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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage.of words used in this document are also provided

in Section 16.

(A) "Security Instrument" means this document, which is datcd August 20, 2003 ,

together with all Riders to this document.

(B) "Borrower" 13

TROY C. IHLANFELDT AND MICHELE M. IHLANFELDT,
HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is
THE EQUITABLE MORTGAGE CORPORATION
Lenderisa GORPORATION
organized and existing under the laws of THE STATE OF OHID
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Lender’s address is 3530 SNOUFFER ROAD SUITE 100
COLUMBUS, OHIO 43235
Lender is the morigagee under this Sccurity Instrument,
(D) "Note" mcans the promissory note signed by Borrower and dated August 20, 2003 .
The Note states that Borrower owes Lender Eight Hundred Fifty Thousand and No/100 ---
------------------------------------------------------------ ~m==-~ [ollars
(US. 3 850,000.00 } plus interest. Borrower has promised (o pay this debt in regular Periodic
Payments and to pay the debt in [ull not later than September 1, 2033
(E) "Property" mcans the property that is described below under the heading "Transler of Rights i the
Property."
(F) "Lean" means the debt ¢videnced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Sccurity Instrument, plus mierest.
(G) "Ridgers")means all Riders to this Security Instrument that are cxecuted by Borrower. The following
Riders are to pz erecuted by Borrower [check box as applicable]:

[ x] Adjustable Rat¢ Rider D Condominium Rider || Second Home Rider
l_:| Batloon Rider [ planned Unit Development Rider D 1-4 Family Rider
[ va Rider I ! Biweckly Payment Rider [ ] Other(s) |specity]

(H) "Applicable Law" means all <ontrolling applicable federal, stae and local statules, regulations,
ordinances and administrative rules a arders (that have the effect of law) as well as all applicable final,
non-appealable judicial opintons.

(I) "Community Association Dues, Fees, and ‘issessments” mcans all dues, fees, assessments and other
charges that are imposed on Borrower or tue Properly by a condominium association, homcowners
association or similar organization.

(D "Electronic Funds Transfer” mcans any transfcr of 1nds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated throvgb an electronic terminal, telephonic instrument,
computer, or magnetic lape so as to order, mnstruct, or authorize-a (inancial institution 1o debit or credit an
account. Such term includes, but is not limited to, point-ol-zale)transfers, automated teller machine
ransactions, transfcrs initiated by telephone, wire ransters, and autumatid clearinghouse transfers,

(K) "Escrow Items" mcans thosc items that arc described in Scetion 3.

(L) "Miscellaneous Proceeds™ means any compensation, sctllement, awaid <1 damages, or procecds paid by
any lhird party (other than insurance proceeds paid under the coverages deseribed in Section 3) for: (i)
damage to, or destruction of, the Property; (ii} condemnation or other laking of all’or anv part of the Property;
{1i1) convcyance i licu of condemnation; or {iv) misrgpresentations of, or omissiors as lo. the valuc and/or
condition of the Property.

(M} "Mortgage Insurance” means insurance protecting Lender against the nonpaymentofor default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i} principal and mnterest under the
Note, plus (ii) any amounts under Scction 3 of this Security [nstrument,

() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from tme o ume,
or any additional or succcssor fegislation or regulation that governs the same subject matter. As used in this
Sccurity instrument, "RESPA" relers 1o all requiremenis and restrictions that are imposcd mn regard 10 a
"federally related mortgage loan" even if the Loan does not gualify as a "federally related mortgage loan”
under RESPA.
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LEGAL DESCRIPTION - EXHIBIT A
Legal Description: Lot 11 in Block "D" Broadmeadow properties in the South 2/3 of the Southwest 1/4 of the Southwest
1/4 of Section 20, Township 42 North, Range 13, East of the Third Principal Meridian, in Cook County, Illinois.
Permanent Index #'s: 05-20-317-011-0000 Vol. 0101

Property Address: 1195 Hill Road, Winnetka, Illinois 60093
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(P) "Successor in Interest of Borrower" means any party that has iaken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Notc and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]

of GOOK [Name of Recording Jurisdiction]:
Parcel TD) Number: 0520317011 which currently has the address of
1195 HILL ROAD [Street|
WINNETKA [Cavh, linois 60093 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on‘the property, and all easements,
appurtenances, and fixwures now or hereafter a part of the property. All replacericnts. and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Sccurity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cotveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered; except for
encumbrarnces of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant o Scction 3. Payments due under the Note and this Sccurily Instrument shall be made in U.S.

