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Words uscd in multiple sections of this documént are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2{. Certain rules regaading (he usage ol words used in this document are
also provided in Section 16,

(A) "Security Instrument” means this document, which is dated August 5th, 2003 ,
together with al! Riders 10 this document.
(B) "Borrower" is KENNETH G. FOX and SUSAN O, FOX, HUSAAND AND WIFE

Borrower is the morigagor under this Sccurity Instrument.
(C) "Lender" is R. J. FINANCIAL SERVICES, INC.

Lender isa CCORPORATION
organized and existing under (he laws of  THE STATE OF ILLINOIS
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Lender's address is 3233 N. ARLINGTON HEIGHTS, #209 . BARLINGTON HEIGHTS, IL

60004

Lender is the mortgagee under this Securily Instrument.

{D) "Note" means the promigsory note signed by Borrower and dated August 5th, 2003

The Note states that Borrower owes Lender Two Hundred Twenty Nine Thousand and
no/100. Dollars
{U.s. § 229,000.00 ) plus interest. Borrower has promised to pay this dubt in regular Periodic
Payments and {o pay the debt in full not later than September 1st, 2033

(E) "Property" mcans the property that is described below under the heading "Transfer of Rights in ihe
Property."

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under he Note, and all sums duc under this Security Instrument, plus inferest,

(G) "Riders"/usicans all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are 1o bt eecuted by Borrower lcheek box as applicablel:

[xd Adjustable Rate Rider L__] Condominium Rider [ Second Home Rider
Balloen Rider [_u_ Planned Unit Development Rider D 1-4 Family Rider
[_1VA Rider ] Biweekly Payment Rider [ ] Other(s) [specifyl

(H) "Applicable Law" means all (ontrolling applicable fcderat, state and local statules, repulations,
ordinances and administrative rules and Ordzrs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Ducs, Fecs, and Assessments” means ali ducs, fees, assessments and other
charges thai are imposed en Borrower or the Froperty by a condominium association, hormeowners
association or similar organization,

(J) "Electronic Funds Transfer” means any transfer-0f funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initizied through an clectronic terminal. telephonic
instrument, computer, or magnetic tape so as to order, instruci,or authorize a financial institution to debit
or credit an account. Such ferm includes, but is not limited o/ point-of-sale transfers, automated teller
machine (ransactions, transfers initialed by telephone, wire (ranifers, and aulomated clearinghouse
transfers.

(K} "Escrow Items" means those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, settlement, award of sainages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describd in Section 5) for: (i)
damage to, or destructicn of, the Propetty; (ii) condemnation or other taking ol all.Grany part of the
Property; (iii) conveyance in lieu of condemnation: or (iv) misrepresentations of, or tmissisns as 1o, the
value and/or condition of the Property,

(M) "Mortgage Insurance” mcans insurance protecting Lendor against the nonpavment of . or'delault on.,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

(O) "RESPA" means the Real Estale Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation. Regulation X (24 C.F.R. Parl 3500), as they might be amended from time (o
time, or any additional or successor legislalion or regulation that governs the same subject matter, As uscd
in this Security Instrument, "RESPA" refers to all requirements and restrictions (hat are imposed in regard
to a "federally refatcd mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Initials:

%—6(&) (0010) Pege20f16 77 Form 3014 1/01




0323126115 Page: 3 of 20

UNOFFICIAL COPY

{P) "Successor in Interest of Borrower” means any party that has taken tide to the Property, whether or
not that party has assumed Borrower's obligalions under the Note and/or this Sceurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the lollowing described property located in the
COUNTY [Type of Recording Jurisdiction)
of COOK [Name of Recording Jurisdiction]:
LOT 9 _IN BLOCK 7 IN E.T. PAUL'S ADDITION TO EVANSTON, IN SECTION 11,
TOWNSHIP 41 NORTH, ‘RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK
COUNTY, I.LL'NOIS.

