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THIS MORTGAGE {"Security Instmimert") is given on August 25, 2003
1§ FRANK VER d VICTOR L VERB . : e
The Mortgagor is M B an CTORIA / L\:h {\d S 0ICe

("Borrower"), This Security [nsorument is given to Washington Katual Bank, Fa

m
=}

which is organized and existing under the laws of United States of America
whose address is 9451 Corbin Ave. Northridge, CA 91324

(“Lender”). Borrower owes Léndat the principal sum of

One Hundred Forty Six Thousand Seven Bundred Sixty Nine and 00/140---------===-°-

------------------------------------------------- Dollars (U.S. § 146,769.00~-=-=~=--).

This debr is evidenced by Borrower's note dated the same date as this Securiry Instrument ("Note"), vhich provides
for monthly payments, with the full debt. if not paid earlier, due and payable on September 1, 2033

_This Security Instument secures to Lender: (3) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interesr, advanced under paragraph 7 to protwct the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does
hereby mortpage, grant and convey 10 the Lender the following described  property located in
Kane County, Dlinois:
LEGAL DESCRIPTION ATTACHED AKD MADE A PART HEREOF

Parcel ID #:
which has the address of 1061 LEAWOOD DRIVE, Elgin

[Sweet, City),
Tilinois 60120 [Zip Cede} ("Property Address");

TOGETHER WITH all the imprrvewents now or hereafier erected om the property, and all easements.
appurtenances and fixtures now or hereafter-a part of the property. All replacements and additions shall also be covercd

by this Security Instrument. All of the foregoing isreferred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower i 1awhully seized of the estate hereby conveyed and has the night 1
mortgage, grant and convey the Property and that the Pioperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titic o the Property against all claims and demands, subject 10 amy
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covopants for pational use and non-uniform covenants with

limited variations by jurisdiction 10 constitute a upiform secunty insiument covering real property.
Borrower and Lender covenant and agree as follows:
UNJFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrawer snail pay when due the principal of, and .
interest on, the debt evidenced by the Note and late charges due under the Note,

7. Monthly Payment of Taxes, Insarance and Other Charges. Borrover shall include in each monthly
payment, together with the principal and intercst as set forth in the Note and any late charges, 8 sum for (a) taxes and
special asgessments levied or to be levied against the Property. {b) leasehold payments or cround rents on the Property,
and (c) premiums for insurance required under paragraph 4. In any year in which the Lenderinust pay a mortgage
insurance premium to the Secrelary of Housing and Urban Development ("Secretary"}, or in Ay year in which such
premium would have been required if Lender sl held the Securiry Insrumeat, each monthi payment shall also
include either: (3) a sum for the annual mortgage iNsurance premium to be paid by Lender to the Gearetary, or (i) 2
monthly charge insiead of a mortgage surance premium if this Security Tnsmument is held by the Sceretary, in a
reasonable amount to be detenmined by the Seeretary. Except for the monthly charge by the Secretary, these items are
called "Escrow Items” and the sums paid to Lender are called "Escrow Furds.”

Lender may, at any time, collect ard hold amounts for Escrow Irems in an aggregaic amount ot to exceed the
maximugn amount thay may be required for Borrower's escrow account under the Real Estate Sertlement Procedures Act
of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CER Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payraents are available in the account may not be based on amounts due fop-the
mortgage insurance premium. /

%
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If the amounts held by Lender for Escrow iems exceed the amounts permitted 10 be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
arc not sufficient to pay the Escrow Irems when due. Lender may notify the Borrower and require Borrower 1o make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securiry Instrument. 1f Borrower
tenders to Lender the full payment of all such swms, Borrower's account shall be credited with the balance remaining
for all installment items (a), (b), ard {c} and any mortgage insurance premium installment tat Lender has not become
obligated to pay to the Secremary, and Lender shall promptly refund any excess funds 1o Borrower. Immediately prior 1o
3 foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with eny balance
remaining for all instaliments for items (a), (b), and (¢).

