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DEFINITIONS

Words used in multiple sections of this dacument are defined be+ and other words are defined in Seetions 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in s Jocument are also provided in Section 16,
(A} “Securlty Inatrument” means this document, which is dated JJL. 17, 2003, together with all
Riders to this document.

(B} “Bosrower” is AARON FOSTER. , single

Borrower is the mortgagor under this Security Instrument.
{C) “MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation tha' is r.eting solely as
anominee for Lender and Lender's successors and assigns. MERS lsthe mortgagee under this Secur'ly I, skument.

S
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LOAN #: 23050245
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
20286, Flint, MI 48501-2026, tel. {888) 6§79-MERS.
{D) “Lender" is ENTRUST MORTGAGE, INC.

Lender is a CORPORATION, organized and existing under the laws of
COLORADO, Lender's address is 6795 E. TENNESSEE STE
500, DENVER, CO 80224,

(E} “Note” means the promissory note signed by Borrower and dated JuLy 17, 2003. The Note
states that Borrower owes Lender ¥¥#wssswasxeassx++EIGATY SIX THOUSAND FOUR HUMDRED AND NO/100
whdkREEARE AL bk kA AN Tk Ak R ARk kk kv aerennnins Dollars ‘U_S_ $86,400.00 )

plus interest, Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than ALDGUST 1, 2033.

{F} "Froperty” means the property that is described below under the haading “Transfer of Rights in the Property.”
{G)L.o7.n" means the debl evidenced by the Nate, plus interest, any prepayment charges and late charges duse under
the Note, nd all sums due under this Security Instrumant, plus interest,

(H) “Rudé vs™ means all Riders ta this Security Instrument that are executed by Borrower. The following Riders are to be
executed oy Puirower [check box as applicable]:

Lx ] Adjuatriy'=-Rate Rider [__ICondeminium Rider [...1Second Homa Aider
[ IBalloon Ric'sr L_JPlanned Unit Development Rider  [__]1Other(s) [specify)
{X11-4 Family "ude! (I Biweekly Payment Rider

(1) “Applicable Law” mean: all cortrolling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders “nat have the effect of law) as well as all applicable final, non.appealable Jjudicial
opinions.

(¥) “Community Association Dues, Fees, and Assessmenta” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Prupeity by a condominium association, homeowners association or similar
organization.

(K) “Electronic Funds Transfer” means any t7anter of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated thraugh  in alactronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, Instruct, or authorize a financiat ins ututicn to debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfars, and automated clearinghouse transfers.

(L) "Escrow Items” means those items that are described In‘Section 3.

(M) "Miscellansous Proceads” means any compensation, setierient, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coveragas uescribed in Section 5) for: {i} damage to, or
destruction of, the Property; (i) condemnaticn or other taking of all 0. ar.y rart of the Property; (i) conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as 1o, i value 2=/or condition of the Property.

(N) “Mortgage Insurance™ means insurance protecting Lender against the nonpavment of, or default on, the Loan.
(Q) “Pericdic Payment” means the regularly scheduled amount due for (i) prineiral and interest under the Note, plus
(i any amounts under Section 3 of this Security Instrument,

(P} “RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. §2601.4t s4g.) and its implementing
reguiation, Regulation X (24 C.,F.R. Part 3500), as they might be amended from time u uima, or any additional ar
successor legisiation or regulation that governs the same subject matter, As used in this Sucuriy \nstrument, "RESPA"
refers to alt requirements and restrictions that are imposed in regard to a “fedsrally related m-gage loan" even if the
Loan does not qualify as a “federally related merigage loan” under RESPA.

(Q) "Successorin Interost of Borrower” means any party that has taken titie to the Property, whetiar 2/ Gt that party
has assumed Borrower's obligations under the Note and/or this Security Instrument,
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LORN #: 23050245
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to [ ender: (i) the repaymentof the Loan, and all renewals, extensions and modifications
of the Nots; and (ii) the performance of Borrower's covenants and agreemants under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grantand convey to MERS (solely as nominee for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, with power of saie, the following
described property located in the COUNTY [Type of Recarding Jurisdiction] Of
COOK [Name of Aecording Jurisdiction]:

SEE LEGRL DESCRIPTION ATTACHED EERETQ AND MADE A PART HEREOF,

AP #: 25-09-426-026-0000

which curien'ly has the address of 10238 SOUTH WERTWORTE AVENUE, CHICAGO,
[Strost] [City]
[inois Lanse {"Property Address"):
[Z§ Cuuet

TOGETHERWITH allne'mprovements now or hereafter erected onthe property, and alleasements, appurtenances,
and fixtures now or hevzarter a part of tha property. All replacements and additions shall also be coverad by this Security
Instrument. All of tha foregeil'g is refaired to in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legr! dtle to the interests granted by Borrower in this Security Instrument, but, it necessary
to comply with law or custom, MERS as iominee for Lender and |ender's successars and assigns) has the right: to
exercise any or all of those interests, including, hut not limited to, the right to fore¢lose and sell the Property; and 1o take
any action required of Lender including, (sut hot limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrowei-a ‘awlully seised of the estate hereby conveyed and has the right to
mortgage, grani and convey the Property and that the Prooerty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title ¢J the Property agalnst ail claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coverants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security in<rument covering real property.