10-11-207-005-0000

Parcel ID Number: which currently has the address of
2606 HARRISON [Street]
EVANSTON [City], TNinois 60201 [Zip Codel

("Property Address"):

TOGETHER WITH all the improvements now or hereafler erecied on the property. and all
easements, appurtcnances, and fixtures now or hereafler a part of the propenty, "AlT replacements and
additions shall also be covered by this Security Insteument. All of the foregoing i referred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby Cosiveyed and has
the right to mortgage, grant and convey the Property and that (he Property is unencumbercd, Cxcept Tor
encumbrances of record. Borrower warrants and will defend generally the title to the Property geinst all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction (o constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debl evidenced by the Note and any
prepayment charges and laie charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant 1o Section 3. Payments due under the Note and this Sceurity Tnstrument_shall be made in U.S.

A ot
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned w Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) certificd check, bank check, treasuret's check or
cashier's check, provided an? such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity: or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient (o bring the Loan
current, without waiver of any rights hereunder or prejudice (o its rights (0 refuse such payment or partial
payments.Za the future, but Lender is not obligated to apply such payments at the time such payments arc
accepled. If each Periodic Payment is applied as of its scheduled duce date, then Lender need not pay
interest on unabplied funds. Lender may hold such unapplicd funds unti! Borrower makes payment to bring
the Loan current/If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return'thiem to Borrower. 1( not applied earlier, such funds will be applied to the cutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the /uiure against Lender shall relieve Borrower from making payments duc under
the Nate and this Sccurity Instramient or performing the covenants and agreements securcd by this Security
Instrument.

2. Application of Payments or Froceeds. Except as otherwise described in (his Scection 2. all
payments accepled and applied by Lender thall be applied in the following order of priority: {a) intercsl
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied 1o cach Periodic Paymeni indscorder in which it became duc. Any remaining amounts
shall be applied first 1o late charges, second (0 any Othier amounts due under this Security Insirument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower foed delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymentimay be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, an'+0 the extent that, each payment can he
paid in full. To the extent that any excess exists afler the payment is appiied o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shal
be applied first to any prepayment charges and then as described in the Noje,

Any application of payments, insurance proceeds, or Miscelianeous Prociads Ao principal due under
the Note shall not extend or postpene the due date, or change the amount, of the Periodic Paymenls,

3. Funds for Escrow Items. Borrower shall pay (o Lender on the day Periodic-Payments are duc
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for paynent olamounts due
for: (a) taxes and assessments and other ilems which can attain priority over this Security/ipsirament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property 71i any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage” Hist rance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require (hat Coramunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower. and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation t¢ pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Tlems at any timc. Any such waiver may only be
in writing. In the event ol such waiver, Borrawer shall pay directly, when y where payable, the amounis

WL St
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due for any Escrow Itemns for which payment of Funds has been waived by Lender and, if Tender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposcs be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant 1o a waiver, and
Borrower fails 1o pay the amount due for an Escrow Item, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 (o repay fo Lender any such
amount. Lender may revoke the waiver as to any or all Escrow liems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient 1o permil Lender to apply
the Funds at the time specificd under RESPA, and {(b) not to exceed (he maximum amount a lender can
require undes RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estirnates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds soail he held in an institution whosc deposits are insurcd by a federal ageney,
instrumentality, or entitytincluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan.Paik. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds. annually
analyzing the escrow account, ot verifying the Escrow Items. unless Lender pays Borrower interesi on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to te paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrowse and Lender can agree in writing, however, that interest
shalt be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of (he
Funds as required by RESPA.,

Il there is a surplus of Funds beld in escrow, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESEA. If there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower ai réquired by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accorgarice with RESPA. bul in no more than 12
monthly payments. If there is a deficiency of Funds held in escruw, as.defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to/Lender the amount recessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mantily payments.

Upon payment in full of all sums sccured by this Security Instrumcat, Corder shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges, \fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, Tedseiold payments or
ground renis on the Property, if any, and Community Association Ducs, Fees, and Assesandnts, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provid<dn Scction 3.