129548954
Initlals:E 2
@E)-G(IL) (0010) Page 3 of 15 9‘777 Form 3014 1/01




0325804073 Page: 3 of 20

UNOFFICIAL COPY

currency. However, il any check or other instrument received by Lender as payment under the Note or this
Security Instrument is rcturned o Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (b) moncy order; (¢) certificd check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upen an institution whose deposits are insured by a (ederal agency,
instrumentality, or entity; or (d) Electronic Funds Transler.

Payments arc deemed received by Lender when received al the location designated in the Note or at
such other location as may be designated by Lender in accordance with the nolice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are msufficient 1o bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withoutswaiver of any rights hereunder or prejudice (o 1ts rights 1o refuse such payment or partial payments in
the fuiure; eut Lender is not obligated (o apply such payments at the time such paymenis are aceepled. I cach
Periodic Fayvirient is applied as of s scheduled due date, then Lender need not pay mterest on unapplied
funds. Lended siay hold such unapplicd [unds until Borrower makes payment to bring the Loan current. If
Borrower dogs icvan so within a reasonable period of time, Lender shall either apply such lunds or return
thern o Borrower. 1Fnoiapplicd carlicr, such funds will be applied to the outstanding principal balance under
the Note immediately “prios to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall reiicve Borrower [rom making payments due under the Note and this Sceurity
instrument or performing the<ovenants and agreements secured by this Security Instrument.

2. Application of Payments 4r Uroceeds. Excepl as otherwise described in this Section 2, all payments
accepled and applied by Lender shal! beapplied in the Tollowing order of priority: (a) interest duc under the
Note; (b) principal due under the Noteperamounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in whicp/itbecame due. Any remaining amounts shall be applied {irst to
late charges, sccond 10 any other amounts duc undezthis Security Instrument, and then o reduce the principal
batance of the Note.

Il Lender receives a payment {rom Borrower for a delinguent Periodic Payment which includes a
sulficient amount 1o pay any late charge due, the paymizp? may be applicd Lo the delinquent payment and the
fate charge. 1f more than one Periodic Payment is cutstanuirg . Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and o' the exient that, cach payment can be paid in
[ull. To the extent that any excess exists afler the payment i1s apricd to the full payment of one or more
Periodic Payments, such cxcess may be applied o any late charges dac. Voluntary prepayments shall be
applied first to any prepayment charges and then as described m the Noté,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or posiponc the due date, or change the amount, of the Piriodic Paymenls.

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Peniedic Pavmenits are due under
the Note, until the Note is paid in full, a sum (the "Funds™} 1o provide {or payment of 2mounts due lor: (a)
taxcs and assessments andl other ilems which can altain priority over this Sccurity Instduzaent as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, il 2iiv(c) premiums
for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance prepnums, if any,
or any sums payable by Borrower 1o Lender in licu of the payment of Morigage Insurance jpremiums in
accordance with the provisions of Section 10. These ilems are called "Escrow [tems.” At origination or ai any
tune during the terin of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, he escrowed by Borrower, and such dues, [ees and asscssments shall be an Escrow liem.,
Borrower shall prompily furnish to Lender all notices of amounts o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items undess Lender waives Borrower’s obligation 1o pay the Funds
for any or all Escrow liems. Lender may waive Borrower’s obligation 10 pay o Lender Funds f{or any or all
Escrow ltiems at any ume. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may requirc. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails 10 pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Furds . the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under-RESPA. Lender shall estimate the amount of Funds due on the basis of current dam and
reasonable estirines of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds sis2i e held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Leuder, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shatl apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not chazge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the vscrow liems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 10 be paid on whe Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lerdercan agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wiikoud charge, an annual accounting of the Funds as required by
RESPA.

if there is a surplus of Funds held in esccow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESP A If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower &5 répuired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accardance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shalt pay to Lziider the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrumeci, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxcs, assessments, chargesfines, and impositions
attributable 1o the Property which can attain priority over this Security Insumer, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asse.smets, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided ' SeCtion 3.

