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DEFINITIONS LOMBARD, . (0148

Words used in maultiple sections ¢¢ nis document are defined below and other words are defined in Sections 3,11, 13,18, 20
and 21. Certain rules regarding the usege »f words used in this docutment are also provided in Section 16.

(A) “Security Instrument” means this doc ameit, which is dated July 18, 2003 , together with all
Riders to this documment, ’ .
(B) “Borrower” is FRANCIS KANAPPILLY a'id D’AANA KANAPPILLY, husband and wife ,qS %mnﬁs

b<j the et rety -
Bormrower is the mortgagor under this Security Instrument.
(C) “Lender” is Robbins & Lioyd Mortgage Corp _
Lenderisa Corporation organized and existing under

the laws of Wisconsin . Lender’s address is
3309 N 118th Court, Milwaukee, Wisconsin 53225

- Lender is the wortgagee under this Security Instrument.

(D} “Note” means the promissory note signed by Borrower and dated July 18, 200; . The Note
states that Borrower owes Lender One Hundred Ninety Three Thousand and no/*ys
Dollars (US. $ 193,000.00 ) plus iuterest, Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in fy]] not later than August 01,2010

(E) “Property” means the property that is described below under the heading *“Transfer of Rights iz 'the Property.”

(F) “Loan” means the debt evidenced by the Note, plos interest, any prepayment cherges and late'charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Kiders are to be
executed by Borrower [check box as applicable]:

D Adjustable Rate Rider D Condominium Rider D Second Home Rider
m Balloon Rider D Planned Unit Development Rider D Other(s) [specify)
D 1-4 Family Rider D Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and loca Statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable fipal, non-appealable judicial opinions.
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I “Comraunity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
mposed on Borrower or the Property by a condominjum association, homeowners association or similar organization.

(J) “Electronic Funds Transfer” means any transfer of funds, other thap a transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to
order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-
of-sale transfers, automated teiler machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(K) “Escrow Items” means those items that are described in Section 3,

(L) “Miscellaneous Proceeds” 'heans any compensation, settlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lien of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the noznpayment of, or default on, the Loan.

(N} “Periofic Payment” means the regularly scheduled amount due for (1) principal and interest under the Note, plus
(ii) any amounts =nder Section 3 of this Security Instrument.

(0) “RESPA* rieans the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C7' R Part 3500), as they might be amended from time to time, or any additional or successor legislation or
regulation that governs(tiv same subject matter. As used in this Security [nstrument, “RESPA” refers to all requirements and
restrictions that are imposéd /11 regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally
related mortgage loan” under F.ESPA.

(P) “Successor in Interest of B/rr YWer’” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations undef the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (i) the performance of Borrower’s covehant: and agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant ana cony ey to Lender and Lender’s successors and assigns the following

00K .

described property located in the County of
[Type of Recording Jurisc:or Gt [Name of Recording Jurisdiction]
See Exhibit A.
which currently has the address of 9140 MASON AVE
[Street)
Morton Grove , lllinojs 60053 (“Property Address™):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions sha]l also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order:; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Paymen:s uore deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provistons in Section 15. Lender may return any payment or partial
payment if the paynient or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insv/ficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periadic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such wuapplied funds until Borrower makes payment to bring the Loan current. [f Borrower does not

Instrument.

2. Application of Payments or Proceeds. 2xcept as otherwise described in this Section 2, all payments accepted and
applied by Lender shail be applied in the following ord(r of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shajl be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shail be applied first to late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Fer'odic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent paymciit and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Bosrowe! to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in fuil. To the extent that any (2icess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to zay iate charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to grincinal due under the Note shall not
extend or postpone the due date, or change the amount, of the Pertodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments a5 due under the Note, unti]
the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes 2uid} assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property, \n) leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called “Escrow Ttems.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts fo be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s oblj gation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
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time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender (o make such a charge. Unless an agreement is made in
writing or Apglicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or carnings on i~ Funds. Borrower and Lender can agree in writing, however, that interest sha]) be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shali account to Borrower for the excess
funds in accordance wt A FESPA. If there is a s ortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by ‘RESPA, and Borrower shall pay to Lender the amount hecessary to make up the shortage in
accordance with RESPA, but i 16 more than 12 monthly payments. If there is a deficiency of Funds held in escrow