UNIFORM COVENANTS. Borrower and Lender cevenant and agree as follows:

1. Payment of Principai, Interest, Escrow ltems, Prepayment Siarges, <nd Late Charges. Borrower shall pay
whenduethe principal of, andinterest on, the debt evidenced by the Note and {\ny pr 2payment charges and late charges
due under the Nate. Borrower shall also pay funds for Escrow ltems pursuanio Section 3. Payments due under the
Note and this Security Instriiment shall be mada in U.S, currency. However, if any Gnek or other instrument recaived
by Lender as payment under the Nole or this Security Instrument is returned to Lender :nprid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made - orie'or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) cettified check, bank check, treasL(e=’s chack or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Elsctronic Funds Transfer.

Payments are deamed received by Lender when received at the location designated in the Nuta.~i »7such other
location as may be designated by Lander in accordance with the notice provisions in Section 15, Lender/ ne, ralurn any
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. ' LOAN #: 23050245
payment or partial payment if the payment or partial payments are insufficient te bring the Loan current. Lender may
accept any payment or partial paymant insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice toits rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. if sach Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. i notapplied earlier, such funds will be applied to the cutstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
tuture against Lender shall relieve Borrower from making payments due under the Note and this Security Instrumant
or performing the ¢covenants and agreements secured by this Security Instrument.

2. Application of Payments or Procesds. Except as otherwise described in this Section 2, all payrments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principat
due under the Note; {¢) amounts due under Section 3. Such payments shall be applied to each Periodic Paymentin the
order in which it became due. Any remaining amounts shall be applied first to late charges, second toany other amounts
due under this Security Instrument, and then fo reduce the principal balance of tha Note.

It Lender receives a payment trom Borrower for a delinquent Pariodic Payment which includes a suflicient amount
to pay any late charge due, the payment may be applied fo the delinquent payment and the late charge. if more than
one Fetiodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodi~. Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the pav./nent is applied to the full payment of ane or more Petiodic Fayments, such excess may be applied to any late
charges tiue Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any applicaiion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend o zorisone the due date, or ¢change the amount, of the Periodic Payments.

3, Funds tor Lerow llema. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Nate is paid inf.il, a sum (the “Funds") to provide for payment of amounts due for: (a) taxes and assessmaents
and other items whick. cun.ttain priority over this Security Instrument as a lien of encumbrance on the Property, (b)
leasehold payments or ground rents on the Property, if any; {¢) premiums for any and all insurance required by Lender
under Section 5; and (d) Mo/tga je '“surance premiums, i any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurar.ce premiums in accordance with the provisions of Section 10. These items are called
“Escrow ltems,” At origination or atar timy during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if an,. be escrowed by Borrower, and stich dues, fees and assessments shall be an
Escrow Item. Borrower shall promptly furaist to Lender ali notices of amounts to be paid under this Section. Barrower
shall pay Lender the Funds for Escrow Item un'ess Lender waives Borrower's chligation ta pay the Funds for any or
all Escrow ltems. Lender may waive Borrowar s okiaation to pay to Lender Funds for any or all Escrow Items atany time.
Any suchwaiver may only beinwriting. In the even( of such waiver, Borrowershall pay directly, when and where payable,
the amounis due for any Escrow ltems for which paym ant 0! Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payn.ant within such time period as Lender may require. Borrower's
obligation to make such payments and 1o provide receijits «nall for all purpeses be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9,
Borrowar is obligated te pay Escrow ltems directly, pursuant to a vai rer, and Borrowaer fails to pay the amount due for
an Escrow ltem, Lender may exercise its rights under Section 9 r.ad ay such amount and Borrower shall then be
obligated under Section 9 1o repay to Lender any such amount. Lender m=y revoke the waiver as to any or all Escrow
Items at any time by a nolice given in accordance with Section 15 and, upor-cich revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this £ action. 2.

Lender may, at any time, collect and hold Funds in an amount {a) sufficierite germit Lender to apply the Funds at
the time specified under RESPA, and (b) noto exceed the maximum ameunt a lenc erc an require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable esumeles of expenditures of future
Escrow ltems or etherwise in accordance with Applicable Law.

The Funds shall be hald in an institution whose depaosits are insured by a federal agency, mstrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured] or in any Federal Same Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than tha time specified under RESPA. Ler der shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying thy Ficrow ltams,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such & chwae. Unless
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anh agreement is madein writing or Applicable Law requires interestto be paid on the Funds, Lender shallnot be required
1o pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shallbe paid on the Funds, Lender shali give to Borrower, withoutcharge, an annual accounting of the Funds as required
by RESFA.

K thera is a surplus of Funds held in escrow, as dafined under RESPA, Lender shalt account to Borrower for the
excess lundsin accordance with RESPA. thereis a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amaunt necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. if there is a deficlency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary te make up the deficiency in accordance with RESPA, but in no more than 12 manthly
paymants.

Upon payment in full of all sums secured by this Security Insirument, Lander shall promptly refund to Botrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attribulable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Froperty,
itany, and Community Association Dues, Fees, and Assessments, ifany. Te the extentthat thess items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3,

~urrower shall promptly discharge any lien which has pricrity over this Security Instrument uniess Borrower: (a)
agrevrn writing to the payment of the cbligation secured by the lien in a manner acceptable to Lender, but only solong
as Borrawer is performing such agreament; {b) contests the lien in good faith by, or defends against enforcement ofthe
lien in, 12ga’ proceedings which in Lender's opinicn operate to prevent the enforcement of the lien while those
proceadings are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreemenc sa%igf «tory to Lender subordinaling the lien to this Security Instrument. If Lender determines that any part
of the Property 12 subjact to a lfen which can attain priority over this Security Instrument, Lender may give Borrower a
notice ideniiying tie lizn, Within 10 days of the date on which that notice is given, Barrower shall salisfy the lien or take
one or more of the actic.1=.cet forth above in this Section 4.

