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LAW TITLE ~7 -~ MORTGAGE

DEFINITIONS

Words used in multiple secijons of this docpinent are defined below and other words are defined in
Scections 3, 11, 13, 18, 2¢ and 21. Certain Tnles regarding the usage of words used in this document
are also provided in Scition 16.

(A) “Security Instrument ' means this document, which/1s. dated July 30, 2003, together with all Riders
1o this document.

(B) “Borrower” is MERDIS LOVE AND CATHERINE LOYE ', AS JOINT TENANTS . Borrower
i the mortgagor under this Security Instrument.

(C) “Lender” is HOME LOAN CORPORATION DBA EXPANDED MOURTGAGE CREDIT. Lender
is A CORPORATION organized und cxisting under the laws of the Stat€ of TEXAS. Lender’s address

18 2350 N. BELT EAST SUITE 830 HOUSTON, TX 77032 Lender is the mortgagee
under this Security Instrument.
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(1} “Note” means the promissory note signed by Borrower and dated July 30, 2003. The Note states
that Borrower owcs Lender FIFTY-TWO THOUSAND FIVE HUNDRED and NO/100--w--Dollars
(U.S. § 52,500.00) plus interest. Borrower has promised (o pay this debt in regular Periodic Payments
and to pay the debt in full not later than August 1, 2018,

() “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(F) “Loan” means the debt cvidenced by the Note, plus interest, any prepayment charges and late
charges duc under the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are cxecuted by Borrower.  The
foliowing Riders arc 1o be exceuted by Borrower [check box as applicable]:

(1 Adjustabic Rate Rider 0 Cendominium Rider 1 Second Home Rider
[0 Balloon Fider [ Planned Unit Development Rider
Kl 1-4 Family Kider O Biwcekly Payment Rider

[1 Other(s) [speciy

(H) “Applicable Law” inc¢ars all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative-rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial oisions.

(1) “Community Association Dues, Vees, and Assessments” means all ducs, fees, assessments and other
charges that are imposcd on Borrower ¢1 the Property by a condominium association, homeowners
association or similar organization.

(I} “Electronic Funds Transfer” means any trarsier of funds, other than a transaction originated by
check, drait, or similar paper instrument, which s _initiated through an electronic terminal, telephonic
instrument, computer, or magncetic tape so as 1o order, dnstruct, or authorize a financial institution 10
debit or credil an account. Such term includes, but is Qo Jimited to, point-of-sale transfers, autemated
teller machine transactions, transfers initiated by telephont, wire transfers, and automated clearinghouse
transfers.

(K) “Escrow Items” means those items that are described in Sec/ion 3.

(1) “Miscellaneous Proceeds” means any compensation, settlement, awary f damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages“eseribed in Section 5) for:
(1) damage to, or destruction of, the Property; (i) condempation or other wkiag of all or any part of
the Property; (iii) conveyance in licu of condemnation; or (Iv) misrepresentavions of or omissions as
to, the vatue and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(N) “Periodic Payment” means the rcgularly scheduled amount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Sceurity Instrument.
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(0) “RESPA”™ mcans the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et s¢q.} and ms
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended [rom time to
timc, or any additional or successor legislation or regulation that governs the same subject matter. As
uscd in this Security Instrument, “RESPA” refers to all requirements and restrictions that arc imposcd
in regard (o a “federally related mortgage loan” even if the Loan does not qualily as a “federally related
mortgage Joan” under RESPA.

(P) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFEYR, OF RIGHTS IN THE PROPERTY

This Security’Instrument sccures o Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificatiors of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Sceurity Inscrusnent and the Note. For this purpose, Borrower does hareby mortgage, grant and
convey to Lender and/Lender’s successors and assigns the [ollowing described property located in the
County of COOK:

LOT 20 IN WILBURN R./DAVIS’ SUBDIVISION OF LOT 92 AND THAT PART OF LOT 6Y
FRONTING ON AND !YING WEST OF ROBINSON AVENUE IN SCHOOL TRUSTEES’
SUBDIVISION OF THE NORTH/PART OF SECTION 16, TOWN 39 NORTH, RANGE 13, EAST
OF THE THIRD PRINCIPAL MERIPIAN, IN COOK COUNTY, ILLINOIS.

which currently has the address of 5251 WEST ADAMS STREET,

[Street]
CHICAGO, ILLINOIS 6644 CProperty Address™):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter crected on Lhe praperty, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property. All ferigzements and
additions shall also be covered by this Sccurity Instrument, All of the forcgoing is refered to in this
Sccurity Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property und that the Property is uncncumbered, cxcept
for encumbrances of record. Borrower warrants and will defend gencrally the title to the Property
against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenatts with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow
ltems pursuait to Section 3. Payments due under the Note and this Sccurity Instrument shall be made
in U.S. curreicy, However, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is returned (o Lender unpaid, Lender may require thal any or all
subsequent payrien’s due under the Note and this Security Instrument be made in one or more of the
following forms, as_sclected by Lender: (a) cash; (b) money order; (¢) certificd cheek, bank check,
treasurer’s check or <askier's check, provided any such check is drawn upon dn institution whosc
deposits arc insured by‘a sederal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note
or at such other location as =y ¢ designated by Lender in accordance with the notice provisions in
Section 15. Lender may rcturn any=payment or partial payment if the payment or partial payments
are insufficicnt to bring the Loan current. Lender mdy dccept any payment or partial payment
insufficicnt to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights
to retuse such payment or partial paymeants in the future, but Lender is not obligated to apply such
payments at the time such payments arc svcepted.  [f each Periodic Payment is applicd as of its
scheduled due date, then Lender need not pay Jiiterest on unapplied funds. Lender may hold such
unapplicd funds until Borrower makes payment to bring the Loan current. If Borrower docs not do
s0 within a reasonable period of time, Lender shall ¢ither apply such funds or return them 10 Borrower.
It not applicd earlicr, such funds will be applicd to the sulstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which 3srrower might have now or in the future
against Lender shall relieve Borrower from making payments duc under the Note and this Security
Instrument or performing the covenants and agreements sceared brthis Security Instrument,