3. Applization of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to theinortgage insurance premiur to be paid by Lender w0 the Secretary or to the monthly charge by the
Secretary instead of ¢ monthly montgage insurance premium;

Second, 10 any-w2nes, special assessments, leasehald payments or ground rents, and fire, flood and other hazard
insurance premiums, aseqd ired;

Third, to interest ducunder the Note;

Fourth, to amortization «I yae principal of the Note; and

Fifth, to late charges due-under the Note,

4. Fire, Flood and Other Earsrd Insurance. Borrower shall insure all improvements on the Property. whether
pow in existence of subsequently erected, scainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurancy shail be maintained in the amounts and for the periods that Lender requircs.
Rorrower shall also insurc al} improvements on ‘he Property, whether now in existence o subsequently erectcd, against
loss by floods 1o the extent required by the Sceritery. All insurance shall be carmied with companies approved by
Leader. The insurance policics and any repewals st irbe held by Lender and shall include loss payable ¢lauses in favor
of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if ot
made promptly by Borrower. Each insurance company coarcried is hereby authorized and direcicd to make payment
for such loss directly to Lender, instead of to Borrower and 1o Tender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of dic indebtedness under the Note and this Security
Instument, first 10 any delinquent amounts applied in the order in para ~zaph 3, and then (o prepayment of principal, or
(b) to the restoration or repair of the damsged Property. Any applicanca of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred toin paragraph 2, or change the amount of
such payments, ARy €Xcess insurance proceeds over an amount required to pry 21l outstanding indebizdness under the
Note and this Security [nstrument shall be paid 1o the entity legally entitled thereto,

Tn the event of foreclosure of this Security [nstrument or other wransfer of titlé 15 the Property that extipguishes the
indebredness, all right, ttle and interest of Borrower in and 1o insurance policies in fore shall pass 1o the purchaser.

4. Qccupancy, Preservation, Maintenance and Protection of the Property; Boriowzr's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Properzy as Borrower's principal zesiince within sixty days
after the execution of this Security Insoument (or within sixty days of a later sale or transfer of s Property) and shall
continue to occupy the Property as Bomower's principal residence for at least one year after the dure of occupancy,
unless Lender determuines that requirement will cause undue hardship for Borrower, of Wuu.s extenuating
circumstances exist which are beyond Borrower's conwol. Borrower shall noufy Lender of any exienuanng
circumstances. Borrower shall not commit waste or destoy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property s vacant of
abandoned or the loan is in default Lender may take reasonable action to pratect and preserve such vacant or

"
%

PAR(H.} (o225 Pageiof 8 Ininzis:




- 0325249213 Page:
08-25-03 03:55m  Fron-Washingten Mutual 5304378361age o T-454 P 018/070 F-!
- -193

UNOFFICIAL COPY

abandoned Property. Borrower shall also be in default if Borrower, during the loan application process. gave matenally
false or inaccurate informarion or statements to Lender (or failed to provide Lender with any matenal information) in
connection with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on & leaschold, Borrower shall comply
with the provisions of the lease. If Borrower acquires fee title to the Property, the 1easehold and fee title shail not be
merged unless Lender agrees (0 the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condernnation or other taking of any part of the Property, or for conveyance in place of condempation, arc bereby
assigned and shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Notc and this Security Instrument. Lender shall apply such proceeds o the reduction of the indebtedness under the
Wotc and this Sreurity Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal shall not extcnd or postpone the due
date of the montily payments, which are referred (o in paragraph 2, or change the amount of such payments. Any
excess proceeds over Ln amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paidin-the entity legally enttled thereto.

7. Charges to Borvewer and Protection of Lender's Rights in the Property. Bomrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on tme duacdy to the endry which is owed the payment. I failure to pay would adverscly affect
Lender's interest in the Property, upop Lader's request Borrower shal] prompily fumish to Lender receipts evidencing
these payments.

If Borrower fails to make these pay ments or the payments required by paragraph 2, or fails 1o perform any other
covenants and agreements contined in this security Insorument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as(a yroceeding in bankruptey, for condernnation or to enforce laws or
regulations), ten 1ender may do and pay whatever s necessary 10 protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insu-anice and other ifems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragroh shall become an additional debt of Borrower and be
secured by this Security InsTument. These amounts shall besy interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable

Borrower shall prompudy discharge any lien which has priorif, cver this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the licn un.a manner accepiable to Lender; (b) comests in
good faith the lien by, or defends against enforcement of the lien in, legsi proceedings which in the Lenders opinion
operate 1o prevent the enforcement of the licn: or (¢) secures from the holder.of the lien an agreement satisfactory 10
Lender subordinating the licn to this Security Instrument. If Lender determiaes tiat any part of the Property is subject
to a lien which may atain priority over this Security Instrument, Lender may give Borrower a notice identitying the
lien. Borrower shall satisfy the lien or take one ot more of the actions set forth abc ve ‘within 10 days of the giving of
notice.