Upon payment in full of all sums secuved by this Security Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender-

4. Charges; Liens. Borrower shail piy sl taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Securit; nstrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessn nts, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
m writing to the payment of the obligation secured by the lien in-a .anner acceptable to Lender, but only so long as Borrower
is performing such agreement; (b) contests the lien in good faith(by, or defends against enforcement of the lien in, legal
proceedings which in Lender’s oOpinion operate (o prevent the enforcement o1 ¢he lien while those proceedings are pending, but
only until such proceedings are concluded; or (¢} secures from the holaar of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any Dart of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notize raentifying the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or take one or more 2t the actions set forth above in this

Lender may require Borrower o Pay a one-time charge for a real estate tax verificatio an¢/or reporting service used by
Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereatt<r crected o the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other haz.vds including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts

me remappings or similar changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resultin g from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
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such policies, shall include a standard mortgage clause, and shall name Lender a8 mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and rencwal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices, If Botrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional [oss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of

ensure the work ias been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly,
Lender may disburs~ proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unléeze an agreement is made in writing or Applicabie Law requires interest to be paid on such insurance
proceeds, Lender shall not be tequired to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained b Sorrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or re pair_is not economically feasible or Lender's sectrity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shill be applied in the order provided for in Section 2.

If Borrower abandons the Property, liender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 37 davs to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or/6the rwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not 1o exceed tiic «nounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right 6 20y refund of unearmned premiums paid by Borrower) under all
msurance policies covering the Property, insofar as such rights aze 2prlicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or'tc pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property” as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shai] continue to occupy *his Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrées/in writing, which consent shail not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Romower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whe'ther br not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deterisrating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is. st cconomically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insviaice or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relcased proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the compietion of such Iepair or restoration.

ally persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially faise,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Materjal representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower's principal residence.
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bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate 1o protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/for assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument:
(b) appearing in court; and (¢) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptey proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes

interest, upon notice {rom Lender to Borrower requesting payment.

If this Security Insimiment is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Preper.y, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insuran = If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maiitaln rhe Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be avail<ple from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an altenate mortgage

loss reserve shall be non-refundable, notwithstanding the factihat the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Le\1der requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately desigrated payments toward the preniums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of maving tlie Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance; Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, antil Lender’s requirement for Mortgage

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Insss it may incur if Borrower
does not repay the Loan as agreed. Borrower is not a party to the Mortgage [nsurance.
Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and 135 enter into agreements

mortgage insurer to make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance premiums),

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized as) a
portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk or
reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premivms paid to the insurer, the arrangement is often termed “captive reinsurance.” Further-

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance,
and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right to receive
certain disclosures, to Fequest and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive 3 refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. Aj| Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repait is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sunic-secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a i iaking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Sceari'y Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial ia'an %, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial takirg destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately Yefore the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secdrza by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fractior? (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) e Tair market value of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shat] be p2.d io Borrower.

In the event of a partial taking, destruction, or 1684 i value of the Property in which the fair market value of the Property
inmediately before the partial taking, destruction, or loss i value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, mlsss Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured '+ ¥ this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Leivler to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice js given, Lender is authorized to collect and apply the Miscollaneous Proceeds etther to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether 5ot then due. “Opposing Party” means the
third party that owes Borrower Miscellancous Proceeds or the party against whom Ror{Gwer has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is:begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Proverty or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate asprivided in Section 19, by
causing the action or proceeding to be dismissed with a tuling that, in Lender’s Judgment, precludes forféiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. Ths proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest i the Property are hereby assigned and
shall be paid to Lender.

shall not be required to commence Proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secired by this Security nstrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, eatities or Successors in Interest of
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13. Joint and Severa] Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be Joint and several, However, any Borrower who co-signs this Security Instrument
but does not execute the Note {a “co-signer”): (a) is co-signing this Security Instruinent only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; {b} is not personally obligated (o pay
the sums secured by this Security Instrument; and (c) agrecs that Lender and any other Borrower can agree to extend
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the

this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this
Security Instrument. Borrower shali not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release 1 writing. The covenants and agreements of this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

4. Loan Charges, Lender may charge Borrower fees for services performed in connection with Borrower’s default, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrumeat, including, but not limited

Lender may not chazge foes that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subjcctto a law which sets maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges collected 4o be collected in connection with the Loan exceed the permitted limits, then: {a) any such loan
charge shall be reduced by the zincunt necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded pecmitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the INnte or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial presayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acciptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might haveasising out of such overcharge.