2. Application of Payments or Proceeds, Except as otheiwise described in this Section 2, all
payments accepled and applicd by Lender shall be applied in tpe following order of priority:
(a) interest due under (he Note; (b) principal due under the Note; (¢amovnts due under Section 3.
Such payments shall be applied 10 each Periodic Payment in the order i hich it became duc, Any
remaining amounts shall be applied first to late charges, second to any other ¢mounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

[f Lender reccives a payment from Borrower for a delinquent Periodic Paynen’ which includes
4 sufficicnt amount 1o pay any late charge duc, the payment may be applied to the dctingrent payment
and the lJate charge. If more than one Periodic Payment is outstanding, Lender may appivany payment
received [rom Borrower to the repayment of the Periodic Payments if, and to the cxtent vhat, each
payment can be paid in full. To the extent that any excess exists after the payment is applicd to the
full payment of onc or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due
under the Note shall not extend or postpone the duc date, or change the amount, of the Periodic
Payments.
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxcs and assessments and other items which can attain priority over this Security
Instrument s a licn or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, il any; (¢} premiums for any and all insurance requircd by Lender under Section 5; and (d)
Mortgage Insurance premiums, il any, or any sums payable by Borrower to Lender in licu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items arc called "Escrow Items." At origination or at any time during the term of the Loan, Lender
may require that Community Association Ducs, Fecs, and Assessments, if any, be cscrowed by Borrower,
and such ducs, fees and assessments shall be an Escrow llem. Borrower shall promptly furnish 1o
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Iteais unless Lender waives Borrower’s obligation o pay the Funds for any or all Escrow ltems.
Lender may yaive Borrower’s obligation 10 pay to Lender Funds for any or all Escrow Items at any
time.  Any suchiwaiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and wheee pavable, the amounts due for any Escrow [tems for which payment of Funds has been
waived by Lender-and, if Lender requires, shall furnish (o Lender reccipts cvidencing such payment
within such time periGi-as Lender may require. Borrower's obligation to make such payments and 1o
provide reccipts shatt fel all purposes be deemed to be a covenant and agreement contained in this
Securily Instrument, as_t¢ phrase "covenant and agreement” is used in Scction 9. If Borrower is
obligated to pay Escrow Items directly, pursuant (o a waiver, and Borrower fails 10 pay the amount
due for an Escrow Ttem, Lendcr may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated vades Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or ali Escrow ltems at any lime by a notice given in accordance with
Section 15 and, upon such revocation) Barrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Sectior 3

Lender may, at any time, collect and415id Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under KESPA, and (b) not 1o exceed the maximum amount
a lender can require under RESPA. Lender shell estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose derosits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an/nstitution whose deposits arc so insured)
or in any Federal Home Loan Bank. Lender shali apply the’Funds to pay the Escrow Items no later
than the time specificd under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Tscrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender (te make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest (0 Zic_aid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Furds. Borrower and Lender
can agree in writing, howcver, that interest shall be paid on the Funds. Lender sall give (o Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender/shall account (o
Borrower for the excess funds in accordance with RESPA. If there is 4 shortage of Funds held in
cserow, as defined under RESPA, Lender shall notify Borrower as required by RESPA <aua Borrower
shall pay to Lender the amount necessary 1o make up the shortage in accordance with RESFA but in
no more than 12 monthly payments. 1f therc is 4 deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary 10 make up the deficieney in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in [ull of all sums sccured by this Sccurity Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.
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4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, fincs, and impositions
attributable to the Propesty which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
In Scction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (4) agrees in writing to the payment of the obligation secured by the licn in & manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate o prevent the enforeement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (¢) sceures from the holder of the licn an agrecment
satistactory o Lender subordinating the lien 1o this Security Instrument. If Lender determines that any
part of theProperty is subject to  lien which can attain priority over this Sccurity Instrument, Lender
may give' Corrower a notice identifying the lien. Within 10 days of the date on which thal notice is
given, Borrewer shall satisfy the lien or take onc or more of the actions set forth above in this
Section 4.

Lender muy require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service uied by Lender in connection with this Loan.

5. Property Insuraire. Borrower shall keep the improvements now existing or hereafter erccted
on the Property insured azzinst loss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but not limited to, carthquakes and floods, for which Lender requires
insurance. This insurance shal¥’ ol maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can chunge
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disinprove Borrower's choice, which right shall not be excreised
unreasonably.  Lender may require Bolrorver to pay, in connection with (his Loan, cither: (1) a
onc-time charge for flood zone determinaticn, certification and tracking scrvices; or (b) a one-time
charge for flood zonc determination and certiiication services and subscquent charges cach time
remappings or similar changes oceur which reascnably might affect such determination or certification.
Borrower shall also be responsible for the paymeit of any fees imposcd by the Federal Emergency
Management Agency in connection with the review of anyAlood zone determination resulting from an
objection by Borrower.