Borrower shail promptly discharge any lien which has priority over (his Security Instrument unicss
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a manner acieptable
to Lender, but only so long as Borrower is performing such agreement: (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion gperaic 10
prevent the enforcement of the ten while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the lien an agrecment satisfactory to Lender subordinating
the lien 1o this Security Instrument. If Lender determines that any part of the Property is subject to a licn
which can atfain priority over this Security Instrument, Lender may give Borrower a notice identifying the

5 5iF,
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lien. Within 10 days of the daic on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sci Torth ahove in this Scction 4,

Lender may require Borrower to pay a one-time charge for a real csiate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "cxtended coverage," and any
other hazards including. but not limited 10, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carricr providing the insurance shall be chosen by Borrower subject (o Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination,”certification and tracking services; or (b} a one-lime charge for floud zone determination
and certificalicn tervices and subsequent charges each time remappings or similar changes occur which
reasonably might{af ect such determination or certification. Borrower shall alse be responsible for the
payment of any fees “nnosed by the Federal Emergency Management Agency in conncclion with the
review of any flood zosic deiermination resulting from an objection by Borrower.

If Borrower fails to_rnaintain any of the coverages described above, Lender may oblain insurance
coverage, al Lender's option and Rorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coveiage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eqitity 'n the Property. or the contents of the Property, against any risk,
hazard or liability and might provide gréaior or lesser coverage than was previously in cffect. Borrower
acknowledges (hat the cost of (he insurancs coverage so obtained might significantly exceed the cost of
insurance that Borrower could have oblained. /iny amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this"security Instrument. These amounts shall bear interes
at the Note rate from the date of dishursement ana shal® be payable, with such intercst, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renew2isof such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard rdedigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender oIl reccipts of paid premiums and
renewal notices. I{ Borrower obtains any form of insurance coverage, -t otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompl notice (o the insurance carrics and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Buirowss otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requited by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically “feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have e right 1o
hold such insurance proceeds until Lender has had an opportunity (o inspeet such Property to ehsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other (hird parties, relained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ot repair is nof cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied fo the sums sceured by this Sceurity Instrument, whether or not then duc, with

4o S

Initials:

@E)-G(IL) (€o1e) ) Pags 6 of 15 | Form 3014 1/01




0323126115 Page: 7 of 20

UNOFFICIAL COPY

the excess. il any. paid (0 Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to & notice from Lender that the
insurance carrier has offered to seltle a claim, then Lender mav negotiate and scitle the claim. The 30-day
period will begin when the notice is given. In either event, or il Lender acquires the Properly under
Section 22 or otherwise, Borrower hereby assigns (o Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Nolc or this Sceurity Enstrument, and
(b} any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Properly. Lender may use the insurance proceeds either to repair or restore the Property or
to pay arsounts unpaid under the Notc or this Sccurity Instrument, whether or nol then due.

6. Ocoupancy. Borrower shall occupy, establish, and usc the Property as Borrower's principal
residence within 60 days afler the execution of this Security Instrument and shall continue 10 occupy he
Property as Boriawer's principal residence for ai least one year after the date of occupancy, unless Lender
otherwise agrees in. writing, which consent shall not be unreasonably withheld, or unless exlenuating
circumstances exist whicli zre beyond Borrower's control,

7. Preservation, Muintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘he Property, allow the Properly fo deleriorate or commil wasle on the
Property. Whether or not Borrower is.residing in the Property, Borrower shall maintain the Properly in
order to prevent the Property from'dcteriorating or decreasing in value dee to its condition. Unless il is
determinced pursuant to Scction 5 that (repair or restoration is not ceonomicatly feasible, Borrower shall
promptly repair the Properly il damagcd fo aveid further deterioration or damage. 1l insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only il Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairsand restoration in a single payment or in a series of
progress payments as the work is completed. 1f the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved 41 Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entries upor-and inspections of the Property. 1T it has
reasonable cause, Lender may inspect the interior of the improvemehls on-the Property. Lender shall give
Borrower notice at the time of or prior Lo such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default dgeing the Loan application
process, Borrower or any persons or cnlilies acting at the direction of BO rower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with ‘6" Loan. Malterial
representations include, but are not limited to, representations concerning Borrower's-Gedunancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security [r'striument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumen. (D) there
is a legal procecding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy. probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority aver this Sccurity Instrument or 10 enforce laws or
regulations), or (c) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of (he Property, and securing and/ur repairing
the Property. Lender's actions can include, bul are not limited to: (@) paying any sums sccured by a lien
which has priority over this Security Instrument; (b) appearing in court: and (c) paying reasonable

