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COMMERCIAL MORTGAGE

(including Seciiity Agreement, Assignment of Rents and Leases, and Fixture Filing)
Dated as of September 8, 2003

ﬂ%iﬁﬁﬁiagﬁééﬁmflwl om time to time, the "Mortgage") has been executed by LA SALLE
BANK/ X%X, SUCCESSOR TRUSTEE %O AMERICAN NATIONAL BANK AND TRUST COMPANY
OF CHICAGO AS TRUSTEE UNDER H,QS,I&QMFNT DATED MARCH 22, 2000 AND KNOWN
AS TRUST NUMBER 601435-00/ ("Mortgago: J, as mortgagor, in favor of THE NORTHERN TRUST
COMPANY, an Tllinois banking corporation, as moyigagee (together with any successor, assign: or subsequent
holder, "Mortgagee"), with its main banking office ar-£0-South LaSalle Street, Chicago, Illinois 60675. If more
than cne person or entity executes this Mortgage, the tetz: "sortgagor” refers to each of them individually and
some or all of them collectively, and their obligations hereurdzi thall be joint and several. If any party
comprising "Mortgagor” is a trustee(s), "Trust Agreement” means the ZoVerning trust agreement and/or
instruments governing the trust, as modified from time to time, an’-all refated documents and instruments, and
"Mortgagor" also refers to the trustee(s) and the trust individually and collectively.

In consideration of Mortgagee’s making loans and extensions of credic.and/or considering making loans
or extensions of credit, to Mortgagor (Mortgagor and any such individual or entiry-heing collectively referred to
as the "Borrower(s)"), and other valuable consideration, the receipt and adequacy of ‘which are hereby
acknowledged, Mortgagor agrees as follows:

L DEFINITIONS. As used in this Mortgage:

(a) Unless otherwise defined herein, all terms that are defined in the Uniform Commercial
Code of the State in which the main banking office of Mortgagee is located shall have the same
meanings herein as in such Code.

(b} "Guarantor" means any person or entity, or any persons or entities severally, now or
hereafter guarantying payment or collection of all or any part of the "Liabilities" (as hereinafter
defined).

(c) "Loan Document(s)" means this Mortgage, the Note, any guaranty executed by any
Guarantor, and any other document or instrument previously, now or hereafter executed or
delivered in connection herewith or therewith.
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(d) "Permitted Encumbrances” means (i) this Mortgage; (i) any other lien in favor of
Mortgagee; and (iii) liens for ad valorem taxes and special assessments not delinquent.

(e) "Prime Rate” means that floating rate of interest per year announced from time to time
by Mortgagee called its prime rate, which at any time may not be the lowest rate charged by
Mortgagee, computed for the actual number of days elapsed on the basis of a year of 360 days.

H "Subsidiary” means any corporation, partnership, joint venture, trust, ot other legal

entity of which Mortgagor owns directly or indirectly 50% or more of the outstanding voting
stock or interest, or of which Mortgagor has effective control, by contract or otherwise.

2. GRANT OF LIEN.

Mortgagoi hereby grants, warrants, bargains, sells, conveys and mortgages to Mortgagee and its
successors and assignsarrever, under and subject to the terms and conditions hereinafter set forth, ali of
Mortgagor’s right, title atd interest in and to the real property located in the City of Chicago, Cook County,
State of Lilinois described i Nxhibit A and attached hereto and by this reference incorporated herein, all or part
of which is commonly knov= as 6304-06 North Magnolia, Chicago, Klinois including without limitation all
improvements now and hereafter (ocated thereon,

TOGETHER WITH THE FOLLOW.ING:

(a) all rents, issues, profits. royalties and income with respect to the said real estate and
improvements and other benefitsazrived therefrom, subject to the right, power and authority
given to Mortgagor to collect and appiy some; and

(b all right, title and interest of Moitg2gor in and to all leases or subleases covering the
said real estate and improvements or any portiow thereof now or hereafter existing or entered
into, including, but not limited to, the Leases (as Zefined below) and all right, title and interest
of Mortgagor thereunder, including without limitatizi, all cash or security deposits, advance
rentals, and deposits or payments of similar nature; and

{c) all privileges, reservations, allowances, hereditamerts ane appurtenances belonging or
pertaining to the said real estate and improvements and all rights <sd sstates in reversion or
remainder and all other interests, estates or other claims, both in law dud in equity, which
Mortgagor now has or may hereafter acquire in the said real estate atid icprovements; and

(s3] all easements, rights-of-way and rights used in connection with the saiu real estate and
improvements or as a means of ingress and egress thereto, and all tenements, kercditaments and
appurtenances thereof and thereto, and all water rights and shares of stock evidenciug the same;
and

(e) all right, title and interest of Mortgagor, now owned or hereafter acquired, in and to
any land lying within the right-of-way of any street, open or proposed, adjoining the said real
estate and improvements, and any and all sidewalks, alleys and strips and gores of land adjacent
to or used in connection with the said real estate and improvements; and

H any and all buildings and improvements now or hereafter erected on the said real estate,
including, but not limited to, all the fixtures, attachments, appliances, equipment, machinery,
and other articles attached to said buildings and improvements; and
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(£ all materials intended for construction, reconstruction, alteration and repairs of the said
real estate and improvements, all of which materials shall be deemed to be included within the
said real estate and improvements immediately up in the delivery thereof to the said real estate;
and

(h) all fixtures now or hereafter owned by Mortgagor and attached to or contained in and
used in connection with the said real estate and improvements, including, but not limited to, all
machinery, motors, elevators, fittings, radiators, awnings, shades, screens, and all plumbing,
heating, lighting, ventilating, refrigerating, incinerating, air conditioning and sprinkler equipment
and fixtures and appurtenances thereto; and all items of furniture, furnishings, equipment and
personal property owned by Mortgagor and used or useful in the operation of the said real estate
and improvements; and all renewals, substitutions and replacements for any or all of the
foregoing, and all proceeds therefrom, whether or not the same are or shall be attached to the
said real estate and improvements in any manner; it being mutuatly agreed, intended and
diclarad that all the aforesaid property owned by Mortgagor and placed by it on and in the said
rea’stute and improvements shall, so far as permitted by law, be deemed to form a part and
parcel ¢f i real estate and for the purpose of this Mortgage to be real estate and covered by
this Mortgare; ‘and as to any of the aforesaid property which does not so form a part and parcel
of the real estiié or does not constitute a "fixture" (as such term is defined in the Uniform
Commercial Code of inois), this Mortgage is deemed to be a security agreement under the
Uniform Commercizi Code of Illinois for the purpose of creating hereby a security interest in
such property, which Mortgagor hereby grants to Mortgagee as secured party; and

(i) all the estate, interest! ris;h, title, other claim or demand, including claims or demands
with respect to any proceeds of i urance related thereto, which Mortgagor now has or may
hereafter acquire in the said real estat. and improvements or personal property and any and all
awards made for the taking by eminent-deain, or by any proceeding or purchase in lieu
thereof, of the whole or any part of the said {eal estate and improvements or personal property,
including without limitation any awards resulting from a change of grade of streets and awards
for severance damages; the said real estate and iinprevements and the property and interests
described in (a) through (i) above being collectively ieterred to herein as the "Premises”.

TO HAVE AND TO HOLD the same unto Mortgagee and its successors and assigns forever, for the
purposes and uses herein set forth, Without limiting any other provision he:ecfMortgagor covenants that it is
lawfully seized of the Premises, that the same are unencumbered except for Perri:icd Encumbrances, and that it
has good right, full power and lawful authority to convey and mortgage the same, ant that it will warrant and
forever defend said Premises and the quiet and peaceful possession of the same against theiawful claims of all
persons whomsoever.

3 LIABILITIES.

The Premises shall secure the payment and performance of all obligations and liabilities of Mortgagor
and/or Borrower to Mortgagee howsoever created, evidenced or arising, whether direct or indirect, absolute or
contingent, now due or to become due, or now existing or hereafter arising, including without limitation all
obligations hereunder and under any other Loan Documents, future advances, letters of credit issued for the
account of or at the request of Mortgagor and/or Borrower, and any guaranty by Mortgagor of any obligations
of Borrower to Mortgagee, as well as all agreements relating to any of the foregoing, and including without
limitation:

(a) payment of the indebtedness evidenced by the Note executed by LA SALLE BANK, N.A.
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SUCCESSOR TRUSTEE TO AMERICAN NATIONAL BANK AND TRUST COMPANY OF
CHICAGO AS TRUSTEE UNDER TRUST AGREEMENT DATED MARCH 22, 2000 AND
KNOWN AS TRUST NUMBER 601435-00, Mortgagor, as amended, restated, renewed or replaced
from time to time (the "Note"), in the face principal amount of $428,000.00, a copy of such Note being
attached as Exhibit B, including without limitation principal and interest, future advances thereunder, and
performance of all obligations thereunder; and

(b payment of all sums advanced by Mortgagee to perform any of the terms, covenants and
provisions of this Mortgage or any of the other Loan Documents, or otherwise advanced by Mortgagee
pursuant to the provisions hereof or thereof to protect the property hereby mortgaged and pledged; and

(c) performance of any other instrument given to evidence or further secure the payment and
performarce of any of the Liabilities; and

(d) payrient of any future or further advances (not exceeding $428,000.00) which may be made by
Mortgagee 5 and for the benefit of Mortgagor, its successors, assigns and legal representatives.

(the foregoing (a)-(d) being <o'lectively referred to as the "Liabilities”).

Notwithstanding the foregoing (he Premises shall not secure any Liabilities subject to Regulation Z of the
Federal Reserve Board or any equivalent state disclosure requirement unless disclosed in a disclosure
statement pertaining to such Liabilit’es.

THE TOTAL AMOUNT OF INDEBTEDNESS'ECURED HEREBRY SHALL NOT EXCEED $856,000.00
OUTSTANDING AT ANY ONE TIME.

4.

(a)

N e £

REPRESENTATIONS.

Mortgagor hereby represents and warrants o Mortgagee tha':

(i) [APPLICABLE IF MORTGAGOR IS A CORPORATICH . PARTNERSHIP, LIMITED
LIABILITY COMPANY OR JOINT VENTURE] Mortgagor and any Suhsidiary are existing and in good
standing under the laws of their state of formation, are duly qualified, in soed standing and authorized to
do business in each jurisdiction where failure to do so might have a material adverse impact on the
consolidated assets, condition or prospeets of Mortgagor; the execution, delivery aadd performance of this
Mortgage and all related documents and instruments are within Mortgagor’s powers 2ad have been
authorized by all necessary corporate, partnership or joint venture action.

(ii) Mortgagor has capacity to enter into and perform its obligations hereunder.

