1472003 13:45 FAX 7734350661 GUARANTEED FINANCIAL dool1/025

&

»

20950 §

UNOFFICIAL COFH’M

AT

Eugene "Gene" Moore Fee: $98.00
Gook County Recorder of Deeds
Date: 08/07/2003 12:00 AM Pg: 10f15

Return To:

GUARANTEED RATE, INC.
3940 NORTH RAVENSWCOQ
CHICAGO, ILLINOIS &

Prepered By:

KAREN SANCHEZ
3940 N, RAVENSWOOD AVE
CHICAGO, IL., 60613

- [Space Above This Line For Recording Date]
MORTGAGE
MIN 100196300000087755
'?ft’owﬁf;z Mgy F
fﬁ/aéf Ty g0
Lagggy €20 P

DEFINITIONS

Words used in multiple sections of this docunent are defined below end other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rejarripg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is aared July 14, 2003 ,

together with all Riders to this document.
(B) "Borrower" is JEFFREY 5. KALINER, AN UNMARRIED NAN

Borrower s the morrgagor under this Security Instrument.

(C) "MERS" iz Mortgage Electronic Registration Systems, Inc. MERS is a seporate corporat.on that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS s the mortgagee
under this Sccurity Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) “Lender" is GUARANTEED RATE, INC,

Lender is a CORPORATION

organized and existing under the laws of THE STATE OF DELAWARE

Lander’s address is 3940 NORTH RAVENSWOOD

CHICAGO, ILLINOIS 60613

(E) "Note" means the promissory note signed by Borrower and dated July 14, 2003

The Note states that Borrower owes Lender TWo Hundred Sixty-One Thousand and 00/100
Dollars

(U.S. $261,000,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments 27d to pay the debt in full not ater than August 1, 2033 .

g’) "Prope:ty'' means the property that is described below under the heading "Transfer of Rights in the

roperty."

(G) "Loan" mears tie debt evidenced by the Note, plus interest, any prepeayment charges and late charges

due under the Note, & all yums due under this Security Instrument, plus interest,

(H) "Riders" means 71 Riders to this Security Instrument chat are executed by Borrower. The following

Riders are to be execute by Borrower [check box as applicable]:

[ Adjustable Rate Rider L.} Condominium Rider [ second Home Rider
[ Balloon Rider _~ | Plenned Unit Development Rider L 1-4 Pamily Rider
[ VA Rider [ Tiweckly Payment Ridsr ] Other(a) [specify]

(I) "Applicable Law" means all contruifiis applicable federal, swate and local stautes, regulations,
ordinances and administrative rules and orders (fuat have the effact of law) as well as all appliceble final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and As/espnents' means al} dues, fees, assessments and other
charges that are imposed on Borrower or the Propery by a condominium association, homeowners
agsociation of stmilar organization.

(K) "Electronic Funds Traunsfer’ means any wansfer of finds, other than e transaction originated by
check, draft, or similar paper instrument, which is initiated tirough an electronic terminal, telephonic
instsument, computer, or magnetic tape so as to order, instruct, or/autnorize 8 financial institution to debit
or credit an account. Such term includss, but is not limited 1o, pointof-sale transfers, guromated teiler
mechine transactions, transfers initiated by telephone, wire transfois, snd automated clearinghouse
transfers.

(L) "Escrow Items" meuns those irems that are described in Section 3.

(M) "Miscollaneous Proceeds" means any compensation, gertlement, award of danages, or proceeds paid
by any third party (other than insurance proceeds peid under the coverages desciibed. in Section ) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other wking of &ll cr any part of the
Property; (iii) conveyance it lieu of condemnation: or (iv) misrepresentations of, or orupsions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,(or 'default on,
the Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and inrerest under the
Note, plus (if) eny amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Rezl Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be gmended from time to
time, or any additional or successor legisiation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" tefers to all requirements and restrictions that are imposed in regard
to a "federally relaed mortgage loan” even f the Loan does not qualify es a "federally related mortgage
loan" under RESPA.