-
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attorneys' fees 1o prolect its interest in the Property and/or rights under this Sceurity Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited o,
entering the Property to make repairs, change locks, replace or board up doors and windows. drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turnced
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty ot obligaticn to do so. 1t is agreed that Lender incurs no Hability for nol taking any or ali
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest al the Note rate from the date of
disbursement and shall he payable, with such interest, upon notice from Lender 1o Borrower requesting

payment. . . .
I this Securily Instrument is on a leaschold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees'to the merger in writing.

10. Morcgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall p2y the premiums required to maintain the Mortgage Insurance in cffect. I, for any reason,
the Mortgage Ins{rarce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided(such insurance and Borrower was required to make scparately designated payments
toward the premiums “or”Mortgage Insurance, Borrower shall pay the premiums required fo obtain
coverage substantially equivafent to the Mortgage Insurance previously in effect, al a cost substantiatly
equivalent to the cost to Borrewer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lipler. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to ray to Lender the amount of the separately designated payments that
were due when the insurance coverige ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rescrve in lieu of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact ihat the-Loan is ultimaltcly paid in (ull, and Lender shall not be
required to pay Borrower any interest or carnizigs-on such loss reserve. Lender can no fonger reguire loss
reserve payments if Mortgage Insurance coverage (ithe amount and for the period that Lender requires)
provided by an insurer selected by Lender agairi becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mord gage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, ‘Porrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ned-refundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any/written agreement between Borrower and
Lender providing for such termination or until termination is required by \Applicable Law., Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provides in the Nole.

Mortgage Insurance reimburses Lender (or any cntity thal purchasés the Note) for cerlain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ' a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from fime to lime, and may
enter into agreemenis with other parties that share or modify their risk, or reduce losses? [hese agreements
are on lerms and conditions that are satisfaciory to the mortgage insurer and the other party for patties) 1o
these agreements. These agreements may require the mortgage insurer to make payments usirg. any source
of funds that the mortgage insurer may have available (which may include funds obtained frars Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agrecment
provides that an affiliatc of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Fur(her:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initials: -
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{b} Any such agreemenis will net affect the rights Borrower has - i any - with respect to the
Mortgage Insurance under thc Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage lnsurance premiums that were unearned at the time of such cancellation or
termination,

I11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such Misccllancous Proceeds
until Lender has had an opportunity to inspect such Property to ensurc the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and_restoration in a single dishursement or in a scries of progress payments as the work is
completed. Dnless an agre¢ment is made in writing or Applicable Law reguires irterest 1o be paid on such
Miscellaneou Poceeds, Lender shall not be required to pay Borrower any inferest or earnings on such
Miscellaneous Poceeds. If the restoration or repair is not economically feasible or Lender's securily would
be lessened. the Miscellaneous Proceeds shall be applied (o the sums secured by this Security Instrument,
whether or not then duc,with the excess, if any, paid to Borrower. Such Miscellancous Procecds shall be
applied in the order providod-lor in Section 2.

In the event of a total ‘aking, destruction, or loss in value of (he Property. the Miscellancous
Proceeds shall be applied to the/suins sccured by this Sccurity Instrument, whether or not then due, with
the excess, if any, paid (0 Borrower.