(iii) The execution, delivery and performance of this Mortgage and all related documents and
instruments have received any and all necessary governmental approval, and do not and will not
contravene or conflict with any provision of law or of the partnership or joint venture or similar
agreement, charter or by-laws of Mortgagor or any agreement affecting Mortgagor or its property.

(iv) There has been no material adverse change in the business, condition, properties, assets,

operations or prospects of Mortgagor, Berrower or any Guarantor since the date of the latest financial
statements provided on behalf of Mortgagor, Borrower or any Guarantor to Mortgagee.
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() Mortgagor has good, marketable, legal and equitable title to the Premises, subject only to
Permitted Encumnbrances, with the right and full power to mortgage, sell and convey the same;
Mortgagor is the lawful owner of the Premises, free and ciear of all liens, pledges, charges, mortgages,
and claims other than any in favor of Mortgagee, except liens for current taxes not delinquent.

(vi) Mortgagor (and each general partner and joint venturer of Mortgagor) has filed or caused to be
filed all federal, state, and local tax returns that are required to be filed, and has paid or has caused to be
paid all of its taxes, including without limitation any taxes shown on such returns or on any assessment
received by it to the extent that such taxes have become due.

The request or application by Borrower or Mortgagor for any Liability secured bereby shall be a
representation and warranty by Mortgagor as of the date of such request or application that: (i} no Event
of Default or Unmatured Event of Default (in each case as defined herein) has occurred or is continuing
as of suck’date: and (b) Mortgagor’s representations and warranties herein are true and correct as of such
date as thcup!i made on such date.

COVENANTS OF MORTGAGOR. Mortgagor agrees to comply with the following covenants so long

as this Mortgage remains in e fect:

(a) Payment of Indebted:iess. Mortgagor shall pay and perform all Liabilities when due.

(b) Insurance. Mortgagor shal!‘aiall times provide, maintain and keep in force such insurance in
such amounts and against such risks on or pertaining to the Premises as Mortgagee shall from time to
time reasonably request, and in any eventirciuding without limitation:

(i) during construction (if any), all-risice package of builder’s risk insurance, including owner’s,
contractor’s, and employer’s liability insur=iee, workmen’s compensation insurance, and
physical damage insurance;

(i) insurance against loss by fire, risks covered by ‘oc so-called extended coverage endorsement,
and other risks as Mortgagee may reasonably require, iri amounts equal to not less than one
hundred percent (100%) of the full replacement value ot the Premises;

(iii) public liability insurance against bedily injury and property d«mage with such limits as
Mortgagee may tequire;

(iv) rental or business interruption insurance in amounts sufficient to pay, durine any period of
up to one (1) year in which the Premises may be damaged or destroyed, all o1 fie-Liabilities;

(v) steam boiler, machinery, and other insurance of the types and in amounts as vieitpagee may
require, but in any event not less than customarily carried by persons owning or operating like
properties; and

(vi) if the Premises are located in an area that has been identified by the United States
Department of Housing and Urban Development as an area having special flood hazards and if
the sale of flood insurance has been made available under the National Flood Insurance Act of
1968, or other applicable law or regulation, flood insurance in an amount at least equal to the
replacement cost of any improvements on the Premises or to the maximum limit of coverage
made available with respect to the particular type of property under the National Flood Insurance
Act of 1968, or such other applicable law or regulation, whichever is less.
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All insurance policies required hereby ("Policies") shall:

(A) contain an endorsement or agreement by the insurer that any loss shall be payable in accordance
with the Policy notwithstanding any act or negligence of Mortgagor which might otherwise result in forfeiture of
said insurance, and the further agreement of the insurer waiving all rights of set off, counterclaim or deductions
against Mortgagor;

{B) provide that the amount payable for any loss shall not be reduced by reason of co-insurance;
(o)} be issued by companies and in amounts in each company reasonably satisfactory to Mortgagee;

D) name Mortgagor and Mortgagee as insureds, as their respective interests may appear, and have
attached therdro 1 mortgagee’s loss payable endorsement for the benefit of Mortgagee in form satisfactory to
Mortgagee.

The Mortgagor shp! firinish Mortgagee with certificates of insurance in form and substance satisfactory to
Mortgagee. Not less thai 5 days prior to the date the premium is due for each Policy, Mortgagor shall furnish
Mortgagee with evidence ‘satisfactory to Mortgagee of the payment of the premium. Not less than 30 days prior
to the expiration of any certifzate of insurance required to be delivered hereunder, Mortgagor shall furnish
Mortgagee with a replacement ce:tificate and/or other evidence satisfactory to Mortgagee of the extension and
continuance in force of the insurance coverage. Each Policy shall contain a provision that such policy will not
be cancelled, amended or reduced in arjoun: or scope without at least 30 days’ prior written notice to
Mortgagee.

(c)  Payment of Taxes and Other Impositions.” The Mortgagor agrees to pay or cause to be paid prior to
delinquency all real property taxes and assessments, pcnicral and special, and all other taxes and assessments of
any kind or nature whatsoever, including without limitation any non-governmental levies or assessments such as
maintenance charges, owner association dues or charges or/fzes, levies or charges resulting from covenants,
conditions and restrictions affecting the Premises, which are nsssesed or imposed upon the Premises, or become
due and payable, and which create, may create or appear t0 Cree a lien upon the Premises, or any part thereof
(all of such taxes, assessments and other governmental and non-go eziimental charges of the above-described or
like nature are hereinafter referred to as "Impositions"). Mortgagor shrl furnish Mortgagee upon request
official receipts evidencing payment thereof. Mortgagor may before any-delinguency occurs contest or object to
the amount or validity of any Imposition in good faith by appropriate legal proceedings properly instituted and
prosecuted in such manner as shall stay the coliection of the contested Impositiop< and prevent the sale or
forfeiture of the Premises to collect the same; no such contest or objection shall relieve, modify or extend
Mortgagor’s covenants to pay any such Imposition prior to delinquency unless Mortgagor kas given prior
written notice to Mortgagee of Mortgagor’s intent to so contest or object, and unless, at Mor.pagee’s sole
option, Mortgagor shatl furnish a bond or surety in an amount and form as requested by and seuasfactory in all
respects to Mortgagee.

()  Tax and Insurance Escrow At Mortgapee’s Option. If requested by Mortgagee, in order to provide
moneys for the payment of the Impositions and the premiums on the (insurance) Policies, Mortgagor shall pay
to Mortgagee on a monthly basis on such date(s) as Mortgagee shall require such amount as Morigagee shail
estimate will be required to accumulate, by the date 30 days prior to the due date of the next annual installment
of such Impositions and premiums, through substantially equal monthly payments by Mortgagor to Mortgagee,
amounts sufficient to pay such next annual Impositions and insurance premiums. All such payments shall be
held by Mortgagee in escrow, without interest unless required by law. Such amounts held in escrow shall be
made available to Mortgagor for the payment of the Impositions and insurance premiums when due, or may be
applied thereto directly by Mortgagee if it in its sole discretion so elects.

(¢)  Maintenance, Repair, Alterations. The Mortgagor shall:

6
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() keep the Premises, including without limitation any sidewalk, road, parking or landscape area
Jocated thereon, in good condition, repair and order, and free of nuisance;

(i) not remove, demolish or substantially alter (except such alterations as may be required by laws,
ordinances or governmental regulations) any improvements which are part of the Premises;

(iii) subject to (f) of this section, promptly repair and restore any portion of the Premises which may
become damaged or be destroyed so as to be of at least equal value and of substantially the same

character as prior to such damage or destruction;

{iv) subject to any right to contest set forth herein, pay when due all claims for labor performed and
materials furnished to and for the Premises;

) rmply with all laws, ordinances, regulations, covenants, conditions and restrictions now or
hereafter ¢ {esting the Premises or any part thereof or requiring any alterations or improvements;

(vi) not commit o permit any waste or deterioration of the Premises;

(vii)  not commit. s:{{er or permit any act to be done in or upon the Premises in violation of any law,
ordinance or regulation;

(viii)  not initiate or acquiesce in any zoning change or reclassification of the Premises;
(ix) pay all utilities incurred for w2 ¥ remises; and

(x) keep the Premises free and clear of alliens and encumbrances of every sort except Permitted
Encumbrances (as defined above). -

Damage and Destruction.

(i The Mortgagor shall give Mortgagee prompt writte: nmotice of any damage to or destruction of
any portion or all of the Premises. I and to the extent MortgagZe s consents in writing, losses covered
by insurance may be settled and adjusted by Mortgagor. In all other cases, Mortgagee at its option may
settle and adjust any insurance claim without the consent of Mortgagor. Tn any case Mortgagee shall,
and is hereby authorized to, collect and receipt for any such insurance proceeds; and the expenses so
incurred by Mortgagee shall be so much additional indebtedness secured by this Mortgage, and shall be
reimbursed to Mortgagee upon demand.

(ii) In the event of any insured damage to or destruction of the Premises or any par thereof the
proceeds of insurance payable as a resuit of such loss shall be applied upon the Liabilitics or applied to
the repair and restoration of the Premises, as Mortgagee in its sole discretion shall elect.

(iii) If Mortgagee shall elect that proceeds of insurance are to be applied to the repair and restoration
of the Premises, Mortgagor hereby covenants promptly to repair and restore the same in such manner as
Mortgagee may require; if insurance proceeds are not sufficient to pay for the full repair and restoration
costs, Mortgagor shall pay such amounts out of its own funds. Mortgagee shall reimburse Moztgagor for
costs incurred in tepair and restoration in such manner as it shall deem fit, and at all times the
undisbursed balance of said proceeds remaining in the hands of Mortgagee shall be at least sufficient to
pay for the cost of completion of the work, free and clear of any liens except Permitted Encumbrances.

Condemnation.
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(i) If the Premises or any part thereof or interest therein are taken or damaged by reason of any
public improvement or condemnation proceeding, or in any other manner, or should Mortgagor receive
any notice or other information regarding any such proceeding, Mortgagor shall give prompt written
notice thereof to Mortgagee.

(ii) Mortgagee shall be entitled to all compensation, awards and other payments or relief therefor,
and shall be entitled at its option to commence, appear in and prosecute in its own name any action or
proceedings. Mortgagee shall also be entitled to make any compromise or settlement in connection with
such taking or damage. All proceeds of compensation, awards, damages, rights of action and proceeds
awarded to Mortgagor (ail such, "Condemnation Awards") are hereby assigned to Mortgagee and
Mortgagor agrees to execute such further assignments of the Condemnation Awards as Mortgagee may
require,

(iii) A1t Condemnation Awards shall be applied upon the Liabilities or applied to the repair and
restoratiol’ of the Premises, as Mortgagee in its sole discretion shall elect.