200306556 suﬂ%/
@JGAUL) {©010) 01 Page2 of 16 : Form 3014 4/01

»
20112:02




0321929000 Page:
07/14/2003 13:48 FAX 7734350661 GUARANTEED FINJ’.I‘JEI."LEIQE.30]:‘I5

UNOFFICIAL COPY

@003/025

(Q) "Successor In Interest of Borrower" means any party that has wken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note gnd/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender; (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agresments under
this Seouriry Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely a8 nominee for Lender and Lender’s successors and assigns) and
to the successors and assigns of MERS, the following described property focated in the
COUNTY (Type of Recording Turisdiction]
of COUK [Name of Recording Jurisdiction]:
LOT 39-1¥J.W. COCHRAN'S SUBDIVISION OF THAT PART OF BLOCK 20, NORTH OF
OWEN STRETF-IN CANAL TRUSTEE'S SUBDIVISION OF SECTION 7, TOWNSHIP 39
NORTH, RANRT 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINGIS,

Parcel [D Number: 17-07-216-036 which currently has the address of
1932 WEST RACE AVENUE (Sweet)
CHICAGO [City], Ilinois 60622 [Zin Code]

("Property Address"):

TOGETHER WITH all the improvements now or hercafter e-osted on the property, and all
easements, appurtenances, and fixtures now or hereaftcr a part of te ‘praperty. All replacements and
additions shall also be covered by thiz Security Instrument. All of the forazoing is referved to in this
Security Instrument as the "Property." Borrower undersiands and agrecs that MFRS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necestay to comply with law or
cugtom, MERS (as nominee for Lender and Lender’s succesdors and essigns) has the (ight: 1o exercise any
or all of those interests, including, but not limited to, the right to foreclose and seil the Property; and to
take apy action required of Lender including, but not limited to, releasing and canceiry this Security
Instrument.

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cor veyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered =:.cept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against ell
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines aniform covenants for national use and pon-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

ropesty.
prop UKIIF ORM COVENANTS, Borrower and Lender covenant and agree as follows:
1. Payment of Princlpal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shell pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower s all also gy funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender mey require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money ovder; (c) certified check, bank cheeck, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by &
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender mgy returi any payment or partial payment if the payment or partial payments are insufficient 10
bring the 1.0an curent. Lender may accept any payment or partial payment insufficient to bring the Loan
ourrent, without waiver of any rigits hereunder or prejudice to its rights to refuse such payment or partial
peyments 1p-ihe furure, bur Lender is not obligated to apply such pzyments at the time such payments sre
sccepted. IT-cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wiapzizd funds. Lender may hold such unepplied funds until Borrower makes payment 1o bring
the Loan current, It Berrower does not do so within & reasonable period of time, Lender shall either apply
such funds or return thom to Borrower. If not epplied earlisr, such funds will be applied to the outstanding
principal balance under <ie Note immedistely prior to foreclosure. No offsat or cleim which Borrower
might have now or in the fiicwe ngainst Lender shall relieve Borrower from meking payments due under
the Note and this Security Insiiment or performing the covenants and egresments secured by this Security
Instrument,

2, Application of Payments-or-Proceeds. Except a5 otherwise described in this Section 2, all
payments accepted and applied by Lender-shall be applied in the following order of priority: (8) interest
due under the Note; (b) ptincipal due undér the Note; (¢) amounts due under Secticn 3. Such payments
shall be applied ro each Periodic Payment ir the arder in which it became due. Any remaining amounts
shall be applied first to lace charges, sccond to eny o.her amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower 107 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymwn: msy be applied to the delinquent payment and
the Iate charge. If more than one Periodic Payment is outstaacing, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if,-wid to_the extent that, each payment can be
paid in full. To the extent that eny excess gxists after the payment (s ap,lied to the full payment of one or
more Periodic Payments, such excess may be applied to any late cherges Aue. Voluntary prepayments shall
be applied first to any prepayment charges and then a8 described in the Note,

Any application of payments, insurance proceeds, o Miscellaneous Prs-==ds to principal due under
the Note shall not extend or postpone the due date, or change the smount, of the Palodic Payments,

1. Funds for Escrow Items. Borrower shell pay to Lender on the day Feiiodir Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymen; of amounts due
for: (g) taxes and asscssments and other items which can attain priority over this Secunty’ instrument as 8
lien or encumbrence on the Property; (b) leasehold payments or ground rents on the Progerty, if any; {(¢)
premiume {or any and all insurance required by Lender under Section 5 and (d) Mongige Tnsurance
premiumes, if any, or any sums payable by Borrower to Lender in lieu of the payment ol hiortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." Al origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, e escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Jtem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Eserow Items un]ess.Lender waiv?s
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or ail Escrow Items 81 any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when gud yhere payeble, the amounts
200306556
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due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agresment containsd in this Seeurity Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a wajver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise itg rights under Section 9
and pay such emount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 end, upon such revocation, Borrowsr shall pay to Lender all Funds, and in
such ameunts, that are then required under this Section 3.