If Borrower [ails 10 maintain any of the coverages descrired above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s cxpense.  Lender is pader no obli gation 1o purchase any
particular type or amount of coverage. Therefore, such coverage sizll cover Lender, but might or
might not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage faan was previously in clfect.
Borrower acknowledges that the cost of the insurance coverage so obtainec-might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disburs:d by Lender under this
Section 5 shall become additional debt of Borrower securcd by this Securiy Imstrument.  These
amounts shall bear intercst at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

Allinsurance policies required by Lender and renewals of such policies shali Be-subject to
Lender’s right 1o disapprove such policies, shall include a standard mortgage clause, and_snall name
Lender as mortgagee and/or as an additional loss payce.  Lender shall have the right (¢ iold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender ull
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.
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In the event of loss, Burrower shall give prompt notice 10 the insurance carrier and Lender.
Lender may make prool of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is cconomically feasible and Lender’s security is not lessencd. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unicss an agreement is made in writing or Applicable Law requires interest 10 be paid on
such insurgnce proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds” Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurzice proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not cconomically feasible or Lender’s sceurity would be lessened, the insurance proceeds shall be
applicd to the sumy sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid 10 Borrower. Such insurance proceeds shall be applied in the order provided for in Scction 2.

If Borrower abaridous the Property, Lender may filc, negotiate and scitle any available insurance
claim and related maticrs/ I Borrower does not respond within 30 days 10 « notice from Lender that
the insurance carrier has offered to scttle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin whea faothotice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwisé, Bairower hereby assigns 10 Lender {4} Borrower’s rights to any
insurance proceeds in an amount 1ot to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borlover's rights (other than the right o any refund of unearned
premiums paid by Borrower) under all ipsurarce policies covering the Property, insofar as such rights
are applicable o the coverage of the Propérsy—Lender mady use the insurance proceeds either to repair
or restore the Property or o pay amounts unpaiZ uader the Note or this Sccurity Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, cstablish. and use the Property as Borrower’s principal
residence within 60 days after the execution of this Séevgity Instrument and shall continue (o oceupy
the Property as Borrower’s principal residence for at leasi cae year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall ct be unrcasonabiy withheld, or unless
cxtenuating circumstances exist which arc beyond Borrower’s contral,

7. Preservation, Maintenance and Protection of the Prope ty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 10 detsriorate or commit waste on (he
Property. Whether or not Borrower is residing in the Property, Borrowérsshall maintain the Property
in order (0 prevent the Property from deteriorating or decreasing in valuc 24e 19 its condition. Unless
it is determined pursuant to Section 3 that repair or restoration is not cconomically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration o damage. If insurance
or condemnation procceds are paid in conncction with damage 1o, or the takiag of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lendcr has released
proceeds for such purposes. Lender may disburse procceds for the repairs und restoracion-in a single
payment or in a secrics of progress payments as the work is completed.  If the ‘nsurance or
tondemnation procecds are not sulficient o repair or restore the Property. Borrower is not elicved
ol Borrower’s obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemcats on the Property. Lender shall
give Borrower notice at thc time of or prior to such an interior inspection specilying such reasonable
cause.
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or cntities acting at the dircction of Borrower or with Borrowcr's
knowledge or consent gave materially false, misleading, or inaccurate information or statemcnts 1o
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but arc not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principat residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(b) there is 4 legal proceeding that might significantly affcct Lenders interest in the Property and/or
rights under this Sccurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forteiture, for enforcement of a licn which may attain priority over this Security Instrument or o
enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate o protect Lender's interest in the Property and rights
under this"Security Instrument, including protecting and/or asscssing the value of the Property, and
securing andgjer repairing the Property. Lender’s actions can include, but arc not limited (o (a) paying
any sums securcd by a licn which has priority over this Security Instrument; rb) appearing in court; and
(¢) paying reasopable attoineys’ fees of 15.00% of the sums due under the Note or the amount
allowable unde: applicable state law to protect its interest in the Property and/or rights under this
Security Instrumenti,_izictuding its sccured position in a bankruptey procecding.  Securing the Property
includes, but is not linitd to, entering the Property 1o make repairs, change locks, replace or board
up doors and windows, ariis water [rom pipes, climinate building or other code violations or dangerous
conditions, and have utilities *arned on or off. Although Lender may take action under this Section 9,
Lender does not have to do'sw 4ad is not under any duty or obligation to do so. It is agreed (hat
Lender incurs no liability for nOt toking any or all actions authorized under this Section 9.

Any amounts disbursed by Lcader under this Section 9 shall become additional debt of Borrower
securcd by this Security Instrument. Taeic amounts shall bear interest at the Note rate from the date
of disbursement and shall he payable, with such intcrest, upon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leascaolds Borrower shall comply with all the provisions of the
leasc. It Borrower acquires fee title (o the Prcverty, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing,