In the event of a partial (aking, destruction, or loss in value of (he Property in which the fair markel
value of the Property immediately beinre the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums sectied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless “orrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Procecds
multiplied by the following fraction: {a} the 1otal amount of the sums secured immediately belore the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 657 in-value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss invalue of the Property in which the fair market
valuc of the Property immedialely belore the partial taking/destraction, or foss in value is less than the
amount of the sums securcd immediately before the partial tabing, destruction, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Miscelancous Pronceds shall be applicd (o the sums
secured by this Security Instrument whether or not the sums are then due,

Il the Property is abandoned by Borrower, or if, after notice Dy Lender 1o Borrower that (he
Opposing Party (as defined in the next sentence} offers o make an award 1o <itle a claim lor damages,
Borrower [ails to respond (o Lender within 30 days after the date the notice s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then duc. "Opposing Party" micans the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower ha: a “ignt of action in
regard 1o Miscellancous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is/dsgun hat, in
Lender's judgment, could result in forfeiture of the Property or other material impairmeni-of-Lender's
interest in the Property or rights under this Security Insteument. Borrower can cure such a defaulr and, if
acceleration has occurred. reinstate as provided in Section 19, by causing the action or proceeding (o he
dismissed with a ruling that, in Lender's judgment, precludes Torfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. ‘e proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applicd in the order provided for in Scction 2.

12. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender

W ia s
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to Borrower or any Successor in Inlercst of Borrower shall not operate to refcase the Hability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in I[nterest of Borrower or to refuse (o extend time for payment or otherwise modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors 4n. Interest of Borrower. Any [orbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, enlities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excreise of any right or remedy.

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not cxecute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligafed to pay the sums secured by this Security
Instrument; aad {c) agrees thal Lender and any other Borrower can agree fo cxlend, modif ¥, lorbear or
make any accommodations with regard to the terms of this Security Insirument or the Notc without the
co-signer’s corsed

Subject toihe nrovisions of Seclion 18, any Successor in Interest of Borrower who assumes
Borrower's obligaticns under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ard benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and fizbility under this Security Instrument unless Lender agrees (o such relcase in
writing. The covenants and acceements of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successeis and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not fimited 1o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of ¢xpress authority in this Security Instrument to charge a specilic
fee to Borrower shall not be construed as a preqiivition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insirument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to De ~ollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b reduced by the amount neeessary to reduce the
charge to the permitted limit; and (b) any sums already colleCted from Berrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to riale this refund by reducing the principal
owed under the Note or by making a direct payment to Boseower. If a refund reduces principal, the
reduction will be trcated as a partial prepayment without any pripayment charge (whether or nol a
prepayment charge is provided for under the Note). Borrower's accepiarice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Berrower might have arising oul
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument
must be in writing. Any notice to Borrower in conmection with this Security Instetirent shall be deemed 1o
have been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute noficeio"ail. Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Preperiy Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower shifl promplly
notify Lender of Botrower's change of address. If Lender specifies a procedure for repotting Botwawer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 10 Lender's address
stated herein unless Lender has designated another address by notice o Borrower, Any notice in
connection with this Security Instrument shall not be decmed 10 have heen given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requiremoent imder this Sceurity
Instrument.

A st
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16. Governing Law; Scverability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property ts located. AN rights and
obligations contained in this Security Instrument are subject 10 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or tmplicitly allow the partics to agree by contract or it
might be silent, but such sdlence shall not be construcd as a prohibition against agrecment by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18 Trunsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in fi¢ Property" means any legal or beneficial interest in the Property, including, bul not limited
to, those beneficial interests transferred in a bond for deed, contract lor deed, installment sales contract or
escrow agreemend, fae intent of which is the transfer of title by Borrower al a future date (o a purchaser.

If all or any pirioof the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persorans a bencficial inlerest in Borrower is sold or transferred) without Lender's prior
wrilten consent, Lendet razy require immediate payment in full of ail sums securcd by this Sccurity
Instrument. However, this optian shall not be exercised by Lender il such exercise is prohibited by
Applicable Law. ‘

If Lender exercises this opiion ~Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3C days from the date (he notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of (his period, Lender may invoke any remedies permilted by this
Security Instrument without further notice or sciand on Borrower.