Lender may require Borrawsr to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection wit1 th's l.can,

5. Property Insurance. Brirower shall keep the improvements now axisting or hereatter erected on the Property
insured against loss by fire, hazards included within the tarm "extended coverage,” and any other hazards including,
but not imited to, earthquakes and 1\oods. for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductibie level() ard for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the: term of the Loan. The insuranca carrier providing the insurance shall
be chosen by Borrower subject to |ender’s viyn” to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to p: y, in cennection with this Loan, either: {a) a one-time charge for flocd
zone determination, certification and tracking services; ¢ (b} a one-time charge for flood zone determination and
cerlification services and subsequent charges each tina remappings or similar changes occur which reasonably might
affect such determinaticn or certification, Borrower shall (alse be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection aitb-the review of any flood zone determination resulting
from an objection by Borrower.

if Borrower fails to maintain any of the coverages described «b7ve, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lander is under no obligetic1 t= purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might p=4nrotect Borrower, Borrower’s equity in
the Property, or the contents of the Property, against any risk, hazard or fability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cosi-ofine insurance coverage so cbtained
might significantly exceed the cost of insurance that Borrower could have obtaine +..4 vy amounis disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Securitv/nstument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with.u it Pderest, upon notice from
Lender to Borrower requesting payment.

All insurance poficies required by Lender and renewals of such policies shall be subact to Lender's right o
disapprove such policies, shall include a standard mortgage clause, and shall name Lander as rhortg agee andfor as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificatas. If.”e . er requires,
Borrower shall promptly give ta Lender all receipts of paid premiums and renewal notices. If Borrower Zotm.ns any form
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ofinsurance coverage, nototherwise required by Lender, for damage to, or destruction of, the Praperty, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee,

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wrillng, any insurance
proceads, whether or not the underiying insurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lendar's security is notlessened. During such repair
and restoration period, Lender shail have the right to hold such insuranee proceeds until Lender has had an oppertunity
toinspect such Property to ensure the work has been completsd to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unlass an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not econamically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whathar or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settie any avaiiable insurance claim and related
mattsi=. If Bormower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
se’dv.a :laim, then Lender may negotiate and settle the claim. The 30-day pericd will begin when tha notice is given.
In either wvent, or if Lender acquirgs the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borro ver's rights to any insurance proceeds in an amount not to excaed the amounts unpaid under the Note or this
Security instrment, and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums
paid by Buri~er;-under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Pruparty, Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid urder (e Note or this Security Instrument, whether or not then due.

6. Occupancy. Jorrovrer shall occupy, establish, and use the Property as Barrower's principal residence within
60 days after the execuiion of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one ye ur a’:er.the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withnzid, or unless extehuating circumstances exist which are beyond Borrower's contral.

7. Presorvation, Malntenance rad rratection of the Property; Inspections. Borower shali not destroy, damage or
impair the Property, allow the Property to detariorate or commit waste on the Froperty. Whether or not Bormower is residing
in the Property, Borrower shallmaintain the ~roerty in order 1o prevent the Property from dateriorating or decreasing in value
due to its condition. Unless it is determined parsiiant to Section 5 thal repair or restoration is not economically feasible,
Borrower shall promptly repair the Property-? rlamaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damaaeto, or the taking of, the Property, Borrower shalibe responsible
forrepairing or restoting the Property only if Lender has re’ 2ase 1proceeds for such purposes. Lender may disburseproceeds
for the repairs and restoration in a singie payment or 1~ a series of progress payments as the work is completed. If the
insurance or condemnation proceeds arenotsufficientiorep ire. restore the Property, Borroweris not refievediof Borrower's
obligation for the completion of such repair or restoration.

Lender or its agent may make reascnable entries upon and inmpections of the Property. If it has reascnable cause,
Lender may inspect the interdor of the improvements on the Proper’y. _ander shall give Borrower nolice at the time of
or prior to such an interior inspection specifying such reasonabie cougs.

8. Borrower's Loan Application. Borrower shall be in default !, auring *he Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrow(r's ki owledge or consent gave materially
false, misleading, orinaccurate information or statements to Lender (or failed 1o pravide Lender with material information)
in connaction with the Loan, Material representations include, but are not linled to, representations concerning
Borrower's occupancy of the Property as Barrower's principal residence.

9. Protection of Londer's Interast in the Property and Rights Undar thls Secur’:warirument. if (a) Borrower
fails to perform the covenants and agreemenits contained in this Securty Instrument, (b) th.ere 5 alegal proceeding that
might significantiy affect Lender’s interest in the Property andfor rights under this Secuiity Instrument (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien whicli mey attain priority
overthis Security Instrument arte enforge laws orregulations), or (¢} Borrower has abandoned the Frope.tv; then Lender
may do and pay far whatever is reasonable or appropriate to protect Lender’s interest in the Property 7.id\gits under

- F
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this Security instrument, including protecting and/or assessing the value of the Property, and secuting and/or repairing
the Property. Lender’s actions caninclude, but are notlimited to: (a} paying any sums secured by alien which has priority
over this Security Instrument; {b) appearing in court; and {c} paying reasonable attorneys’ fees to protect its interestin
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Properly includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have ufilities turned on or off. Atthough Lender may take action under this Section $, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all aclions authotized under this Section 9.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower secured by this
Security Instrument. Thesa amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

[fthis Security Instrument s on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
notsurrender the leasehold eslate and interests herein conveyed or tarminate or cancel the ground lease. Berrower shall
not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shail not merge unless Lender agrees to the merger in wiiting.

