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A FHA Case o,
Parcel ID o &7-14-41 0-045-0000 MQRIQAA_QE 137-251 9398-703 W

THIS MORTGAGE ("Security Instrument") is given on July 15, 2003 - The mortgagor
is PHILLIP J MCGOVEPN AND MARY L MCGOVERN AS HUSBAND AND WIFE

whose address is 8100 BAYHILL COURT

ORLAND PARK, IL 60462 ("Bommower"). This Securty Instrument
Is given to AMERICAN FIDELITY MORT3AGE SERVICES, INC., a CORPORATION

which is organized and existing under the favs bf ILLINOIS » and whose
address is 1776 S. NAPERVILLE RpD, STE 1024
WHEATON, IL 60187 ("Lender™),

Bomrower owes Lender the principal sum of Tweo Hundrad Thirty Seven Thousand Six Hundred Sixty Two
DOLLARS and Zero GENTS

Doilars (U.S. 3 237,662.00 ). This debt is evilieiced by Bommower's note dated the same date as
this Security Instrument ("Note"), which provides for monie'y payments, with the full debt, if not paid
carler, due and payable on August 1, 2033 ... This Security Instrument secures to
Lendsr: (a) the Tepayment of the debt evidenced by the Note, with i iterest, and al] renewals, extensions and
modifications of the Note; (b) the payment of all other Sums, with eress advanced under Paragraph 7 to
protect the security of this Security Instrument; and {c) the performince of Borrower's covenants and
agreements under thig Security Instrument and the Note. For this purgsse, Borrawer docs hereby
mortgage, grant and convey to the Lender, the following  desctibed Property  located in

Couk County, INlnois:
LOT 586 IN PHASE "¢” ORLAND GOLF VIEW UNIT 7, A SUBDIVISION OF PART OF THE AST 1/2 OF THE
SOUTH EAST 1/4 OF SECTION 14, TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE THIF.O *RINCIPAL
MERIDIAN, IN cook COUNTY, ILLINOIS
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which has the address of 8100 BAYHILL COURT, ORLAND PARK
[Etreet] [City]

illineis 60462- {("Property Address"):
[Zip Code]

TOGETHER WITH all the Iuptovements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now ot hereafter a part of the property. Al replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
"Property".

right to mottgage, grant and convey the Property and that the Property is unencumbered, except for
encutnbrances of recerd. Borrower warrants and will defend generally the title to the Property against ali
clams and demands, subject to any encumbrances of record,

THIS. SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORNM ZUVENANTS. Borower and Lender covénant and agree as follows:

1. Paymeut of “pincipal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidensed by the Note and Jaze charges due under the Note.

2. Monthly Paymeit of Taxes, Insurance and Other Charges. Bomower shal] iuclude in each menthly
payment, together with#h¢ principal and interest as set forth in the Note and any late charges, a sum for (a)
taxes and special assessments levied or to be levied against the Property, (b) leasehold payments or ground
Tents on the Property, and (c) prémiums for insurance required under patagraph 4. In any vear in which the
Lender must pay a mortgage insrrance premium to the Secretary of Housing and Utrban Development
("Seeretary"), or in any year in which spch premium would have been required if Lender still held the Security
Instrument, each monthly payment sholl'7io include either: (i) a sum for the annyal mortgage insurance
premium to be paid by Lender to the Secrapuy, or (i) 2 monthly charge instead of g morigage insurance
premium if this Security Instrument is held by the Secretary, in & reasonable amount to be determined by the
Secrctary. Except for the monthly charge by the Sei wetaty, these items are called "Bscrow Jtems" and the
sums paid to Lender are called "Escrow Funds",

Lender may, at any time, collect and hold amounts £ov Escrow Items in an dggregate amount not to excsed
the maximum amount that may be required for Borrower's sscrow account nnder the Real Estate Settlement
Procedures Act of 1974, 12 US.C. 82601 &t seq. and implemsating regulations, 24 CFR Part 3500, as they
may be amended from time to time ("RESPA™), except that fie cushion or reserve permitted by RESPA for
unanticipated disbursements or disbursements befare the Borrower's puyments are available in the account may
10t be based on amounts due for the miortgage insurance premiun.

If the amounts held by Lender for Escrow Items exceed the amoviyts pemitted to be held by RESPA,
Lender shall account to Borrawer for the excess funds as required by RESPA “Ifthe amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lendéranay notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional secutity for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full Payment of all such sums, Bomrower's account slall Ve credited with the
balance remaining for all instaliment items (a), (b), and (c) and any motigage insurance prepium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptiy relund any excess
funds 1o Borrower, Immediately prior to a foreclosure sale of the Property or its acquision by Lender,
Botrower's account shall be credited with any balance remaining for al] installments for items (a), (¥),2nd {c).