(iv) If Morigazes shall elect that Condemnation Awards are to be applied to the repair and
restoration of the Premises, Mortgagor hereby covenants promptly to repair and restore the same in such
manner as Mortgager (iay require; if the Condemnation Awards are not sufficient to pay for the full
repair and restoration costs, Mortgagor shall pay such amounts out of its own funds. Mortgagee shall
reimburse Mortgagor for cos:s incnrred in repair and restoration in such manner as it shall deem fit, and
at all times the undisbursed bala'ice ¢f Condemnation Awards remaining in the hands of Mortgagee shall
be at least sufficient to pay for the cost of completion of the work, free and clear of any liens, except
Permitted Encumbrances.

{h)  Inspection. Mortgagee and its agents are authorized to enter at any time upon or in any part of the
Premises for the purpose of inspecting the same and tor the purpose of performing any of the acts Mortgagee is
authorized to perform under the terms of this Mortgage ¢=‘any of the other Loan Documents. Mortgagor shall
keep and maintain full and correct records showing in detail e income and expenses of the Premises and shall
make such books and records and all supporting vouchers and datx ¢vailable for examination by Mortgagee and
its agents at any time during normal business hours, and from time s lime on request at the offices of
Mortgagee, or at such other location as may be mutually agreed upon.

(i)  Financial Information. Mortgagor shall provide to Mortgagee, at such urazes and in such form as
Mortgagee shall from time to time require:

(A) A "rent roll" and other information concerning any and all leases, rentals aud tenants of any or
all of the Premises;

B) copies of all assessments, bills and other information pertaining to any and all ad valorem and
other taxes and Impositions on or pertaining to any or all of the Premises; and

()] without limiting any provision of any other Loan Document executed in connection herewith,
annual financial statements of Mortgagor, the Borrower and any Guarantor, and separate annual financial
statements (including without timitation cash flow statements) for the Premises. Any and all of such shall
be fully audited, reviewed, or compiled as Mortgagee shall from time to time require.

() Appraisals and Environmenial Reports. Without liniting any other provision hereof or of any other Loan
Docunent, Mortgagor agrees to provide, cooperate with, and pay for the full cost of any appraisal,
environmental audit, report or study, or the like of or pertaining to the Premises or any portion thereof which
Mortgagee in its sole discretion may require from time to time.
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(k)  Title, Liens and Conveyances. Except for Permitted Encumbrances, Mortgagor shall not create, suffer
or permit to be created or filed against the Premises, or any part thereof or interest therein, any mortgage lien
or other lien, charge or encumbrance, either superior or inferior to the lien of this Mortgage without the express
written consent of Mortgagee, Mortgagor may contest in good faith and by appropriate proceedings the validity
of any such lien, charge or encumbrance, if, as preconditions: (i) Mortgagor shall first deposit with Mortgagee
a bond or other security satisfactory to Mortgagee in such amounts or form as Mortgagee shall require; and (ii)
Mortgagor shall diligently proceed to cause such lien, encumbrance or charge to be removed and discharged. If
Mortgagor shall fail to discharge any such lien, encumbrance or charge, then, in addition to any other right or
remedy of Mortgagee, Mortgagee may, but shall not be obligated to, discharge the same, either by paying the
amount claimed to be due, or by procuring the discharge of such lien, by depositing in court a bond for the
amount claimed, or by otherwise giving security for such claim, or in such manner as is or may be prescribed
by law, and any amounts expended by Mortgagee in so doing shall be payable by Mortgagor upon demand by
Mortgagee trgeiher with interest at five percent (5%) in addition to the Prime Rate from the date of demand to
the date of payment, and shall be so much additional indebtedness secured by this Mortgage. If title to the
Premises is now Or lereafter becomes vested in a trustee, any prohibition or restriction contained herein upon
the creation of any_lier against the Premises shall also be construed as a similar prohibition or limitation against
the creation of any lier| ov security interest upon the beneficial interest under such trust.

()  Stamp and Other Taxe:~1f any documentary stamp, intangible, recording or other tax or fee becomes
due in respect of the Liabilities o7 this Mortgage or the recording thereof, Mortgagor shall pay such amount in
the manner required by law.

6. Assignment of Rents and Leases.

Without limiting the generality of any other provisions hereof, as additional security Mortgagor hereby
assigns to Mortgagee the rents, issues and profits of the Premises, and upon the occurrence of any Event of
Default, Mortgagee may receive and collect said rents, issreseand profits so long as such Event of Default shall
exist and during the pendency of any foreclosure proceedings: As of the date of this Mortgage, as additional
security, Mortgagor also hereby assigns to Mortgagee any and 2!i vritten and oral leases, whether now in
existence or which may hereafter come into existence during the term-of this Mortgage, or any extension
hereof, and the rents thereunder, covering the Premises or any portion ‘nercof. The collection of rents by
Mortgagee pursuant to this Section shall in no way waive the right of Mertgagee to foreclose this Morlgage in
the event of any Event of Default. Notwithstanding the foregoing, until a natice in writing is sent to Mortgagor
stating that an Event of Default or any event or condition that with notice or pass«ge of time or both might
become an Event of Default has occurred under the terms and conditions of this Morgage (a "Notice"),
Mortgagor may receive, collect and enjoy the lease payments, rents, income, and proiids secruing from the
Premises (the "Rents"). Mortgagee may, after service of a Notice, receive and collect the Rents as they become
due. Mortgagee may thereafter continue to receive and collect all such Rents as long as suck’ Fvent of Default
shall exist and during the pendency of any foreclosure proceedings. Mortgagor hereby appoints Niortgagee its
true and lawful attorney, which appointment is irrevocable and coupled with an interest, with full pswer of
substitution and with full power for Mortgagee in its own name and capacity or in the name and capacity of
Mortgagor, from and after the service of a Notice (with or without taking possession of the Premises), to
demand, collect, receive, and give complete acquittance for any and all Rents, and at Mortgagee’s discretion to
file any claim or take any other action or proceeding and make any settlement of any claims, either in its own
name or in the name of Mortgagor or otherwise, that Mortgagor may deem necessary or desirable in order to
collect or enforce the payment of the Rents. Lessees and tenants of the Premises are hereby expressly
authorized and directed to pay any and zll Rents due Mortgagor to Mortgagee or such nominee as Mortgagee
may designate in writing delivered to and received by such lessees and tenants, who are expressly relieved of
any and all duty, liability or obligation to Mortgagor in respect of all payments so made.

From and after the service of a Notice, Mortgagee is hereby vested with full power to use all measures,
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legal and equitable, it may deem necessary or proper to enforce this assignment and to coliect the Rents,
including without limitation the right of Mortgagee or its designee to enter upon the Premises, or any part
thereof, with or without process of law, take possession of all or any part of the Premises and all personal
property, fixtures, documents, books, records, papers, and accounts of Mortgagor relating thereto, and exclude
Mortgagor and its agents and servants wholly therefrom. Mortgagor hereby grants full power and authority to
Mortgagee to exercise all rights, privileges, and powers herein granted at any and all times after service of a
Notice, without further notice to Mortgagor, with full power to use and apply all of the Rents to the payment of
the costs of managing and operating the Premises and of any Liabilities in such order as Mortgagee shall
determine. Mortgagee shall be under no obligation to exercise or prosecute any of the rights or claims assigned
to it hereunder or to perform or carry out any of the obligations of Mortgagor as landlord or as lessor, and does
not assume any of the liabilities in connection with or arising or growing out of the covenants and agreements of
Mortgagor in the Jeases or otherwise. This assignment shall not place responsibility for the control, care,
management; or repair of the Premises, or parts thereof, upon Mortgagee, nor shall it make Mortgagee liable
for the performaice of any of the terms and conditions of any of the leases, for any waste of the Premises by
any lessee under(any of the leases or any other person, for any dangerous or defective condition of the
Premises, or for any p2gligence in the management, upkeep, repair or control of the Premises resulting in loss,
injury, or death to any lessee, licensee, employee, or stranger.

In the exercise of the sawers herein granted to Mortgagee, no liability shall be asserted or enforced
against Mortgagee, all such liabi'ity being expressly waived and released by Mortgagor.

The assignment contained in thil Sec:ion is given as collateral security and the execution and delivery
hereof shall not in any way impair or dimijaish the obligations of Mortgagor, nor shall this assignment impose
any obligation on Morigagee to perform any provision of any contract pertaining to the Premises or any
responsibility for the non-performance thereof by Tiortgagor or any other person. The assignment under this
Section is given as a primary pledge and assignment 51 tie rights described herein and such assignment shall not
be deemed secondary to the security interest and morigags-of Mortgagee in the Premises. Mortgagee shall have
the right to exercise any rights under this Section before, together with, or after exercising any other rights
under this Mortgage. Nothing herein shall be deemed to obtigze Mortgagee to perform or discharge any
obligation, duty, or liability of Mortgagor under this assignment, zud Mortgagor shall and does hereby
indemnify and hold Mortgagee harmless from any and all costs (in“!uding without Jimitation attorneys’ fees and
costs, legal costs and expenses, and time charges of attorneys who may be mployees of Mortgagee, whether in
or out of court, in original or appellate proceedings, or in bankruplcy), Tiability, loss, or damage which
Mortgagee may or might incur by reason of this assignment; and any and a.lsorh costs, liability, loss, or
damage incurred by Mortgagee (whether successfu} or not), shall be Liabilities bereby secured, and Mortgagor
shall reimburse Mortgagee therefor on demand, together with interest at five percent (3%} in addition to the
Prime Rate from the date of demand to the date of payment.