10. Mortgage Insurance. [f Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to mainfain the Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage requircd by Lender ceases to be available from the
mortgage insurer that previously provided such insurance 4nd Feoirower was required 1o make separately
designated payments toward the premiums for Mortgage Insuranie, Rorrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgege Yisurance previously in effect, at
d cost substantially equivalent to the cost to Borrower of the Mortgage, insurance previously in effect,
from an alternate mortgage insurcr selected by Lender. If substantially-e4uivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay 10 Lender the amount of the separately
designated payments thai were due when the insurance coverage ceased 10 be in effcet.  Lender will
accepl, use and retain these payments as a non-refundable loss rescrve in licu of Maortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loanis u timately paid in
full, and Lender shall not be required o pay Borrower 4ny intercst Or earnings on such ioss rescrve.
Lender can no longer raquire loss reserve payments il Mortgage Insurance coverage (in <h< 2mount and
for the period thut Lender requires) provided by an insurer selected by Lender again becoraes svailable,
is obtained, and Lender requires scparately designated payments toward the premiums for Mortgage
Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was requircd to make separately designated payments toward the premiums for Mortgage [nsurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance cnds in accordance
with any written agrecment betwcen Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation
1o pay interest at the rat¢ provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) lor certain losses
it may incur if Borrower does not rcpay the Loan as agreed. Borrower is not a party to the Mortgage
[nsurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on (crms and conditions that are satisfactory to the mortgage insurer and the other
party (or partics) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As 4 result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other cntity, or any affiliate of any of the loregoing, may reccive (directly or indirectly)
amounts iy derive [rom (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, L exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. [f such
agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange {or a share
ol the premiuiss paid to the insurer, the arrangement is often lermed "captive reinsurance." Further:

(2) Any suclicapreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, o any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreesients will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the I'omeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that wer= nnearned at the time of such cancellation or termination,

11. Assignment of Miscellaneols Vrnceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscdl ancous Proceeds shall be applied to restoration or repair
of the Property, if the rcstoration or repair i clonomically feasible and Lender’s security is not
lessened.  During such repair and restoration neriod, Lender shall have the right to hold such
Miscellaneous Procecds until Lender has had an Gpportunity to inspect such Property (o cnsure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration e a single disbursement or in a serics of
progress payments as the work is completed.  Unless an agrezment is made in writing or Applicable
Law requires intercst to be paid on such Miscellaneous Prowceds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration OT repair is not
economically feasible or Lender’s security would be lesscned, the Miscellaneous Proceeds shall be
applied 10 the sums sccured by this Security Tnstrument, whether or qo¢ then due, with the cxcess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied”in*he order provided for in
Section 2.

In the event of a votal laking, destruction, or loss in value of the Promerty, the Miscellancous
Procecds shall be applied to the sums secured by this Sccurity Instrument, whetber or not then duc,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property inwhich the fair
market value of the Property immediately before the partial taking, destruction, or loss in'valve is cqual
to or greater than the amount of the sums secured by this Security Instrument immediately Jeiore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree In wiiting, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in valuc divided by (b) the fair market value of the Property
]iénmediately before the partial taking, destruction, or Toss in valuc, Any balance shall be paid 10

Orrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, uniess Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shall he
applicd to the sums sccured by this Security Instrument whether or not the sums are then duc,

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the
Opposing Party (as defined in the next seatence) offers 1o make an award 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Misccllaneous Proceeds cither to resioration or repair of the
Property or to the sums securcd by this Security Instrument, whether or rot then due. "Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default il any action or procceding, whether civil or criminal, is begun that,
in Lendsi’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s inteiest in the Property or rights under this Security Instrument.  Borrower can cure such a
default and, i7 arceleration has occurred, reinstate as provided in Section 19, by causing the action or
procecding to bedi‘missed with a ruling that, in Lender's judgment, precludes forfeiture of the Property
or other material tmpairment of Lenders interest in the Property or rights under this Security
Instrument.  The proeceds of any award or claim for damages that are attributable to the impairment
of Lender’s interest in thy. Property arc hereby assigned and shall be paid 10 Lender.

All Miscellancous Procesds that are not applicd to restoration or repair of the Property shall be
applied in the order provided forin Section 2.

12, Borrower Not Released; Porbearance By Lender Not a Waiver, Exiension of the time for
payment or modification of amortization of the sums securcd by this Sceurity Instrument granted by
Lender to Borrower or any Successor an Interest of Borrower shall not operate to release the liability
of Borrower or any Suecessors in Intcrest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interescof Borrower or to refuse o extend time for payment or
otherwise modify amortization of the sums sccured vy this Security Instrument by reason of any demand
made by the original Borrower or any Successor: in Interest of Borrower. Any forbcarance by Lender
in excreising any right or remedy including, withou liinitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Bosrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of ary,zight or remedy.

13, Joint and Several Liability; Co-signers; Successors znd Assigns Braund. Borrower covenants
and agrees that Borrower’s obligations and Hability shall be joint and severai. However, any Borrower
who co-signs this Security Instrument but docs not execute the Wote (4 "co-signer"): (a) is co-signing
this Sceurity Instrument only to mortgage, grant and convey the costigner’s interest in the Property
under the terms of this Sccurity Instrument; (b) is not personally obligated. to pay the sums secured
by this Security [nstrument; and (c) agrees that Lender and any other Borrewer can agree 1o extend,
modity, forbcar or make any accommodations with regard to the terms of (hiscSecurity Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Intercst of Bor rower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved” by Lender, shall
obtain all of Borrower's rights and benetits under this Security Instrument.  Borrower shall not he
released from Borrower’s obligations and liability under this Sccurity Instrument unless Lender agrees
to such refease in writing. The covenants and agreements of this Security Instrument shall bing (excepl
a8 provided in Section 20) and bencfit the successors and assigns of Lender.,
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14. Toan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees of 15.00% of the sums due under the
Note or the amount allowable under applicable state law, property inspection and valuation fees. In
regard o any other fecs, the ahsence of cxpress authority in this Sccuriiy Instrument to charge a
specific fec to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees thaw are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which scts maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or 1o be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 107 reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower witiclcexceeded permitted limits will be refunded to Borrower. Lender may choosc o make
this refund by wedasing the principal owed under the Note or by making a direct payment 1o Borrower.
Il a refund reducesprincipal, the reduction will be treated as a partial prepayment without any
prepayment charge (whicther or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such fefind made by direct payment to Borrower will constitute 4 waiver of any right
of action Boerrower mignt hava-arising out of such overcharge.