10. Mortgage Insuranca. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay . premiums required to maintain the Mortgage Insurance in effect. if, for any reason, the Mortgage Insurance
cowevan 2 raquired by Lender ceases o be available from the morigage insurer that previously provided suchinsurance
and Bor/ower was required to make separately designated payments toward the premiums for Morigage Insurance,
Borrower shill pay the premiums required to obtain coverage substantially eguivaient to the Mortgage insurance
previously 1 Ziect, at a cost substantially equivalent to the cost to Borrower of the Morigage Insurance previously in
effect, frotr/an.~itnrnate mortgage insurer selected by Lender. i substantially equivalent Mortgage insurance coverage
is not available, oi; ovver shall continue to pay ta Lender the amount of the separately designated paymants that were
due when the insurancr coverage ceased 1o be in effect. Lender will accept, use and retain these payments as a non-
refundable loss resen2 i, lieu of Mortgage Insurance, Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ulinately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender cais no lorger require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender reos.res) provided by an insurer selacted by Lender again becomes available, is cbtained,
and Lender requires separately desigiated payments toward the premiums for Mortgage Insurance. i Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mc/1g2 ge Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or 1o proviae « non-refundable loss reserve, unti Lender's requirement for Mortgage
Insurance ends in accordance with any writter Sgrzement between Borrower and Lender providing for such termination
or until termination is required by Applicable Law. { iothinain this Section 10 affects Borrower's obligation to pay interest
at the rate provided in the Note,

Morigage Insurance reimburses Lender {or any entity that purchases the Note} for certain losses it may incur if
Borrower doas nat repay the Loan as agreed. Borrower i no. a parly to the Mortgage Insurance.

Morlgage insurers evaluate their total risk on all such inzurence in force from time to time, and may enter into
agreements with other parties that share or moedify their risk, c. riauce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the ottier party (or parties) to these agreements. These
agreements may require the morigage insurer to make payments Usitg any source of funds that the mortgage insurer
may have available {which may include funds obtained from Mortgaye Insurs=22 premiums).

As aresult of these agreements, Lender, any purchaser of the Note, anoth( r insw.rer, any reinsurer, any other entity, or
any affiiate of any of the foregoing, may receive (directly or indirectly) amounts tri<: dfarive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insuranee, in exchange for shanng ur! nodifying the mortgage insurer's
rigk, or reducing losses. fsuch agreament provides that an affiliate of Lender takes a shar. o1 ¥.e insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termad “captive ¢ surance.” Further:

(a) Any auch agreemenis wlll not affect the amounts that Borrowaer has ageec in pay for Mortgage
Insurance, or any ather tarms of the Loan. Such agreements will not increase the amount Borrower will owe for
Morigage Insurancea, and they will not entile Borrower to any refund.

(b) Any such agreements wiil not affect the rights Borrower has - if any - with respect to/ b Mortigage
Insurance under the Homeownars Protection Act of 1958 or any other law. These rights may Inclde ¢ right to

T
ILLINOIS - Single Farnily - Fannia Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: é d -
© 1999-2002 Online Documents, Inc. Page 7 of 12 LED DL

A et Ak T e




0323133008 Page: 9 of 19

UNOFFICIAL COPY

. LOAN #: 23050245
receive cortaln disclosures, to request and obtain canceliation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or 1o recelve a refund of any Mortgage insurance premiums that were
unearned at the time of such canceliation or termination.

11. Assignment of Miscellanecus Proceeds; Forfelture, All Miscellaneous Proceeds are hereby assignedto and
shall be paid to Lender.

li the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is ecanomically feasible and Lender's security is notlessened. During such repair and restoration period,
Lender shalihave the rightte hold such Miscellaneaus Proceads until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, pravided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement o in a series of progress payments as the work is
completad, Unless an agreament is made in writing or Applicabie Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Procesds. I the
resloration of repair is not economically feasibie or Lender's security would be lessened, the Miscellansous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inthe event of atotal taking, destruction, orloss in value ofthe Property, the Miscellaneous Proceeds shallbe applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

'/i vive eventof a partial taking, destruction, orioss in vaiue of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the ameunt of the sums
secure by this Security Instrument immediately before the partial taking, destruction, orloss in value, unless Borrower
and Lend.er ¢ therwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the Miscal'une sus Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the paiia’@iting, desiruction, or loss in value divided by {b) the fair market value of the Property immediately
before the partia' takiig, destruction, or koss in value. Any balance shall be paid to Borrower,

Inthe event of a pari.aitaking, destruction, or loss in value of the Propetty in which the fair market value of the Property
immediately before tha oerial taking, destruction, or loss In value is less than the amount of the sums secured
immediately before the partial-taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Plocr 202 shall ba applied to the sums secured by this Security Instrument whether or not
the sums are then due,

ifthe Propertyis abandoned by Burrower, orif, after nofice by Lender to Borrower that the Opposing Party {as defined
in the next sentence) offers to make vun award to settle a claim for damages, Borower fails 1o respond to Lender within
30 days after the date the notice is given| Lerider is authorized to collect and apply the Miscellanesus Praceeds either
to resteration or repair of the Property or 1 ine sums sacured by this Security Instrument, whether or not then due.
"Qpposing Party” means the third parly thai'ove= Borrower Miscellaneous Proceeds of the party against whom
Borrowar has a right of action in regard to Miscel aneons Proceeds.

