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MORTGAGE

THE TERMS OF THiZ LOAN CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON
PAYMENT AT MATUNLITY.

DEFINITIONS

Words used in multiple sections of this docurment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this document, which is dateaVarch 5, 2003 s

together with all Riders to this document.
(B) "Borrower" is John P. SulTlivan
AND Erin M, Sullivan, AS TENANTS BY THE ENTIRETY

Borrower is the mortgagor under this Security Instrument,
(C) "Lender"is LAKE FOREST BANK AND TRUST €O,

Lender isa CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address is 507 SHERIDAN ROAD, 2ND FLOOR

HIGHWOOD, ILLINOIS 60040

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and datedMarch 5, 2003

The Note states that Borrower owes Lender Two Hundred Twenty-Eight Thousand and

00/100 Dollars
(U.8. $228,000,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than April 1, 2010

(E) "Property" means the property that is described below under the heading “Transfer of Rights in the
Property.”

(F) "Coar™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under'the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" neans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to.le executed by Borrower [check box as applicable]:

[] Adjustable Rate Riaper [T Condominium Rider || Second Home Rider
Balloon Rider E Planned Unit Development Rider LJ14F amily Rider
[ ] VA Rider aY BlWLLkly Payment Rider [ Other(s) [specify]

(H) "Applicable Law" means all“eonieolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and-Graers (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the! Property by a condeminium association, homeowners
association or similar organization,

{J} "Electronic Funds Transfer'" means any transfer &f funds, other than a transaction originated by
check, drafi, or similar paper instrurent, which is inifiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so 4s to order, instruct; or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited-ts,” point-of-sale transfers, automated telier
machine transactions, transfers initiated by telephone, wire trar'sfere, and automated clearinghouse
transfers.

(K) "Escrow Items" mcans those items that are described in Section 3.

(L) "Miscellaneous Proeceeds means any compensation, settlement, award of ‘damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described, in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of-all or.any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or (missions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, ‘or/d=fault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest unaer the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sccurity Instrument, "RESPA" refers to all requirements and resirictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
medifications of the Note; and (i) the performance of Borrower’s covenants and agreerments under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lendec’s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of Like [Name of Recording Jurisdiction]:

LOT 15 IN.3L0CK 8 IN THE FIRST ADDITION TC NORTHBRCOK MANOR, BEING A
SUBDIVISION JOF THE WEST 1/Z OF THE SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 ¢
EXCEPT THE EAZV.30 FEET FOR STREET) AND THAT PART OF THE NORTH 1/2 OF THE
SOUTHWEST 1/4 ‘LYIMG EAST OF THE ROGHT OF WAY OF THE CHICAGO, MILWAUKEE,
AND ST. PAUL RALLRGAD AND THE SOUTH 1/2 OF THE SOUTHWEST 1/4 Of THE
SOUTHWEST 1/4 (EXCERT)THE RAILROAD) IN SECTION 1¢, TOWNSHIP 42 NORTH,
RANGE 12, EAST OF THC 7HIRD PRINCIPAL MERIDIAN, IN THE VILLAGE OF
NORTHBROOK, IN COBK COUNTY,, ILLINOIS.

Parcel ID Number: 04-10-310-012-0000 which currently has the address of
1712 Maple Ave [Street]
Northbrook [Cty], [linois 60062 [Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected ©m. the property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property.~All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Corvererd and has
the right to mortgage, prant and convey the Property and that the Property is unencumbered; sxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agrinst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Jate charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a} cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or parttal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currer, w.thout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments«n_the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. Ir euch Periedic Payment 1s applied as of its scheduled due date, then Lender need not pay
interest on upapp'ied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. I 3arrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returnthein to Borrower, 1f not applied carlier, such funds will be applied to the cutstanding
principal balance under /th¢ Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futuie against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrient or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments-or-Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lenduichall be applicd in the following order of priority: (a) interest
due under the Note; (b} principal due unde: the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to al'y otier amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for.a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment{nay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandizig’ Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, 2 to the extent that, each payment can be
paid in full. To the extent that any cxcess exists after the payment is'applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges 4ue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note!