13. Notices, All notices given by Borrowei of Lerder in connection with this Security Instrument must be in writing.

Borrower shall constitute notice to all Borrowers unless Applicatle Law expressly requires otherwise, The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lende: specifies a procedure for teporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time.Any notice to Iender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Leider u2s designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be seuned to have beep given to Lender until
actually received by Lender. If any notice required by this Security Instrument is-aicg required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument :hall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations containd iy this Security Instrument
are subject to any requirements and limitations of Applicable Law. Applicable Law might exphiciy” or implicitly allow the
parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibitiop asainst agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given ‘effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include comresponding neuter
words or words of the feminine gender; (b} words in the singular shall mean and include the plural and vice versa; and {c) the
word “may” gives sole discretion without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural person
and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require
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immediate payment in fuli of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d.takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Bormrower
continue unchanged viless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums vXpenses in one or more of the following forms, as selected by Lender: (a) cash:
(b) money order; (c) certifies check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits aré 1sured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Seeurity Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred, However, thisvight to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold ons or \nore times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that Cellects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligat:ons vader the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servic unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the changC which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any oherinformation RESPA Tequires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower wil] renzur vith the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwis¢ yrovided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to =y judicial action (as either an mdividual litigant or
the member of a class) that arises from the other party’s actions pursuant to (his Security Instrumnent or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Se «urity Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirerients of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of suCt netice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, tnat time period will he deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deeinéd'in satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21 (a) “Hazardous Substances” are those tubstances defined as
toxic or hazardouys substances, pollutants, or wastes by Environmental Law and the following substances: sesoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the Jurisdiction where the
Property is located that relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmenta] Law; and (d) an “Environmental Condition” neans a
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Borrower shall promptly give Lender written notice of (2} any investigation, claim, demand, lawsuit or other action by

leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the presence, nse
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedijes. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 1§ unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to-~ure the default on or before the date specified in the notice may result in acceleration of the sums
secured by thic' Se-urity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borcorver of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of 2 d<fult or any other defense of Borrower to acceleration and foreclosure. If the default is not
cured on or before the gats specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Tustrument without further demand and may foreclose this Security Instrument by
Judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited *o; reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of-ai sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordatici costs. Lender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid to a third party for seiviecs rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance w7 lliinois law, the Borrower hereby releases and waives al] rights under
and by virtue of the Ilinois homestead exemption laws,

ILLINGIS-Single Family—Fannie Mae/Freddic Mae UNIFORM INSTRUMENT Form 3014 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 11 of this
Security Instriment and in any Rider executed by Borrower and recorded with it.
L

foy oo LAy ey S Lo (Seal)
FRANCIS KANAPPILLY -Borrower  OMANA KANAPPILLY Borrower

(Seal) (Seal)

-Borrower -Borrower

7 B(SeaI) - (Seal)
-Borrower

-Borrower

Witness: Witness:

State of llinois QJCKXV\

County of

is instrument was acknowledged before me on N\ = \<6 C l}‘ (date) by
o .. WO ; \ '\\
DN S g, o W \

« OONGNGe g () VMY

Oyt

T——

(name[s] of person(s)).