19. Borrower's Right to Reinstate After”Acceleration. If Borrower mects cerain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior o the earliest of: (a) five days before sale of the' Property pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law might“specily for the termination of Borrower's right
to reinstate; or (c} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a} pays Lender all sums which then would be duender this Securily Instrument and the Note
as if no acceleration had occurred: (b) cures any default of any-uiher sovenants or agrecments: (c) pays all
expenses incurred in enforcing this Security Instrument, including, bit net limited (o, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for ps purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takzs such action as Lender may
reasonably require to assure that Lender's interest in the Property andvights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insitument, shal! continue
unchanged unless as otherwise provided under Applicable Law. Lender may regaire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as sel>cted by Lender: (a)
cash; (b) money order; {c) certificd check, bank check. treasurer's check or cashier's chicel. orovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instramentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower. this Sccurity Iniirument and
obligations secured hereby shall remain fully effective as if no acccleration had occurred. Hoveever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a par(ial intcrest in
the Note (together with this Sccurity Tnstrument) can be sold one or more fimes withou prior nolice {o
Borrower. A sale might result in a change in the entity (known as (he "Loan Servicer”") that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, (his Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrillen notice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a suceessor Loan Servicer and are nol
assumed by the Note purchaser unless olhierwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant 1o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, uniil such Borrower or Lender has notificd the other party (with such
notice given in compliance wiih the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable’ Law provides a time period which must elapse before certain action can be taken, that time
period will b deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to_ cure given to Borrower pursuant to Section 22 and the notice of acceleration given (o
Borrower pursuziit fo.Section 18 shall be deemed 1o satisfy the notice and opportunity to take corrective
action provisions of ihis Zaction 20.

21. Hazardous Subsfances. As used in this Section 211 (a) "Hazardous Subsiances” are those
substances defined as 1oxiC or hazardous substances, pollutanis. or wastes by Environmental Law and the
following substances: gasoline, Letosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matzrials containing asbestos or formaldehyde, and radioactive malterials:
(b) "Environmental Law” means federal I2ws and laws of the jurisdiction where the Property is located (hat
relate to health, salety or environmentai-praiection; {¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, a5-¢efined in Environmental Law: and (d) an "Environmental
Condition" means a condition that can cause, comtiibute to. or otherwise trigger an Environmental
Cleanup,

Borrower shali not cause or permil the presence, wse! disposal, storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substancesor or in the Property. Borrower shall not do,
nor allow anyone else to do, anything alfecting the Property (=) fhat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, duea the presence, use, or relcase of a
Hazardous Substance, creates a condition that adversely affects the value 4f the Property. The preceding
two sentences shall not apply (o the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized fo be appropriate to rorrial residential uses and to
maintenance of the Property {including, but not limited to, hazardous substances in ~onsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim.-demand, lawsuit
or other action by any governmental or regulatory agency or private party involving tie Piorerty and any
Hazardous Substance or Environmenial Law of which Borrower has actual know wige, (b) any
Environmental Condition, including but not timited to, any spilling, leaking, discharge, release/or'threat of
release of any Hazardous Substance, and {c) any condition causcd by the presence, usc or release of a
Hazardous Substance which adversely alfects the value of 1he Property. If Borrower learns, or is nolificd
by any governmental or regulatory authority, or any private party, thal any removal or other remediation
of any Hazardous Substance aflccting (he Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows:

22, Accecleration: Remedies, Lender shall give notice to Borrower prior to acccleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action required to cure the default; (c) a date, not less than 30 days from the datc
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in aceeleration of the sums sccurced by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The netice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-cxistence of a default or any other defcnse of Borrower to acceleration
and fore tosure. If the default is not curcd on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums sccured by this Sccurily Instrement
without furtlier demand and may foreclose this Security Instrument by Judicial proceeding. Lender
shall be entitles te callect alf expenses incurred in pursuing the remedics provided in this Scction 22,
including, but noet linii*2d to, reasonable attorneys' fees and costs of title evidence.