Borrower shall promptly discharge any lien which has priority over this Security Iasi:ment unless
Borrower: (a) agrees in writing (o the payment of the obligation sccured by the lien in a manner aczeptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good taith by, or
defcnds against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
cnforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
or (¢} secures from the holder of the lien an agreement satisfaciory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can auain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the datc on which that notice is given, Borrower shall satisfy the licn or take one or more of the
actions sct forth above in this Sccuion 4.

Lender may require Borrower 1o pay a onc-time charge for a real estate tax verification and/or reporting
service used by Lender in conncction with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erected on the
Property insured against loss by fire, hazards included within the term “exiended coverage,” and any other
hazards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance. This
insurance shall b¢ maintained in the amounts (including deductible levels) and for the periods that Lender
requircs. What Lender requires pursuant to the preceding seniences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disappreve, Borrower’s choice, which right shall not be exercised unrcasonably. Lender may require
Borrower @._pay, in conncction with this Loan, either: (a) a one-lime charge for flood zone determination,
certilication and tracking services; or {h) a one-time charge for flood zone determination and certilication
services and sups:quent charges cach time remappings or similar changes occur which reasonably might
affect such deterrimation or certification. Borrower shall also be responsible [or the payment of any fees
imposed by the Fedoral Emergency Management Agency in connection with the review ol any {lood zone
determination resulting o= an objection by Borrower.

Il Borrower fails 10 maintain any of the coverages described above, Lender may oblain insurance
coverage, al Lender’'s optios 20d Borrower’s expense. Lender is under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s cquity-in-ihe Property, or the contents of the Property, against any risk, hazard
or liability and might provide greawlr~or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancs coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainec. Army-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shail be nayable, with such inerest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewzioof such policies shall be subject 10 Lender’s
right to disapprove such policics, shall include a standard jpertgape clause, and shall name Lender as
morlgagee and/for as an additional loss payee. Lender shall have e wight to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give (o Lendar all receipis of paid premioms and
renewal notices. If Borrower obtains any form of insurance coverage, 1o otherwise required by Lender, for
damagc 1o, or destruction of, the Property, such policy shall include a s@ndard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl notice 1o the insurance carsier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower othcrwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requircd arvionder, shall be
applicd 10 restoration or repair of the Property, if the restoration or repair is econonusally, feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall Ligveihe night o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensare the work
has been completed o Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procecds for the repairs and restoration in a single payment or in a scrics of progress
payments as the work is completed. Unless an agreement is made m wriling or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such procceds. Fees {or public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation ol Borrower, I the restoration or
repair is not cconomically feagible or Lender’s security would be lessencd, the msurance proceeds
shall be applicd to the sums secured by this Security Instrument, whether or nol then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquircs the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable o the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or‘thiz-security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days aficr the execution of this Security Instrument and shall continue 1o occupy the Property as
Borrower’s principal iesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wivzn onsent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond orrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the-Poperty, allow the Property to deteriorate or commit wasie on the Property.
Whether or not Borrower is residing ‘it the Property, Borrower shall maintain the Property in order to prevent
the Property from detcriorating or devreasing in value due to its condition. Unless it is determined pursuant to
Section 3 that repair or restoration is not econamically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or-dwnage. If insurance or condemmnation procceds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment(or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds (re not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the coinpletion of such repair or restoration,

Lender or its agent may make rcasonable eniries upoi: znd inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeris on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, dyusitg the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or-with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or stalerrente-lo Lender (or failed Lo
provide Lender with material information) in connection with the Loan. Material rer resentaiions include, but
are not limited to, representations concerning Borrower’s occuparncy of the Property as’ Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Yastrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, /55 there is
a legal proceeding that might significantly affect Lender’s interest in the Property andfor rights ander this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, [or
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Botrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriaic 1o protect Lender’s intcrest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums sccured by a lien which
has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
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attorneys’ lees Lo protect its interest in the Property and/or rights under this Sceurity Instrument, including its
secured position in a bankruptey proceeding. Sccuring the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have uuilitics turned on or off.
Although Lender may take action under this Scction 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agrced that Lender incurs no liability for not taking any or all actions
authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
securcd by this Sccurity Instrument. These amounts shall bear interest at the Noic rale from the dae of
disbursement and shall be payable, with such interest, upon notice from Lender (0 Borrower requesting
payment.