Any application of payments, insurance proceeds, or Miscellaneous Procreds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perjedic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymient ¢ f amounts due
for: {a) taxes and assessments and other items which ¢an attain priority over this Security Yastrament as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Propeityy if any; (c)
premiums for any and all insurance required by Lender under Scction 3; and (d) Mortgagl Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Moitgage
Insurance premiums in accordance with the provisions of Scction 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be cscrowed by Borrower, and such dues, fees and
assessments shall be an Lscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Iiems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which pavment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time peried as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Sceurity Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may reveke the walver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amaunts, that are then required under this Section 3.

“undr may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funde‘ai the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under/RESPA. Lender shall cstimate the amount of Funds due on the basis of current data and
reasonable estimses of cxpenditures of future Escrow [tems or otherwise n accordance with Applicable
Law.

The Funds shalloe held in an institution whose deposits are insured by a federal agency,
mstrumentality, or entity fiicluding Lender, if Lender is an institution whose deposits arc so insured) or in
any Federal Home Loan Bank” Lender shall apply the Fuads to pay the Escrow [tems no later than the time
specified under RESPA. Lendcr shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or virifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lepder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to he'raid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bermrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall givi: to Barrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow/ as defined under RESPA, Lender shall account to
Borrower for the excess [unds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrower as reginired by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accordarce with RESPA, but in no more than 12
monthly payments. [f there s a deficiency of Funds held in eser<w, ag defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenazr the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 riworibly payments.

Upon payment in (ull of all sums sccured by this Security Instrumeat,’Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, asscssments, charges, (Ines, and impositions
attributable to the Property which can attain priority over this Security Instrument,;-ieasehold payments or
ground rents on the Property, it any, and Community Association Ducs, Fees, and Assdssments, if any. To
the extent that these items are Escrow {lems, Borrower shall pay them in the manner provided v Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insirdnent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acoentable
to Lender, but only so long ay Borrower is performing such agreement; (b) contests the lien in géod faith
by, or defends against entorcement of the lien in, icgal procecdings which in Lender’s opinion operate to
prevent the enforcement of the lien while those procecdings are pending, but only until such proceedings
are concluded; or (c) sccures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. Lf Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of e date on which that notice is givern, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a cne-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insurcd against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loap, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right Ao, disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Portawer to pay. in connection with this Loan, ecither: (a) a one-time charge for flood zone
determination/ certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes oceur which
reasonably might afiect such determination or certification. Borrower shall also be responsible for the
payment of any feds iposed by the Federal Emergency Management Agency in connection with the
review of any flood zond «Ctermination resulting from an objection by Borrower.

If Borrower fails to méain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option 20a Borrower’s expense. Lender 1s under no obligation to purchase any
particular type or amount of coverage.) Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s cquifyin the Property, or the contents of the Property, against any risk,
hazard or liability and might provide ‘greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraned Zoverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. ‘Any_2mounts disbursed by Lender under thts Section § shall
become additional debt of Berrower secured by this Sceurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and s'ialh be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policics required by Lender and rencwels of such policies shall be subject to Lender’s
right to disapprove such policics, shall include a standard “eiorigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have tne rizht to hold the policies and renewal
certtficates. 1f Lender requires, Borrower shall promptly give to Lerder 1] receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, pot-otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includc. a‘standard mortgage cluuse and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss. Borrower shall give prompt notice to the insurance carrice, and Lender, Lender
may make proof of less tf not made promptly by Borrower. Unless Lender and Botrowe= otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was tequirzd by Lender, shall
be applied to restoration or repair ol the Property, if the restoration or repair is economicaliy;feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have/the right to
hold such insurance procecds until Lender has had an opportunity to inspect such Property to-ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be usd»rtaken
prompily. Lender may dwsburse proceeds for the repairs and restoration in a single payment or iu a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicible Law
requires interest to be pand on such insurance proceeds, Lender shall not be required to pay Borrower any
intcrest or earnings on such proceeds. Fees for public adjusters, or other third parties, retuined by
Borrower shall not be putd out of the insurance proceeds and shall be the sole obligation of Boriower. If
the restoration or repair Is ot economically feasible or Lender’s sccurity would be lessened, the insurance
proceeds shall be applicd te the sums secured by this Sceurity Instrument, whether or not then due, with

AN
‘Z“ -
nitig

G -6(10) o10)01 Paga 6 of 15 Form 3014 1/01
®

DR
@i 20014-06




0323326222 Page: 7 of 18

UNOFFICIAL COPY

the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. [I' Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when thc notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds 1n an amount nol o exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverngs of the Property. 1.ender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security [nstrument, whether or not then duc.

6. Odlcuyancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence witlun o0 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrcwer’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in” wriing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whichwre beyond Borrower’s control.

7. Preservation, Muircevance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impuir oo’ Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Horrowel is\residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fromrdeferiorating or decreasing in value due to its condition. Unless it is
determined pursuznt to Scction S thavredpair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged”ts avoid turther deterioration or damage. If insurance or
condemnatien proceeds are paid in connection with.damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring thi; Preperty only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repaids snd restoration in a single payment or in a series of
progress payments as the work is completed. If the insvdanse or condemnation proceeds are not sufticient
to repair or restore the Property, Borrower is not relieved ot Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon.=2ad inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the tirme of or prior to such an interior inspection speciiving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default 'it, during the Loan application
process, Berrower or any persons or entities acting at the direction of Borewer or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information e statements to Lender
for failed to provide [ender with material mformation) in connection with the. Loan. Material
representations include, but are not limited to, representations cencerning Borrower’s oclupancy of the
Property as Borrower’s principal residence.

9. Protection ¢f Lender’s Interest in the Property and Rights Under this Security Ipsornment, If
(a) Borrower fails to perfurm the covenants and agreements contained in this Security Instrumert. (%} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or righte under
this Security Instrument {such as a proceeding in bankruptey, probate, for condemnation or furfciture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may de and pay for whatever is
reasonable or appropriatc to protect Lender’s interest in the Properly and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s acivns can include, but are not limited to: (a) paying any sums securcd by a lien
which has priority over this Sccurity Instrument; (L) appearing in court; and (¢) paying rcasonable
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attorneys’ fees to protect ity interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have {o do so and 1s not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If #nis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease/ 17 Eorrower acquires fee title to the Property, the leaseheld and the fee title shall not merge unless
Lender agiees to the merger in writing,

10 Mor/gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sha!l pay the premiums required to maintain the Mortgage [nsurance in effect. [f, for any reason,
the Mortgage Instrance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided-such insurance and Borrower was required to make separately designated payments
toward the premiumg fi'r _Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially-<quivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Horpower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Acnder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue/wo puy to Lender the amount of the separately designated payments that
were due when the insurance coverega-ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reseive in liew of Mortgage Insurance. Such loss reser . shall be
non-refundable, notwithstanding the fact *het #iie Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eain ngs on such loss reserve. Lender can no longer roquire loss
reserve payments if Mortgage Insurance coverage (inthe amount and for the period that Lender requires)
provided by an insurer sciccted by Lender again beeomes available, is obtained, and Lendor requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Beriow<r, was required to make separatcly designated
payments toward the premiums for Mortgage Insurance, A3orrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ‘nunefundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with anywritten agreement between Borrower and
Lender providing for such termination or until termination is required by, Applicable Law. Noihing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provides i the Note.

Mortgage Insurance rcimburses Lender {(or any entity that purchases.the Note) for cert:vin losses it
may incur if Berrower docs not repay the Lean as agreed. Borrower iIs zoi/a party to tic Mortgage
Insurance,

Mortgage insurers cvaluate their total risk on all such insurance in force fromtime to tin: - and may
enter into agreements with other parties that share or modify their risk, or reduce lesses. These | sreements
arc on terms and conditions that arc satisfactory to the mortgage insurer and the other Darty (1 harties) to
these agreements. These ugreements may require the mortgage insurer to make payments=Gsi o« 1y source
of funds that the mortgae. insurer may have available (which may include funds obtained [¢n¢ Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurcr, any rémsurer,
any other entity, or any aflihate of any of the foregoing, may receive {directly or indirectly) 1 ounts that
derive from (or might be characterized as) a portien of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage nsurcr’s risk, or reducing losses. If such sgreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a hre of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed t, pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase «f ¢ amount
Borrower will owe for Mortgage Insurance, and they will not entitlc Borrower to any refu:.