7. EVENTS OF DEFAULT. The occurrence of any of the following shall constitute an "cent of
Default":

(a) failure to pay, when and as due, any of the Liabilities, or failure to comply with or perform any
agreement or covenant of Mortgagor contained herein; or

(b) any default, event of default, or similar event shall occur or continue under any other
instrument, document, note, agreement, or guaranty delivered to Mortgagee in connection with this Mortgage,
or any such instrument, document, note, agreement, or guaranty shall not be, or shall cease to be, enforceable
in accordance with its terms; or

{c) there shall occur any default or event of default, or any event or condition that might become
such with notice or the passage of time or both, or any similar event, or any event that requires the prepayment
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of borrowed money or the acceleration of the maturity thereof, under the terms of any evidence of indebfedness
or other agreement issued or assumed or entered into by Borrower, Mortgagor, any Subsidiary, any general
partner or joint venturer of Mortgagor, or any Guarantor, or under the terms of any indenture, agreement, or
instrument under which any such evidence of indebtedness or other agreement is issued, assumed, secured, or
guaranteed, and such event shall continue beyond any applicable period of grace; or

{d) any representation, warranty, schedule, certificate, financial statement, report, notice, or other
writing furnished by or on behalf of Borrower, Mortgagor, any Subsidiary, any general partner or joint venturer
of Mortgagor, or any Guarantor to Mortgagee is false or misleading in any material respect on the date as of
which the facts therein set forth are stated or cettified; or

(e) any guaranty of or pledge of collateral security for this Note shall be repudiated or become
unenforceab’c oy incapable of performance; or

§9) Forrower, Mortgagor or any Subsidiary shall fail to maintain their existence in good standing in
their state of formz<ion or shall fail to be duly qualified, in good standing and authorized to do business in each
jurisdiction where failite.o do so might have a material adverse impact on the consolidated assets, condition or
prospects of Borrower o1 Motgagor; or

(g) Borrower, Mortgagcr, any Subsidiary, any general partner or joint venturer of Mortgagor, or
Borrower, or any Guarantor shall di¢, become incompetent, dissolve, liquidate, merge, consolidate, or cease to
be in existence for any reason; or any (enetal partner or joint venturer of Borrower or Mortgagor shall
withdraw or notify any partner or joint verwiz=r of Borrower or Mortgagor of its or his/her intention to
withdraw as a partner or joint venturer (or to/oecore a limited partner) of Borrower or Mortgagor; or any
general or limited partner or joint venturer of Bei-ower or Mortgagor shail fail to make any contribution
required by the partnership or joint venture agreemen: oi Borrower or Mortgagor as and when due under such
agreement; or there shall be any change in the partnesshir-or joint venture agreement of Borrower or Mortgagor
from that in force on the date hereof which may have a ma.riial adverse impact on the ability of Borrower to
repay the Liabilities; or :

(i) any person or entity presently not in control of a.crrporate, partnership or joint venture
Borrower or Mortgagor, any corporate general partner or joint venture; of 3orrower or Mortgagor, or any
Guaranior, shall obtain control directly or indirectly of Borrower or Morig=got, such a corporate general
partner or joint venturer, or any Guarantor, whether by purchase or gift of stockor assets, by contract, or
otherwise; or

(i) any proceeding (judicial or administrative) shall be commenced againse Bezzower, Mortgagor,
any Subsidiary, any general partner or joint venturer of Borrower or Mortgagor, or any Gueiantor, or with
respect to any assets of Borrower, Mortgagor, any Subsidiary, any general partner or joint vepiarer of Borrower
or Mortgagor, or any Guarantor which shall threaten to have a material and adverse effect on ts assets,
condition or prospects of Borrower, Mortgagor, any Subsidiary, any general partner or joint veniuzet of
Borrower or Mortgagor, or any Guarantor; or final judgment(s) and/or settlement(s) in an aggregate amount in
excess of FIFTY THOUSAND UNITED STATES DOLLARS ($50,000.00) in excess of insurance for which
the insurer has confirmed coverage in writing, a copy of which writing has been furnished to Mortgagee, shall
be entered or agreed to in any suit or action commenced against Borrower, Mortgagor, any Subsidiary, any
general partner or joint venturer of Borrower or Mortgagor, or aty Guarantor; or

4)] Mortgagor shall sell, transfer, convey or assign the title to all or any portion of the Premises, or
in the event the beneficiary of Mortgagor (if Mortgagor is a land trust) shall sell, transfer, convey or assign any
beneficial interest under the Trust Agreement by which Mortgagor was created (including without limitation a
collateral assignment thereof), in either case whether by operation of law, voluntarily, or otherwise, or
Mortgagor or such a beneficiary shall contract to do any of the foregoing; or Mortgagor or any other person or
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entity shall grant or any person other than Mortgagee shall obtain a security interest in or mortgage or other lien
or encumbrance upon the Premises; Mortgagor or any other person shall perfect {or attempt to perfect) such a
security interest or encumbrance; a court shall determine that Mortgagee does not have a first-priority mortgage
and security interest in the Premises enforceable in accordance with the terms hereof; or any notice of a federal
tax lien against Borrower, Mortgagor or any general partner or joint venturer of Borrower or Mortgagor shall
be filed with any public recorder; or

(k) there shatl be any material loss or depreciation in the value of the Premises for any reason, or
Mortgagee shall otherwise reasonably deem itself insecure; or

H any bankruptcy, insolvency, reorganization, arrangement, readjustment, liquidation, dissolution,
or similar proceeding, domestic or foreign, is instituted by or against Borrower, Mortgagor, any Subsidiary, any
general partrer or joint venturer of Borrower or Mortgagor, or any Guarantor; or Borrower, Mortgagor, any
Subsidiary, any_ gzeneral partner or joint venturer of Borrower or Mortgagor, or any Guarantor shall take any
steps toward, or (0 suthorize, such a proceeding; or

(m) Borroweiy Mortgagor, any Subsidiary, any general partner or joint venturer of Borrower or
Mortgagor, or any Guarante: rhall become insolvent, generally shall fail or be unable to pay its(his) (her) debts
as they mature, shall admit.ir writing its(his)(her) inability to pay its(his)(her) debts as they mature, shall make
a general assignment for the beneuit of its(his)(her) creditors, shall enter into any composition or similar
agreement, or shall suspend the transaction of all or a substantial portion of its(his)(her) usual business.

8. DEFAULT REMEDIES.

(@) Notwithstanding any provision of any uocument or instrument evidencing or relating to any
Liability: (i) upon the occurrence and during the continnance of any Event of Default specified in Section 7(a)-
(k), Mortgagee at its option may declare the Liabilities itomediately due and payable without notice or demand
of any kind; and (ii) upon the occurrence of an Event of Defuv'c specified in Section 7(I)-(m), the Liabilities
shall be immediately and automatically due and payable without-aciicn of any kind on the part of Mortgagee.
Upon the occurrence and during the continuance of any Event of Dzlault, Mortgagee may exercise any rights
and remedies under this Mortgage (including without limitation as set forth below in this Section), any related
document or instrument {including without limitation any pertaining to coiizteral), at law or in equity, and may
also: (A) either in person or by agent, with or without bringing any action ¢r proceeding, if applicable law
permits, enter upon and take possession of the Premises, or any part thereof, in #s-cym name, and do any acts
which it deems necessary or desirable to preserve the value, marketability or rentabili'y of the Premises, or any
part thereof or interest therein, increase the income therefrom or protect the security Lererfand, with or without
taking possession of the Premises, sue for or otherwise collect the Rents, including withcut }Jmitation those past
due and unpaid, and apply the same to the payment of taxes, insurance premiums and other Chages against the
Premises or in reduction of the indebtedness secured by this Mortgage in such order as it may <l<cv; and the
entering upon and taking possession of the Premises, the collection of such Rents, and the applicatiun thereof as
aforesaid, shall not cure or waive any Event of Default or notice of default hereunder or invatidate any act done
in response to such Event of Default or pursuant to such notice of default and, notwithstanding the continuance
in possession of the Premises or the collection, receipt and application of Rents, Mortgagee shall be entitled to
exercise every right provided for in any of the other Loan Documents or by law upon occurrence of any Event
of Default; or (B} commence an action to foreclose this Mortgage, appoint a receiver, or specifically enforce
any of the covenants hereof; or (C) exercise any or all of the remedies available to a secured party under the
Uniform Commercial Code of Illinois, and any notice of sale, disposition or other intended action by
Mortgagee, sent to Mortgagor at its address specified herein, at least five days prior to such action, shall
constitute reasonable notice to Mortgagor,

)] Foreclosure; Expense of Litipation. When the Liabilities, or any part thereof, shall become due,
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whether by acceleration or otherwise, Mortgagee shall have the right to foreclose the lien hereof for such
Liabilities or part thereof. In any suit to foreclose the lien hereof or enforce any other remedy of Mortgagee
under this Mortgage or the Note, there shall be allowed and included as additional indebtedness in the decree
for sale or other judgment or decree, all expenditures and expenses which may be paid or incurred by or on
behalf of Mortgagee for reasonable attorneys’ fees (including without limitation time charges of attorneys who
may be employees of Mortgagee), appraiser’s fees, outlays for documentary and expert evidence, stenographers’
charges, publication costs, and costs (which may be estimated as to items o be expended after entry of the
decree) of procuring all such abstracts of title, title searches and examinations, title insurance policies, and
similar data and assurances with respect to title as Mortgagee may deem reasonably necessary either to
prosecute such suit or to evidence to bidders at any sale which may be had pursuant to such decree the true
condition of the title to or the value of the Premises. All expenditures and expenses of the nature in this Section
mentioned, and such expenses and fees as may be incurred in the protection of the Premises and the
maintenance 01 *he lien of this Mortgage, including without limitation the fees of any attorney employed by
Mortgagee in any. litigation or proceeding affecting this Mortgage, any of the other Loan Documents or the
Premises, including without limitation probate and bankruptcy proceedings, ot in preparations for the
commencement or ~efense of any proceeding or threatened suit or proceeding, shall be so much additicnal
indebtedness secured by this Mortgage and immediately due and payable with interest thereon at a rate equal to
five percent (5%) in addicion o the Prime Rate. In the event of any foreclosure sale of the Premises, the same
may be sold in one or more na:cels. Mortgagee may be the purchaser at any foreclosure sale of the Premises
or any part thereof.

(©) Application of Proceed: of Foreclosure Sale. The proceeds of any foreclosure sale of the
Premises or of the exercise of any other vewiedy hereunder shall be distributed and applied in the following
otder of priority: first, on account of all cosisdud expenses incident to the foreclosure proceedings or such
other remedy, including without limitation all susl-items as are mentioned in (b) of this Section; second, all
other items which under the terms hereof constitute indcirtedness secured by this Mortgage additional to that
evidenced by the Note, with interest thereon as therein provided; third, all principal and interest remaining
unpaid on the Note; and fourth, any excess to Mortgagor.ite successors or assigns, as their rights may appear.

