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DEFINITIONS

Words used in multiple sections of this documer.t are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the uguge of words used in this document are also provided
in Section 16,

(A) "Security Instrument" means this document, which is dated August 29, 2003 ,
together with all Riders to this document.
(B) "Borrower" is JOSE CASTANEDA , UNMARRIED

Borrower is the mortgagor under this Security Insirument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of CALTFORNIA
Lender’s address is
175 N. RIVERVIEW DRIVE, ANAHEIM CA 92808
(E) "Note" means the promissory note signed by Borrower and dated August 23, 2003
The Note states that Borrower owes Lender One Hundred Si xty-Five Thousand, Six
Hundred and No/100 --mmm===m=m====semosommmmmmnnnons” Dollars
US.$ 165,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments w0 to pay the debt in full not later than September 1, 2033 )
(F) "Properiy  means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" mens the deht evidenced by the Note, plus interest, any prepayment charges and late charges
Jue under the Note, ana all sums due under this Security Instrument, plus interest.
(H) "Riders” means 4l Widers to this Security Instrument that are exccuted by Borrower. The following
Riders are to be executet by Rorrower [check box as applicable]:

[xl Adjustable Rate Rider [Z_I Condominium Rider [ 1 Second Home Rider
[ Balloon Rider [\ 7lanned Unit Development Rider [ 1-4 Family Rider
D VA Rider [ | Biweekly Payment Rider L] Other(s) tspecifyl

(I) "Applicable Law" means all controuig applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (thai-have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and Assiseaents” means all dues, fees, assessments and other
charges that ar¢ imposed on Borrower or the Proporty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper insirument, which is initiated through an elecionic terminal, telephonic instrument,
computer, Or magnetic (ape so as 1o order, instruct, or authorize a financial institution to debit or credil an
account. Such term includes, but is not limited to, point-of-sale penufers, automated teller machine
iransactions, transfers initiated by telephone, wire transfers, and automated clcarghouse transfers.

(L) "Escrow Ttems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of darhages, or proceeds paid by
any third party (othet than insurance proceeds paid under the coverages describec n Section 3) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or anvpari of the Property;
(iii) conveyance in licu of condemnation; or (1v) misrepresentations of, or omissions as’to; the value andfor
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or dctanlt on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 10 a
"federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan"
under RESPA.

J-L.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
1o MERS (solely as nominee for Lender and Lender’s SUCCESSOES and assigns) and to the successors
and assigns of MERS, the following described property located in the Gounty

(Type of Recording Jarisdiction] Of COOK [Name of Recording Turisdiction]:
SEE ATHACHED

Parcel ID Number:  13-1 8-409-034-1016 which currently has the address of
6530 W IRVING PARK RD 306 [Street]
CHICAGD (Citg), Tllinois 60634 (Zip Codel

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecierl on the property, and all easements,
appurtenances, and fixtures now ot hereafter a part of the property. All 1eplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred t0 in *his Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal tite to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or ~ustom, MERS {(as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any 07 ali, of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take.any astion required of
{ ender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbeier, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inicrest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

e
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pursuant fo Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. Howevet, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument 18 returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, hank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient to bring
the Loan carrznt. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights 10 refuse such payment or partial payments in
the future, but Leader is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymeri: ic anplied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may aold.such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do’so-within a reasonable period of time, Lender shall either apply such funds or refurn
them to Borrower. If not.apited carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior t¢ foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relies¢ Borrower from making payments due under the Note and this Security
Instrument or performing the covenzits a 1d agreements secured by this Security Instrument.

2. Application of Payments or Tracoeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be arpiicd in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) anzonats due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it beczne due. Any remaining amounts shall be applied first to
late charges, second to any other amounts duc und=r this Security Instrument, and then Lo reduce the principal
balance of the Note.

If Lender receives a payment from Rorrower fo- 2 delinquent Periodic Payment which includes a
sufficient amount (o pay any late charge due, the payment naj +a applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding; Lender may apply any payment received from
Borrower to ihe repayment of the Periodic Payments if, and © the exsont thai, each payment can be paid in
full. To the extent that any €xcess exists after the payment is appsied 1o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges e, Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, ot Miscellaneous Proveeds 1o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Perioaic Payments.