Borrower shall be in default if any action or proceed ing, \ thether civil or eriminal, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other matenclimroiment of Lender's interest in the Property or rights under
this Security Instrument. Borrower can cure such a defaut a7.d. if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismiiser with a rufing that, in Lender’'s judgment, precludes
forfeiture of the Property or other material impairment of Lender's intyrest in the Praperty or rights under this Security
Instrument, The proceeds of any award or claim for damages that ar2 £.iibutable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of 22 Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Noi & Walver. Triension of the time for payment or
modification of amertization of the sums secured by this Security Instrument grante J by Lender to Borrower or any
Successor in Interast of Borrower shall not operate to release the liability of Borroweror 271y Successors in nterest of
Borrower. Lender shall nol be required to commence proceedings against any Succes.q i Viterest of Borrower or to
refuse to extend tlime for payment or otherwise modify amortization of the sums secured Ly th's Security instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrov.er. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptanca of saym3nts from third
persons, entities or Successars in Interest of Borrower or in amounts less than theamount then due, <h2 1 vibe a waiver
of or preclude the exercise of any right or remedy.

Fl
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13. Joint and Soveral Liabllity; Co-signars; Successors and Aasigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Berrower who co-signs this Security
Instrument but does not executa the Note (a “co-signet™): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms ot this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommaodations with regard to the terms of this Sacurity Instrument or
the Note without the co-signer’'s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefils
under this Security Instrument. Borrower shall not be released from Borrowet's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The cavenants and agreements of this Security
Instrumant shall bind {axcept as provided in Section 20) and benafit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpese of protecting Lender's interest in the Property and rights under this Security Instrument, including, but
notlimitad to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge feas that are axpressly prohibited by this Security Instrument or by
Apptizable Law.

i*th 3 Loan is subject to a law which sets maximum loan charges, and thatlawisfinally interpreted so thatthe interest
or otheivan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: {a)
any suctioen charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums-airzady collected from Borrower which exceeded permitted limits wili be refunded to Borrower. Lender may
cheoose tonaky this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
if a refund reduzex principal, the reduction will be treated as a partial prepayment without any prepayment charge
(whether or not a prape,ment charge is provided for under the Note). Borrower's aceeptance of any such refund made
by direct payment to So rowver will constitute a waiver of any right of action Borrowar might have arising out of such
overcharge.

15. Notices. Allnotices jive 1 b Borrower ar Lender in connection with this Securily Instrument must be inwriting.
Any ncotice to Borrower in coninedon with this Security Instrument shall be deemed to have been given to Barrower
when mailed by first class mail or whin actually delivered to Borrower’s notice address it sent by other means. Notice
to any one Borrower shall constitute hotice to all Borrowers unless Applicable Law expressly requires otherwise. The
notice address shall ke the Property Ad.:res s unless Borrower has designated a subslitute notice address by notice
to Lender, Borrower shall premptly notify Ler.aer of Borrower’s change ot address. i Lender specifies a procedure for
reporting Borrower's change of address, ther dr.rower shall only report a change of address through that specified
procedure. There may be only one designateu 1 otice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivaring it or by meuing it by first elass mail to Lender's address stated herein unless
Lender has designated another address by notice to Jorrower. Any netice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actially received by Lender, If any notice required by this
Security Instrumentis alse raquired under Applicable Law, the pplicable Law requirement will satisty the corresponding
requirement under this Security Instrument.

16. Governing Law; Sevarsabllity; Rules of Construction, i S.curity instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. Al ri jhts and obligations contained in this Security
Instrument are subject to any requirements and fimitations of Applicat!z Law. Annlicable Law might explicitly or implicitly
allow the parlies to agree by contract or it might be silent, but such silence shi it not e construed as a prohibition against
agreement by cantract. In the event that any provision or clause of this Securi*y Vistrument or the Note conflicts with
Applicable Law, such conflict shall not affect ather provisions of this Security Instiu et or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument; (a) words ofthe masculine gender shalt maan anr’:=2lude correspending neuter
words or words of the feminine gender; (b} words in the singular shall mean and include (he piural and vice versa,; and
{c) the word “may" gives scle discretion without any obligation to take any action.

17. Borrower's Copy. Barrower shall be given one aopy of the Nate and of this Security Inslrumnt,

18. Transfer of the Property or a Beneflclal interest In Borrowar. As used in this Section 18/ *irtarest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those berali aiinterests

“—
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a fulure date to a purchaser.

Iif alt or any part of the Property or any Interest in the Property is sold or transterred (or if Borrower is not a hatural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prier written consent, Lender may
require immaediate payment in full of all sums secured by this Security Insttument. However, this option shall not be
exercised by Lender if such exarcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not iess than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. it Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further natice or demand
on Borrower.

19. Borrowaer's Right to Reinstate After Acceleration. if Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: () five days
before sale of the Property pursuant to Section 22 of this Security Instrument; {b) such other period as Applicable Law
might specily for the termination of Bomower's right to reinstate; or {¢) entry of a judgment enforcing this Security
Instrumant. Those eonditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no accelaration had occured; (b) cures any default of any other covenants or agreements;
(€) puys all expenses incurred in enforcing this Security Instrument, including, but nat limited to, reasanable attorneys'
fess, nraperly inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in
the Proseity and rights under this Security Instrument; and (d} takes such action as Lender may reasonably require to
assure that L andet's interest in the Property and rights under this Security Instrument, and Borrowet's obligation to pay
the sums seclre by this Security Instrument, shall continue unchanged unless as otherwise provided under Applicable
Law. Lendar =iy eauire that Borrower pay such reinstatementsums and expanses in one ormore of the foliowing forms,
as selected by Lanue: (a) cash; (b) money order; (c) certified chack, bank check, treasurer’s check or cashier's check,
pravided any such Ghe.s is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electroni: Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
gecured hereby shallismain fully effective as if no acceleration had accurred. However, this right to reinstate shall not
apply in the case of accelerdtior vrder Section 18.

