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DEFINITIONS

Words used in multiple sections of this docun
seetions 3, 11, 13, 18, 20 and 21,

ilso provided in Section 16,

«ent dre defined below and other words are defined in

Certain rules regarding the usage of words used in this document

arc

(A) "Security Instrument weans this document. which is dated 'y 18, 2003 .
together with all Riders to this document.

(B) "Borrower" is EDWARD ™ MONTCOMERY and ROSE M MONT GORERY | HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
{C) "MERS" is Mortgage Ulectranic Registration Systems, Ine. MERS is
acting solely as a nomince for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument, MERS is organized and cxisting under the laws of Delaware, and has an

address and telephone number of P .OY Box 2026, Flint. M] 48301-2026. tel. (888) 679-MERS.

4 separate corporation that is

ILLINOIS - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(D) "Lender" is First Mitwest Buank

Lenderis a Organizat ion
organized and existing under the laws of |11 11015
Lender's address is 3000 Loadeonha | | Road Mount Laurc

NJ 08054

(E) "Note" means the promissory note signed by Borrower and dated JU | v 18, 2003

The Note states that Borrower owes Lender One Hundred Twenty-Four Thousand Dol lars

and Zero Cents Dollars
(LS. 5724 ,000.00 ) plus interest. Borrower hag promised to pay this debt in regular Periodic
Paymenis and to pay the debi in ful] not later than AugustT 1st, 2018 .

(F) "Provarty” mecans the property thar is deseribed below under the heading "Transfer of Rights in the
Property. !

(€5) "Loan™ »icins the debi evidenced by the Note, pius interest, any prepayment charges and late charges
due under the Nere) and all sums duc under this Sceurity Instrument, plus interest.

(H) "Riders" mcansall Riders 1o this Sceurity Instrument that are executed by Borrower. The following
Riders are to be excexted by Borrower [check box as applicable]:

[] Adjustable Rate Rider ..’:! Condominium Rider D Second Home Rider
I:I Baulloon Rider I: Planned Unit Development Rider D 1-4 Family Rider
VA Rider Biweskly Payment Rider Other(s) {spectfy]

(1) "Applicable Law" mcans all conttollng upplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the eftect of lawy as well as ail applicable final,
non-appeatable fudicial apinions.

(N "Cﬂmmunity Association Dues, Fees, and Assersments” means all ducs, fecs, asscssments and other
charges that are imposed on Borrower or the Property by a condominium association, homcowners
issoctation or similar organization,

(K} "Electronic Funds Transfer” means dny transfer of fipds, other than a transaction originated by
cheek, draft, or similar paper instrument. which is initiated tirsugh an eclectronic terminai, telephonic
instrument, computer, or magnetic tape 5o as to order, instruct, or arthorize a financial institution to debit
or credit an account. Such term mcludes, but is not limited to, point-ofsale transfers, automated teller
machine transactions, transivrs initiated by telephone, wire transfers; and  automated clearinghouse
transfers.

(L) "Eserow Items™ means those Hems that are described in Section 3.

(M) "Miscellaneous Procecds” means any compensation, settlement, award of damiages, or procceds paid
by any third party (other than Ihsurance proceeds paid under the coverages described inSection §) for- (1)
damage 1o, or destruction of. the Property; (ii) condemnation or other taking of ali'or ~pv part of the
Property; (iil) conveyance in licu of condemnation; or {iv) misrepresentations of, or Omisstons as to, the
value and/or condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the honpayment of, or defagit on,
the Loan.

(O} "Periodic Payment” mouny the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i} any amounts unger Seetion 3 of this Sceurity Instrument,

(") "RESPA" means the Real Estate Settlement Procedures Act 112 US.C. Section 2601 ¢t seq.) and its
implementing regulation, Reculation X (24 CF R, Part 3500). as they might be amended from time to
time, or any additional or suceessor legislation or regulation that governs the same subject matter, As used
in this Seeurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to o "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower' s abligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sceures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements under
this Sccurity Instrument and the Note. For this purpose. Borrower does hercby mortgage, grant and
convey fo MERS {solcly as nominee for Iender and  Lender's  successors  and assigns) and

to the successors  and s s of MERS, the following  described property  located in  the
COLUNTY [Type of Recording Jurisdiction]
ol Cook [Name of Recording Jurisdiction]:
SFD