Forr 3014 1401
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Misccllaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration peried, Lender shall have the right to hold such Miscellaneous Proceeds
until Linder has had an opportunity to inspect such Property to ensurc the work has been completed to
Lender’ssatisfaction, provided that such mspection shall be undertaken promptly. Lender may pay for the
repairs aid.restoration i a smgj]a, disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneouvs Proceeds, lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Pricecds. 1t the resteration or repair is not economically feasible or Lender’s security would
be lessened, the Miscel'ineous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, w:th the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a totdl taling, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to (he sums secured by this Sccurity Instrument, whether or not then due, with
the excess, 1f any, paid to Borrowe

in the event of a partial taking;-desteuction, or loss m value of the Property in which the fair market
value of the Property immediately beforé the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured Dy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Sorrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be roducsd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total_amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided/ by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in/value. Any balance shall be paid to Borrower.

In the event of a partizl taking, destruction, or loss invaiuc of the Property in which the fair market
value of the Property immediately before the partial taking,”d<spruction, or loss in value is less than the
amount of the sums securcd immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelluneous Troceeds shall be applied to the sums
secured by this Security [nstrument whether or not the sums are then Jue.

If the Property is abandoned by Borrower, or if, after notice<oy v.ender to Borrower that the
Opposing Party (as defincd in the next sentence) offers to make an award w'zettle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is E.ut, Lender is authorized
to collect and apply the Miscellancous Proceeds either (o restoration or repait of (e Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party! means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has ¢ right of action in

regard to Miscellancous Pr ou,u.l\
Borrower shall be in default if any action or proceeding, whether civil or eriminal, s kegun that, in

Lender’s judgment, could result in forfeiture of the Property or other material impairment” #1 i.ender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaal‘and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceedinig to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest In the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12, Borrewer Not Rcleased; Forbearance By Lunder Not a Waiver, Extension of the time for
payment or modification ol amoertization of the sums secured by this Security Instrument granted by Lender

~
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sccurcel by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligatiens and liability shall be joint and several. However, any Borrower who
co-signs. this Security Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this
Securitv Lostrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument;and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acgorinodations with regard to the terms of this Sccurity Instrument or the Note without the
CO-signer’s consauts

Subject to "he' mrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligationsuader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s righis/and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and [ihility under this Security Instrument unless Lender agrees to such release in
writing, The covenants anc. opriCiments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the sucCessors-and assigns of Lender.

14. Loan Charges. l.cnder ‘may charge Borrower [ees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s intercst in the Property and rights under this
Security Instrument, including, but not irined to, attorncys® fees, property inspection and valuation fees.
In regard to any other fees. the absence of'Cxriress authorily n this Security Instrument to charue a specific
fee to Borrower shall not be construed as a prohibitian on the charging of such fee. Lender muy not charge
fees that arc expressly prohibited by this Security instrament or by Applicable Law.

If the Loan is subject to o liw which sets maximii, loan charges, and that law is finally interpreted so
that the intercst or other loan charges collected or toh<¢ <ollected in commection with the Loan exceed the
permitted limits, then: (a) any wuch loan charge shall Ledcduced by the amount necessary 1o reduce the
charge to the permitted limit; and (b) any sums already colicctdfrom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to dngke. this refund by reducing the principal
owed under the Note or by muoking a direct payment to BorrowerIf a refund reduces principal, the
reduction will be treated as o partial prepayment without any plepayment charge (whether or not a
prepayment charge is provided for under the Note), Borrewer’s acceptaiies of any such ref''nd made by
direct payment to Borrower will constitute a waiver ol any right of action beerower might have arising out
of such overcharge,

I5. Notices. All notices given by Borrower or Lender in connection witn this Securi Instrument
must be in writing. Any notice to Borrower in conncction with this Security Instrément shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivéred, to Borrower’s
notice address if sent by othier meuns. Notice to any ene Borrower shall constitute notice 14«4 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propiity Address
unless Borrower has designaled @ substitute notice address by notice to Lender. Borrower shall-promptly
notily Lender of Borrower's chunge of address. If Lender specifics a procedure for reporting ‘Rorrower’s
change of address, then Borrower shall only report a change of address through that specificd procedure.
There may be only one designated notice address under this Sccurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. iy notice in
conneetion with this Security Instrument shall not be decmed to have been given to Lender natil actually
reccived by Lender. If any notice required by this Security Instrument is also required und. -~ Applicable
Law, the Applicable Luw requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security [nstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corrcsponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17.Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Sccurity Instrument.