() Appointment of Receiver. Upon or at any timeaftcr the filing of a complaint to foreciose this
Mortgage, the court in which such complaint is filed may appoint 7 rceeiver of the Premises or any portion
thereof, Such appointment may be made either before or after sale, witaou! notice, without regard to the
solvency or insolvency of Mortgagor at the time of application for such recziver and without regard to the then
value of the Premises, Mortgagee or any holder of the Note may be appoin e as such receiver. Such receiver
shall have (i) power to collect the Rents during the pendency of such foreclosure<nit, as well as during any
further times when Mortgagor, except for the intervention of such receiver, would be entitled to collect such
rents, issues and profits; (ii) power to extend or medify any then existing leases anato m2¥e new leases, which
extension, modifications and new leases may provide for terms to expire, or for options'to lessees to extend or
renew terms to expire, beyond the maturity date of the indebtedness secured by this Mortgage “ad beyond the
date of the issuance of a deed or deeds to a purchaser or purchasers at a foreclosure sale, it beinz understood
and agreed that any such leases, and the options or other such provisions to be contained therein, slial' be
binding upon Mortgagor and all persons whose interests in the Premises are subject to the lien hereof and upon
the purchaser or purchasers at any foreclosure sale, notwithstanding discharge of the indebtedness secured by
this Mortgage, satisfaction of any foreclosure judgment, or issuance of any certificate of sale or deed to any
purchaser; and (iit) all other powers which may be necessary or are usual in such cases for the protection,
possession, control, management and operation of the Premises during the whole of said period. The court from
time to time may authorize the receiver to apply the net income in its hands in payment in whole or in part of
the indebtedness secured by this Mortgage, or found due or secured by any judgment foreclosing this Mortgage,
or any tax, special assessment or other lien which may be or become superior to the lien hereof or of such
decree, provided such application is made prior to foreclosure sale.

(e) Insurance After Foreclosure. In case of an insured loss after foreclosure proceedings have been
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instituted, the proceeds of any insurance policy or policies, if not applied in repairing and restoring the
Premises, shall be used to pay the amount due in accordance with any judgment of foreclosure that may be
entered in any such proceedings, and the balance, if any, shall be paid as the court may direct.

H (tther Security, Ete. Mortgagee shall be entitled to enforce payment and performance of any
indebtedness or obligations secured hereby and to exercise all rights and powers under this Mortgage or under
any of the other Loan Documents or other agreement or any laws now or hereafter in force, notwithstanding
that some or all of the said indebtedness and obligations secured hereby may now or hereafter be otherwise
secured, whether by mortgage, deed of trust, pledge, lien, assignment or otherwise. Neither the acceptance of
this Mortgage nor its enforcement, whether by court action or other powers herein contained, shall prejudice or
in any manner affect Mortgagee’s right to realize upon or enforce any other security now or hereafter held by
Mortgagee, it being agreed that Mortgagee shall be entitled to enforce this Mortgage and any other security now
or hereafter el by Mortgagee in such order and manner as it may in its absolute discretion determine. No
remedy herein conferred upon or reserved to Mortgagee is intended to be exclusive of any other remedy herein
or by law provided or permitted, but each shall be cumulative and shall be in addition to every other remedy
given hereunder or/10'/ or hereafter existing at law or in equity or by statute. Every power or remedy given by
any of the Loan Doculnents to Mortgagee or to which it may be otherwise entitled, may be exercised,
concurrently or independent!y. from time to time and as often as it may be deemed expedient by Mortpagee,
and Mortgagee may pursue. iconsistent remedies. Failure by Mortgagee to exercise any right which it may
exercise hereunder, or the acceptinc: by Mortgagee of partial payments, shall not be deemed a waiver by
Mortgagee of any default or of its right to exercise any such rights thereafter.

{g) Not Mortzagee in Possessin.) Nothing herein contained shall be construed as constituting
Mortgagee a mortgagee in possession.

(h) Waiver of Certain Rights. To the extcnt permitted by applicable law, Mortgagor agrees that it
shall not and will not apply for or avail itself of any approisement, valuation, stay, extension or exemption laws,
or any so catled "Moratorium Laws", now existing or her=zafier enacted, in order to prevent or hinder the
enforcement or foreclosure of this Mortgage, but rather waives dae benefit of such laws. The Mortgagor for
itself and all who may claim through or under it waives any and’2% right to have the property and estates
comprising the Premises marshalled upon any foreclosure of the fiexitereof and agrees that any court having
jurisdiction to foreclose such lien may order the Premises sold as an en‘irety. Mortgagor hereby waives any
and all rights of redemption from sale or from or under any order or detiez of foreclosure, pursuant to rights
herein granted, on behalf of Mortgagor and all persons beneficially interested io#rein and each and every person
acquiring any interest in or title to the Premises subsequent to the date of this Msitzage, and on behalf of all
other persons to the extent permitted by the provisions of the laws of the State in whiCl the Premises are
located.

(i) Morlgagee’s Use of Deposits. With respect to any deposits made with or heid v Mortgagee or
any depositary pursuant to any of the provisions of this Mortgage, if an Event of Default occuds and is
continuing, Mortgagee may, at its option, without being required to do so, apply any moneys or securities
which constitute such deposits on any of the Liabilities in such order and manner as Mortgagee may elect.
When the Liabilities have been fully paid, any remaining deposits shatl be paid to Mortgagor. Such deposits are
hereby pledged as additional security for the prompt payment of the Liabilities and shall be held to be
irrevocably applied by the depositary for the purposes for which made hereunder and shall not be subject to the
direction or control of Mortgagor.

9. RIGHTS OF MORTGAGEE.

If Mortgagor fails to make any payment or to do any act as and in the manner provided herein or in any
of the other Loan Documents, Mortgagee in its own discretion, without obligation so to do and without
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releasing Mortgagor from any obligation, may make or do the same in such manner and to such extent as it may
deem necessary to protect the security hereof. In connection therewith (without limiting its general powers),
Mortgagee shall have and is hereby given the right, but not the obligation:

(a) to enter upon and take possession of the Premises;

(b) to make additions, alterations, repairs and improvements to the Premises which it may consider
necessary and proper to keep the Premises in good condition and repair;

(c) to appear and participate in any action or proceeding affecting or which may affect the Premises, the
security hereof or the rights or powers of Mortgagee;

(d) to‘pav any Impositions asserted against the Premises and to do so according to any bill, statement or
estimate nzocured from the appropriate office without inquiry into the accuracy of the bill, statement ot
estimate c¢ irto the validity of any Imposition;

(e) to pay, purcaas2. contest or compromise any encumbrance, claim, charge, lien or debt which in the
judgment of Mortgagzc may affect or appears to affect the Premises or the security of this Mortgage or
which may be prior or superior hereto;

(f) in exercising such powers; to pay necessary expenses, including without limitation employment of and
payment of compensation to inside axd outside counsel or other necessary or desirable consultants,
contractors, agents and other empioyees; and

(g} filing or recording any document in o='sr to secure the lien rights of the Mortgagee.

The Mortgagor irrevocably appoints Mortgagee its troe and lawful attorney in fact, at Mortgagee’s election, to
do and cause to be done all or any of the foregoing in tlie vent Mortgagee shall be entitled to take any or ali of
the action provided for in this Section. Mortgagor shall imm<dately, upon demand therefor by Mortgagee, pay
all costs and expenses incurred by Mortgagee in connection with the exercise by Mortgagee of the foregoing
rights, including without limitation, costs of evidence of title, court custs, appraisals, surveys, attorney’s fees,
legal costs and expenses, and time charges of attorneys who may be employees of Secured Party, in each and
every case whether in or out of court, in original or appellate proceedings o in bankruptcy, all of which shall
constitute so much additional indebtedness secured by this Mortgage immed aiciv due and payable, with interest
thereon at a rate equal to five percent (5%) in addition to the Prime Rate.

10.  Estoppel Letters.
The Mortgagor shall furnish from time to time within 15 days after Mortgagee’s request, s -written

statement, duly acknowledged, of the amount due upon this Mortgage and whether any alleged offrets or
defenses exist against the indebtedness secured by this Mortgage.

11.  Declaration of Subordination to Leases.

At the option of Mortgagee, this Mortgage shall become subject and subordinate, in whole or in part {but
not with respect to priority of entitlement to insurance proceeds or any award in condemnation) to any and all
leases and subleases of all or any part of the Premises upon the execution by Mortgagee and recording thereof,
at any time hereafter, in the Office of the Recorder of Deeds of the county wherein the Premises are situated, of
a unilateral declaration to that effect.

15

AR HER 1 P e 6 o e A ol - Ml et




VTP S N

0325218004 Page: 16 of 30

UNOFFICIAL COPY

12. BUSINESS LOAN.

Mortgagor represents that the Indebtedness Hereby Secured will be used for the purposes specified in 815
ILCS 205/4 and that the principal sum evidenced by the Note constitutes a business loan which comes within the
purview of such paragraph.

13. OBLIGATIONS UNCONDITIONAL; WAIVER OF DEFENSES.

Without limiting any other provision hereof, Mortgagor irrevocably agrees that no fact or circumstance
whatsoever which might at law or in-equity constitute a discharge or release of, or defense to the obligations of,
a puarantor or surety shall limit or affect any obligations of Mortgagor under this Mortgage or any document or
instrument e; ected in connection herewith. Without limiting the generality of the foregoing:

(a) Morigagee may at any time and from time to time, without notice to Mortgagor, take any or all
of the following actiors without affecting or impairing the liability of Mortgagor on this Mortgage:

(i) ienzw or extend time of payment of the Liabilities;
(i1) accept, rabititute, release or surrender any security for the Liabilities; and

(iii) release any pe!son primarily or secondarily liable on the Liabilities (including without
limitation Borrower, any irdorser, and any Guarantor).

(b) No delay in enforcing payment o4 ihie Liabilities, nor any amendment, waiver, change, or
modification of any terms of any instrument whicn eviaences or is given in connection with the Liabilities, shall
release Mortgagor from any obligation hereunder. The obligations of Mortgagor under this Mortgage are and
shall be primary, continuing, unconditional and absolute {rotwithstanding that at any time or from time to time
all of the Liabilities may have been paid in full), irrespective of the value, genuineness, regularity, validity or
enforceability of any documents or instruments respecting or evideuring the Liabilities. In order to hold
Mortgagor liable or exercise rights or remedies hereunder, there sh2!be no obligation on the part of
Mortgagee, at any time, to resort for payment to Borrower or any Guacantor or to any cther security for the
Liabilities. Mortgagee shall have the right to enforce this Mortgage irrespective of whether or not other
proceedings or steps are being taken against any other property securing the Luahilities or any other party
primarily or secondarily liable on any of the Liabilities.

(c) Mortgagor irrevocably waives presentment, protest, demand, notice o1 dishanor or default,
notice of acceptance of this Mortgage, notice of any loans made, extensions granted or vther action taken in
reliance hereon, and all demands and notices of any kind in connection with this Mortgage or ‘ie Liabilities.

(d) Mortgagor waives any claim or other right which Mortgagor might now have or nzienfter
acquire against Borrower or any other person primarily or contingently liable on the Liabilities (inciuding
without limitation any maker, indorser or Guarantor) or that arises from the existence or performance of
Mortgagor’s obligations under this Mortgage, including without limitation any right of subrogation,
reimbursement, exoneration, contribution, indemmification, or participation in any claim or remedy of
Mortgagee against Borrower or any other collateral security for the Liabilities, which Mortgagee now has or
hereafter acquires, however arising.