I[ this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrow(r acquires fee title to the Property, the leaschold and the {ee utle shall not merge unless Lender
agrees Lo thosmerger m writing.

10. Mortrage Insurance. 1l Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall‘pay the premiums required to maintain the Mortgage Insurance in cffect. I, for any reason,
the Mortgage Insieance coverage required by Lender ccases to be available from (he morigage insurer that
previously provided sueh insurance and Borrower was required to make separately designated payments
toward the premiums ‘or' Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaleni’©o the Mortgage Insurance previously in cffect, al a cost substantally cquivalent o
the cost to Borrower of the Merigage Insurance previously i cffect, from an aliernalc mortgage insurer
sclected by Lender, Il substantially eauivalent Mortgage Insurance coverage is not available, Borrower shall
continue 1o pay o Lender the amoiint of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lendor will accept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance. SuziJoss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lcidsrshall not be required 1o pay Borrower any inlerest or camnings
on such loss reserve. Lender can no longer requirs-toss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requir:s) provided by an insurcr selected by Lender again becomes
available, 18 obtained, and Lender requires separateiy designated payments woward the premiums for Mortgage
Insurance. 1f Lender required Mortgage Insurance as-a conditon of making the Loan and Borrower was
required to make separately designated payments loward e premiums for Morigage [nsurance, Borrower
shall pay the premiums required lo maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance erds’in accordance with any written agreement
hetween Borrower and Lender providing for such termination or vatl ‘ermination is required by Applicable
Law. Nothing in this Scction 10 alfccts Borrower’s obligation 1o pay.inteicst at the rate provided m the Note.

Mortgage Insurance reimburses Lender {or any entity that purchasis the Note) Tor certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party 1'the Mortgage Insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance i force from time o time, and may
enler inle agreements with other partics that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory (o the mortgage insurer and the other paay (or partics) 1o these
agreements. These agrecments may require the mortgage insurcr 0 make payments uzing/ary source of funds
that the mortgage insurer may have available (which may include funds obtained from viorigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any: pzinsurer, any
other entity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amoutits that derive
from (or might be characicrized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. It such agreement provides that an
affiliate of Lender 1akes a share of the msurer’s risk in exchange for a share of the premiums paid 1o the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration pertod, Lender shall have the right to hold such Miscellaneous Proceeds uniil
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscetlaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoraticz. on repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds sha’i-be applied to the sums secured by this Security Insttument, whether or not then due, with
the excess, if sny, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event-oratotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to tie suims secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a pardai taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedia‘cly before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Rorrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced. by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a} the total amount ¢f £ie-sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair mark<tvalue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shali te paid to Borrower.

Int the event of a partial taking, destruction, Or l¢ss in value of the Property in which the fair market
value of the Property immediately before the parisl iaking, destruction, or loss in value is less than the
amount of the sums secured immediately before the.pavial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mizse)aneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ‘are'then due.

If the Property is abandoned by Borrower, or if, after notce by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an awara w sett'c-a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is givan, Leader is authorized to collect and
apply the Miscellancous Proceeds cither to restoration or repair of the Prapraiy or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means s thixd party that owes Borrower
Miscellanecus Proceeds or the party against whom Borrower has a right of actién-ir regard to Miscellanecus
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cm.minal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmeit of Lender’s inferest
in the Property or rights under this Security Instrument. Borrower can cure such a defauii-ara, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be disinissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material inpairment of
Lender’s interest in the Property or rights under this Security Inscument. The procceds of any aweeG.or claim
for damages that are atiributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shalt not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the eriginal Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Inicrest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
cxercise of any night or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sccurity Instrument but does not exccute the Note (a “co-signer'): (a) is co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Sccurity Insirument; (b) is not personally obligated to pay the sums secured by this Securily
Instrument; and (c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or make
any accommodations with regard 1o the terms of this Security Instrument or the Note without the co-signer’s
consent.

Supject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligationis-under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rizhts and bencfits under this Sccurity Instrument. Borrower shall not be relcased from
Borrower’s wolygatons and liability under this Security Instrument unless Lender agrees to such release in
writing. The'ctvesants and agreements of this Security Instrument shall bind (except as provided in Section
20} and benefit the-srieessors and assigns of Lender.