15. Notices. All notices-given by Borrower or Lender in connection with this Sccurity Instrument
must be in writing. Any notice (% Borrower in connection with this Security Instrument shall be
deemed (o have been given to Bortewer.when mailed by first class mail or when dctually delivered to
Borrower’s notice address if sent by ovhar-means. Notice to any onc Borrower shall constitute notice
to all Borrowers unless Applicable Law cxpressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated. a substitute notice address by notice 1o Lender.
Borrower shall promptly notify Lender of Borrovier’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, then/Borrower shall only report a change ol addrcss
through that specificd procedure. There may be only ¢ne designated notice address under this Sccurity
[nstrument at any one tinwe.  Any notice 1o Lender shali be given by delivering it or by maiting it by
first class mail to Lender’s address stated herein unless Lender nas designate¢ another address by notice
to Borrower.  Any notice in connection with this Security Tnstrumexntchall not be deemed (0 have been
given to Lender until actually received by Lender. If any notice requiced by this Sccurity Instrument
is also required under Applicable Law, the Applicable Law requirenigut will satisfy the corresponding
requirement under this Security Instrument.

6. Governing Law, Severability; Rules of Construction. This Security Instrument shall be
governed by federal law und the law of the jurisdiction in which the Property iz ocated. Al rights and
obligations contained in this Sccurity Instrument are subject 1o any requiremen’s and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 azrec by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or clause of this Security Instrument or the Neterconflicts
with Applicable Law, such conflict shall nol atfect other provisions of this Security Instrument or the
Notc which can be given effect without the conllicting provision,
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As used in this Sceurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation
10 tuke any aclion.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sccurity
[nstrument.

[8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower al a future date
10 a purchaser.

Il all"ar any part of the Property or any Interest in the Property is sold or transferred (or if
Borrowet 1500t u natural person and a beneficial interest in Borrower is sold or lransferred) without
Lender’s priop-written consent, Lender may requirc immediate payment in [ull of all sums securcd by
this Security Tastiument.  However, this option shall not be cxercised by Lender if such excrcisc is
prohibited by Appricanle Law.

19. Borrower's figat to Reinstate After Acceleration. I[ Borrower meets certain conditions,
Borrower shall have the'right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five-days before sale of the Property pursuant to Section 22 of this Security
Instrument; (h) such other perioa as Applicable Law might specify for the tcrmination of Borrower’s
right to reinstate; or (¢) entry of a Judgment enforcing this Sceurity Instrument. Those conditions are
that Borrower: (a) pays Lender all sumawhich then would be due under this Security Instrument and
the Note as if no acceleration had occursée; ‘b} curcs any default of any other covenants or agrecments;
(¢) pays all expenses incurred in enforcizp this Sccurity Instrument, including, but not limited 1o,
reasonable attorneys’ fces of 15.00% of the sums-due under the Note or the amount allowable under
applicable state law, property inspection and valuation fecs, and other fees incurred for the purposc of
protecting Lender’s interest in the Property and rizhts under this Security Instrument; and (d) takes
such action as Lender may reasonably require 10 assure thar Lender’s intercst in the Property and rights
under this Security Insteument, and Borrower’s obligatiop 1 pay the sums sccured by this Security
Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may
require that Borrower pay such reinstalement sums and expensces in‘one or more of the {ollowing forms,
as selected by Lender: (a) cash; (b) money order; (¢) certified chock, Hank cneck, treasurer’s cheek or
cashier’s check, provided any such cheek is drawn upon an institutiol whose deposits are insured by
a federal agency, instrumentality or entity; or (d) Electronic Funds Trausfer. Upon reinstatement hy
Borrower, this Security Instrument and obligations secured hereby shall rerair-fully effective as if no
aceeleration had occurred.  However, this right 10 reinstate shall not apply intae case of acceleration
under Scction 18.
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2. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 4 partial inlerest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. Tf there is a thange of
the Loan Servicer, Borrower will be given written notice of the change which will statc the name and
address of the new Loan Scrvicer, the address 10 which payments shouid be made and any other
information RESPA requires in connection with a notice of transfer of servicing.  If the Note is sold
and therezter the Loan is scerviced by a4 Loan Servicer other than the purchaser of the Note, the
mortgage loun scrvicing obligations to Borrower will remain with the Loan Scrvicer or be transicrred
10 a successor oan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchascs

Neither Borrower nor Lender may commence, join, or he joined to any judicial action (as cither
an individual litigant o1 the member of a class) that ariscs from the other party’s actions pursuant 1o
this Sccurity Instrument ol that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security-Instrument, until such Borrower or Lender has notified the other party
{with such notice given in comyitiance with the requirements of Section 15) of such alleged breach and
allorded the other parly hereto a rcasonable period after the giving of such notice to take corrective
action. It Applicable Law provides wtime period which must clapsc before certain action can be taken,
that time period will be deemed 10 be.réasonable for purposes of this paragraph.