14.  Environmental Matters. Without limiting any provision of any environmental indemnity agreement or
other document executed in connection herewith:
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Mortgagor covenants, represents and warrants that:

(1) no substances, including without limitation asbestos or any substance containing more
than 0.1 percent asbestos, the group of compounds known as polychlorinated biphenyls,
flammable explosives, radioactive materials, chemicals known to cause cancer or reproductive
toxicity, pollutants, effiuents, contaminants, emissions or related materials and any items
included in the definition of hazardous or toxic waste, materials or substances ("Hazardous
Material(s)") (any mixture of a Hazardous Material, regardless of concentration, with other
materials shall be considered a Hazardous Material) under any Hazardous Material Law (as
defined below) have been or shall be installed, used, generated, manufactured, treated, handled,
refined, produced, processed, stored or disposed of, or otherwise present in, on or under the
Premises. This provision does not prohibit: (1) the use of unrecycled fuel oil as a boiler fuel;
2) the normal use of consumer products; or (3) the normal use of materials such as cleaning
wroducts, copier toper, and similar materials routinely used in offices. "Hazardous Material
Law{s)" means any law, regulation, order or decree relating to environmental conditions and
indzstr.al hygiene, including without limitation, the Resource Conservation and Recovery Act of
1976 (‘'RCRA™), 42 U.S.C. §6901 et seq., the Comprehensive Environmental Response,
Compensatisiand Liability Act of 1980 ("CERCLA"), 42 U.S.C. §9601 et seq., as amended by
the Superfin< 7imendments and Reauthorization Act of 1986 ("SARA"), the Hazardous
Materials Transpartetion Act, 49 U.S.C. §1801 et seq., the Federal Water Pollution Control
Act, 33 U.8.C. §1251 et seq., the Clean Air Act, 42 U.S.C. §7401 et seq., the Toxic
Substances Control Act, 15U.S.C. §2601-2629, the Safe Drinking Water Act, 42 U.5.C.
§§300f et seq., and all sitnitar federal, state and local environmental statutes and ordinances and
the regulations, orders, and dzcrees now or hereafter promulgated thereunder.

(ii) No activity has been or shal! e undertaken on the Premises which would cause: (A) the
Premises to become a hazardous wasie treatment, storage or disposal facility within the meaning
of, or otherwise bring the Premises withinbe ambit of, RCRA or any other Hazardous Material
Law; (B) a release or threatened release of Huzardous Material from the Premises within the
meaning of, or otherwise bring the Premises wititi( the ambit of, CERCLA or SARA or any
Hazardous Material Law; or (C) the discharge of Fazardous Material into any watercourse,
body of surface or subsurface water or wetland, or the discharge into the atmosphere of any
Hazardous Material which would require a permit under-an; Hazardous Material Law.

(iii) No activity has been or shall be undertaken with respect 'o-the Premises which would
cause a violation of or support a claim under any Hazardous Materia” Law.

(iv) No underground storage tanks or underground Hazardous Material n.enosits are or were
located on the Property and subsequently removed or filled.

(vi) No investigation, administrative order, litigation or settlement with respect 0 any
Hazardous Materials is threatened or in existence with respect to the Premises.

(vii)  No notice has been served on Mortgagor from any entity, governmental body, or
individual claiming any violation of any Hazardous Material Law, or requiring compliance with
any Hazardous Material Law, or demanding payment or contribution for environmental damage
or injury to natural resources.

Mortgagor agrees unconditionally to indemnify, defend, and held Mortgagee harmless against

(i) loss, liability, damage, expense (including without limitation attorney’s fees, legal costs and expenses
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and time charges of attommeys who may be employees of Mortgagee, whether in or out of court, in
original or appellate proceedings or in bankruptey), claim or defect in title arising from the imposition or
recording of a lien, the incurring of costs of required repairs, clean up or deloxification and removal
under any Hazardous Material Law with respect to the Premises or liability to any third party arising out
of any violation of any Hazardous Material Law; and

(ii) other loss, liability, damage, expense (including without limitation attorney’s fees, legal costs and
expenses, and (ime charges of attorneys who may be employees of Mortgagee, in each and every case
whether in or out of court, in original or appellate proceeds or in bankruptcy) or claim which may be
incurred by or asserted against Mortgagee, including without limitation loss of value of the Premises
directly or indirectly resulting from the presence on or under, or the discharge, emission or release from,
the Premises into or upon the land, almosphere, or any watercourse, body of surface or subsurface water
or warland, arising from the installation, use, generation, manufacture, treatment, handling, refining,
productizis, processing, storage, removal, clean up or disposal of any Hazardous Material, whether or
not cause! by Mortgagor.

(c) Mortgager shall pay when due any judgments or claims for damages, penalties or otherwise
against Mortgagee, and sha'i assume the burden and expense of defending all suits and administrative
proceedings of any descriptisz with all persons, political subdivisions or government agencies arising out of the
occurrences set forth in (b) of this Jection 14, In the event that such payment is not made Mortgagee, at its
sole discretion, may proceed to file suit against Mortgagor to compel such payment.

(d) THIS SECTION 14 SHAZL APPLY TO ANY CLAIM, DEMAND OR CHARGE
CONTEMPLATED BY THIS MORTGAGE MADE OR ASSERTED AT ANY TIME, AND, WITHOUT
LIMITATION, SHALL CONTINUE IN FULL7ORCE AND EFFECT NOTWITHSTANDING THAT ALL
OBLIGATIONS OF THE MORTGAGOR OR ANY UTHER PERSON OR ENTITY UNDER OR IN
CONNECTION WITH THIS MORTGAGE OR ANY OTHER RELATED DOCUMENT OR MATTER HAVE
BEEN PAID, RELEASED OR FULFILLED IN FULL./Aay claim, demand or charge asserted at any time
relating to the period of time set forth in this paragraph shal’ o2 subject to the terms and conditions of this
Mortgage. Notwithstanding the above, this Mortgage shall not/oe construed to impose any liability on
Mortgagor for divisible loss or damage resulting solely from Haza: dgus Material placed, released or disposed
on the Premises after foreclosure or sale of the Premises pursuant to the Mortgage or acceptance by Mortgagee
of a deed in lieu of foreclosure.

{e) Mortgagor shall immediately advise Mortgagee in writing of

(i) any governmental or regulatory actions instituted or threatened under any Tiazardous Material Law
affecting the Premises or the matters indemnified hereunder including, without limita‘ion, any notice of
inspection, abatement or noncompliance;

(i) all claims made or threatened by any third party against Mortgagor or the Premises reiaziny to
damage, contribution, cost recovery, compensation, loss or injury resulting from any Hazardous
Material;

(iii) Mortgagor's discovery of any occurrence or condition on any real property adjoining or in the
vicinity of the Premises that could cause the Premises to be classified in a manner which may support a
claim under any Hazardous Material Law; and

(iv) Mortgagor's discovery of any occurrence or condition on the Premises or any real property adjoining
or in the vicinity of the Premises which could subject Mortgagor or the Premises to any restrictions on
ownership, occupancy, transferability or use of the Premises under any Hazardous Material Law.
Mortgagor shall immediately deliver to Mortgagee any documentation or records as Mortgagee may
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request in connection with all such notices, inquiries, and communications, and shall advise Mortgagee
promptly in writing of any subsequent developments.

() Mortgagee shall give written notice to Mortgagor of any action against Mortgagee which might
give rise to a claim by Mortgagee against Mortgagor under this Mortgage. If any action is brought against
Mortgagee, Mortgagor, at Mortgagee's sole option and Mortgagor’s expense, may be required to defend against
such action with counsel satisfactory to Mortgagee and, with Mortgagee’s sole consent and approval, to settle
and compromise any such action. However, Mortgagee may elect to be represented by separate counsel, at
Mortgagee’s expense, and if Mortgagee so elects any settlement or compromise shall be effected only with the
consent of Mortgagee. Mortgagee may elect to join and participate in any settlements, remedial actions, legal
proceedings or other actions included in connection with any claims under this Mortgage.

15. MISCEIL.GANEQUS.

() Rezitals. The recitals hereto are hereby made a part of this Mortgage.

(b) Time of Esscice. Time is of the essence of this Mortgage and of each and every provision
hereof.

(c) Subrogation. To th extent that proceeds of the indebtedness secured by this Mortgage are used
to pay any outstanding lien, charge or priol encumbrance against the Premises, Mortgagee shall be subrogated
to any and all rights and liens owned by any owner or holder of such outstanding liens, charges and prior
encumbrances, and shall have the benefit of #lie priority thereof, irrespective of whether said liens, charges or
encumbrances are released.

(d) Further Assurances. The Mortgagor will do, execute, acknowledge and deliver or cause to be
done, executed, acknowledged and delivered all and every further acts, deeds, conveyances, transfers and
assurances necessary or advisable, in the judgment of Morigagre, for the better assuring, conveying,
mortgaging, assigning and confirming unto Mortgagee all propeity ‘mortgaged hereby or property intended so to
be, whether now owned by Mortgagor or hereafter acquired.

(e) No Defenses. No action for the enforcement of the liea-or-any provision hereof shall be subject
to any defense which would not be good and available to the party interpoting the same in an action at law upon
the Liabilities.

N Invalidity of Certain Provisions. 1f the lien of this Mortgage is inval.d or unenforceable as to
any part of the indebtedness secured by this Mortgage, or if such lien is invalid or uner forc:able as to any part
of the Premises, the unsecured or partially secured portion of the indebtedness secured by this vinrtgage shatl
be completely paid prior to the payment of the remaining and secured or partially secured portios-thereof, and
all payments made on the indebtedness secured by this Mortgage, whether voluntary or under forecivsure or
other enforcement action or procedure, shall be considered to have been first paid on and applied to the full
payment of that portion thereof which is not secured or fully secured by the lien of this Mortgage.

(g) Iilegality of Terms. Nothing herein or in any other Loan Document contained nor any
transaction related thereto shall be construed or shall so operate either presently or prospectively: (i) to require
Mortgagor to pay interest at a rate greater than is lawful in such case to contract for, but shall require payment
of interest only to the extent of such lawful rate; or (ji) to require Mortgagor to make any payment or do any
act contrary to law; and if any provision herein contained shall otherwise so operate to invalidate this Morigage,
in whole or in part, then such provision only shall be held for naught as though not herein contained and the
remainder of this Mortgage shall remain operative and in full force and effect, and Mortgagee shall be given a
reasonable time to correct any such error.
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{(h) Mortgagee’s Right to Deal with Transferee. In the event of the voluntary sale, or transfer by
operation of law, or otherwise, of all or any part of the Premises, Mortgagee is hereby authorized and
empowered to deal with such vendee or transferee with reference to the Premises, or the debt secured hereby,
or with reference to any of the terms or conditions hereof, as fully and to the same extent as it might with
Mortgagor, without in any way releasing or discharging Mortgagor from the covenants and/or undertakings
hereunder, and without Mortgagee waiving its rights to accelerate the Liabilities as set forth herein.