23, Releasc. Uponyayment of all sums secured by this Sccurity Instrument. Lender shafl release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumend, butanly if the fee is paid to a third party for services rendered and the
charging of the fee is permitied undcr Applicable Law.

24. Waiver of Homestead. In accordan e with Llinois law, the Borrower hercby reteases and waives
alt rights under and by virtue of the Tllinois horestead exemption laws.

25. Placement of Collateral Protection Insurarice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecment with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrewer's collateral. This insurance may. but need
not, protect Borrower's interests. The coverage that Lender purchascs may not pay any claim that
Borrower makes or any claim that is made against Borrower<n Conneetion with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only aftef providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lende: s-agreement. If Londer purchases
insurance for the collateral, Borrower will be responsible for the costs of theiinsurance, including interest
and any other charges Lender may impose in connection with the placemesit ofthe insurance, until ihe
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added 10
Borrower's total outstanding balance or obligation. The costs of the insurance may be rhorg than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees ta the terms and covenants comtained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

. (Seal)

-Berrower

(Seal)

Torrower

(Seal)

-Borrower

@ -B{IL} w0o1e)
©

\//@/hw p N (Seal)

KENNETH G. FOX

-Borrower

S 0%

SUSAN O. FOX Borrower

{Seal)

-Borrower

Y e (Sccal)

Borrower

Fage 14 of 15

| (Seal)

-Borrower
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STATE OF ILLINOIS, o & ) County ss:
I, Realael + @ Notary Public in and for said county and
state do herchy certifly that KENNETH G. FOX and SUSAN ©. FOX

e

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged tha he/shefthey signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givea under my hand and official scal. this 5th day of August 2003

My Commission ixnires: S\~ L6 4

Noféiry Public

i

MM\IU\I--\.\,\NW«\_;-\.,-_, S

P
S
-

! ‘
; T LR
“"I‘-I“'\“ . o i
EA. e Cas

FAT
-~
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 5th  day of August 2003
and is ircarporated into and shall be deemed to amend and supplement the Moarlgage, Deed of Trust, or
Security Deed {the "Sccurity Instrument”) of the same dale given by the undersigned ("Borrower") 1o
secure Borrower's Fixed/Adjustable Rate Note (the "Note™) 1o
R. J. FINANCIAL SERVICES, INC.

("Lender") of the same d'ate: and covering the property described in the Sceurif v Instrument and located at:
256 HARRISON, EVANSTON, ILLINOIS 60201

[Property Address]

THE NOTE PROVIDES FO'X A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABL: _MTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSIABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUN RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (o the/covenants and agreements made in the Sceurity
Instrument, Borrower and Lender further covenant and agies as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest raic of 4.375 %. The Note also
provides for a change in the initial fixed rate to an adjustablc interest rat<. s, follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial (ixed interest rate I will pay will change to an adjustable inferestirate on the firs| day of

Septembexr, 2008 » and the adjustable intercst rate T will par may change on that

day every 12th month thereafter. The date on which my initial fixed interest rate charges 20 an adjustable
interest rate, and each dale on which my adjustable interest rate could change, is called a “Cliarige Date.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrument

(Z2)-843R (0006).01  Form 31%)% < fﬁ
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index” is the weekly average yield on United States Treasury securities adjusted 10 a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."

If tho Index is no longer available, the Noie Holder will choose a new index that is based upon
comparable iriormation. The Note Holder will give me notice of this choice.

(C) Calcvlation of Changes

Before each _Cpange Date, the Note Holder will calculate my new intercst rale by adding
Two and three quarters percentage points
( 2.750 ™) to the Current Index. The Note Holder will then round the result of this
addition to the nearest ore-Cighth of one percentage point {0.125%). Subject to the limits stated in Section
4(D} below, this rounded amount vill be my new interest rate until the next Change Date.