ILLINOIS—Single Family —Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3014 1/01
MFIL3112

GREATLAND W
ITEM 1876L11 (0011)  AP# 029511297 (Page 11 0f 1] pages) To Order Call: 1-800-530-9303 D Fay: 616-761-1131



(0321934030 Page: 12 of 15

UNOFFICIAL COPY

EXHIBIT "A"

LOT 6 IN BLOCK 1 IN TOWN IMPROVEMENT CORPORATION'S RESUBDIVISION OF LOTS 1
TO 10 BOTH INCLUSIVE AND VACATED EAST AND WEST ALLEY ADJOINING IN BLOCK 1
IN SOFIELD GARDENS; A SUBDIVISION IN THE EAST 1/2 OF SECTION 17, TOWNSHIP 41
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

PARCEL ID NUMBER: 10-17-400-068-0000

COMMONLY KNDWN AS: 9140 MASON AVENUE
MORTON GROVE, IL 60053
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 18th  day of July 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument™) of the same date given by the undersigned (“Bomower”) to secure
Borrower's Note to Robbins & Lloyd Mortgage Corp

("Linder”) of the same date and covering the property described in the Security Instrument and located at:

9140 MASON AVE
MORTON GROVE, IL 60053

[Property Address)

The interest ratr" siated on the Noie is called the “Note Rate.” The date of the Note is called the “Note
Date.” | understand Lendr 1 1ay.transfer the Note, Security Instrument, and this Rider. Lender or anyone who
takes the Note, the Security instriment, and this Rider by transfer and who is entitled to receive payments
under the Note is called the “N¢'e Holder.”

ADDITIONAL COVENANTS. in 7drition to the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant an agree as follows (despite anything to the contrary coatained in the
Security Instrument or the Note):

L CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Insioimont (the “Maturity Date™), T will be able to obtain
anew loan (“New Loan™) with a new Maturity Date of August01, 2033 , and with an
interest rate equal o the *New Note Rate” determined -, accordance with Section 3 below if all the
conditions provided in Section 2 and 5 below are met (the “Condiiirnal Refinancing Option™). If those
conditions are not met, I understand that the Note Holder is under ny “oiigation to refinance or modify the
Note, or to extend the Maturity Date, and that I wiil have to repay the Nots from my own resources or find a
lender willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION
If I want to exercise the Conditionat Refinancing Option at maturity, certain coniditsie nust be met as
of the Maturity Date, These cenditions are: (a) I must still be the owner of the property subjer: tn the Security
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Holder receives notice of my election to exercise the Conditional Refinancing Option. If this required net
yield is not available, the Note Holder will determine the New Note Rate by using comparable information,

4. CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Note Rate as calculated in Section 3 above is not greater than five percentage points

on the Maturity Date (assuming my monthly payments then are current, as required under Section 2 above),
over the term of the New Note at the New Note Rate in equal monthly payments. The result of this
caleriation will be the amount of my aew principal and interest payment every month until the New Note is
fully paid,

5. EXEPCISING THE CONDITIONAL REFINANCING OFTION

The Note tlclder will notify me at least 60 calendar days in advance of the Maturity Date and advise me
of the principal, zccriad but unpaid interest, and all other sums I am expected to owe on the Maturity Date,
The Note Holder also il advise me that I may exercise the Conditional Refinancing Option if the conditions
in Section 2 above are met. The Note Holder will provide my payment record information, together with the
name, title, and address of thé person representing the Note Holder that [ must notify in order to exercise the

The Note Holder will calculate the fixec Mew Note Rate based upon Fannie Mae's applicable published
required net yield in effect on the date 2uad time of day notification is received by the Note Holder and as
calculated in Section 3 above. I will then have 30 :alendar days to provide the Note Holder with acceptable
proof of my required ownership. Before the Matarity Date, the Note Holder will advise me of the new
interest rate (the New Note Rate), new monthly paywent.amount, and a date, time, and place at which T must
appear to sign any documents required to complete tiie rei \uired refinancing. I understand the Note Holder
will charge me a $250 processing fee, any reasonable thin -sar.y costs, such as those for documentary stamps,
intangible tax, survey, recording fees, etc., and the costs assuciate-with updating the title insurance policy,

MULTISTATE BALLOON RIDER—Single Family— Fannie Mae Uniform Instrument Form 3180 1/01 (rev. 9/01)
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BY SIGNING BELOW, Borrower

accepts and agrees to the terms and covenants contained in pages |
through 3 of this Balloon Rider.

~.

oo 65 p )y ) (Seal) ERe oS (Seal)
FRANCIS KANAPPILLY 7

-Borrower OMANA KANAPP'LLY

-Borrower

(Seal} {Seal)

-Borrower -Borrower

£, {Seal) (Seal)
-Borrower -Borrower

MULTISTATE BALL.OON RIDER-—Single Family
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