18.“I'runsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest inthe Mroperty” means any legal or beneficial interest in the Property, including, but not limited
to, those benziicrulinterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemert., ihe ntent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pait e0 the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persotr a/il-a bencficial interest in Borrewer is sold or transferred) without Loender’s prior
written consent, Lenaer may-require immediate payment in full of all sums secured by this Security
Instrument. However, this ‘ontiod shall not be excrcised by Lender if such exercisc is prohibited by
Applicable Law.

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration, The notice shall
provide a peried of not less than 3u-days from the date the notice is given in accordance with Section 5
within which Borrower must pay all swipscecured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of tlie/piriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or cemand on Borrower.

19. Borrower’s Right to Reinstate Afte Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemens pf™this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Froperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might snecify for the termination of Borower’s right
to rcinstate; or (¢) entry of a judgment enforcing this Security Tnstrument. Those conditions are that
Borrower: (a) pays Lender all suns which then would be duetunter this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any-Uther covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, mcluding, bt nol limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for thie.nurpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s inferest in the Preperty and riphts under this Security
Instrument, and Borrower's obligation to pay the sums sccured by this Security, Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reauire that Borrower pay
such reinstatement sums and expenses in one or more of the fellowing forms, as selericd by Lender: (a)
cash; {b) money order; (¢} certified cheek, bank check, treasurer’s check or cashier’s cheek, srovided any
such check 1s drawn upon an institution whose deposits are insured by a federal agency, insinnentality or
entity; or {d} Electronic I'unds Transfer. Upon reinstatement by Borrower, this Security nyz“oument and
obligations sccured hereby shall remain fully effective as if no acceleration had occurred. Hewevar, this
right to reingtate shall not apply in the case of aceeleration under Seetion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiz| interest in
the Note (together with this Sccurity Instrument} can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments duc under the Note and this Sccurity Instrument and performs other m: rigage loan
scrvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrelated to a sale of the Note. If there is 4 change of the Loan
Servicer, Borrower will he given written notice of the change which will state the name and «:lkdress of the
new Loan Servicer, the wldress to which payments should be made and any other inform: ion RESPA
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requires in connection with a notice of (ransfer of servicing. If the Note i3 sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security lnstrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other Jarwy herete a reasonable period after the giving of such notice to take corrective action. If
Applicable“Law provides a time period which must clapse before certain action can be taken, that time
period wil! be deemed (o be rcasonable for purposes of this paragraph. The notice of acceleration and
opportunity t£ c¢rre given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuait to.Section 18 shall be deeimed to satisly the notice and opportunity to take corrective
action provisions of this Scction 20.

21. Hazardous SGiystances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic Or Lazardeus substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; keresene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ruaterials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law"™ means federdl [2ws and laws of the jurisdiction where the Property is located that
relate to health, safety o+ environmental pratection; (¢) "Environmental Cleanup" includes any response
action, remedial action, ur removal action, as defined in Enviromnental Law; and {d) an "Environmental
Condition" means a cordition that can cause,( coniribute to, or otherwise trigger an Environmental
Cleanup.

Barrower shall not cause or permit the presence, yse. disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, oa.or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)/that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, dus=a the presence, use, or release of a
Hazardous Substance, creates a condition that adversely alTects the value Of the Property. The preceding
two sentences shall not apply to the presence, usc, or storage on tlic/Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to porrral residential uses and to
maintenance of the Property (including, but not limited 1o, hazardous substances in consumer products).