(i) Releases. The Mortgagee, without notice, and without regard to the consideration, if any, paid
therefor, and notwithstanding the existence at that time of any inferior liens, may release any part of the
Premises, or any person liable for any indebtedness secured hereby, without in any way affecting the liability of
any party to this Mortgage or any other Loan Documents and without in any way affecting the priority of the
lien of this Mortgage, and may agree with any party obligated on said indebtedness to extend the time for
payment of ‘any part or all of the indebtedness secured hereby. Such agreement shall not, in any way, release
or impair the licn created by this Mortgage, or reduce or modify the liability of any person ot entity personaily
obligated for any_Liahilities, but shall extend the lien hereof as against the title of all parties having any interest
in said security which/nterest is subject to the indebtedness secured by this Morigage.

)] Covenani to'kun with the Land. All the covenants hereof shall run with the land.

(k) Notices. All notice!, requests and demands to or upon the respective parties hereto shail be
deemed to have been given or mads when deposited in the mail, postage prepaid, addressed if to Mortgagee to
its main banking office indicated above_ (At.ention: Division Head, Small Business Division), and if to
Mortgagor to its address set forth below, of 1> such other address as may be hereafter designated in writing by
the respective parties hereto or, as to Mortgagor, may appear in Mortgagee’s records.

) Other. This Mortgage and any docwuer or instrument executed in connection herewith shall be
governed by and construed in accordance with the iniernal law of the State of Illinois, and shall be deemed to
have been executed in the State of Hlinois. Unless the conext requires otherwise, wherever used herein the
singular shall include the plural and vice versa, and the use ot sne gender shall also denote the others. Captions
herein are for convenience of reference only and shall not defire or limit any of the terms or provisions hereof;
references herein to Sections or provisions without reference to the 2ocument in which they are contained are
references to this Mortgage. This Mortgage shall bind Mortgagor, itsf ftis)her) heirs, trustees (including without
limitation successor and replacement trustees), executors, personal represepiatives, successors and assigns, and
including without limitation each and every from time to time record ownei of the Premises or any other person
having an interest therein, and shall inure to the benefit of Mortgagee, its succesiors and assigns, and each and
every holder of any note or other document pertaining to any of the Liabilities, exces: that Mortgagor may not
transfer or assign any of its(his)(her) rights or interest hereunder without the prior wiitter-consent of
Mortgagee. Without limiting any other provision hereof, Mortgagor agrees to pay upon dernand all expenses
(including without limitation attorneys’ fees, legal costs and expenses, and time charges of ateineys who may
be employees of Mortgagee, in each case whether in or out of court, in original or appellate pioceadings or in
bankruptey) incurred or paid by Mortgagee or any holder hereof in connection with the enforceinent nr
preservation of its rights hereunder or under any document or instrument executed in connection herewith. If

there shall be more than one person or entity constituting Mortgagor, each of them shall be primarily, jointiy
and severally liable for all gbligations hereunder.

(m) WAIVER OF JURY TRIAL, ETC. MORTGAGOR HEREBY IRREVOCABLY
AGREES THAT, SUBJECT TO SECURED PARTY'S SOLE AND ABSOLUTE ELECTION, ALL SUITS,
ACTIONS OR OTHER PROCEEDINGS WITH RESPECT TO, ARISING OUT OF OR IN CONNECTION
WITH THIS AGREEMENT OR ANY DOCUMENT OR INSTRUMENT EXECUTED IN CONNECTION
HEREWITH SHALL BE SUBJIECT TO LITIGATION IN COURTS HAVING SITUS WITHIN OR
JURISDICTION OVER THE COUNTY WHERE THE MAIN BANKING OFFICE OF MORTGAGEE IS
LOCATED. MORTGAGOR HEREBY CONSENTS AND SUBMITS TG THE JURISDICTION OF ANY
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LOCAL, STATE OR FEDERAL COURT LOCATED IN OR HAVING JURISDICTION OVER SUCH
COUNTY, AND HEREBY IRREVOCABLY WAIVES ANY RIGHT SHE(HE)(IT) MAY HAVE TO
REQUEST OR DEMAND TRIAL BY JURY, TO TRANSFER OR CHANGE THE VENUE OF ANY SUIT,
ACTION OR OTHER PROCEEDING BROUGHT BY SECURED PARTY IN ACCORDANCE WITH THIS
PARAGRAPH, OR TO CLAIM THAT ANY SUCH PROCEEDING HAS BEEN BROUGHT IN AN
INCONVENIENT FORUM.

(n) Release Fees. Any time that the Mortgagee shall issue a full or partial release of this Mortgage,
then the Mortgagee shall be entitled 0 a reasonable fee for issuing said full or partial release.

Mortgagor hereby RELEASES AND WAIVES all rights under and by virte of the homestead exemption laws
of the State of Illinois.

IN WITNESS WHEREOF MORTGAGOR HAS SIGNED, SEALED AND DELIVERED THIS MORTGAGE
AS OF THE'DATE INDICATED ABOVE,
(For the Fxculpatory Provision of LaSalle Bank}&acti%ml ﬁ&s_,’%%cfﬁtﬁ% see

ATTACHED RIDEK; LA SALLE BANK/XXXXSUCCESSOR TRUSTEE TO
AMERICAN NATIONAL BANK AND TRUST COMPANY
OF CHICAGO AS TRUSTEE UNDER TRUST
AGREEMENT DATED MARCH 22, 2000 AND KNOWN
AS TRUST NUMBER 601435-00 and not personally

=
ATTESTATION NOT REQUIRED BY LASALLE BANK
NATIONAL ASSOCTATION BYLAWS

Address for Notices:

1459 West Glenlake
Chicago, Illinois

STATE OF ILLINOIS )
) S5.
COUNTY OF COOK )

I, the undersigned, a notary public in and for said County, in the State aforesaid, DO HEREBY
CERTIFY thar __ Harriet Denisewjcz. onal AscocdiSiglly known to me to be the _Trust Officer
Presrasskof LA SALLE BANK,3%%%/ a national association XX . ,
ST R RERe KKX : 2 AEBFpTEERERAE personally known to me
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to be the same persons whose names are subscribed to the @f@f%nstmmem appeared before me th:s day in
person and severally acknowledged that as such Trust /

signed and delivered the said instrument and caused the corporate seal of sa:d corporation to be aftixed thereto
pursuant to authority given by the Board of Directors of said corporation, as their free and voluntary act, and as

the free and voluntary act of said corporation, for the uses and purposes therein set forth.

SEAL

My Commission Expires:

AL A AN o] B o i

§ f‘ Foofess ¥

MATT M;’:‘J" {ARHOLL
§ NOTARY PUBLIC ‘-"ii TE OF ILLINDIS ¢
My Commission Expires 08/21/2006
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LASALLE Banh N Aol ASSOUTATON
EAND Ty S Dip ey
RiGER — Taest DD oR MORTGAGEH

RIDER ATTACHED TO AND MADE A PART OF THE TRUST DEED OR
MORTGAGE DATED Sept 8,2003 y'NDER TRUST NUMBER — 601435-00

This Morteage or Trust Deed in the nature of a mortgage is executed by LaSalle Bank
National Association. not personally, but as trustee under Trus: Number  601435-00

in the exefeise of the power and authority conferred upon and vested n it as such trustee
(and said Lasate Bank National Association hereby warrants that it possesses full power
and authority te execute the instrument) and it is expressly understood and agreed that
nothing contained fRefein or in the note, or in any other instrument given to evidence the
indebtedness secured hereby shail be construed as creating any liability on the part of said
mortgagor or grantor. or on said LaSalle Bank National Association, personally to payv
said note or any interest that may accrue thereon, or anv indebtedness accruing
hereunder. or to pertorm any colenant, either expressed or implied. herein contained. all
such liability, if any. being hereby expressly waived by the mortgage or trustee under said
Trust Deed. the legal owners or holders of (e note, and by every person now or hereafter
claiming any right or security hereunder, ‘end-that so far as the mortgagor or grantor and
said LaSalle Bank National Association persunaily are concerned, the legal holders of the
note and the owner or owners of any indebtedness accruing hereunder shall look solely to
the premises hereby mortgaged or conveved for the payment thereof by the enforcement
of the lien created in the manner herein and in said note urovided or by action to enforce
the personal liability of the guarantor or guarantors, if aays_Trustee does not warrant,
indemnify, defend title nor is it responsible for any environmeniai-damage.

Rev. 1/02




0325218004 Page: 24 of 30

UNOFFICIAL COPY

EXHIBIT A

LOT 1! IN BLOCK 2 IN BROCKHAUSEN AND FISCHER’S FIRST ADDITION TO EDGEWATER BEING
A SUBDIVISION OF THE NORTH 60 RODS OF THE EAST Y2 OF THE NORTHWEST % OF SECTION
5, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK
COUNTY, ILLINOIS.

COMMONLY KNOWN AS: 6304-06 NORTH MAGNOLIA, CHICAGO, IL 60660

PERMANENT INDEX NO.: 14-035-106-027-0000
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EXHIBIT

ADJUSTABLE RATE COMMERCIAL MORTGAGE NOTE

$428,000.00 Chicago, Illinois
September 8, 2003

FOR VALUE RECEIVED, LA SALLE BANK, N.A. SUCCESSOR TRUSTEE TO
AMERICAN NATIONAL BANK AND TRUST COMPANY OF CHICAGQO AS TRUSTEE
UNDER TRUST AGREEMENT DATED MARCH 22, 2000 AND KNOWN AS TRUST
NUMBER 601435-00 (whether one or more, herein called the
"Mortgagor"), promises to pay to the order of THE NORTHERN TRUST
COMPANY,  an Illinois banking corporation (the "Lender") at its
office &t-50 South LaSalle Street, Chicago, Illinois 60675, the
principal cdim of FOUR HUNDRED TWENTY EIGHT THOUSAND UNITED STATES
DOLLARS ($4z%.000.00).

Each payment of principal and interest shall be due on the
first day of each menth of each year and will be applied to
interest and charges before principal. The first payment shall
be due on November 1, ZU93. The loan evidenced by this
Commercial Mortgage Note.(the "Note") shall be payable in 359
consecutive monthly instailments of both principal and interest
with a 360th and final payweat of the entire unpaid balance and
all accrued interest being due_and payable on October 1, 2033.
Fach such installment shall be in an amount of which the Lender
cshall notify the undersigned. The loan shall be amortized over a
Thirty (30} year pericd.