3. Application of Payments. All payments under paragraphe 1 and 2 shall be applied by Lender as
follows: :

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the monthly mottgage insurance premium;

Second, to any taxcs, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourih, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shail be maintained in the amounts and for
the periods that Lender requires. Borrower shall zlso ingure all umprovements on the Property, whether now
in existence or subsequently erected, against loss by floods to the extent requited by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shali include loss payable clauses in favor of, and in a form acceptable to Lender,

In the event of loss, Borrower shall give Lender imumediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower. Each insurance company concerned is hereby anthorized and directed to
make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part
of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the
indebtedness under the Note and this Security Instrament, first to any delinquent amounts applied in the order
in paragranh 3, and then to prepayment of prncipal, or (b) to the rtestoration or repait of the damaged
Propertv Any application of the proceeds to the principal shall not extend or postpene the due date of the
monthly pawviaents which are referred to in paragraph 2, or change the amount of such payments. Any excess
insurance prececds over an amount required to pay all outstanding indebtedness upder the Note and this
Security Instruinsaushall be paid to the entity legally entitled thereto,

In the eveat s ivreclosure of this Secunity Instrument or other transfer of title to the Property that
extinguishes the inazbtudness, all night, title and interest of Borower m and to insurance policies in force shall
pass to the purchaser.

5. Occupapncy, Preicevation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds, Brimower shall occupy, establish, and use the Preperty as Borrower's principal
residence within sixty days afier %ite execution of this Security Instrument (or within sixty days of a larer sale
or transfer of the Propetty) and sha)’ continue to occupy the Property as Borrower's principal residence for at
least one year after the date of o~cupancy, unless Lender determines this requiremant will cause undue
hardship for Botrower, or unless extanvating citcumstances exist which are beyond Bomower's control.
Borrower shall notify Lender of any exten aatng ciccumstances. Borrower shall not commit wasts or destroy,
damage or substantially change the Propertv 51 allow the Property to deteriorate, teasonable wear znd tear
cxcepted. Lender may inspect the Property if the Traperty is vacant or abandoned or the loan is in defaul,
Lender may take reasonsble action to protect and sreserve such vacant or abandoned Property. Borrower shall
also be in default if Borrower, during the loan aoplication process, gave materially false or inaceurate
information or statements to Lender (or failed to pravias’ Lender with any material information) in connsction
with the loan evidenced by the Note, including, but not Yniited to, representations concerning Borrower's
oceupancy of the Property as a principal residence, If this sreemity Instrument is on a leasehold, Borrower
shall comply with the provisions of the lease. If Borrower acquirss Tee title to the Property, the leaschold and
fee title shall not be merged unless Lender agrees to the TMerger in wnittig,

6. Condemnation. The proceeds of any award or claim for drinages, direct of consequential, in
connection with any condemnation or other taking of any patt of the Pioperty, or for conveyance in place of
cendemnatior,, are hereby assigned and shall be paid to Lender to the eiceat of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instromocats Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Sewtricy Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the praceeds to the principal shall not extend or postpone the due date ¢ 1 the monthly payments,
which are referred to in paragraph 2, or change the amount of such payments. Any exvess proceeds over an
amount tequited 10 pay all outstanding indebtedness under the Note and this Security Insm:mont shall be paid
to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower zball pay all
governmental or municipal charges, fines and impositions that are not included in paragraph z. Bomower
shall pay these obligations on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing these payments,

If Borower fails to make these paytnents or the payments required by paragtaph 2, or fails to perform any
other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in the Property (such as a praceeding in bankruptcy, for condemmation or
to enforce laws or regulations), then Lepder may do and pay whatever is necessary to protect the value of the

Property and Lender's rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.
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Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bortower and
be secured by this Security Instrument. These amounts shall bear interest from the date of disbursement at the
Note rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priorty over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b} contests in good faith the lien by, or defends against enforcement of the Yen in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien: or {c) secures from the holder of
the lien an agreement satisfactory to the Lender subordinating the Jien to this Security instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Bomower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

8, Fees. Lender may collect fees and charges authorized by the Secrctary.

9, Grounds for Acceleration of Debt.