Berrower shall pror:atly give Lender written notice of (a) any investigation, .claim. dennand, lawsuit
or other action by any governmental or regulatory agency or private party involving tl'e Property and any
Hazardeus Substance or Environmental Law of which Borrower has actual knowl=dug;. (b) any
Eavironmental Condition. including but not limited to, any spilling, leaking, discharge, releas:or-threat of
releasc of any Hazardous Substance, and (¢} any conditien caused by the presence, use or relesse, of a
Hazardous Substance which adversely alfects the value of the Property. [f Borrower learns, or is notified
by any povernmental or regulatery authority, or any privale party, that any removal or other remediation
of any Hazardous Substansve affecting the Property 1s necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument. foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrowcr of the right to reinstate after acceleration and the right to assert in the
foreclozurz proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further Jemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to.2ollect all cxpenses incurred in pursuing the remedies provided in this Section 22,
including, but not liméicwd to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon puyinent of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower snall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Hut galy if the fee is paid to a third party for services rendered and the
charging of the fec 1s permitted unaesAgalicable Law.

24, Waiver of Homestead. In accord=ans with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtuc of the llinois hemestead exemption laws,

25. Placement of Collateral Protection Insuraace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agregmient with Lender, Lender may purchase insurance
at Borrower’s expense to prolect Lender’s interests in Boitowts’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lende! purchases may nof pay any claim that
Borrower makes or any ciaim that is made against Borrower i -<Connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but enly after providing Lender with cvidence that
Borrower has obtained insurance as required by Borrower's and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of'thac insurance, including interest
and any other charges Londer may impose in connection with the placeméntf the insurai.e, until the
effective date of the canceiiation or expiration of the insurance. The costs of the'insuzance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may b more than the cost of
insurance Borrower may b able 10 obtain on its own
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:
. {Seal)
n P, Sullivan -Borrower
¥ N «
il < SRS
e . L e . \-_-.(‘Séa-nh‘
Erin M. Sullivan -Borrower
{Seal) (Seal)
ecrower -Borrower
{Scal} /) (Seal)
-Borrower -Borrower
I 71 ) a (Seal)
-Borrower -BO]’T{)WCI’
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STATE OF ILLINOIS,
I

County ss:
, a Notary Public in and for said county and

state do hereby certify that John P, Sullivan and Erin M, Sullivan

3

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day m person, and acknowledged that he/she/they signed and delivered the said
instruziient as his/her/their (ree and voluntary act, for the uses and purposes therein set forth.

Giverdunder my hand and official seal, this 5th day of March, 2003

My Commission zxrircs:

OFFICIAL SEAL ~3
LAURA CASCARAN‘Ol
Notary Public, State of ilinois
My C(gymmissm Expires 12711104

@ -6{IL) po10y.01
®

otary Public
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BALLOON RIDER

{(CONDITIONA". RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 510 day of March, 2003 s
and is/incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or

Security I2ted (the "Security Instrument”) ol the same date given by the undersigned ("Borrower") to
secure Bortow:r’s Note to LAKE FOREST BANK AND TRUST CO,

("Lender") of the saine Jate and covering the property described in the Security Instrumcut and located at:
1712 Maple Ave, Northbrook, ILLINOIS 60062

[ oonerty Address]

The interest rate stated on the/Notz is call.d the "Note Rate.” The date of the Note is called the "Note
Date.” | understand Lender may trensfer.the Note, Security Instrument, and this Rider. Lender or anyone
who takes the Note, the Sceurity Inserudpeat, and this Rider by transfer and who is cntitled to receive
payments under the Note is calied the "Neted A der.”

ADDITIONAL COVLENANTS. In ad nion te the covenants and agreements in the Security
Instrument, Borrower and Lender further covenat and agree as follows (despite anything to the contrary
contained 1a the Security Instrument or the Not2):

1. CONDITIONAL RIGHT TO REFINANC i

At the Maturity Date of the Note and S. curity [nseeudnent (the "Maturity Date"), [ will be able to
obtain a new loan ("New Loan") with a new M-turity Date of April 1, 2033 .
and with an interest rate equal to the "New Noo Rate" determitzd in accordance with Section 3 below if
all the conditions provided in Section 2 and 5 helow are met (the Coiitional Refinancing Option™}. If
those conditions are not met, I understand th.: the Note Holder iswadér ne obligation to refinance or
modify the Note, or to extend the Maturity Die, and that T will have (ovenay the Note Srom my own
resources or find a lender willing to lend me th - noney to repay the Note.