The Note Holder will then détermine the amount of the monthly payment 1hat would be sufficient to
repay the unpaid principal that T am cxpecied to owe at the Change Date in full on the Maturity Date at my
new interest rale in substantially cqual piyments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay 20 the first Change Date will not be greater  than

8.375 % or less than 2750 %. Thereafter, my adjustable intercst
rate will never be increased or decreased on any single-Change Date by more than two percenfage poinis
from the rate of interest 1 have been paying for the preceding 12 months. My interest rate will never be
grealer than 9.375%,

(E) Effective Date of Changes

My new interest rale will become cffective on each Change Da'e. iwill pay the amount of my new
monthly payment beginning on the first monthly payment date after the Zhange Date until the amount of
my monthly payment changes again,

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my mitian{ixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the eficutive date of any
change. The notice will include the amount of my monthly payment, any information reuizedhy law 10 be
given 1o me and also the title and felephone number of a person who will answer any quesicn Y may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrumenh%l regd as follows:

5o
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
I8, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to. those beneficial interests transferred in a bond for decd, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future dale to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prigr written consent, Lender may require immediale payment in full of all
sums secized by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Ledde_exercises this option, Lender shall give Borrower notice of acecleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Secilon 15 within which Borrower must pay all sums sccured by this Sceurity
Instrument. 1f Bortorver fails to pay these sums prior to the expiration of this period. Lender
may invoke any icnedies permilted by this Security Instrument without further notice or
demand on Borrower.

2. When Borrower's initia! fixed_interest rate changes fo an adjustable interest rale under the terms
stated in Section A above, Uniform/Covinant 18 of (he Security Instrument described in Section Bl above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a'Bencricial Interest in Borrower. As used in this Scction
18, "Inierest in the Property” means any iegal or beneficial interest in the Property. including,
but not limited to. those beneficial interestsaraisferred in a bond for deed. coniract for deed,
instaliment sales contract or escrow agreement, the intent of which is the (ransfer of tille by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest i the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial ipterest in Borrower is sold or (ransferred)
without Lender's prior written consent, Lender may récdive immediate paymeni in full of ail
sums secured by this Security Instrument. However, this ortion shall not be exercised by Lender
if such exercise is prohibited by Applicabie Law. Lender also/shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information requires by Lender (o evaluate the
intended transferee as if a new loan were being made to the ansferce: and {b) Lender
reasonably determines that Lender's security will not be impaired ey faedoan assumption and
that the risk of a breach of any covenanl or agreement in this Security Insisuinent is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a wasonzble feo as a
condition to Lender's consent to the loan assumption. Lender aiso may require (ne D ansferee (o
sign an assumption agrecment that is acceptable 1o Lender and that obligales thesirinsforee to
keep all the promises and agrecments made in the Note and in this Sceurity “[vslument.
Borrower will conlinue 1o be obligated under the Note and this Sccurity Instrument” unless
Lender releases Borrower in writing.

It Lender excrcises the option 1o require immediate payment in full, Lender shail give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all

@éaua (0006).01 Page 3 of 4 Form 3182 /01




0323126115 Page: 19 of 20

UNOFFICIAL COPY

sums secured by this Security Instrument. If Borrower fails 1o pay these sums prior (o the
expiration of this period, Lender may invoke any remedies permitted by this Sceurity Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees fo the ferms and covenants contained in this
Fixed/Adizstable Rate Rider.

%\/\/\/L ‘J/__/’_ {Seal) % 0 @ {Seal)

~ I

KENNETH G. Fd‘(-/ -Borrower SUSAN Q. FOX -Borrower

___(Seal) (Seal)
-Borrower -Borrower
(Seal) _ (Seal)
-Borrower Borrower
(Seal) _ _{Seal)
-Borrower -Borrower
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Property Description
LOT 9 IN BLOCK 7 IN E.T. PAUL'S ADDITION TO EVANSTON, IN SECTION 11,
TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.
PIN: 10-11-207-005-0000

CKA: 2606 HAXRISON, EVANSTON, ILLINOIS 60201