8. Fees. Lender may collect fees and charges authorized by the Secrctary.

9. Crounds for Accelcration of Debt.

(a) Default. Lender may, except a3 limited by regulations issued by the Secretary. i the case of payment
defaults, require immediate payment in full of all sums securcd by this Security Instrument il
(i) Borrower defaults by failing to pay in full any monthly payment required by this Stcurity Insoument
prior to or on the duc date of the nex1 monthly payment, of
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations connained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by epplicable Jaw {including Section 341(d} of
the Garn-St. Germain Depository Instivations Act of 1982, 12 US.C. 1701j-3(d)) and with the prior approval
of the Secretary, require immediate payment in full of all sums secured by this Securiry Instrument if:

¢
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(i) All or part of the Property, or 2 beneficial interest in a trust owning all or pant of the Property, is sold

or otherwise wansferred (other than by devise or descent). and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender o require immediate payment in full, but
Lender does not require such payments, Lender does not wiive its rights with respect 10 subsequent events.
(d) Regulations of HUD Secretary. In meny circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to requirc immediate payment in full and foreclose if not
paid. This Security Instrument dees not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(¢) Morgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the Nationa] Housing Act within 60 days from the date hereof, Lender may,
at its opton, mequire immediate payment i full of all sums secured by this Security Instrument. A writien
statement 5 7oy authorized agent of the Sccretary dated subsequent to 60 days from the datc aereof,
declining to incwe-this Security Instrument and the Note, shall be deemcd conclusive proof of such
ineligibility. Notwiiasianding the foregoing, this option may not be exercised by Lender when the
unavailability of ineudnce is solely due o Lender's failure to remil 4 morlgage insurance premium t the
Secretary.

10. Reinstatement. Borrower kas a right 1o be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an a/nourt due under the Note or this Security Insqument, This right applies even
after foreclosure proceedings are insunited. T4 yeinstate the Security lnswument, Borrower shall tender in & jump sum
all amounts required 1 bring Borrower's account current including, to the extemt they are obligations of Borrower
under this Security Inswument, foreclosure costs 24 reasonable and customary attorneys' fees and expenses properly
assaciated with the foreclosure proceeding. Upon resistatement by Bomower, this Secusity Instrument and the
obligations that it securcs shall remain in effeet as if L.ender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately piercding the cornmencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on differsat arounds ia the future, or (iil) remnstaiement will
adversely affect the priority of the lien created by this Security Insmap.cnt.

11. Borrower Not Released; Forbearance By Lender Not a Wrivar. Extension of the time of payment or
modificaton of amortization of the sums secured by this Security Instruen! granted by Lender 1 any successor
intcrest of Borrower shall not operate to release the liability of the origiar. Borrower or Bortower's SUCCESSOr in
interest. Lender shall not be required to commence proceedings against any SuAcessor in interest or refuse 1o extend
time for payment or otherwise modify amortization of the sums securcd by this Se urity Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy

12. Successors and Assipas Bound; Joint and Several Liability; Co-Signers. The covagrats and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Beurewer, subject to the
provisions of paragraph 9(b). Borrower's covenamts and agrecments shall be joint and several. /Any Borrower who
co-signs this Security Instument but does not execute the Note: (2) is ¢o-signing this Securily [iswament only 10
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodatons with regard to the terms of this Security
Tnstrument or the Notc without that Borrower's consent.

4
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13. Notices. Any notice to Borrower provided for in this Security Jnstrument shall be given by dclivering it ot by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice 10 Borrower., Any notice
provided for in this Secunty Insqument shall be deemed to have been given to Borrower or I ender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemed by Federal Jaw and the law of the
jurisdiction in which the Property is Jocated. In the event that any provision o clause of this Security Insorurnent or the
Note conflicts with spplicable law, such conflict shall a0t affect other provisions of this Security lnstrument or the Note
which can be given cffect withour Lhe conflicting provision. To this ead the provisions of this Securiry Instrument and
the Nate are derlared [0 be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Insument.