14. Loan Charges.. Lender may charge Borrower [ees for services performed in connection with
Borrower’s default, foi the purpose of protecting Lender’s intercst i the Properly and rights under this
Seccurity Instrument, includ’ng. but not limited to, attorneys’ lees, property inspection and valuation fees. In
regard 1o any other fees, the abisence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construe i as 4 prohibition on the charging of such fee. Lender may not charge fecs
that arc cxpressly prohibited by this Security Instrument or by Applicable Law.

[f the Toan is subject to a law whiclisets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges ceMesied or 1o be collected in connection with the Loan exceed the
permitted Limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b} any sums already colected from Borrower which cxceeded permitied limits
will be refunded to Borrower. Lender may choosc 1o oake this refund by reducing the principal owed under
the Note or by making a dircct payment 1o Borrow<r: If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymeat-charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sich refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might bave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conriection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secerity Instrument shall be deemed (o have
been given 1o Borrower when mailed by first class mail or when actually delivered 10 Borrower's notice
address if seni by other means. Notice (0 any onc Borrower shall constitate notice 10 all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall 0 thie Property Address unless
Borrower has designated a substitnte notice address by notice to Lender, Borrower shall prompily notify
Lender of Borrower’s change of address. If Lender specifies a procedure (or reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specificd proncgdure. There may be
only onc designated notice address under this Security Instrument at any one time. Any tofice io Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herCii vnless Lender
has designated another address by notice 1o Borrower. Any notice in connection with this Securisé Instrument
shall not be deemed Lo have been given to Lender until actually received by Lender. If any notice required by
this Sccurity Instrumcent is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Sccurity [nsirument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
containcd i this Security Instrument arc subject to any requirements and limitations ol Applicable Law.
Applicable Law might explicitly or implicilly allow the partics 10 agree by contract or il might be silent, but
such silence shall not be construcd as a prohibition against agrcement by contract. In the cvent that any
provision or clausc of this Security Instrument or the Note conflicts with Applicable Law, such conflict shafi
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the femining gender; (b} words in the singular shali mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests ransferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement;the intent of which is the transfer of title by Borrower at a future date to a purchaser,

Ifalici any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not 4 naturas pzeson and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writicn
consent, LenGed «agy require immediate payment in full of all sums secured by this Security Instrument.
However, this opuar shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercisés this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not'less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of fis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or 2eniand on Borrower,

19. Borrower’s Right to Roinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforrement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale cf4nc Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this(Serurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenaits or agreements; () pays all expenses incurred in
enforcing this Security Instrument, including, but not Limite? to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the puipese of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rightz_under this Security Instrument, and
Borrower’s obligation 1o pay the sums secured by this Security Instrumerq, thall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrovier pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (2} cash; (b) money order; (c)
certified check, bank check, weasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; of (@) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations scciued- hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shali pot.apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold ene or more limes without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer"} that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Scrvicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transler of scrvicing. If the Notc is sold and thercalier the Loan is serviced by a Loan Servicer other
than the purchascr of the Nole, the mortgage loan scrvicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Scrvicer and arc not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as gither an
individual litigant or the member of a class) Lhat ariscs from the cther party’s aclions pursuant to this Security
[nstrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
rcasonab'c period after the giving of such notice to take corrective action. If Applicable Law provides a time
perioe which must elapse before certain action can be taken, that time period will be deemed (o be reasonahle
lor purposes-of this paragraph. The notice of acceleration and opportunity 10 cure given 1o Borrower pursuant
to Section 22 =7 the notice of acceleration given to Borrower pursuant 1o Scction 18 shall be deemed o
satisfy the noticc «nd opportunity o take corrective action provisions of this Section 20.

21. Hazardouvs Sabstances. As used m this Section 21: (a) "Harardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolie.) kerosene, other [lammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvenis, matenials containing asbestos or formaldchyde, and radioactive materials: (b)
"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental protection; {¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defincd/in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribule L), or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the piesence, use, disposal, storage, or rclease of any Hazardous
Substances, or threaten 1o release any Hazardous Sibs.iances, on or in the Properly. Borrower shall not do,
nor allow anyone else to do, anything affecting the Fropesty (a) that is in violation of any Environmental
Law, (b} which crcalcs an Environmental Condition, or (¢)/witich, due o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely alfects e value of the Property, The preceding two
sentences shall not apply 1o the presence, use, or storage on the Froperty of small quantitics of Hazardous
Substances that are generally recognized 1o be appropriate (0 normai résidential uses and 0 maintenance of
the Property (including, but not limited to, hazardous substances in consumerpraducts).