liendir may, st any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds‘at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require uncer AESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esimz.es of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall b2 held in an institution whose deposits are insured by a federal agency,
instrumentality, or enttvy fincluding Lender. if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bark. Lender shall apply the Funds to pay the Escrow Irems no later than the time
specified under RESPA, Lenae: shal) not charge Borrower for holding and applying the Funds, annually
analyzing the escrow aceount, ot yerifying the Escrow Items, unless Lender pays Borrower interest on the
Punds and Applicable Law permits Lendar to make such a charge. Unless an agrecment is mede in writing
or Applicable Law requires interest to b< zuid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Beziower and Lender can agree in writing, however, thai interest
shall be peid on the Funds. Lender shall give to Rorrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there iz a surplus of Funds held in escrow; s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordence with RESFA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower o§ ieuuired by RESPA, and Borrower shall pey to
Lender the amount necessary to make up the shortage in accordimce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciow, as defined under RESPA, Lender shall
notify Borrower as requited by RESPA, and Borrower shall pay tc Lerder the smount neccysary o make
up the deficiency in accordance with RESPA, but in no more than 12 weathly payments.

Upon payment in full of all sums secured by this Security [nstrum.ert, Lender shall promptly retund
to Borrowsr any Funds held by Lender.

4, Charges; Liens, Borrower shell pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can ettain prierity over this Security Instrumea?, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessiients, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Seetion 3.

Borrower shall promptly discharge any lien which has priority over this Security Irstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mander acceptable
to Lender, but only so long 8s Borrower is performing such agreement; (b) contests the lien in‘avod faith
by, or defends against enforcement of the lien In, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proce'edxrllgs
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordmanlng
the lien to this Security Instrument. If Lender determines that any part of the Property i's subject to 2 lien
which can attain priotiry over this Security Instrument, Lender may give Borrower a notice identifying the
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lian. Within 10 days of the date on which that notice iz given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay & one-time charge for a real estate tax verification and/or
reporting service used by Lender in connoction with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loap. The insurance cerrier providing the insurance shall be chosen by Bomower subject to Lender's
right «v. disapprove Borrower's choice, which right shell not be exercised unreasonably. Lender may
require Punower to pay, in connection with this Loan, either: () a one-time charge for flood zone
determinatisn  certification and tracking services; or (b) & one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonebly migh! efiect such determination or certification. Borrower shall also be responsible for the
payment of any fecs iuinosed by the Federal Emergency Management Agency in connection with the
review of any flood zony, Actermination resulting from an objection by Borrower,

If Borrower fails To pwaintain any of the covereges described above, Lender may obtain ingurance
coverags, at Lender's option #ud Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not proteet Borrower, Borrower's oquity: in the Property, or the contents of the Property, against any risk,
hazard or lisbility and might provide ciester or lesser coverage then was previously in effect, Borrower
acknowledges that the cost of the insurinze <overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained Any amounts disbursed by Lender under this Section 5 shall
ecome additional debt of Borrower secured by (his Jecurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sall be payable, with such interest, upon notice from
Lender to Borrawer requesting payment,

All insurence policies required by Lender and rencwais) of such policies shall be subject to Lender's
right to disapprove such policies. shall include a standard incrigage clause, and shall name Lender as
mortgagee and/or as an additional loss payze. Lender shall havsthe right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Linder all receipts of paid premiums and
rencwel notices. 1f Borrower obtains any form of insurance coverags, ot atherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include.a standard mortgage clause and
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss. Borrower shall give prompt notice to the insurance, carrier and Lender. Lender
may raeke proof of loss if not made promptly by Borrower. Unless Lender and Dorrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requires by Lender, shall
be epplied to restoration or repair of the Property, if the restoration or repair is econoructily feasible and
Lender's secucity is not lessened. During such repair and restoration period, Lender shail kave the right
hold such insurance proceeds until Lender has had an opportunity to inspect such Property (o 'ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be wndertaken
promptly. Lender may disburse proceeds for the repairs and restoration in & singls payment or n & series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
ioterest or earnings op such procceds. Fees for public adjusters, or other third partics, rerained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurence
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any. paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Botrower nbendons the Property, Lender may file, negotiate and setle any available ingurance
claim and related matters. If Borrower does not respond within 30 days to & notice from Lender that the
insuranee carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
petiod will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (z) Barrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
toverrge o the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amrunts unpaid under the Note or this Security Instrument, whather or not then due.

6. Ocwrancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence witkia £0 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrows's principal residence for ar least one year after the date of oecupancy, unless Lender
otherwise agrees in‘wriung, which consent shall not be unreasonably withheld, or unless extenusting
circumstences exist whicl, zie beycnd Borrower's control.

7. Preservation, Mairienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tie Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe. is residing in the Propetty, Borrower shall meintain the Property in
order to prevent the Property from dsteriorating or decreasing in value due to its condition. Unless it is
determined pursusnt to Section § thal.rcpzir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 'ty avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring thii Prcperty only if Lender hes relessed proceeds for such
purposes. Lender may disburse procesds for the repaizs end restoration in a single payment or in a series of
progress payments as the work is completed. If the insviance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relievey of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent mey meke reasonsble entries upor 2z Inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeats cn the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sperirving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default il} during the Loan application
process, Botrower or amy persons or entities acting at the direction of Beirower or with Borrower’s
knowledge or consent gave marerially false, misleading, or inaccurate information o statements to Lender
(or failed 1o provide Lender with material information) in connection witi tha Loan. Material
representations include, bur are not limited to, representations concerning Borrowel’s orcupancy of the
Property as Borrower’s principal residence,

9, Protectlon of Lender’s Interest in the Property and Rights Under this Sccurity (mstrument. If
(a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, &) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of & lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatevet is
reasonsble or zppropriate 10 protect Lender's interest in the Property and rights uader this Secgrlity
Instrumen, including protecting and/or essessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: () paying any sums secured by a lien
which has priority over this Security Instrument; (b) eppearing in court; and (¢) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Propetty to meke repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not heve to do so and is not
under any duty or obligation to do so. I is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Barrower
secured by this Security Instrument. These amoumts shell bear interest at the Note rate from the date of
disbursement and shail be payable, with such interest, upon notice from Lender to Borrower requesting

Byment.
i If tis Security Instrument Is on a leasehold, Borrower shall comply with all the provisions of the
lease. <t Brrrower acquires fee title to the Property, the leasehold and the fee titie shall not merge unless
Lender agréex to the merger in writing.

10. Murt,age Insurance, If Lender required Mortgage Insurance es a condition of meking the Loan,
Borrower shal' pay the premiums required to maintain the Mortgage [nsurance in effect. If, for any reason,
the Mortgage Insucunze coverage requited by Lender ceases to be available from the mortgage insurer that
previously provided suchs insurance and Borrower was requited to make separately designated payments
toward the premiums‘fcs Morgage lnsurance, Borrower shall pay the premiums required to obtain
caverage substantially ‘cquivalent to the Mortgage Insurance previously in effect, at a cost subscantially
equivalent to the cost to Barruwer of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by iender 1f substantially equivalenl Mortgage Insurance coverage is not
gvailable, Borrower shall continue (0 piy to Lender the amount of the separately designated payments that
were dus when the insurance coversgs vemsed to be in effect. Lender will accept, use and retain these
payments &s a non-refundable loss rez=ive in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thaq Zie Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or ean ngs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period thet Lender requires)
provided by an insurer selected by Lender again beeomes available, is obtsined, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as & condition of making the Loan and Boriower was required 10 make separately designated
payments toward the premiums for Mortgage Insurance, Bo.rower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ron'refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with an,written agreement between Barrower and
Lender praviding for such termination or until termination is requirrd by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate pruvided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Dorrower is/aut’a party to the Mortgage
Insurence.