3. Funds for Escrow Items, Botrower shall pay to Lender on the day Periodic Fayients ar due under
the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of 2ineants due for: (a)
taxes and assessments and other items which can attain priority over this Security Inssurisent as a lien or
encumbrance on the Property; (b) leasehold payments Of ground rents on the Property, if @iyy (o) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow liems for which payment of

qL
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Funds has been waived by Lender and, if Lender requires, shall farnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
{o provide receipts shall for all purposes be deemed to be a covenant and agrecment contained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is pbligated to pay
Escrow Liems directly, pursuant to a waiver, and Borrower fails (0 pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay 10 Lender any such amount. Lender may revoke the waiver as (o any 01 all Escrow
[tems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require unde:’ RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estmaes of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds thzli he held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lengtar, if Lender is an institution whose deposits are o insured) or in any Federal Home
Loan Bank. Lender shial' apply the Funds to pay the Escrow Items no fater than the time specified under
RESPA. Lender shall not-Cnarge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifyingthe Bscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest (0 be paid on (he Funds, Lender shall not be required to pay Horrower any interest of
eaings on the Funds, Borrower and {eiider can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wiout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nodfy Borrower o8 required by RESPA, and Borrower shall pay 1o
Lender the amount necessary 10 make up the shortage ‘0 eordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in ~sei0w, a3 defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to. Lender {he amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 momibly payments.

Upon payment in full of all sums secured by this Security Inscumeri, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, (hazges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrament, jeasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenis, if any. To the
oxtent that these items are Escrow Items, Borrower shall pay them in the manncr provided n Section 3.

Borrower shall promptly discharge any lien which has priority over this Secirity Tustrument unless
Borrower: (a) agrees in writing 0 the payment of the obligation secured by the lien in a inzstper acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate (0 vrevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject 0 a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

T
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate (ax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited 10, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 10 the preceding sentences can change during the term of the Loan.
The insurarce carrier providing the insurance shall be chosen by Borrower subject 0 Lender’s right to
disapprov/o. Forrower’s choice, which right shall not be exercised unrcasonably. Lender may require
Borrower lo/pay, in connection with this Loan, gither: (a) a one-time charge for flood zone determination,
certification aad racking services; oOf (b) a one-time charge for flood zone determination and certification
services and svbsesoent charges each time remappings or similar changes occur which reasonably might
affect such determinaion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Zmergency Management Agency in connection with the review of any flood zone
determination resulting frosian objection by Borrower.

If Borrower fails lo memtin. any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation fo purchase any
particular type or amount of covera‘e. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity 1n i Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater (ot lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ceverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any-amounts disbursed by Lender under this Section 5 shal
become additional debt of Borrower secured by ttis Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall'be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 0 Lender’s
right to disapprove such policies, shail include 2 standard wortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the-iight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give t0 Lander-all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance cOverage, 4 otherwise trequired by Lender, for
damage to, or destruction of, the Property, such policy shall include a saard mortgage clause and shall
name Lender as morigagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice (o the insurance carrier'and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requirad- oy Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is cconoimically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall Fave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensws the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment ot in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, o1 other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

g
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for m
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and setde the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may UsSeAlLe 'NSUrance proceeds either t0 repair or restore the Property 0T (0 pay amounts unpaid under the
Note or this Security Insirument, whether or not then due.

6. Occupap.y, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days.te: the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal sesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Roower’s control.

7 Preservation, Maintenznce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property o deteriorate or commit waste on the Property.
Whether or not Borrower is residing m tt e Property, Borrowet shall maintain the Property in order to prevent
the Property from deteriorating or deciessing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ecutiemically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration oi £2mage. If insurance Or condemnation proceeds are paid i
connection with damage 1o, Or the taking of, the Froperty, Borower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment 07 in a serics of progress payments as the work is
completed, If the insurance or condemnation proceeds ars not cufficient to repair or restore the Property,
Borrower is not relieved of Barrower’s obligation for the compietion of such repair or restoration.

Lender or its agent may make reasonable entries upén and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemziis on the Property. Lender ghall give
Borrower notice at the ime of or prior to such an interior inspection coecifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if; aring the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower o7 wich Borrower’s knowledge or
consent gave materially false, misleading, or inaccurale information or stawe nents to Lender {or failed 1o
provide Lender with material information) in connection with the Loan. Material 17presentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property 43 Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails 10 perform the covenants and agreements contained in this Security Instrunien., (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights.ander this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 10 enforce laws or
regulations), or (¢) Borrower has abandoned the Propesty, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/for assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which

has priority over this Security Instrument; (b) appearing in coury and () paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, enlering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on of off.
Although Lender may take action under this Section 9, Lender does not have 1o do so and is not under any
duty or obligation 10 do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note ate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on & teasehold, Borrower shall comply with all the provisions of the lease.
If Borrowei-acquires fee tifle 10 the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the morger in writing,