(a) Pefault. Lender may, except as limited by regulations issued by the Secretary in the case of
payment g=faults, require immediate payment in full of all sums secured by this Security Instrument if:
(1) Tsorrower defaults by failing to pay in full any monthly payment required by this Security
Instrumment prior te or on the due date of the next monthly payment, or
{11} Borrover defaults by failing, for a period of thirty days, to perform amy other obligations
contained in'this Security Instrurnent.

(b) Sale Without Credii Approval. Lender shall, if permitted by applicable law (including section
341(d) of the Gam-St Gémnain Depository Institutions Act of 1982, 12 US.C. 1701j-3(d)) and with
the poor approval of the Sec etary, require immediate payment in full of all the sums secured by this
Security Instrument if:
(1} AN or part of the Property, or a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise trexsférred (other than by devise or descent), and
(1) The Property is not occupied by the-purchaser or grantee as his or her principal residence, of
the purchaser or grantee does so occu)y the Property, but his or her credit has not been approved
in accordance with the requirements of the Scirctary.
(c) No Waiver. If circumstances occur that woul? ermit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events. '
(d) Regulations of HUD Secretary. In many circunisiances zamulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to requize immediate payment in full and
foreclose if not paid. This Seeurity Instrument does not authcii=s acceleration ot foreclosure if not
permitted by regulations of the Secretary.
(¢} Morigage Not Insured. Bomower agrees that if this Security Instrument and the Note are not
determined to be cligible for insurance under the Nattonal Housing A, within 60 DAYS
from the date hereof, Lender may, at its option require immediate payment in auli of all sums sccured
by this Security Instrument. A written statemen: of any authorized agent of‘the Secretary dated
subsequent to 60 DAYS from the date hereof, declining to Ipsure this Security
Instrumernt and the Note, shall be deemed conclusive proof of such ineligibility. Notwitastanding the
toregoing, this option may not be exercised by Lender when the unavailability of inserance is solely
due 1o Lender's fzilure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has requited immediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right
applies even afier foreclosure proceedings are instituted. To reinstato the Security Insttument, Borrower shall
tendet in a lump sum all amounts tequired to bring Bortower's account current including, to the extent they
are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
atorneys’ fees and expenses properly associated with the foreclosure proceeding.  Upon 1cinstatement by

Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in fulll However, Lender iz not required to permit reinstatement if:
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immed;ately preceding the commencement of a current foreelosure proceeding, (ii) reinstatement wi] preclude
foreclosure on different grounds in the future, or (11} reinstatement will adversely affect the pnenty of the lien
created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any
Successor in interest of Bomower shall not operate o release the liability of the original Borrewer or
Borrower's suecessor in interest. Lender shal not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Secutity Instrument by reason of any demand made by the original Borrower ot Borrower's suceessors in
nterest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or reimedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The Covenants and
agreemens-of this Seeurity Instritment shall bind and benefit the Successors and assigns of Lender and
Bormower, subiact to the provisions of peragraph 9(b). Bonower's covenants and agreements shall be joint
and several. | Aiv Borrower who co-signs this Security Instrumemt but does not execute the Note: {a) 15
co-signing this Seursity Instrument only to mortgage, grant and convey that Bornrower's interest ip the
Property under the ‘eiur2. of this Security Instrument; (b) is not personally obligated 1o Pay the sums secured
by this Security Instrument: and (c) agrees that Lender and any other Borrower may agree to extend, tnodify,
forbear ot make amy accoriodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

13. Notices, Any notice to Parrower provided for in this Seeurity Instrument sha]] be given by delivering
it ot by mailing it by first class mail natss applicable law tequizes use of another method. The notice ghall
be directed to the Property Address or-ar v other address Borrower designates by notice to Lender. Anv notjce
1o Lender shall be given by first class maii %6 Lender's address stated herein or any address Lender designates
by netice to Borrower. Any notice providud ‘or in this Security Instrument shall be desmed to have been
given to Borrower or Lender when given as provided i ¢his paragraph,

14.  Governing Law; Severability. This Secttity Instrumnent shal] be govemed by Federal law and the
law of the jurisdiction in which the Property is locaed [n the event that any provision or clause of this
Secutity Instrument or the Note conflicts with applicable ‘aw; such conflict shall nor affect other provisions of
this Security Instrument or the Note which cap be given effuet ‘without the conflicting provision. To this end
the provisions of this Security Instrument and the Note 2re deciard 0 be severable,