Mottgage insurers evaluate their total risk on all such insurance in force Jori ime to time, and may
enter into agreements with other parties that share ot modify their rick, or reduce ! sges. These agrasments
ars o terms and conditions that are satisfactory to the mortgage insurer and the other pariy (or parties) to
these egreements, Thess agreements may require the mortgage insurer to mike paymeLts Je.aw any source
of funds that the morsgage insurer may have available (which may include funds obtained fiom Mortgage
Ingurance premiuma). ] ‘

As a result of these agresments, Lender, any purchaser of the Note, another insurer, any sciasurer,
eny other entity, or any affiliate of any of the foregeing, may reccive (directly or indirectly) emaunts that
derive from {or might be characterized es) & portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for & ghare of the
premiums paid to the insurer, the arrangement s often termed "captive reinsurance,” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements wlll not affect the rights Borrower has - if any » with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to recelve certaln disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
wermination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

. essigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repeir of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until L<ader has had an opportunity to inspect such Property to ensure the work has been completed fo
Lender’s sa*sfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs end «estoration in a single disbursement or in a series of progress payments as the work i
completed. Uxirss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Peorsads, Lender shall not be required to pay Borrower amy interest or earnings on such
Miscellaneous Prosecds. If the restoration or repair is not economically feasibie or Lender’s gecurity would
be lessened, the Miscellureous Proceeds shall be applied to the sums secured by this Security Instrumnent,
whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the arder provided ¢ in Section 2.

In the event of a total ruléng, destruction, or loss in value of the Property, the Miscellanecus
Proceeds shall be applied to ths sume secured by this Security [nstrument, whether or not then due, with
the excess, if any, peid to Borrowe

In the event of & partia) taking, desiruction, or loss in value of the Praperty in which the fair marker
value of the Propeny immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secur=d by this Security Instrument immediately before the partial
taking, destruction, or loss ip value, unless dorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be raduved by the amount of the Miscellaneous Procseds
multiplied by the following fraction: (a) the towal gmount of the sums secured immediately before the
partial taking, destruction, or foss in valus divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or lois iu value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or losg i vilue of the Property in which the fair market
value of the Property immediately before the partial taking, sertruction, ot loss in value is Jess than the
amount of the sums secured immediately before the partial te'ig, destruction, or loss in value, unloss
Borrower and Lender otherwise agree in writing, the Miscellaneous Preceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, of if, after notlcc Ly, Lender to Borrower that the
Opposing Party (as dcfined in the next sentence) offers to make an awerd to ssttle a claim for dameges,
Borrower faily (o respond 1o Lender within 30 days efter the date the notice i< ziven, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair ¢f the Property or fo the
sums secured by this Security Instrunient, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower hes a right of action in
regard to Miscellancous Procesds, ) o . ]

Borrower shall be in default if any action or proceeding, whether civil of criminal /15 ezun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaitmert-of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a ¢afar!t and, if
seceleration has occurred, reinstate as provided in Sectlon 19, by ceusing the action or procecding 1o be
dismigsed with = ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest 1 the Property
are hereby assigned and shall be paid o Lender. _ .

All Miscellaneous Proceeds that are not applied to restoration or tepair of the Property shall be
applied in the order provided for in Section 2. ' .

12. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for
payment or modification of amortization of the sums secured by this Securl nstrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liabjlity of Rorrower
or any Successors in Interest of Borrower, Lender shell not be required to commence proceedings against
any Successor in lnterest of Borrower or to refuse to extend time for peyment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interast of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withowt limisation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts lass than the amount then due, shall not be & waiver of or
preclude the exercise of any right or remedy.

13, Joint and Severai Liabfilty; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-sipns this Security Instrument bur does not execute the Note (a "co-signer"): (a) is co-signing this
Security instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms o1 tijs Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumer; »nd (c) agrees that Lender and any other Borrower can agree to extend, medify, forbear or
make any accommodationy with regard to the terms of this Secutiry Instrument or the Note without the
co-signer's couger..

Subject to o provisions of Section 18, any Successor in Interest of Borrower who assumnes
Borrower’s obligaticis »ader this Security [nstrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ind benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligationsnd liehility under this Security Instrument uniess Lepder aprees to such releage in
writing. The covenants and sitecments of thiz Security Instrument shall bind (except as provided in
Section 20) and benefit the succissors and assigns of Lender,

14, Loan Charges. Lender nay ‘charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of piatecting Lender's interest in the Property and rights under this
Security Instrument, including, but notlirdisd 1o, arorneys’ fecs, property inspection and valuation fees,
In regard 1o any other fees, the absence of sariess authority in this Security Instrument to charge a spaific
fas to Borrower shall not be construed as & prehibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security \nstriment or by Applicable Law.