Initially the unpaid principal &mount from time to time
outstanding hereunder shall bear interest—at the rate of FOUR AND
THREE-QUARTERS PERCENT (4.75%) per year.. . The interest rate is
adjustable and shall change as follows:

The interest rate will change on the firsc day of October,
2006 and on that day every 36th month thereaftelr FEach date on
which the interest rate could change is called a "Chenge Date™.

Beginning with the first Change Date the interesc/rate will
be based on an Index. The "Index" is the weekly average yield on
United States Treasury securities adjusted to a constant.maturity
of 3 years, as made available by the Federal Reserve Board. The
most recent Index figure available as of the date 45 days before
each Change Date ig called the "Current Index".

If the Index is no longer available, the Lender will choose
a new index which is based upon comparable information. The
Lender will provide a written notice of this choice.

Before each Change Date, the Lender will calculate the new

THIS NOTE IS SECURED BY A COMMERCIAL MORTGAGE
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interest rate by adding TWO AND THREE-QUARTERS PERCENTAGE POINTS
(2 3/4%) to the Current Index. The Lender will then round the
result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated below,
this rounded amount will be the new interest rate until the next
Change Date.

The Lender will determine the new monthly installment and
shall notify the Mortgagor.

The interest rate will never be increased or decreased on
any single Change Date by more than two percentage points (2%)
from t¥e)interest rate for the preceding thirty six months. The
interest ‘rate shall never be greater than 9.75% or less than
4.75%.

The new! interest rate shall be effective on each Change
Date. The new menthly installment shall be paid on the first
monthly payment Zate after the Change Date.

Interest shall e computed for the actual number of days
elapsed on the basis ¢f a year consisting of 365 days.

Payments of both principal and interest are to be made in
immediately available funde in lawful money of the United States
of America.

If the Lender has not received the full amount of any
payment by the end of 15 calendar 4nys after the date it is due,
a late charge equal to 5% of the overune payment of principal and
interest shall be charged.

After default the unpaid principal amsunt outstanding shall
bear interest at a rate equal to 5% in additwmn to the Prime
Rate, as such rate may change from time to tiwe.

"Prime Rate" shall mean that rate of interest per year
announced from time to time by the Lender called its prime rate,
which rate may not at any time be the lowest rate charged by the
Lender. Changes in the rate of interest on the Loan zesulting
from a change in the Prime Rate shall take effect on the date set
forth for the change in the Prime Rate.

This Note evidences indebtedness secured by a Commercial
Mortgage ("Mortgage") of even date herewith (and, if amended, all
amendments thereto) between the undersigned or a trustee for a
beneficiary of the undersigned and the Lender. This Note is
subject tc the termsg and conditions of the Mortgage and all the
terms, covenants, and conditions of the Mortgage are incorporated
herein and made a part hereof by this reference, including those
under which this Note may have its due date accelerated. In
addition to all other events of default and provisions under
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which this Note may have its due date accelerated, Paragraph 7 of
the Mortgage, incorporated herein, provides:

w7, EVENTS OF DEFAULT. The occurrence of any of the
following shall constitute an "Event of Default":

(a) failure to pay, when and as due, any of the
Liabilities, or failure to comply with or perform any
agreement or covenant of Mortgagor contained herein; or

(b) any default, event of default, or similar event
shall occur or continue under any other instrument,
document, note, agreement, or guaranty delivered to
Mortyagee in connection with this Mortgage, or any such
instrument, document, note, agreement, or guaranty shall not
be, or chall cease to be, enforceable in accordance with its
terms; or

(¢} +taére shall occur any default or event of default,
or any event (v condition that might become such with notice
or the passage ©f time or both, or any similar event, or any
event that requires' the prepayment of borrowed money or the
acceleration of the maturity thereof, under the terms of any
evidence of indebtedress or other agreement issued or
agsgumed or entered intl by Borrower, Mortgagor, any
Subsidiary, any general partner or joint venturer of
Mortgagor, or any Guaranter, or under the terms of any
indenture, agreement, or instrument under which any such
evidence of indebtedness or oLher agreement is issued,
assumed, secured, or guaranteed,  and such event shall
continue beyond any applicable period of grace; or

{(d) any representation, warramnty . schedule,
certificate, financial statement, repcri, notice, or other
writing furnished by or on behalf of Borxswer, Mortgagor,
any Subsidiary, any general partner or joint, venturer of
Mortgagor, or any Guarantor to Mortgagee is falsge or
migleading in any material respect on the dat=e as of which
the facts therein set forth are stated or certiried; or

(e) any guaranty of or pledge of collateral sgecurity
for this Note shall be repudiated or become unenforceable or
incapable of performance; or

(f) Borrower, Mortgagor or any Subsidiary shall fail
to maintain their existence in good standing in their state
of formation or shall fail to be duly qualified, in good
standing and authorized to do business in each jurisdiction
where failure to do so might have a material adverse impact
on the consolidated assets, condition or prospects of
Borrower or Mortgagor; oOr
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(g) Borrower, Mortgagor, any Subsidiary, any general
partner or joint venturer of Mortgagor, or Borrower, or any
Guarantor shall die, become incompetent, dissolve,
liquidate, merge, consolidate, or cease to be in existence
for any reason; or any general partner or joint venturer of
Borrower or Mortgagor shall withdraw or notify any partner
or joint venturer of Borrower or Mortgagor of its or his/her
intention to withdraw asg a partner or joint venturer (or to
become a limited partner) of Borrower or Mortgagor; or any
general or limited partner or joint venturer of Borrower or
Mortgagor shall fail to make any contribution required by
the partnership or joint venture agreement of Borrower or
Mcrigagor as and when due under such agreement; or there
shall be any change in the partnership or joint venture
agrecrent of Borrower or Mortgagor from that in force on the
date Yereof which may have a material adverse impact on the
ability(ei Borrower to repay the Liabilities; or

(h) a4y person or entity presently not in control of a
corporate, partnership or joint venture Borrower or
Mortgagor, any <orporate general partner or joint venturer
of Borrower or Mcrtyagor, or any Guarantor, shall obtain
control directly op indirectly of Borrower or Mortgagor,
such a corporate general partner or joint venturer, or any
Guarantor, whether by jurchase or gift of stock or assets,
by contract, or otherwise; or

(i) any proceeding (judicial or administrative) shall
be commenced against Borrower; ifortgagor, any Subsidiary,
any general partner or joint venturer of Borrower or
Mortgagor, or any Guarantor, or wiih respect to any assets
of Borrower, Mortgagor, any Subsidiary, any general partner
or joint venturer of Borrower or Mortgagor, or any Guarantor
which shall threaten to have a material  and adverse effect
on the assets, condition or progpects oL 2oxrower,
Mortgagor, any Subsidiary, any general partisr or joint
venturer of Borrower or Mortgagor, or any Guarantor; or
final judgment{(g) and/or settlement(s) in an aagyregate
amount in excess of FIFTY THOUSAND UNITED STATES DOLLARS
($50,000.00) in excess of insurance for which the dinsurer
has confirmed coverage in writing, a copy of which writing
has been furnished to Mortgagee, shall be entered or agreed
to in any suit or action commenced against Borrower,
Mortgagor, any Subsidiary, any general partner or joint
venturer of Borrower or Mortgagor, or any Guarantor; or

(§) Mortgagor shall sell, transfer, convey or assidn
the title to all or any portion of the Premises, or in the
event the beneficiary of Mortgagor (if Mortgagor is a land
trust) shall sell, transfer, convey or assign any beneficial
interest under the Trust Agreement by which Mortgagor was
created (including without limitation a collateral
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assignment thereof), in either case whether by operation of
law, voluntarily, or otherwise, or Mortgagor or such a
beneficiary shall contract to do any of the foregeing; or
Mortgagor or any other person or entity shall grant or any
person other than Mortgagee shall obtain a security interest
in or mortgage or other lien or encumbrance upon the
Premisesg; Mortgagor or any other person shall perfect (or
attempt to perfect) such a security interest or encumbrance;
a court shall determine that Mortgagee does ncot have a
first-priority mortgage and security interest in the
Premiges enforceable in accordance with the terms hereof; or
any notice of a federal tax lien against Borrower, Mortgagor
or eny general partner or joint venturer of Borrower or
Mortgagor shall be filed with any public recorder; or

k) there shall be any material loss or depreciation
in the va.ne of the Premises for any reason, or Mortgagee
shall otherwise reasonably deem itself insecure; or

(1) any/pankruptcy, insolvency, reorganization,
arrangement, readjustment, liquidation, dissolution, or
gimilar proceedinyg, 'domestic or foreign, is instituted by or
against Borrower, Montgagor, any Subgidiary, any general
partner or joint venturer of Borrower or Mortgagor, or any
Guarantor; or Borrower, Mortgagor, any Subsidiary, any
general partner or joint weaturer of Borrower or Mortgagor,
or any Guarantor shall talke . any steps toward, or to
authorize, such a proceeding, or

(m) Borrower, Mortgagor, 4any Subsidiary, any general
partner or joint venturer of Borrswer or Mortgagor, or any
Guarantor shall become insolvent, ge¢nerally shall fail or be
unable to pay its(his) (her} debts as they mature, shall
admit in writing its(his) (her) inability -to pay
itg(hig) (her) debts as they mature, shalil meske a general
assignment for the benefit of its(his) (her) (¢creditors, shall
enter into any composition or similar agreemert, or shall
suspend the transaction of all or a substantial portion of
its(hig) (her} usual business."

The undersigned agrees to pay all expenses, including
reasonable attorneys’ fees and legal expenses, incurred by the
holder of this Note in attempting to collect any amountg payable
hereunder. The undersigned irrevocably waives presentment,
protest, demand and notice of any kind in connection herewith.

If the Lender receives a prepayment on or before the second
anniversary of the date of the first payment due date of the
Note, the Prepayment Penalty shall be equal to TWO PERCENT (2%)
of the remaining Principal balance of the Note. Thereafter,
prepayment of the Note shall be permitted without any Prepayment
Penalty.
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This Note is made under and governed by the internal laws of
the State of Illinois, and shall be deemed to have been executed
in the State of Illinois.

LA SALLE BANK, N.A. SUCCESSOR
TRUSTEE TO AMERICAN NATIONAL BANK
AND TRUST COMPANY OF CHICAGO AS
TRUSTEE UNDER TRUST AGREEMENT DATED
MARCH 22, 2000 AND KNOWN AS TRUST
NUMBER 601435-00

BY:

ITS:

ATTEST:

ITS:
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