21. Tlazardous Substances. As useqd i this Section 21 {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substanees pollutants, or waslcs by Environmental Law and
the following substances: gasoline, kerosene, Other flammable or toxic petrolcum  products, toxic
pesticides and  herbicides, volatile solvents, matérizls conlaining ashestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" mcan< foderal laws and laws of the jurisdiction wherc
the Property is located that relate 1o health, safety or ¢nvirenmental protection; (¢) "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition” racans a condition” that can cause, contribute to, or
otherwisc trigger an Environmental Cleanup,

Borrower shall not cause or permit the prescnwe, use, dispesal, storage, or rclease of any
Hazardous Substances, or threaten to releasc any Hazardous Substauces, on or in the Property,
Borrower shall not do, nor allow anyone else 10 do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Corid tion. or (¢) which, due
10 the presence, use, or relcase of 4 Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence, use. o1 storage on
the Property of small quantitics of Hazardous Substances that are generally recogrized 10 be
appropriate to normal residential uses and o maintenance of the Property (including, but-nsi limited
to, hazardous substances in consumer products),
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, lcaking, discharge, releasc or threat
of release of any Hazardous Substance, and (c) any condition causcd by the presence, use or release
of @ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any privale party, that any removal or other
remediation of any Hazardous Substance alfecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Following Borrower’s breach of any covenant or agreement in this
Security instcument, Lender at its option may require immediate payment in full of all sums secured
by this Securify. Instrument without forther demand and may foreclose this Security Instrument by
judicial proceedipz. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this S<etion 22, including, hot not limited to, reasonable attorneys’ fees of 15.00% of the
sums due vnder toe Mate or the amount allowable under applicable state law and costs of title
evidence,

23, Release, Upan‘payment of all sums sccured by this Security Instrement, Lender shall relcase
this Security Instrument. Berrower shall pay any recordation costs. Lender may charge Borrower a
fee for releasing this Seeurity dnstrnment, but only if the fee is paid to a third party for services
rendercd and the charging of the fi¢ is permitted under Applicable Law.

24. Waiver of Homestead. 1i xCoordance with 1linois law, the Borrower hereby releases und
waives all rights under 2nd by virtue oi tic) [linois homestead exemption laws.

25.  Placement of Collateral Protectisi Insurance. Unless Borrower provides Lender with
evidence of the insurance coverage required by Borrower’s agreement with Lender, Lender may
purchase insurance at Borrower’s expense 1o protect Lender's interests in Borrower's collateral. This
insurance may, but nced not, protect Borrower’s ifltercsts. The coverage that Lender purchases may
not pay any claim that Borrower makes or any claim (s made against Borrower in connection with
the collateral. Borrower may later canccl any insurance puictased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurande as required by Borrower's and Lender’s
agreement. It Lender purchases insurance for the collateral, Borrower will be responsible for the costs
of that insurance, including interest and any other charges Lender may'imposc in connection with the
placement of the jnsurance, until the clfective date of the cancellation or expiration of the insurance.
The costs of the insurance may be added to Borrower’s total Outstanaing valance or obligation. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its
Own.
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26. Agreement to Mediate or Arbitrate. READ THIS AGREEMENT CAREFULLY. IT
LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR RIGHT TO GO TO COURT. In this
agreement o mediate or arbitrate (this "Agrecment™), (a) "Transaction” means any: (1) payment of
moncy; (2) transfer or cxchan;fzc of property or any other thing of value; (3) any Onc Or more past,
present, or futurc extensions of, advertisement, solicitation, appﬁcanom for, or inquirics about, credit,
or forbearance ol payment, such as a loan, a credit sale, or otherwise, from Lender to Borrowcer,
including this Transaction; (4) gift; or (5) promise (o enter into a Transaction; and () "Claim" means
any case, controversy, dispute, tort, disagrecment, lawsuit, claim, or counterclaim, and other matters in
question now or hereafter cxisting between Lender and Borrowe(. A Claim includes, without limitation,
anrthing arising out of, in connection with, or relating to: (1) this Agrecement; (2) to the advertiscment,
solicitation, application, processing, closing or scrvicing of this Transaction or dny instruments exceuted
in conjunction with it (collectively the "Loan Agreements” including but not limited to the terms of the
Loan, representations, promises, undertakings or covenants made relating to the Loan, or Loan
Agreemensoxecuted in conjunction with the Note and this Security Instrument, services provided under
the Loan Agicements, and the validity and construction of the Loan Agreements); (3} any Transaction;
{4) the construction, manufacture, advertisement, sale, installation or servicing of any rcal or personal
property which sCcures this Transaction; (S)Fany past, present, or future insurance, service, or product
that is offered Or 504 in connection with a Transaction: {6) any documents or instruments that contain
information about et decement any Transaction, insurance, scrvice, or product; and (7) any act or
omission by Lender reguicing any Claim.

Mediation. Except ‘«7set forth below, all Claims, shall be MEDIATEI prior to the filing of any
legai proceeding related 1o wiy dispute refating to this Transaction. f Borrower and Lender cannol
agree on the selection of a megjuior for a dispute, the mediator shall be selccted as follows: within 5
business days of the notice that cither Borrower or Lender has decided to mediate, Borrower and
Lender shall cach name 4 mediathr and notity that mediator and the other arty of the selection.
Within 5 business days of their selcCiion the médiators shall jointly select an independent mediator to
mediate the dispute.  The mediation w4t oceur not later than 30 days after the final mediator is
selected at @ time and piace mutually convepicnt to all parties within 4 fifty-mile radius of Borrower’s
residence.

Borrower and Lender a%ree Lo participate in the mediation in good faith with the intention of
resolving the dispute, if possible. Legal counsc!_mav, but is not required to, represent Borrower or
Lender at the mediation. All mediation sessions vill be private and all information disclosed during
the mediation will be confidential.  The mediator muy. prescribe other rules for the mediation.
Expenses of the mediation including the mediator’s fce ahill be shared o ually between Lender and
Borrower.  Attorneys’ fees and related ex[)cnscs are each paity’s responsibility.