If the Loan is subject to & Jaw which sets maxi=yui loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to b sollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall Le Jenced by the amount necessary to reduce the
charge to the permitted limit; and (b) sny sums already colieetoc from Borrower which exceeded permited
limits will be refunded vo Borrower. Lender may choose to ‘vke this refund by reducing the principal
owed under the Note or by meking a direct payment to Berrower.)f a refund reduces principal, the
teduction will be treated a5 a partial prepayment without any p epayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptzies of any such refund made by
direct payment te Borrower will constitute a waiver of any right of action Betrower miuht have arising our
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instréwsnt shall be desmed to
have been given to Borrower when mailed by first class mail or when actually delivereg to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notiea 204 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shsll be the Plorerty Address
unless Borrower has designated e substitute notice address by notice to Lender. Borrower .5:‘9';1 promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Deirower’s
chenge of address, then Borrower shall only report a chenge of address through that specified precedure.
There may be only one designated notice address under this Security Instrument 0 gny one time. Any
notice to Lender shall be given by delivering it or by mailing ir by first class mail 1o Lender's address
stated hercin unless Lender has designated another address by notice o Borrower. Any notice in
connection with this Seeurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Applicsble Law requirement will sacisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federel law and the law of the jurisdiction in which the Property is located. All rights and
obligetions contsined in this Security Instruraent ere subject to any requirements znd limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be gilent, bur such silence shail not be construed as a prohibition against agreement by contract. In
the event that any provision or cleuse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withourt the conflicting proviston.

As used in this Security Instrument: (a) words of the mesculine gender shall mean and include
corresponding neuter words or words of the ferninine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion withow any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of thig Security Instrument.

18, 7Arrasfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
"Interest in *hs Property” means any legal or beneficial interest in the Property, including, but not limived
to, those benriicisl interests tranaferred in 8 bond for deed, contract for deed, installment sales contract or
escrow agreement_ k2 intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pa:t o the Property or any [nterest in the Property is sold or transferred (or if Borrower
is not a natural person aud-a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender mav-require immediate payment in full of all sums secured by this Securiry
Instrument. However, this ‘ariici shell not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this opticn, Lender shall give Borrower notice of ucceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all suows secured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of thiz reriod, Lender may invoke any remedies permitied by this
Security Instrument without further notice or uemend on Borrower,

19, Borrower’s Right to Reinstate Aftcr Acceleration. If Borrower meets certain condivions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior 1o the earliest of: (a) five days before sale of iie Property pursuant wo Section 22 of this Security
Instrument; (b) such other period as Applicable Law mighc <pecify for the termination of Borrower’s right
to reinstate; or {c) entry of & judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be du¢ urder this Security [nsorument and the Note
as if no acceleration had occurred; (b) cures any default of eny other.cavenants or agreements; (c) pays all
gxpenses incurred in enforcing thig Security Instrument, including, tut not limited to, reasonable atrorneys’
fees, property inspection and valuation fees, and other fees incurred for.in= ourpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d} w78 such action as Lender may
reasonably require (o assure that Lendet's interest in the Property sud wights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Secunty Instrument, shall continue
unchanged unless as otherwise provided under Applicsble Law, Lender may ragure that Borrower pay
such reinstatement sums and expenses in one ot more of the following forms, as selrcied by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's chesk -provided any
such check is drawn upon an institution whose deposits are insured by 2 federal agency, ins* imentality o
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Irst-ument and
obligations secured hereby shall remain fully effective a5 if no acceleration had occurred. Faweer, this
right to reinstate shall not apply in the case of acceleration under Section 18, - s .

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or & partial interest in
the Note (rogether with this Security Instrument) can be sold one or more tmes w11h9ut prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") thar collects
Periodic Payments due under the Note end this Security [nstrument and performs other morigags loan
servicing obligations under the Note, this Secwity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of wansfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are nos
assumed by the Note purchaser unless otherwise provided by the Nate purchaser.