20. Sale of Note; Change 4f Loan Sarvicer; Notice of Grlevance. The Note or a partial interest in the Note
(together with this Security Instrume it} can be sold one or more times without prior hotice to Borrower. A sale might
resu'tin a change in the entity (known as the “Loan Servicer”) that collects Pericdic Payments due under the Note and
this Security Instrument and performs othar morigage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. Thete aiso night he one or more changes of the Loan Servicer unrelated to a sale of
the Nole. If there is a ¢change of the Loan SeiviCr. Borrower will be given written nolice of the change which will state
the name and addrass of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notic + of transfer of servicing. Ifthe Note s sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchase, nf th= Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a suc.essor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, of be joine v any judicial action (as either an individual iitigant
or the member of a class) that arises from the ather party's actions su7siant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owes by rexson of, this Security instrument, untii such
Borrower or Lender has notified the other party (with such notice giveii in comatance with the requiremenis of Section
15) of such alleged breach and afforded the other party hereto a reasonak e petiont after the giving of such notice to
take corrective action. f Applicable Law provides a time period which must eicps before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragri ph. The netice of acceleration and
opporunity to cure given 1o Borrower pursuant to Section 22 and the notice of acceiur-aor given to Borrower pursuant
to Section 18 shail be deemed to satisty the notice and opportunity to take comrective esi'uii srovisians of this Section
20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are i ose substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following s.ostances: gasoling,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile so'7is, materials
containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law" means federul I7, s and laws

N
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of the jurisdiction where the Property is located that relate to health, safety or environmental protection; {c)
“Environmental Cleanup” includes any response action, remacdial action, or removal action, as definedin Environmental
Law; and (d) an “Environmental Condition* means a condition that can cause, contribute 1o, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dispasal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on ot in the Property. Borrower shall not do, nor allow anyone sise
to do, anything affecting the Property (a) thal is in violation of any Envirenmental Law, {b) which creates an
Environmental Condition, or {¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affacts the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of smalt quantities of Hazardous Substances that are generally receghized to be
appropriate to normal residential uses and to maintenance of the Property {including, but not limited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, clalm, demand, lawsuit or other action
by any governmental or regulatery agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not fimited
to, any spilling, leaking, discharge, release or threat of release of any Hazardaus Substance, and (¢) any condition
caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property.
if Bo/tower learns, or is notified by any governmental or regulatory authority, or any private party, thal any remaval or
ather.mediation of any Mazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accardance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Er.virc nmantal Cleanup.

NON-UNEORA COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleatior: Remedies, Lender shall give notice to Borrower prior to acceleration following Barrower's
breach of any covane:.. or agreement in this Securlty inatrument (but not prior to accelaration under Section 18
untess Applicable Law pravides otherwlse). Tha nollce shalt spacify: (a) the default; (b} the action required to
cure the default; (¢) &-ate, notless then 30 days from the date the noticeis givenio Barrower, by whichthe default
must be cured; and {d) thei 18/ ur~ 1o cure the default on or before the dats spacified in the notice may resultin
acceleration of the sums secur+d by this Security Instrument, foreciosure by Judicial proceseding and sale of the
Property. Thenotice shali further Ir ‘oni» Borrowar cf the right toreinstate after acceleration and the rightto assert
In the foreclosure proceading the non-existence of a default or any ather defense of Borrower to accaleration
and fareclosure. If the default is not crirac on or before the date speciflad In the notice, Lender at lts option may
require immadiate payment In full of aii'92m> eacured by this Security Instrument without further demand and
may foreclose this Security Instrument by jaiclal proceading. Lender shall be entitled to collect all expenses
Incurred In pursulng the remediea provided in{als Sectlon 22, Including, but not limited to, reascnable attorneys’
fees and costs of titla evidencs.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sacurity
Instrument. Borrower shall pay any recardation costs, L:nd-.r may charge Borrower a fee for releasing this Security
Instrument, but only itthe fee iz paid o a third party for servicr s rendered and the charging of the fee is permitted under
Applicable Law.

24. Walver of Homestead. in accordance with Illincis law, the Parr.wer hereby releases and waives allrights undser
and by virtue of the illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Currower nrovides Lender with avidence of the
insurance coverage required by Borrower's agreement with Lender, Lenc er mey purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's coltateral. This insurancz-may, but need not, protect Borrower's
interests. The coverage that Lender purchases may nat pay any claim that Borroa=tmakes or any claim thatis made
against Borrower In connection with the collateral. Borrower may later cancel any is)/ars purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as requiis <oy Borrower's and Lender's
agreement, if Lender purchases insurance for the collateral, Borrower will be respensible ior -2 costs of that insurance,
including interest and any other charges Lender may impose in connection with the placeinent of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insuranze may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mora than the £ ostof insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it,

4
/Aﬁ T (Seal)

ARRON FOSTER

State of ILLINOIS / i
County of ( &0 k\

o -
The fo(:g‘going instrumppt was acknowledged before me this ) k"J""l i’?“}1~-‘“"~S(dm:m)

by ¢ iLA‘\\(-L"—"