Parcel 1D Number: which currently has the address of
143 INDIAN WOOD | AN [Street)
INDIANHEAD PK tCirel Tinois 60525 [Zip Code}

("Property Address™):

TOGETHER WITH all the improvements now or hereafter crected on the property, and ail
casements. appurtenances. and fixtures now or hereafier & part of the propenly. All replacements and
addivens shall also be covered by this Sccurity Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property. " Borrower understands and agrees that MERS holds only legal title
1o the mterests aranted by Borrower in this Security Instrument, but, if necessary-io comply with law or
custom, MERS (as nominee [or Lender and Lender's successors and assigns) has the rizht: o exercise any
or all of those interests, meluding, but not limited to, the right to foreclose and sel] the rropaty: and to
take any action required of Lender meluding, but not limited to, releasing and canceling this_ Security
Instrument.

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate herchy conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
ercumbrances of record. Borrower warrants and will defend gencrally the fitle to the Property agatnst all
claims and demands, subject to uny encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national wse and non-uniforn
covenants with hmited varintions by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

i. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges,
Borrower shall pay when due the principal of. and intercst on, the debt cvidenced by the Note and any
Prepayment charges and late charges duc under the Note., Borrower shatl also pay funds for Escrow Iteims
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pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S,
curreney. However, ifany chieek or other instrument received by Lender as payment under the Note or this
Seeurity Instrarmnent is returned to Lender unpaid. Lender may require that any or all subsequent payments
duc under the Note and this seeurity [nstrument be made in one or more of the following forms, as
selected by Lender: (a) cash: () money order; {¢) certified cheek, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. mstrumentality. or entity: or (d) Clectronic Funds Transter,

Payments are deemed received by Lender when received at the Jocation destgnated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paviment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender My accept any payment or partial payment insufficient to bring the Loan
eurtent, vithout waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
payments i the future, but Lender is not obligated to apply such payments at the time such payments are
aceepted. (If 2ach Periodic Pavment s applied as of its scheduled due date. then Lender need not pay
interest on wiapulicd funds. 1.ender may hold such unappiicd funds until Borrower makes payment to bring
the Loan curren’ 7 Borrower does not do so within a reasonable period of time, Lender shall etther apply
such funds or veturs thm to Borrower, 1 not applicd carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offsct or clarm which Borrower
might have now or in'the ferere against Lender shall relicve Borrower from making payments due under
the Note and this Security lns(miment or performing the covenants and agreements secured by this Security
[nstrurment.

2. Application of Pavment:_or_ Proceeds, Except as otherwise described in this Scetion 2, all
payments accepted and applicd by Léndérshal] be applied in the following order of priority: (a) interest
due under the Note; (b) principal due uaddrine Note: (¢) amounts due under Section 3. Such payments
shall be applied to cach Perivdic Payment ‘i the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to ahy other wmounts due under this Sccurity Instrument, and
then to reduce the principal bulance of the Note.

I Lender receives u payment from Borrower o174 sietinquent Periodic Payment which includes
sufficient amount to pay any late charge due. the paymeat'meay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outsturidie! Lender may apply any payment received
from Borrower to the repayment of the Pertodic Payments ifioai 1o the extent that, each payment can be
paid in full. To the extont that any exeess exists after the payment i appuied to the full payment of one or
more Periodic Payments. sych cxcess may be applied 10 any late chargCedne, Voluntary prepayments shal]
be applied first to any prepayment charges and then as deseribed in the Nota,

Any application of payments, insurance proceeds, or Miscelluneous Proed=ds 1o principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Per‘odic Payments.

3. Funds for Escrow ttems, Borrower shall pay to Lender on the day Periodic Pavments are due
under the Note, until the Note i paid in full. a sum (the "Funds") to provide for paymient of smounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Jngirninent as a
lien or encumbrance on the Property: (b leaschold payments or ground rents on the Property, 4T any: (c)
preminms tor any and all insurance required by Lender under Scetion 5 and (d) Mortgage “iriwance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems.” At origination or ar any time during the term of the Loan, Lender may require that Community
Association Dues. Fees, and Assessments, it any. be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scetion. Borrawer shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligation 1o pav the Funds for any or all Bscrow Mems. Lender may waive Borrower s
obligation to pay to Lender Funds for any or all Escrow ltems at any time, Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay dircetly. when and where payable, the amounts
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due for any Cscrow Nems for which payment of FFunds has been waived by Lender and, it Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make sach puyments and to provide reecipts shall for all purposes be deemed to
be a covenant and agrecment contained ia this Seeurity Instrument, as the phrase "covenant and agreement"
15 used in Section ¢ ¥ Borrower s obligated to pay Lscrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the umount due for an Escrow Item. Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any tume by a notice given in
accordance with Section 15 and, upen such revocation, Borrower shali pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Ierder may, at any time. collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fuiwig at the time specilied under RESPA, and (b) not 1o exceed the maximum amount a lender can
tequire ‘updes RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable cstimates of expenditures of future Bscrow Ttems or otherwise in accordance with Applicable
Law.