Neither Boreower nor Lender may commence, join, or be joined to any judicial action (gs either an
individual litigant or the member of & class) that arises from the other party’s actions pursuant to this
Securiry Instrument or that elleges that the other party has breached any provision of, or any dury owed by
reason of, this Security Instrument, until such Borrower or Lender has notified tha other party (with guch
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other ructy hereto a reaconable period after the giving of such notice to take corrective action. If
Applicable Law provides 4 time pariod which must elapse before certain action cen be taken, that time
period will be Jeemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity te sv:ie.given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant ro Saction 18 shall be deemed to satisfy the notice &nd opportunity to take corrective
action provisions of this'Srction 20,

21. Hezardous Suustances. As used in this Section 21: (z) "Hazardous Substances" are those
gubstances defined s toxic o huzrudous subsiances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerezine, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, moterials conteining asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental preisction; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Lew; and (d) an "Environmental
Condition” means a condition that can cause, ‘cont:ibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shzll not cause or permit the presence, use.-Jisposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, cuor in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) chat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, dv< tc the presence, use, or release of a
Hazardous Substance, creates & condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the rroperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate 1o norrial residential uges and to
maintenance of the Property (including, but not limited to, hezardous substances in sensumer products}.

Borrower shall promptly give Lender written notice of (2) any investigation, <leim, demend, lawsuit
or other action by any governmental or regulatory agency or private party involving tiie Property and any
Hazardous Substance or Environmental Law of which Bortower has actual knowiedze,. (b) any
Environmental Condition. including but not limited to, eny spilling, leaking, discharge, releas: zc threar of
release of sny Hezardous Substance, end (c) any condition caused by the presence, use or relrose of a
Hazardous Substance which adversely effects the value of the Property. If Borrower leurns, or is notified
by any governmental or regulatory authority, or any private party, that any removel or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shal! promptly take all necesgary
remedial actions in accordance with Envirommental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acccleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaulf; (b) the action required to cure the default; (c) s date, not Jess than 30 days from the date
the notlce is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result In acceleration of the sums secured by
this Security Instrument, foreclosure by judiclal proceeding end sale of the Property. The notice shall
further inform Borrower of the right to relnstate after acceleration and the right to assert In the
foreciosie proceeding the non-existence of 8 default or any other defense of Borrower to aceeleration
and foreclozure. If the default 3 not cured on or before the date specified in the notice, Lender at its
option may-¢rGuire immediate payment in full of all sums secured by this Security Instrument
withaut furincs ~enand and may foreclose this Securlty Instrument by Judicie! proceeding. Lender
shall be entitled iz railect all expenses Incurred {n pursuing the remedles provided in this Section 22,
including, but not licat.d to, rcasonable attorneys’ fees and costs of title evidence.

23. Release, Upou pavment-of all sums secured by this Security Instrument, Lender &hall release this
Security Tnstrument, Borrower shall pay any recordation costs. Lender may cherge Borrower & fee for
releasing this Security Instrument, but only if the fec i3 paid to a third party for services rendered and the
charging of the fe¢ is permitted under ;pplicable Law.

34, Waiver of Homestead. In accordz-ire with Illinois law, the Borrower hereby releases and waives
al! rights under and by virtue of the [llinois homeriaad exemption Jaws,

26, Placement of Collateral Protection Insuane. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agresmeat with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Boriov er's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lénder purchases may not pay any claim that
Borrower makes or any claim that is made against Borroweria copnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lexdei”« agreement, If Lender purchases
insurance for the collaxeral, Borrower will be responsible for the costs of taar insurance, including interest
and any other charges Lender may impose in connection with the placemer of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of Lae {nzurance may be added to
Bortower’s total outstanding balance or obligation. The costs of the insurance may be mare than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: y
A L (Seal)
Borrower
A (Seal)
-Borrower
~. (Seal) (Seal)
JToTTower <Borrower
(Seal) xS a {Seal)
-Borrower -Borrower
(Seal) o (Seal)
«Borrower -Borrower
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L]
STA LINOIS, 00K County s:
I, . , & Notary Publis in and for said county and

stats do hereby certify that JEFFREY S, KALINER | O MM\L&@Q Nl

¥

personally known to me to be the same person(s) whose n becribed to the foregoing instrument,
appeareg- 2 me this day in person, and acknowledge they signed and delivered the said
instrurieits-higlher/their free and voluntary act, for the uses and purposes therein set forth,

Giver urder my hand and official sell, this 14th day of duly, 2003

My Commission Exvirss!

Initiais!
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