the “Lender”) of the same date and co'vering the Property described in the Security Instrument and located at:

1000 W. Washington Boulevard #206 Chicago, IL 60607

[Property Address]

The Property includes a unit in, together with an uncivides interest in the common elements of, a condominium project known as:
1000 W. Washington Lofts

[Name of Condeminium Project]
(the “Condominium Project”). If the owners association or-cther entity which acts for the Condominium Project (the “Owners
Association”™) holds title to property for the benefit or use of its wieinbers or shareholders, the Property also includes Borrower’s
interest in the Owners Association and the uses, proceeds and beneiis of Borrower’s interest.
CONDOMINIUM COVENANTS. Inaddition to the covenznts end agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Eorrcwer’s obligations under the Condominium
Project’s Constituent Documents. The “Constituent Documents” are the: (i) Declaration or any other document which
creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and (iv) otiier-equivalent documents. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituest- Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a “master” or “blanket” policy on the Condominium Project which is satisfactory to I.ender and which provides
insurance coverage in the amounts (including deductible levels), for the periods, and against I>ss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited to, earthyquzXes and floods, from
which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the Periodic Prynisntto Lender ofthe
yearly premium installments for property insurance on the Property; and (ii) Borrower’s obligation-uriier Section 5 to
maintain property insurance coverage on the Property is deemed satisfied to the extent that the required coverage is provided
by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided by the
master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a loss to the
Property, whether 1o the unit or to common elements, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender for application to the sums secured by the Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

MULTISTATE CONDOMINIUM RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3140 1/01 (page I of 2 pages)

11331.CV (2/01) 637350072
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