The Fundsskatihe held in an institution whose deposits are insured by a federal agency,
mstrumentality, or erfity tncluding Lender. it Lender is an institution whose deposits are so insured) or in
any Federal Home Laan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specitied under RESPA. Lender@hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account. “or ver ifving the Escrow ltems, unicss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest re he paid on the Funds, Lender shal] not be required to pay Borrower
any interest or carnings on the Funds, Boreowier and Lender can agree in writing, however, that interest
shall be paid on the Funds. I.onder shall @ive to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

' there s a swrplus of Funds held I eserow s defined under RESPA, Lender shall account to
Borrower for the exeess funds in accordance with RESPA. I there is a shortage of Funds held in ESCrOw,
as defined uader RESPA. Lender shall notify Borrower i required by RESPA, and Borrower shall pay to
Lender the amount neeessary (o make up the shortage in accdrdarce with RESPA, but in no morce than 12
monthly payments. It there is g deficiency of Funds held in eserds. as defined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lenazr the amount nceessary to make
up the deficiency in accordance with RESPA, but in no more than 12 murhly payments.

Upon payment in full of all surns seeured by this Security Insteument cader shall promptly refund
fe Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes. assessments,  charges, fuies, and impositions
attributable to the Property which can attain priority over this Sceurity Instrument, “eageiold payments or
ground rents on the Property. i1 any, and Community Association Ducs, Fees, and Asscusments, if any, To
the extent that these items are Lscrow Irems, Borrower shall pay them in the manner provided iz Section 3.

Borrower shall promptly dischurge any lien which has priority over this Security Instrudneiit unless
Borrower: {a) agrees in writing to the payment of 1he obligation sccured by the licn in a manner acientable
to Lender, but only so long as Borrower ig performing such agrecment: (b) contests the lien in good faith
by, or defends against enforcement of the lien n, legal procecdings which in Lender's opinion operate to
prevent the enforcement ot the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢ sceures from the holder of the lien an agrecment satisfactory to Lender subordinating
the tien to this Seeurity Instrument. I Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument. Lepder may give Borrower a notjce identifying the
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lien. Within 10 duys of the dute on which that notice is given, Borrower shall satisty the lien or tuke one or
more of the actions set forth above in this Section 4.

Lender may require Borrewer to pay a onc-time charge for a real cstate tax verification and/or
reporting service used by Lender in conneetion with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hercafter erected on
the Property insurcd against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance,
This msurance shull be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Laan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
rightdo disapprove Borrower's choice. which vight shall not be exerciscd unrcasonably. Lender may
CEQUIrG Bartower to pay, i connection with this Loan, cither (a) @ one-time charge for flood zone
determination, certification and tracking scrvices: or (b) a one-time charge tor flood zone determination
and certificat an services and subsequent charges cach time remappings or similar changes occur which
reasonably ‘mighc affeet such determination or certification. Bortower shali also be responsible for the
payment of any Teds baposed by the Federal Emergency Management Agency in connection with the
review of any fleed 290 determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance
coverage. at Lender's option 504 Borrower' s expense. Lender 1s under no obligation to purchasc any
purticular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eawty, in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grester or lesser coverage than was previously in cffeet. Borrower
acknowledges that the cost of the insurine. -overige so abtained might significantly exceed the cost of
msurance that Borrower could have obtained, Any_amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower sceured by this Steurity Instrument. These amounts shall bear interest
at the Nete rate from the dare of disbursement and=sail be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policics required by Lender and rencwals of such policics shall be subject to Lender's
right to disapprove such poiicies, shall include a standard Mmoriguge clavse, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have fic right to hold the policies and rencwal
certificates. If Lender requires. Borrower shall promptly give to Lerder ull receipts of paid premiums and
renewal notices. It Borrower obtains any form of insurance voverage. potatherwise required by Lender,
tor damage to, or destruction of, the Property, such policy shall includé. a“standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