(name of person acknowledged}. 71

(\ e 1€ !L"—’I fo—

(Signature of Person Taking Acknowledgement)

b, LS T S
L‘uuaqu,q i“wL/’ﬂ ] e (Title or Rank)
1

P

"OFFICIALDBEAL
Carote Ryan
Motary Pebiic. Stuie of Hlinois
My Commission Exp. 00/21/2006
S sy L T e TPt R

(Serial Humber, if any)
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)
MIN 1001854-0023050245-9
THIS ADJUSTABLE RATE RIDER is made this 1778 day of JuLy, 2003,

and is incorporated into and shalt be deemed to amend and supplement the Mortgage, Deed of
Trust, or Deed to Secure Debt (the “*Security Instmmem”fof the same date given by the
undersigned (the ‘‘Borrower"’) to secure the Borrower’s Note 10 ENTRUST MORTGAGE,
INC., A COLORRDO CORPORATION

fthe “‘Lender’") of the same date and covering the property described in the Security Instrument
ard located at: 10238 SOUTH WENTWORTH AVENUE
CHICAGO, IL 60628

THE JZTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE
INTERFZy RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOA'™NT THE BORROWER'S INTEREST RATE CAN CHANGE AT
ANY ONC TIMX AND THEMAXIMUM RATE THE BORROWERMUST PAY.

ADDITIONAL CVENANTS, In addition to the covenants and agreements made in the
Security Instrument, Borrewer and Lender further covenant and agree as follows;

A. INTEREST RATE ANDMONTHLY PAYMENT CHANGES
The Note provides for an iniiii interest rate of 8.000%. The Note provides for changes
in the interest rate and the monthly ravinents, as follows:

4. INTEREST RATE AND MONTHLY +AYMENT CHANGES

(A)YChange Dates

The interest rate I will pay may change onine) 1isT day of aucusr, 2005,
and on that day every sixth month thereafter. Ea<n date on which my interest rate could change
is called a *‘Change Date.”

{B) The Index

Beginning with the first Change Date, my interest raie vil' be based onan Index. The ““Index’’
is the average of interbank offered rates for six-month 1).8"¢ollar-denominated deposits in the
London market (*“LIBOR™), as published in The Wall Street Jaerval The most recent Index
figure available as of the first business day of the month immediatily prerading the month in which
the Change Date occurs is calied the ““Current Index.”

If the Index is no longer available, the Note Holder will choose a n(¢w iadex that is based upon
comparable information. The Note Holder will give me notice of this chiice:

(C)Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest r(tv, by adding
FOUR AND FIVE-EIGHTHS percentage point(s) (  4.625% )to the Current

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index)--Single Family--Freddle Mac UNIFORM ENSTRUMELT
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Index. The Note Holder will then round the result of this addition to the nearest cne-eighth of one
percentagepoint {0.125%). Subject to the limitsstated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthli payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the maturity date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

11.000% orlessthan §.000%. Thereafter, my interest rate will never be increased or
docreased on any single Change Date by more than oNg
percentage point(s)l}g 1.000% ) from the rate of interest I have been paying for the preceding
six months. My interest rate will never be greater than 14.000%.

(L) F.:¥extive Date of Changes

My now fuierest rate will become effective on each Change Date. I will pay the amount of my
new monthly ray aent beginning on the first monthly payment date after the Change Date until the
amount of my mezihly payment changes again.

(F) Notice of Ch~ages

The Note Holde: will Zcliver or mail to me a notice of any changes in my interest rate and the
amount of my monlhlg vayment before the effective date of any change. The notice will include
information required by law to b= given me and also the title and telephone number of a person
who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROr2 1Y OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security f7strument is amended to read as follows:

Transfer of the Property or a Bea( ficial Interest in Borrower, Asused in this Section 18,
‘“Interest in the Property’’ means any legal o-'oencficial interest in the Property, including, but not
limited to, those beneficial interests transfer,ed in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent ¢t which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest i thé Property is sold or transferred (or if a
Borroweris nota natural personanda bene%cial interestinF.o oweris sold or transferred) without
Lender’s prior written consent, Lender may require immed ats, payment in full of all sums secured
by this Security Instrument. However, this option shalt not he ¢xercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this ‘option if. (2) Borrower causes
10 be submitied to Lender information required by Lender to evaiuate the intended transferee as
if a new loan were being made to the transferee; and (b) Lender »é& sunably determines that
Lender’s security will nat be impaired by the loan assumption and that the rick of' a breach of any
covenant or agreement in this Security Instrument is acceptable to Lend<r.

To the extent permitted by Applicable Law, Lender may charge a reasonaol 2 fe¢ as a condition
to Lender’s consent to the loan assumption. Lender may also require the transfires to sign an
assumption agreement that is acceptable to Lender and that obligates the transferev o kep all the
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promises and agreements made in the Noteand in this Security Instrument. Borrower will continue
tobe obligatedg:?:der the Note and this Security Instrument unless Lender releases Borrower in
writing.

IfLender exercises the optionto require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must an all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Boerower.

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in

this Adjustable Rate Rider. /éﬁ e

AARON FOSTER
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1-4 FAMILY RIDER
{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this  17ra  day of Jury, 2003
and is incorporated into and shali be deemed to amend and supﬁtement the Mogtgag:,
Deed of Trust, or Secuirity Deed (the “Securi Instrument”) of the same date given by
the undersigned (the “Borrower”) to secure Borrower’s Note 1o ENTRUST MORTGAGE,

INC., R COLORADO CORPORATIONR

(the “Lender")
of tha same date and covering the Property described in the Security Instrument and
loca.ed at: 10238 SOUTH WENTWORTH AVENUE, CHICAGO, IL 60628.