This Agreement 10 mediate is specilically enforccable.

If for any reason the mediation is not completed within 43 days after the final mediator js
sclected, or if after the mediation, any Claim is still unresolved, such Claim shall be resolved solely and
exclusively by arbitration in accordance with this Agrecment.

Arbitration. To the extent allowed hy Applicable Law, any Claum, axcept those set [orth below,
shall be resolved by binding arbitration in 4ccordance with: (aP the Federi Arbitration Act, 9 U.S.C.
§§ 1-16; (b) the Expeditcd Procedures of the Commercial Arbitratior Rules of the Amcrican
Arbitration Association ("Arbitration Rules™) then in effect; and (c) this Agiectnent. Tf the terms of
this Agreement and the Arbitration Rules are inconsistent, the terms of this Agrecment shall control.
A copy of the Arbitration Rules, free of charge, may be oblained by calling (80 )21 7787979, The laws
applicable to the arbitration procecding shall be the laws of the state in Whic the” piaperty which
sccures the Transaction is focated. The parties agree that the arbitrator shall have all powers provided
by law, this Agreement, and the Loan Asrecments, However, the arbitrator shall have no power 1o vary
or modify any of the provisions of the Loan Agreements. Any party 1o thi Agreement mey Ering an
action in any court having jurisdiction, including a summary or expedited nroceeding, o specifically
cnforce this Agreement. or 1o compel arbitration of any Claim. An action o specifically enforce this
Agreement, or 4 motion 1) compcl arbitration may be brought at any time, cven after a Claim has been
faised in a court of law or a Transaction has been completed, discl}:arged, or paid in full,
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Place of Arbitration. The arbitration shall be conducted in the county of Borrower’s residence,
Or at any other place mutually acceptable to Lender and Borrower,

Timing of Hearing. The arbitration hearing shall commence within forty-live (45) days of the
demand for arbitration.

NO CLASS ACTIONS; NO JOINDER OF PARTIES; WAIVER OF RIGHT TO JURY TRIAL.
THE ARBITRATION WILL TAKE THE PLACE OF ANY COURT PROCEEDING INCLUDING
A TRIAL BEFORE A JUDGE OR A JUDGE AND JURY. ANY SUCH ARBITRATION SHALL
BE CONDUCTED ON AN INDIVIDUAL BASIS, AND NOT AS PART OF A COMMON OR
CLASS ACTION. 1T IS EXPRESSLY ACKNOWLEDGED AND AGREED BY BORROWER AND
LENDER THAT ANY PURPORTED COMMON ISSUES OF LAW OR FACT SHALIL BE
RESOLVED ON SUCH AN INDIVIDUAL BASIS. IF THE APPOINTED ARBITRATOR SHOULD
AWARD ANY DAMAGES, SUCH DAMAGES SHALL BE LIMITED TO ACTUAL AND DIRECT
DAMAGES AND SHALL IN NO EVENT INCLUDE CONSEQUENTIAL, PUNITIVE,
EXEMPLARY OR TREBLE DAMAGES AS TO WHICH BORROWER AND LENDER
EXPRESSLY WAIVE ANY RIGHT TO CLAIM TO THE FULLEST EXTENT PERMITTED BY
LAW.

Judgmeni. The award rendered by the arbitrator shall be final, non-appcalable and judgment may
be entered upon'it in accordance with ‘Applicable Law in any court having jurisdiction thereol.

Confidenusiity. Borrower and Lender agree that the mediation and arbitration proceedings are
confidential. The wifermation disclosed in such proccedings cannot be used for any purpose in any
other grocecding. '

laims  Excluded 4rom Mediation and Arbitration. Notwithstanding the forcgoing, neither
Borrower nor Lender can ~<quire the other to mediate or arbitrate: (a) foreclosure proceedings, whether
pursuant o judicial action, povier of sale, assent (0 a decree or othcrwise, procccdinﬁs pursuant (o
which Lender seeks 4 deficiensy pidgment, or any comparable procedures allowed under Applicable Law
pursuant to which a lien holder mav-acquire title to or possession of any property which 1s security for
this Transaction and any related personal property including an assignment of rents or appointment
of a receiver), l%pon default tL)‘y the buriower on the Transaction; (b) an application by or on behalf of
the Borrower for relief under the federal bankruptey laws or any olﬁer similar laws of gencral
zépplicaliou for the relief of deblors, thioupl the institution of appropriate proceedings; or {(c) any
laim where Lender sceks damages or other relief because of Borrower's default under the terms of
4 Transaction. Enforcement of this scction wil not waive the right to arbitrate any other Claim,
including a Claim asserted as a counterclaim in a_lawsuit brought under this section.

LEffect of Rescission. 1§ Borrower has the right o rescind this Transaction, rescinding it will not
rescind this Agreement.

No Other Arhitration Agreements. This Agreemcni js the only agreement between Lender and
Botrower regarding alternative dispute resotution, and superacdes any prior agrecments to mediate or
arbitrate Claims. This Agreement may only be modified Vv @owritlen agreement between Lender and
Borrowcr.