lh the cvent of loss, Borrower shail give prompt notice to the insurance carriciyand Lender. Lender
may make proof of toss it pot made promptly by Borrower. Unless Lender and Borrowseotherwise agree
in writing, any insuraree proceeds, whether or not the underlying insurance was required by Lender, shall
be applied (o restoration or repair of the Property. it the restoration or repair is economicaliy seasible and
Lender's seeurity is not lessencd, During such repair and restoration period. Lender shall havetie right to
hold such insurance proceeds uneil Lender has had an opportunity to inspect such Property to chviire the
work has been completed 10 Lender s satisfaction, provided that such tnspection shall be undertaken
promptly. Lender may disbursc proceeds tor the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reduires interest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
infercst or carnings on such proceeds. Fees for public adjusters, or other third partics, refained by
Borrower shall not he paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not ceonemically feasible or Lender' s sceurity would be lessencd, the insurance
procecds shall be applicd o the sums sceured by this Seeurity Instrument. whether or not then due, with
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the excess, if any, puid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

It Borrower abandons the Property, Lender may file. negotiate and settle any available insurance
claim and refated matters. 11 Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender ray negotiate and settle the claim. The 30-day
period will begin when the notice is given. In ecither event, or if Lender acquires the Property under
Seetion 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower's rights to any insurance
proceeds 1 an amount not o exceed the amounts unpaid under the Note or this Security Instrurnent, and
(b} any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights arc applicable to the
coveruge of the Property. Lender may use the insurance preceeds cither to repair or restore the Property or
to pay amaunts unpaid under the Note or this Security Instrument. whether or not then due.

6. Cecnpaney. Borrower shall oceupy, establish, and use the Property as Borrower's principal
residence Wity 60 days after the exceution of this Sceurity Instrument and shall continue to occupy the
Property as Barewer's principal residence for at lesst one year atter the date of occupancy, unless Lender
otherwise agrees i weiting, which consent shall not be unrcasonably withheld, or unless cxtenuating
circumstances exist vehich are beyond Borrower's contral.

7. Preservation, Maizienance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impaisip? Property, allow the Property to deteriorate or commit waste on the
Property. Whether or nol Borrowsr s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in vatue due to its condition. Unless it is
determined pursuant to Scction 3 thit TEMir T restoration is not economically feasible, Borrower shall
promptly repaic the Property if damaged <0 avoid further deterioration or damage. If insurancc or
condemnation proceeds are paid in conneclon with damage to, or the taking of, the Praperty, Borrower
shall be respansible for repairing or restoring the Pr sperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repoisand restoration in a single payment or in a serics of
progress payments as the work is completed. If the tiisdanrce or condemnation proceeds arc not sufficient
to repair or restore the Property, Borrower is not relieved ofBorrower's obligation for the completion of
such repair or restoration,

Lender or its agent mav make reasonable entrics wpor.Lid msnections of the Property. I it has
reasonable cause, Lender may inspect the interior of the improvemgats on_the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection speeifizing such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default it sduring the Loan application
process, Borrower or any persons or entities acting at the direction of Bof=swar or with Borrower's
knowledge or consent gave matertally false, misicading, or inaceurate information 5i statements to Lender
(or falled to provide Lender with  matertal nformation) in conncction Wil tha=Loan, Material
representations include. but are not limited to, representations concerning Borrower's ocounancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Seeurity Insiranent, If
{a) Borrower fails to perform the covenants and agreements contained in this Security [nstrument; ‘ajithere
15 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which iy attzin priority over this Sccurity Instrument or to enforee laws or
regulations), or (e) Borrower hug abandoned the Property, then Lender may de and pay for whatever is
reasonable or appropriate o protect Lender's interest in the Property and rights under this Security
[nstrument, including protecting andfor assessing the value of the Property, and securmg and/or repairing
the Property. Lender's actions ean melude, but are not limited to: (a) paying any sums secured by a licn
which has priority over ithis seeurity Instrument; (b appearmg in court; and (¢} paying reasonabic
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artorneys' fees to protect ity interest in the Property and/or rights under this Security [nstrument, including
its sceured position in a bankruptey proceeding. Seeuring the Property includes, but is not limited to,
entering the Property to make repairs. change locks, replace or hoard up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions. and have utilities turned
on or oft. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation 1o do so. It is agreed that Lender incurs no ltability for not taking any or all
actions autherized under this Section 9.