Borrowcer shall promptly give Lender written notice of (a) any investigaion, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale party mvelyiag the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kiowledge, (b) any
Environmental Conditon, including but not limited 1o, any spilling, keaking, discharg, <clzase or threat of
relcase of any Hazardous Substance, and (¢) any condition causcd by the presence, wse’er relcase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, wr ssnotified by
any governmental or rcgulatory authority, or any private party, that any rcmoval or other remeaiation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nceessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur: proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecicsre. If the default is not cured on or before the date specified in the notice, Lender at its
option may reguire immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to colleci-22< cxpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reazonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrower-shali pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, b enly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undev Aprlicable Law.

24. Waiver of Homestead. In accord=io¢ with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hom estead exemption laws.

25, Placement of Collateral Protection Insur:nc:. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower’s agreenien? with Lender, Lender may purchase insurance at
Borrower’s expense 10 protect Lender’s interests in Borrower’s rollateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchas¢s rasy not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collaierat. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, incleding interest and any other
charges Lender may impose in connection with the placement of the insurance, untl the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be ‘added to Borrower’s total
ouistanding balance or obligation. The costs of the insurance may be more than ‘nie vost of insurance
Borrower may be able 1o obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Sccurity Instrument and in any Rider exccuted by Borrower and recorded with it

Witnesses:
Zﬂf;( >/ / / / / (Seal)
. THLANFELDT ~Borrower

/’}\ : .’
- Uy C:ﬁ//ﬁ/ﬂé'é- //J/jmf/}. /Q-L L( (Seal)
MIGﬁELE M. II-(LANFELI]T " -Borrower
_=_ (Scal) . — (Scal)
Dorrower Barrower
. (Seal) 4 I (Seal)
Borrower Rorrower
(Scal) . {Scal)
-Borrower ‘Borrower
129548854
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STATE OF 018, ,LAKE ’J County ss:
I ] 7S /C , a Notary Public in and for said county and

state do hereby certify tha
TROY G. IHLANFELDT and MICHELE M. IHLANFELDT

k]

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that hefsh igned and delivered the said
instrumentas his/hcr@ree and voluntary act, for the uses and purposes Merein set forth,

Given-under my hand and official seal, this 20th day of August, 2003

My Commission Cxguss:

e

Notary

129548954

Initials:

@%’6("-) (ec19) Pags 1500 15 Form 3014 1/01




0325804073 Page: 17 of 20

UNOFFICIAL COPY

FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS ©TXED/ADJUSTABLE RATE RIDER is made this 20th  dayof August, 2003
and is incorperated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deéd {iii= "Security Instrument”) of the same date given by the undersigned ("Borrower") to secure
Borrower's Fixed adjustable Rate Note (the "Note") to
THE EQUITABLZ ‘%DRTGAGE CORPORATION

("Lender™) of the same date and covering the property described in the Security Instrument and located at:
1195 HILL ROAD, WINNFTXA, IL 60093

[Property Address]

THE NOTE PROVIDES F>3 A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ACJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROUWER’S ADJUSTABLE INTEREST RATE
CAN CHANGE AY ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveasats and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as oliows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.2500 %. The Notc alsc
provides for a change in the initial fixed rate to an adjustable interest rate, as [(ilows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest raie on the first day of
Septemher, 2013 , and the adjustable interest rate I will pay 2y change on that

day every 12th month thereafter. The date on which my initial fixed interest rate changes o /an adjustable
interest rate, and each datc on which my adjustable interest rate could change, is called a "Change Date.”
129548954
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be bascd on an Index. The "Index”
15 the weekly average yield on United States Treasury sceurities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the daic 45 days
belore sach Change Daic is called the "Current Index.”

U the Tndex is no longer available, the Notc Holder will choose a new index that is based upon
comparavlenformation. The Note Holder will give me notice of this choice.