1-4 FAN1/ COVENANTS. in addition to the covenants and agreements made in
the Sec:urik‘ 1 istrument, Borrower and Lender further covenant and agree as follows:
A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.
inadditiontothc r"eﬂae described in Security Instrument, the following items now
or hereafter attacned tzthe Property to the extent they are fixtures are added to the
Property description’ and shall also constitute the Property covered by the Security
Instrument: building inatzials, appliances and goods of every nature whatsosver
now or hereafier locatea in; on, or used, or intended to be used in connection with
the Property, including, bu’ nct ¥mited to, those for the purposes of supplying or
distributing heating, cooling, e/==ricity, gas, water, air and light, fire preventionand
extinguishing apparatus, securty and access control apparatus, plumbing, bath
tubs, water heaters, water closets, §'nks, ranges, stoves, refrigsrators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, attz.ched mirrors, cabinets, paneiing and
attached floor coverings, all ofwhich, inciuxing replacements and additions thereto,
shall be deemed to be and remain a part ¢ e Property covered by the Security
Instrument. All of the foregoing together with thz Fioperty described in the Security
Instrument (or the leasehold estate if the Security |istrument is on a leasehold) are
referred to in this 1-4 Family Rider and the Securiy Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH L/.W. Borrower shall not seek,
agree tc or make a chagge in the use of the Property.or itz zoning classification,
unless Lender has agreed in writing to the change. Borrewsishall comply with all
laWﬁ, oFrJdinances, regulations and requirements ofany goverimiantal body applicable
to the Property.

C. SUEJ‘IXDINATE LIENS, Except as permitted by federaliaw, Borrower shall
not allow any lien inferior to the Security Instrument to be perfected against the
Property without Lender's prior written permission. 2.
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent
loss in addition t¢ the other hazards for which insurance is required b% ection 5.

E. “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Uniess Lenderand Borrower otherwise agreein
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in
connection with leases ofthe F’ropertﬁ. Upon the assignment, Lender shall have the
rigtht to modify, extend or terminate the existing leases and to executs new leases,
inLender's sole discretion. As used inthis paragraph G, the word "lease’ shallmean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
NOSSESSION. Borrower absolutelﬁand unconditionally assigns and transfers to
1/ender all the rents and revenues ("Rents”) of the Property, regardless of to whom
tine Hents of the Froperty are payable, Borrowsr authorizes Lender or Lender's
agents t2 collect the Rents, and agrees that each tenantofthe Property shall pay the
Rents o |.cnder or Lender's agents. However, Borrower shall receive the Rents until
(i) Lender fas given Borrower notice of default pursuant to Section 22 of the Security
Instrumeiicand (i) Lender has given notice to the tenant(s) that the Rents are tc be
paid to Lende or Lender's agent. This assignment of Rents constitutes an absoiute
assignment ari ot an assignment for additional security only.

If Lender gives nosea of default to Burrower;f(l) all Rents recsived by Borrower
shall be held by Bor.owe: as trustee for the benefit of Lender only, to be applied to
the sums secured by i Sacurity instrument; (i) Lender shall be entitled to collect
and receive all of the Renteof the Property; (iif) Borrower agrees that each tenant of
the Property shall pay all Rontr, due and unpald to Lender or Lender's agents upon
Lender's written demand to thesrant; (iv) unless apﬁlicable law provides otherwise,
all Rents collected by Lender o’ Len2ar's agents shall be applied first to the costs
of takin? control of and managing 'ne Froperty and collecting the Hents, inciuding,
but not limited to, attorney's fees, 12-aivar’s fees, premiums on receiver's bonds,
repair and maintenance costs, insurance Jramiums, taxes, assessments and other
charges on the Property, and then to the nurrs secured by the Security Instrument;
{v) Lender, Lender's agents or any judiciciv-appointed receiver shall be liable to
account for only those Rents actually received; 2:d (vi) Lender shall be entitled to
have a receiver appointed to take possessior. of and manage the Property and
collectthe Rents and profits derived from the Prer sty without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the‘costs of taking control
of and managing the Property and of collecting the Rents 7y funds expended by
Lender for such purposes shall become indebtedniess ‘ol Barrower to Lender
secured by the Security Instrument pursuant to Section 9.

Borrower reﬁresents and warrants that Borrower has not eecdted any prior
assignment of the Rents and has not performed, and will not perforin, any act that
would prevent Lender from exercising its rights under this paragraga. ¢ T
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Lender, or Lender's agents or a judicially aﬁpointed receiver, shall not be
required to enter upon, take control of or maintainthe Prc:;)eny before orafterdgiwng
notice of default to Borrower. However, Lender, or Lender's agents or a judicially
a?gointad receiver, may do so at any time when a default occurs. l{\nﬁ application
of Rents shall not cure or waive any default or invalidate any other right of remedy
of Lender. This assignment of Rents of the Property shall terminate when altthe sums
secured by the Security Instrument are paid in full.
|. CROSS-DEFAULT PROVISION. Borrower's default or breach under any
note or agresment in which Lender has an interest shall be a breach under the
Security [nstrument and Lender may invoke any of the remedies permitted by the
Security Instrument, )
2V SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
¢omained in this 1-4 Family Rider.
]

——

(Seal)

AARON FOSTER
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