Any amounts disbursed by Lender under this Seetion 9 shall become additional debt of Borrower
seeurcd by this Sceurity Tnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavabie. with such mtercst, upon notice from Lender to Borrower requesting
payment, ] o .

I this Security Instrument s on a lcaschold. Borrower shall comply with all the provisions of the
lease It Borrower acquires fve title to the Property. the leasehold and the fee title shall 10t merge unless
Lender aggees to the merger in Writing,

1. Mortgage Insurance. [f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower stia'i pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage fietrance coverage required by Lender ceases to be available from the mortgage insurer that
previously provideduch insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially Sqiivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Sor-awer of the Mortgage Insurance previausly in effect, from an alternate
moertgage nsurer selected W Lender. If substantially equivalent Mortgage Insurance coverage is not
avitilable, Borrower shall continueto pay to Lender the amount of the separately designated payments that
were due when the insurance covarage. ceased to be in effeer. Lender will accept, use and rctain these
payments as a non-refundabic loss fcseive in lien of Mortgage Insurance. Such loss reserve shall be
non-refundabie, notwithstanding the fact(that e Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or cadiiiies on such loss reserve. Lender can no longer require loss
reserve payments it Mortgage lnsurance coverage (s the amount and for the period that Lender requires)
provided by an isurer selected by Lender again beecomes available, is obtained, and Lender requires
separately designated payments roward the premiums’ for Mortgage Insarance. [f Lender required Mortgage
Insurance as a condition of making the Loan and Borfower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Bo'rower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide 2 “pon refundable loss reserve, until Lender's
requirement for Mortpage Insurance ends in accordance with emy“written agreement between Borrower and
Lender providing for such termination or until termination is required by! Applicable Law, Nothing in this
Section 1) affects Borrower' s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchascs.the Note) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower 18 10174 party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all sueh insurance in force from'time to time, and inay
cnter into agreements with otier partics that share or modity their risk, or reduce [osses These agreements
are on terms and corditions that are satistuctory to the mortgage insurcr and the other party ier parties) to
these agreements. These agreements may require the mortgage nsurer to make payments usingany source
of lunds that the mortgage insurer may have available (which may include funds obtained floriLMortgage
Insurance premiums),

As a result of these agreements. Lender. any purchaser of the Note, another insurer, any reinsarer,
any other entity, or any affiliae of any of the foregoing, may reccive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer s risk. or reducing losses. If such agreement
provides that an affiliate of ender takes a share of the ingurer' s risk in exchange for a share of the
premiums paid o the insurer, (he areangement s often termeq "captive reinsurance.” Further:

(1) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Intitials:
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{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These ri_ghts
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herchy
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is economically feasible and ender's security is not lessened.
During such repatr and restoration period, Lender shafl have the right to hold such Miscellaneous Proceeds
until Lander has had an opporiunity to inspect such Property ta cnsure the work hag been completed to
Lendce' s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs sild restoration in g single disbursement or i u series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requtres interest to be paid on such
Miscellaneovs Proceeds, Lender shall not be required to pay Borrower any intercst or carnings on such
Misceltancous /ackeds. If the restoration or repair is not cconomically feasible or Lender' s securtty would
be lessened, the MisceéMancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due! with the cxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shail be
applicd i the order provided for in Section 2.

In the event of a ol aking. destruetion, or loss in value of the Property. the Miscellaneous
Proceeds shall be applied 0 11¢ sums securced by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partiaf taking_ destruction. or loss in value of the Property in which the fair market
vatue of the Property immediately béfore. the partial taking, destruction, or loss in valuc is equal to or
greater than the amount of the sums selurid oy this Sccurity Instrument tmmediately before the partial
takmg. destruction, or loss in value. unless Borrower and Lender otherwise agree in writing, the sums
seeured by this Security Instrument shall be piduged by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (1) the toal amount of the sums secured immediately before the
parttal taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking. destruction, or logs i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss 1n‘vatne of the Property in which the fair market
value of the Property immediately before the partial taking 2ésrruction, or loss in value is lcss than the
amount of the sums secured immediately before the partial takrzg. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing. the Miscellancous Crogeeds shall be applied to the sums
seeured by this Security Instrument whether or not the sums ure then Que,