15. Borrower's Copy. Bomower shali be given one conSimed 2vy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not canse or permit the ricsence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Bomower sha ot o, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmerii Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smal juantiies of Hazardous
Substances that are generally recognized to be appropriate to normal tesidential uses-ynd - maintenance of the

Bomrower shail promptly give Lender written notice of any investigation, claim, deman<, Jawsyit ot other
action by any governmental pr regulatory 4gency or private party involving the Property and 2uy, Hazardous
Substance or Environmenta] Law of which Borower hag actual imowledge. If Borrower learns, o7k notified
by any governmental or regulatory authority, that any removal or othey remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take al) necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic ot hazardoug
substances by Environmental Law and the following substances: gasoline, ketosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materiais containing asbestas or
formaldehyde, and radioactive materials, Ag used in this paragraph 16, "Envitenmenta] Law" means federal
laws and laws of the Jurisdiction where the Property is located that relate to health, safety or environmental
protection.
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NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents ang
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents, However, prier 1o
Lender's notice to Borrower of Bomrower's breach of dny covemant or agrsement in the Secutity Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrewer. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only,

If Lender gives notice of breach to Bortower: (a) all rents received by Borrower shall be held by Bortower
a3 trustee for benefit of Lender only, to be applied to the Sums secured by the Security Instrument; (b) Lender

pay all ents due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant,

Borrowsr has not executed any prior assignment of the rents and has not and wi]] not perform any act that
would prevent Lender from eXercising its rights undey this Pparagraph 17,

Lender sha’i ngrta required to enter upon, take control of or maintain the Property before or after giving
natice ef breach to Rorcwer. However, Lender or 4 judicially appointeq receiver may do so at any time there
Is a breach, Any applcation of tents shall not cure or waive any default or mvalidate any other nght or
remedy of Lender, This assignment of Tents of the Property shall terminate when the debt secured by the

18. Foreclosure Procedure’ If ~ender tequires immedjate Fayment in full under Paragraph 9, Lender
may foreclose this Secutity Instrumént by judicial procesding. Lender shall be entitled to cotlect all expenses
meumed i pursuing the remedies provided in this paragraph 18, including, byt not limvited to, reasonable
attorney’s fees and costs of title evidence,

If the Lender's interest in this Security frstrument is held by the Secretary and the Secretary requires
immediate paytnent in full under paragraph 9, the fiectetary may invoke the notjudicial power of sale provided
in the Single Family Mortgage Foreclosurs Act of 1592 ("Aet") (12 US.C. 3751 &t seq.) by requesting a
foreclosure commissioner designated under the Act 1o cormmence foreclosure and to sel] the Property as
provided in the get. Nathing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this paragraph 18 or applicable law.

19. Release, Upon payment of aff sums secured by this aeclrity Instrument, Lender shall release this
Security Instrument withont charge to Botrower. Borrower shall pay aiy recordation costs.

20. Waiver of Homestead. Bortrower waives a}} right of homestead e Stiption in the Property.
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Riders to this Security Instrument. If one or mote riders are executed by Borrower and recorded
together with this Secunty Instrument, the covenants of each such rider shal] be incorporated mto and shal]
amend and supplement the covenants and agreements of this Security Tnstrument as if the rider(s) were a part
of this Secunity Instrument. [Check applicable box(es)].

[ ] Condominium Rider [_] Growing Equity Rider
Graduated Payment Rider l:] Planned Unit Development Rider
Other [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and
in amy rider(s) executed by Borrower and recorded with it. :

Witnesses:
A P J A Qﬂ/{p 7% ! (Seal)
PH[LLfPV-? McGov S.r\ -Borrawer
V 3 | \_\) ! ]/‘ / \ . e
- o Y C /IR ) sen
MARY L nlnﬁscw;snu Y Eerouer
. ‘ (Seal)
~Borrower
[ ‘ (Sea))
I -Borravwer
{Space Balaw This Lie Fr %knouTIedgment]
STATE OF ILLINOIS, ., / /f/'///‘)t County ss:
X . N 5
I, Z%‘:/’ /,V-T'»/ff' fd;/’ ; @ Notary-Tublic in and for said county and state,
do certify thaf

PHILLIP J MCGOVERN AND MARY L. MCGOVERN AS HUSBAND AND ViiFE

peesonally known to me to be the game person(s) whese name(s) is/are subscrivrd 14 the foregoing instrurment,
appeared before me this day in person, and acknowledged that he/she/they sipned and deliverzd the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein se’ forth,

Given under my hang and officia} sea), this 15th day g

My Commission expires;

- Notary Public
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