BORROWER AND LENDER AGREE TO WAIVE ANY RICHTS TO TRIAL BY JURY OF ANY
AND ALL CLAIMS.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014 1/01 {Page 16 of 17 Pages)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider exccuted by Borrower and recorded with it

%: o
/ .A.@M/

s (QZ/L al)

..... —~E S OWEr MERDIS LOVE —Bosrrower
-qKﬁ' e 44705%/

[Space Below This Line For Acknowledgment]

State of ILEINOTS { i
Counly of COCK $

The loregoing instrumeniowas acknowledged belore me (his 2L day of ) l o l"'f ) oLy .
20___ by .
MERDIS LOVE AND CATHERINE LOVE )

. :
. LA W S
Notary Public

My commission expires: ) (Printed Name)
FERKEREA R

“(:}F! sc‘ AL w :J ﬁ

b JUDITH N(}{’\D‘a

Ln.umrs J COMMISHION BXREss 08 /02/0%
w:?;v‘mmvmwwm a'n Lk &k
,_\.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Borrower: MERDIS LOVE

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 30th day of July, 2003, and is incorporated inte and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Sccurity Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note
to HOME LOAN CORPORATION DBA EXPANDED MORTGAGE CREDIT (the "Lender™) of the
same datetand covering the Property described in the Sccurity Instrument and located at:

5251 WEST ADAMS STREFT
CHICAGO, ILLINOIS 60644
[Property Address)

14 FAMILY COYENANTS. In addition 10 the covenants and agreements made in the Sceurity
[nstrument, Borrower wae Lender further covenant and agree as lollows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. [n addition
to the Property describe:l in the Securily Instrument, the following items now or hereafter attached 1o
the Property 10 the extent they are fixiures are added to the Property description, and shall also
constitute the Property wvered by the-Gecurity Instrument; building materials, appliances and goods
of every nature whatsoever now or hercafer located in, on, or used, or intended 10 be used in
connection with the Property, including, but not-fimited to, thosc for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and extinguishing
apparatus, sccurity and access control apparalus, pluzabing, bath tubs, watcr heaters, waler closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, “washers, dryers, awnings, storm windows, storm
doors, screens, blinds, shades, curtaing and curtain rods, sattached mirrors, cabinets, pancling and
attached floor coverings, all of which, including replacemenss and additions thereto, shall be decmed
to be and remain a part of the Property covered by the Secarity Instrument.  All of the foregoing
together with the Property described in the Security Instrument (o1 tre leasehold estate if the Security
Instrument is on a leasehold) arc referred to in this 1-4 Family Rides and the Sccurity Instrument as
the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowér shdll not seek, agree (o or
make a change in the use of the Property or its zoning classilication, unloss, Lender has agreed in
writing to the change. Borrower shall comply with all laws, ordinances, regulations and requircments
of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall ton allow any
lien inferior to the Sccurity Instrument to he perfected against the Prope-y without Lénaar's prior
written permission.

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170  1/01
(Page 1 of 3 Pages)
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D. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

E. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

F. ASSIGNMENT OF LEASES. Upon Lenders request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, Lender shall have the right 1o modify, extend or terminate the existing

leases and to exccute new leases, in Lenders sole discretion. As used in this paragraph G, the word
“lease” shall mean "sublease” if the Security Instrument is on a Icasehold.

G.” ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower aliseletely and unconditionally assigns and transters 10 Lender all the rents and revenucs
("Rents™) of the’ Property, regardless of to whom the Rents of the Property arc payable. Borrower
authorizes Lenderar-Lender’s agents to collect the Rents, and agrees that cach tenant of the Property
shall pay the Rents 1o tender or Lender's agents. However, Borrower shall receive the Rents until
(1) Lender has given Borigwer notice of default pursuant 1o Section 22 of the Security Instrument and
(ii) Lender has given notie to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent.
This assignment of Rents coastitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of def<ultyto Borrower: (i) all Rents received by Borrower shall be held
by Borrower as trustce for the bencfit of Lender only, to be applicd 10 the sums secured by the Sceurity
Instrument; (ii) Lender shall be cntitles to collect and receive all of the Rents of the Property;
(iif) Borrower agrees thay cach tenant ol theProperty shall pay afl Rents due and unpaid 1o Lender
or Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lenders agents shall be applied first to the costs of taking
control of and managing the Property and collecving the Rents, including, bul not limited to, attorney’s
fees, receiver’s fees, premiums on receiver's bonds, repair and maintenance costs, insurance premiums,
taxes, asscssments and other charges on the Property, 204 _then 1o the sums sccured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appwinted receiver shall be liabie to account
for only those Rents actually received; and (vi) Lender shatl De cntitled to have a receiver appointed
to take possession of and manape the Property and colleci the Pents and profits derived {rom the
Property without any showing as to the inadequacy of the Property as sceurity.

It the Rents of the Property are not sufficient (o cover the costs of taking control of and
managing the Property and of collecting the Rents, any (unds expenaea by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Securi'y- Instrument pursuant to
Section 9,

Borrower represents and warrants that Borrower has not executed any prior-assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from exercising
its rights under this paragraph.

Lender, or Lender's agents ot a judicially appointed recciver, shall not be required 1 enter upon,
take control of or maintain the Property before or after giving notice of default to Borrowsr. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time whei & default
occurs. - Any application of Rents shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assignment of Rents of the Property shall terminatc when all the sums sccured
by the Security Instrument arc paid in full.

H. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any nole or agrecment
in which Lender has an inicrest shall be a breach under the Security Instrument and Lender may invoke
any of the remedies permitted by the Security Instrument.

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1,01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this {-4 Family Rider,

Lt oy U
WAL LA HA L T @:.’%&%{Sgal) ................................ f M...(Scal)
CATﬂHER NE LOVE Mgoirrower MERDIS LOVE —Borrower

W-‘?Q/ n_ M{j? o
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