If" the Property is abandoned by Borrower, or if. after notice by Jender to Borrower that the
Opposing Party (as defined in the pest sentence) offers to make an award t4 seitle a claim for damages,
Borrower fails to respond to 1ender within 30 days after the date the notice 18°givent, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither te restoration or repair of “he Property or to the
sums secured by this Security Instrument. whether or not then due. "Opposing Party" meaiis.the third party
that owes Botrower Miseellancous Proceeds or the party against whom Borrower has rignt-of action in
regard to Miscellaneous Procoeds

Borrower shali be in defiult if any action or proceeding, whether civi| or criminal, is Degpn that, in
Lendet's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauli avd, if
acceleration has oceurred, reinstate as provided in Section 19, by causing the action or procecding to be
dismissed with 4 ruling that. in Lender's Judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or ri ghts under thig Sceurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Londer s interest in the Property
are herchy assigned and shali be patd to Lender.

All Miscellancous Proceeds that are not appiicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver., Bxtension of the time for
payment or modification of amortization of the Sums secured by this Security Instrument granted by Lender

@;M(lL) {0005) Page 9 of 15 Form 3014 /01
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of BorrO\_Jver
or any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings againgst
any Successor in Interest of Borcower or to refuse to extend ume for payment or ctherwise modify
amortization of the sums sceured by this Seeurity Instrument by reason of any demand made by the original
Borrower or any Successors in Intcrest of Borrower Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payvments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be 2 waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall be Joint and scveral. However, any Borrower who
co-signs this Security Instrument bur docs not cxecute the Note (a "co-signer”): (a) is co-signing this
Seeuriry Instrument only 1o martgage, grant and convey the co-signer's intercst in the Property under the
terms ot ithis Security Instrument: (b) is not persenally obligated to pay the sums secured by this Security
strumenis_and (c) agrees that Lender and any other Borrower can agrec to extend, modify, forbear or
make any/accommodations with regard fo the tcrms of this Securify Instrument or the Note without the
co-signer's consint.

Subject W AR provisiens of Section L8, any Successor in Interest of Borrower who assumes
Borrower's obligatsns ander 1his Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's riglits and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations'dnd Iability under this Security Instrument unfess Lender agrees to such release in
writing. The covenants and sgreements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the sticzessors and assigns of Lender.

I4. Loan Charges. ©onder may. charge Borrower fees for services performed in connection with
Borrower's defaalt, for the purpose-oprolecting Lender's interest in the Property and rights under this
Security Instrument, inctuding. but notpwited to, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence of rarress authority in this Security Instriment to charge a specific
fee to Borrower shall not be construed us 3 prohibition on the charging of such fec. Lender may not charge
fees that are expressly prohibited by this Security/instiument or by Applicable Law.

If the Loan is subject to a law which set mazem loan charges, and that law s finally interpreted so
that the interest or ather foan charges collected or té_be 2ollected m connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall Ge{educed by the amount necessary to reduce the
charge to the permitted limit; and {b} any sums already coliectad from Borrower which exceeded permitted
himits will be refunded to Borrower, Lender may choose todmzke this refund by reducing the principal
ewed under the Note or by making a dircet payment to Berower .If a refund reduces principal, the
reduction will be treated s o partial prepayiment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower' s deceptaiien of any such refund made by
direct payment to Borrower will constitute a warver of any right of action’ Berrower might have arising out
of such overcharge.

15. Notices. All aotices given by Borrower or Lender in conncction witn this Sccurity Instrument
must be in writing, Any notice to Borrower i cenncction with this Security Instrigent shall be deemed to
have been given to Borrower wihen mailed by first class mail or when actually delivired\to Borrower s
notice address if sent by other means, Notice to any one Borrower shall constitute notivets 21 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propiriy Address
unless Borrowcer has designated a substitute notice address by notice to Lender., Botrrower shali promptly
nefify Lender of Borrawer' s change of address. 1f Lender specifies o procedure for reporting borioiver's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one desivnated notice address under this Security Instrament at any one time. Any
notice to Lender shall be given by defivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender hag designated another address by notice to Borrower. Any notice in
connection with this Security Instriment shall not be deemed to have been given to Lender unti] actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the cotresponding requirement under this Security
[nstrument.