2. CONDITIONS TO O"I'LON

If | want to exercise the Conditional Refiiuncing Option at maturily, cerlainconditions must be met

as of the Mawnty Date. These conditions are: {a) [ must still be the owner of the property subject to the

MULTISTATE BALLOON RIDER - Single Family - Fan .2 Mae Uniform Instrument Form 3180 1/01 (rev. 9/01)
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Security Instrument (the "Property”); (b) I mus he current in my monthly payments and cannat have been
more than 30 days late on any of the 12 schedi. 'cd monthly payments unmediately preceding the Maturity
Date; (¢) the New Note Rate cannot be more than five percentage points above the Note Rate; and (d) |
must make a written request to the Note Holder 115 provided in Section 5 below.
3. CHLOCULATING THE NEW NOTE RATE

The 25ew Note Rate will be a fixed rate of interest equal to Fannic Mac’s required net yield for
30-year fixed- ate mortgages subject to a 60-ciy mandatory delivery commitment, plus one-half of one
percentage point [0.5%), rounded to the nearest one-eighth of one percentage point (0.125%) (the "New
Note Ratc"). The vequired net yield shall be the applicable net yield in ¢ffect on the date and time of day
that the Note Holder rescives notice of my election to exercise the Conditional Refinancing Option. If this
required net yield is not 4vzilable, the Note Holder will determine the New Note Rate by using comparable
information.
4. CALCULATING THE NLVAPAYMENT SMOUNT

Provided the New Note Ratesasicaleulated in Section 3 above is not greater than five percentage
points above the Note Rate and al_other cond tions required 1 Sceticn 2 above are satistied, the Note
Holder will determine the amount of the mont.:ly payment that will be sufficient to repay in full (a) the
unpaid principal, plus (b) accrued but unpaid inieest, plus (c) all other sums I will owe under the Note and
Security Instrument en the Maturity Date (assuming my monthly paynwents then are current, as required
under Scction 2 above), over (he term of the Nov' Nole at the New Note Rate o equal monthly payments,
The result of this caleulation will be the amount o7 iy, new principal und interest payment every month
until the New Note is fully paid.
5. EXERCISING THE CONDITIONAL REFINANCINGCOPTION

The Note Holder will notity me at least 6! calendar dagsiipadvance of the Maturity ute and advise
me ol the principal, accrued but unpaid interest. and all other g3 [ am expected to owe on the Maturity
Date. "The Note Holder also will advise me tha' [ may exercise te Zonditional Relinancing Option if the
conditions 1 Section 2 ubeve are met. The N e Holder will provide <y payment record information,
together with the name, tite. and address of the person representing the Wete Holder that T must notify in
order to exercise the Conditional Refinancing Cistion. If 1 mect the con litionsof Section = sbove, 1 may
excreise the Conditional Relinancing Option by notifying the Note [Holder no later-than 47 calendar days
privr to the Maturity Date. The Note Holder v il caleulate the Nxed Now Note Rite baseid upon Fannie
Muc's apphicable published required net yield his effect on the date and e of day notllication is received
by the Note Holder and us ciiculated in Section 3 above. [ will then have 30 calendar days o provide the
Nolte Iolder with acceptable proof of my requi »d ownership. Belore the Muturity Date, the Mote Holder
will advise me of the new hierest rate (the Now Nole Rate), new monthly payment amon. !, (ana_a date,

o
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time, and place at which 1 must appear to sign any documents required to complete the required
refinancing. | understand the Note Holder will charge me a $250 processing fee and the coxs associated
with updating the title insurance policy, if any.

— {Scal k( x_,-*:..__!\"\"\ \jﬂ.’&‘q_m«/%s@a]_})

-Borrower Erin M. Sulli Vg n -Borrower

. o (Seal) {Seal)
-Barrower -Borrower

N {Scu’) i (Seal)
-Borrower -Borrower

U e (Seuly _ . ——— (Seal)
-Borrow v -Borrower

[Sign Original Only]

Form 3180 1/01
@@4721}(0109).01 l'age 3 of 3 (rev. 9/01)

n
[1aE) 20242-03