{(C) Caicuintion of Changes

Before” cacti Change Datc, the Notc Holder will calculate my new interesl rate by adding
Two and Three<guarters percenlage points
( 2,754l . %) to the Current Index, The Note Holder will then round the result of this
addition 1o the nearcst one-sighth of one percentage point (0.125%). Subject to the fimits stated in Scction
4(D) below, this rounded atesuric will be my new interest ratc until the next Change Date,

The Note Holder will then ficicimine the amount of the monthly payment that would be sufficient o
repay the unpaid principal that | am expecied 1o owe at the Change Date in full on the Maturity Date at my
new Interest rate in substantially cqualyiziments. The result of this calculation will be the new amount of my
monthly payment,

(I}) Limits on Interest Rate Changes

The nterest ratc T am required to pay at the first Change Date will not be greater 1han

10.2500 <% or less than 2.7500 %. Thercalicr, my adjustable interest
rate will never be increased or decreased on any single/Change Date by more than two percentage points from
the rate of intercst I have been paying for the preceding 12 mosths. My intercst rate will never be grealer than

10.2500 4.

{K) Effective Date of Changes

My new interest rale will become etfective on each Change-Daté. | will pay the amount of my ncw
monthly payment begianing on the first monthly payment date after thé Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to mc a notice of any changes in my iritial fixed interest rate 10 an
adjustable intcrest rate and of any changes in my adjustable interest ratc before (ne elfective date of any
change. The notice will include the amount of my monthly payment, any information ragiired by law 10 be
given o me and also the title and telephone number of a person who will answer any quosten 1 may have
regarding (he notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unul Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms stated
In Section A above, Uniform Covenant 18 of the Securily Instrument shalt read as Tollows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests ransferred in a bond for deed, contract for deed, instaliment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date fo a purchaser.

' all or any part of the Property or any Interest in the Property is sold or transferred {or if
Bewmver is not a natural person and a beneficial interest in Borrower is sold or transferred)
withors Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured oy this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is rohibited by Applicable Law,

If Lendeezercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a-peziod of not less than 30 days from the date the notice is given in accordance with
Section 15 within-which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to nzy-these sums prior to the expiration of this pertod, Lender may invoke any

-

remedies permitted by this Jecurity Instrument without further notice or demand on Borrower.

2. When Borrower’s initia! Tixed interest rate changes o an adjustable interest rate under the terms
stated in Section A above, Uniform < ovenant 18 of the Security Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrament shall
be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

‘Interest in the Property” means any légai-or beneficial interest in the Property, including, but not

limited to, those beneficial interests trans.erred-in a bond for deed, contract for deed, installment

sales conmact or escrow agreement, the inteat of which is the tansfer of (itle by Borrower at a

future date to a purchaser,

If all or any part of the Property or any Inirast in the Property is sold or transferred {or if

Botrower is not a natural person and a beneficial-irier=st in Borrower is sold or ransferred)

without Lender’s prior written consent, Lender may requirz immediate payment in full of all sums

secured by this Securily Instrument. However, this option skal! not be exercised by Lender if such

exercise 1s prohibited by Applicable Law. Lender also shall wict exercise this opton if: (a)

Borrower causes to be submitted to Lender information required by Lender to evaluate the

intended transferee as if a new loan were being made to the transiezes: and (b) Lender reasonably

determines that Lender’s security will not be impaired by the loan assiirtion and that the risk of a

breach of any covenant or agreement in this Sccurity Instrument is acceptakie 1o Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee to

sign an assumption agrecment that is acceptable to Lender and that obligates the transizree to keep

all the promises and agreements made in the Note and in this Sccurity Instrument. Rormower will

continue 10 be obligated under the Note and this Security Instrument unless Lerde: releases

Borrower in writing,

Il Lender cxercises the option to require immediate payment in full, Lender shall give

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from

the date the notice is given in accordance with Section 15 within which Borrower must pay all
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sums securcd by this Sccurity Instrument. If Borrower fails 10 pay these sums prior o the
expiration of this period, Lender may invoke any remedies permitied by this Sccurity Instrument
without further notice or demand on Borrower.

BY CIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Aqjustable Rate Rider.

Aﬂ’q - ///// fg / (Seal) a /w/Zc o / : //LW/MSeaJ)

TROY }:. THLANFELAT Bomower  MIGHELE M. IHLANFELDT  ~  Borrower
Z o {Scal) ) —— (Seal)
-Borrower -Borrower
—{Scal) , (Seal)
-Borrower -Borrower
__(Scal) Y . . (Seal)
-Borrower Borrower
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