initials N
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16. Governing Law: Severability; Rules of Construction. This Security Instrument ‘shall be
governed by federal law and the law of the Jurisdiction in which the Property is located. /.\![.ng_hts and
obligations contained in this Seeurity Instrument arc subject to any requirements and limitations o_f
Applicable Law. Applicable Law might explicitly or implicitty allow the partics to agrce by contract or it
might be silent, but such silence shall not be constraed as a prohibition against agreement by contract. In
the evenr that any provision or clause of this Seeurity Instrument or the Note conflicts with Applicable
Law. such conflict shall not affeet other provisions of this Security Instrument or the Note which can be
aiven effect without the conllicting provision,

T As used in this Sccurity Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
inctude the plural and vice versa: and (e} the word "may" gives sole discrction without any obligation to
tuke any action.

174 Borrower's  Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest i toe Property” means any legal ot beneficial interest in the Property. including, but not limited
to. those bensiicial interests transterred in a bond for deed. contract for decd, installment sales contract or
SSCLOW agreetiacnd the intent of which is the transfer of title by Borrower at a future date to a purchaser.

H all or anyepareont the I'roperty or any Interest in the Property is soid or transferred {or if Borrower
s net a matural persod ¢nd a benefioial interest in Borrower is sold or transferred) without Lender' s prior
written consent, Lendde may require smmediate payment in full of all sums securcd by this Security
fnstrument. However, this aprion shall not he exercised by Lender if such cxercise is prohibited by
Apphicable Law.

' Lender exercises thiy optizn, Jender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 20 days from the date the notice is given in accordance with Section 15
within which Borrower mus pay all'swas sceured by this Security Instrument. If Borrower fails to pay
these sums prior to the expitation of this/pstiod, Lender may mvoke any remedies permitted by this
security Instrument without further notice of fdemand on Borrower,

19. Borrower's Right to Reinstate After Aveelerstion. [f Borrower meets certain conditions,
Borrowcer shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earlicst of: (a) five days before saie of b Property pursuant to Section 22 of this Sccurity
Instrument; (b) such other period as Applicable Law mizh*snecify for the termination of Borrower's right
1o reinstate: or (¢} entry of o Judgment cnforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender ali sums which then would be duciunier this Security Instrument and the Note
as 1f no acceleration had occurred; (b) cures any default of ALSICT covenants or agrecments; (c) pays all
expenses incurred jn enforcing this Sceurity Instrument, mcluding, bt no! limited to, reasonable attorneys'
fees. property inspection and valwation fees, and other fees incurred for e purpose of protecting Lender's
inferest m the Property and rigivts under this Security Instrument: and {d)tales such action as Lender may
reasonably require to assure thar Lender's interest in the Property and rivhts under this Security
Instrument, and Borrower obligation to pay the sums secured by this Sccurity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reauire that Borrower pay
such reinstatement sums and CXPERSCS 1 one or more of the foilowing forms, as selceled by Lender: (a)
cash; (b) moncy order; (¢) certified cheek, bank check, treasurer's chock or cashier's coecld, srovided any
such check is drawn upott an mstitution whose deposits arc insured by a federal agency, imsarmentality or
entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sccurity Insicumisnt and
obligations secured hereby shall remain fully effective as if no acecleration had oceourred. Howeyer, this
right to reinstare shall not apply in the case of acceleration under Scction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Sceurity Instrument) can be sold One or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodie Payments due under the Note and this Security Instrument and performs other mortgage loan
serviemg ebligations under the Note. this Seeurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
servicer, Borrower will be gIven written notice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be mide and any other information RESPA
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requires i connection with @ notice of ransfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer ather than the purchaser of the Note. the mortgage loan servicing obligations
to Borrower will remuin with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor [ender may commence, join, or be joined to any judicial action (as either an
wdividual litigant or the member of g class) that artses from the other party's actions pursuant to this
Security Instrument or that allegres that the other party has breached any provision of. or any duty owed by
reason of, this Sceurity Instrument, unti] sueh Borrower or Lender has netified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other_party hereto u rensonable period after the giving of such notice to take corrective action. If
Appiicabie Law provides o time pettod which must elapse before certain actton can be taken, that time
period wilse deemed 10 be reasonable for purposes of this paragraph. The notice of aceeleration and
opportunity“t4 gure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuzit ro Scction 18 shall be deemed to satisty the notice and opportunity to take corrective
action provistons oF thid Section 20,