16. Bazardors Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subutances on of in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is 12 viclation of any Environmental Law. The preceding two semtences shall not apply 0 the
presence, Use, OF SIOMEE &1 iza Property of small quantities of Hazardous Substances that are generally recognized 10
be appropriate to normal resicéniial uses and 1o maintenance of the Property,

Borrower shall promptly-give Lender wrinten potice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory auency or private party involving the Property and any Hazardous Substance or
Favironmental Law of which Borrow<r has acrual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal (r otier remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly tske all rect ssary remedial actons in accordance with Environmental Law.

As used in this paragraph 16, "Hazardeos Snbstances” are those substances defined as toxic or hazardous
substances by Enviroamenial Law and the follswing substances: gasoling, kerosexe, other flammable or toxic
petroleum products, toxic pesticides and herbicides, velatle solvents, materials containing asbestas or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate 10 heaith. safety or environmental protection.

NON-UNTFORM COVENANTS. Borrower and Lender further corarant and agrec as follows:

17. Assignment of Rents. Borrower unconditonally assigns and rransfers 1o Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents (0 collect therents and revenues and hereby directs each
tenant of the Property (o pay the rents 1o Lender or Lender's agents. Hoviever, prior 10 Leuder's notice to Borrower of
Borrower's breach of any covenaat or agreement in the Security Instrument, Bomower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower, Tnw assignment of rents constitutes an
absolute assignment and not an assigument for addirional security only.

J¢ Lender gives notice of breach to Bomower: (a) all ren received by Borrowe: shall be held by Borrower as
gustee for benefir of Lender only, to be applied to the sums sceured by the Security Instaument, (b) Lender shall be
eptitled 10 collect and receive all of the rents of the Property; and (c) each enant of the Prope.ty shall pay all rents due
and unpaid 1o Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the reats and has not and wil] not perforia 2y act that would
prevent Lender from excreising its rights under this paragraph 17.

Lender shall not be required to exter upon, rake control of or maintain the Property hefore or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time thege 15 2 breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the deb secured by the Security Instrument is paid 1 full.

Q‘ v
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicisl proceeding. Lender shall be entitled to coliect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

If the Lender's interest in this Sccurity Tostrument is held by the Secrctary and the Secretary requires
immediate paymeat in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") {12 U.S.C. 3751 et seq.) by requestng g
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding scptence shall deprive the Secretary of amy rights otherwise
available to a Lender vander this Paragraph 18 or applicable law.

19. Releass. Upon payment of all sums secured by this Security Inscrument, Lender shall releasc this Secunty
Instrument withedt ~harge o Borrower. Bosrower shall pay any recordation costs.

20. Waiver of flourcstead. Borrower wajves all right of homestead exemption in the Property.

21. Riders to this Secrri’y Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrumest, the covénanrs of each such rider shall be incorporatcd iato and shall amend and
supplement the covenants and agicerients of this Security Instroment &s if the rider(s) were a part of this Security
Instrument. [Check applicable box{(cs};.

[_] Condominium Rider g Growing Equity Rider ] Other Tspecify)
[} planned Unit Development Rider L~ Graduated Payment Rider

PAR{IL) (2205) Pego 7 of B Tniale
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any rider(s) executed by Borrower and racorded with it

Wimesses: /

BY SIGNING BELOW, Borrower acccpts and agrees to the terms containgd in this Security Instrument and in

(Scal)
FRANK M VERB -Borrower
Ut W (Seal)
VICTORIA L VERB -Borrawer
a (Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
-Borrawer Borrower
_ . (Seal) (Seal)
-Bfmover \) -Borrower
J
3 J ]
STATE OI;_ILLlNOIS, N ] SR County ss:

1, g \Ju\ A T bncgd\ . 2 Notary Public in an for said county and state do hereby cernify
that

VC G UM \\Ja@lb % \ kgt L \ath
\\B\\\Bb;?\\‘é Q‘-‘(‘&\ \Q\f\ e

, personally known (o me (o o¢ thé same person(s) whose name(s)
subscribed to the foregeing instrument, appeared before me this day in person, and acknowledped thar

signcd and delivered the said insTument as free and voluntary act, for Tic uses and purposes therein
set forth. N fQ.». ‘ '
Given under my hand and official seal this 2.7 day of Csucssv - Y=<

My Copumission Expires:

¥ g Qk 1 \
e OIAL SEAL AN Wﬂ\(@ v e RO AR

LDWAY
JAc‘SnEc .t“s)tate of 1inois:

N?}?W Pu‘ | Expires May 6, 2007
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FHa Case No.
137-2578090-251 J
Lender #: 0066177270

ADJUSTABLE RATE RIDER

THIS AD"USTABLE RATE RIDER is made this 25th day of August , 2003 ,
and is incorporaies into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (“Seciziy Instrument”) of the same date given by the undersigned ("Borrower”) to secure
Borrower's Note ("Nowe”y »» Washington Mutual Bank, FA

(the "Lender”) of the same date ard ~overing the property described in the Security Instrument and located at:
1061 LEAWOOD DRIVE
Elgin. IL 60120

Mroperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTWLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWLR rAUST PAY.

ADDITIONAL COVENANTS. In addiion 10 the covenxms and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as folloys:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

The interest rate may change on the first day of January, 2005 , and on that day
of each succeeding year. "Change Date” means each date on which the interest rate vould change.
(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index: “.adex” means the
weekly average yield on United States Treasury Securities adjusted to a constant marurity of 0 year, as made
available by the Federal Reserve Board. »Current Index™ means the most recent Index figure aveiiable 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secrelary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10/95

P59 118801
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(C) Calculstion of Interest Rate Changes

Before each Change Date, Lender will calculate a new imterest rate by adding a margin of Two and
one quarter percentage point(s) ( 2.250 %)w
the Current Index and rounding the sum to the nearest one-eighth of one percentage poimt (0.123%). Subject
1o the limite srated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the
next Change Dnte.

(D) Limits-or: Interest Rate Changes

The existing Lrciest rate will never increase or decrease by more than one percenlage point (1.0%) on
any single Change Date: The interest Tate will never be more than five percentage points (5.0%) higher or
Jower than the initial interes. rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Paymap® Ci:snge

If the interest rate changes un a Change Date, Lender will calculate the amount of monthly payment of
principal and imerest which would be necessary to repay the unpaid principal balance in full a the Maturity
Date at the new interest rate through sub jtartially equal payments. [n roaking such calculation, Lender will use
the unpaid principal balance which would b4 owed on the Change Date if there had been no default in payment
on the Note, reduced by the amount of any preépayments 10 principal. The result of this caleulation will be the

amount of the new monthly payment of principal ara werest.

(F) Notice of Changes

Lender will give notice to Borrower of any change /b tnterest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly pay.nent amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest/r2, {iv) the new interest rate, (v) the new
monithly payment amount, (Vi) the Current Index and the date jt was published, (vii) the method of calculating
the change in monthly paymcnt amount, and (viii) any other informaziop which may be required by law from
time 0 time.

(G) Effective Date of Changes

A new inierest rate calculated in accordance with paragraphs (C) and (L) of this Rider will become
effective on the Change Date. Borrower chall make a payment in the new monthly moumt beginning on the
first payment date which occurs at least 25 days afier Lender has given Borrower-tie notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment datc'occwring less
than 25 days afrer Lender has given the required notice. If the monthly payment amoumn culculared in
accordance with paragraph (E) of this Rider decreased, but Lender failed 10 give imely notice of he decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
suated in a timely potice, then Borrower has the option 10 either (i) demand the remm 1o Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in 2 timely notice), or (i) request that any excess payment. with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligarion fo return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand [or Teturn is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtained in this
Adjustaple Rate Rider.

/ / /i (Seal) {/)/(ﬂ{@ua/ Uu/b (Seal)

RANK M VIRB -Borrower VICTORIA L VERB -Borrower
e (Seal) (Seal)

-Bosrower -Borrower

- (Scal) (Seal)

-Borrower -Borrower

o (Seal) {Seal}

-Borrower -Bortower
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EXHIBIT A

FILE: 03007004

LOT 145 OF PARKWOOD UNIT 2, A SUBDIVISION OF PART OF THE
NORTHEAST 1/4 OF SECTION 18, TOWNSHIP 41 NORTH, RANGE 9, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN THE CITY OF ELGIN, COOK
COUNTY, ILLINOIS, ACCORDING TO THE PLAT OF SURVEY RECORDED

FEBRUARY 24, 1972 AS DOCUMENT NUMBER 21816595, IN COOK COUNTY,
ILLINOIS.

03007004