21, Hazardous Substances. As ysed i this Seetion 211 (a) "Hazardous Substances” are those
substances defined as toxic 41 hazardous substances. pellutants, or wastes by Environmental Law and the
lollowing substances: gasolme kerosene, other flammable of toxie petroleum products, toxic pesticides
and herbicides, volatile solvents, (later ials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means fedord] Inws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenial peotection: ic) "Environmental Cleanup™ includes any response
action, remedial action. or removal action, 48 defined m Environmental Law; and (d) an "Environmental
Condition” means a condition that s cause, Ccontribute to, or otherwise trigger an Environmental
C'leanup,

Berrower shall not cause or permit the presence. vic, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Jazardous Substances, oh.ar in the Property. Borrower shall not do,
nor allow anyone else o do. anything affecting the Property (2) ihat is in violation of any Environmental
Law, (5) which creates an Lnvironmental Condition, or (¢) whith, duzte the presence, use, or release of a
Hazardous Substance, creates o condition that adversely affects the value 6f the Property. The preceding
two sentences shall not apply 1o the presence, use, or storage on the (e perty of small quantitics of
Hazardous Substances that are generally recognized 1o be appropriate to norraal residential uses and to
maintenance of the Property (including, but not limited to. hazardous substances in consumer products).

Borrower shall prompily give Lender written natice of (&) any investigation, ‘e'uim demand, fawsuyit
or other action by any governmental or regulatory AECNCY o7 private party involving th Pre party and any
Huzardous  Substance or Covironmental Law  of  which Borrower has actual knowlds2, (b) any
Lovironmental Condition, meluding but not limited to. any spilling. icaking, discharge, release’o! threat of
release of any Hazardous Substance, and {v) any condition caused by the presence. use or relezse of a
Huzardous Substance whjch adversely affeets the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or anmy private party, that any removal or other remediation
olany Hazardous Substance affecting the Property is neeessary, Borrower shaf] promptly take all necessary
remedial actions in accordance with Lnvironmental [aw, Nothing herein shall creare any obligation on
Lender for an Environmenty) Cleanup.
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NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The netice shall specify; (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclisure proceeding tihe non-existence of a default or any other defense of Borrower to acceleration
and forcelosure. If the default is not cured on or before the date specified in the notice, Lender at its
Option ‘mzy require immediate payment in full of all sums secured by this Security Instrument
without furirir demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entiticd <o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but nei Finited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon pavment of ail sums sceured by this Security Instrument, Lender shali release this
Security Instrument. Borrgivel @al] pady any recordation costs. Lender may charge Borrower a fee for
releasing this Securiry Instruvient, Sat only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unider Anplicable Law,

24. Waiver of Homestead. In aceordaane with [linois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlmois ficmestcad exemption laws.

Inutials:
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BY SIGNING BELOW, Borrower accepts

and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rider exceuted by

Borrower and recorded with it

Witnesses:

(Seal)

-Borrower

EDWARD F MONTGOMERY

S E

- Y30 =
\,\_j%/ 7 /{?Z;Mfgfﬁ-ﬂm A (Scal )
ROSE M MONTGOMERY (/

-Borrower
— ~ (Scal) (Seal)
Borrower -Borrower
{Scatl) Vo (Seal)
-Horrower -Borrower
{Seal) ™ (Seal)
-Borrower -Bortower
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STATE OF ILLINOIS, Conk County ss:
I, Susen L Espisyro - a Notary Public in and for said county and
state do hereby certify that , TOWARD F MONTGOMLRY, ROSE M MONTGOMERY

3

persenally known to me o be the same person(s) whose name(s) subscribed to the foregoing instrumcent,
dppearcd before me this day in person. and acknowledged that he/she/they signed and delivered the said
mstrurdient as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal. this 18th day of Jul 2003

-

My Commissigh Tanires: ©%-24-66

A
I\uluw@.
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PARCEL 1:

LOT 11 IN INDIAN WOOD ESTATES, BEING A SUBDIVISION OF PART OF THE SOUTHEAST 1/4 OF SECTION
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

PARCLL 2,

THE SOUTEV/FSTERLY 1/2 OF INDIAN WOOD LANE LYING NORTHEASTERLY AND ADJOINING PARCEL [
AFORESAID, INCOOK COUNTY, ILLINOIS

19-1%- 4o o1y
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