10. Morigag2 Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay/(he premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurence coverage required by Lender ceases (0 be available from the mortgage insurer that
previously provided such’ insurance and Borrower was required 1 make separately designated payments
toward the premiums for Msitgage Tnsurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent (o the *Aorigage Insurance previously in effect, at a cost substantially equivalent 10
the cost to Borrower of the Mirtgage Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substaniiaily euivalent Mortgage Insurance coverage is not available, Borrower shall
continue {0 pay to Lender the amourt of the separately designated payments that were duc when the insurance
coverage ceased 10 be in effect. Lender will accept, use and tetain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Suick 1Gss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in fult, and Lender chall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately fesignated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as ? condition of making the Loan and Borrower was
required to make separaiely designated payments toward’ the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insureict m effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance enfein accordance with any written agreement
between Borrower and Lender providing for such {ermination or upti-termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation 10 pay interest at the rate provided in the Note.

Mortgage lnsurance reimburses Lender (or any entity that purchases ihe Note) for certain losses it may
incur if Borrowet does not repay the Loan as agreed. Borrower is nota party e the Morlgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forea from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lesses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments usmg «ny source of funds
that the mortgage insurer may have available (which may include funds obtained from Wooitgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any 1zinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amour:s ihat derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. Tf such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

_/ -~
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration ot repair is economically feagible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
cestoration in a single disbursement ot in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shzit not be required to pay Bogrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration Ui repair is not economically feasible or Lender’s security would be lessened, the Miscelianeous
Proceeds shall e applied (o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be applied in the order provided for
in Section 2.

In the event of a.otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to thesuris secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial 12King, destruction, or loss in value of the Property in which the fair market
value of the Property immediate!; . fore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured. by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Forrcwer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced Uy, the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the (otal amount of ke sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair maskes value of the Property immediately before the partial taking,
destruction, or loss in value. Any bhalance shall he paid to Borrower.

In the event of a partial taking, destruction, or luss in value of the Property in which the fair market
value of the Property immediately before the parial eking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, of logs in value, unless
Borrower and Lender otherwise agree in writing, the Misceilaneous Procecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ien duc.

If the Property is abandoned by Barrower, or if, after n¢tice by Lender (o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to sete a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration ot repair of the Pronerty or O the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of ‘ac*ion in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil oz vriminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a detant 57d, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to-oe wismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material iinpairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any av ad or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are herchy assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to Testoration of repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment ot modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower of 10 refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

\nilia\s:ji;._
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceplance of payments form third persons, entities or SUCCESSOTs in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subjeci o the provisions of Section 18, any Successor in Interest of Borrower who assumes Bostower’s
obligaions uner this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's righiseand benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligatiuns and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successurs and assigns of Lender.

14. Loan Charges. ‘-coder may charge Bormower fees for services performed in connection with
Borrower’s default, for the praypose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including;5ut not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence i <Xpress authority in this Security Tnstrument to charge a specific fee
to Borrower shall not be construed &5 a prohibition on the charging of such fee. Lender may not charge fees
{hat are expressly prohibited by this Security Instrument o by Applicable Law.

If the Loan is subject to a law whicn sel3 maximum loan charges, and that law is finally interpreted so
{hat the interest or other loan charges collecrzd-or 10 be collected in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall b reduced by the amount necessary 10 reduce the charge
1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose (0 inake this refund by reducing the principal owed under
the Note or by making a direct payment to BOITOWEL. 7, a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymei: Ciarge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceplance of any sacls refund made by direct payment to Borrower

will constitute a waiver of any right of action Borrower might have-arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender In connecion with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security fystrument shall be deemed to have
been given o Borrower when mailed by first class mail or when acialy delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constiwte nstice (o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall by e Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrcwer shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for repuidng Rorrower’s change of
address, then Borrower shall only report a change of address through that specified procet jure. There may be
only one designated notice address under this Security Instrument at any one time. Any uotce-to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any nolice in connection with this Secirity Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notic? sequired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

e
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may"” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial ingerests wransferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemers, the intent of which is the transfer of tide by Rorrower at a future date 1o a purchaser.

If ail or'any part of the Property or any Interest in the Property is sold or wrangferred (or if Borrower is
not a natural parson and a beneficial interest in Borrower is sold or wransferred) without Lender’s prior WTIlen
consent, Lender 2y require immediate payment in full of alt sums secured by this Security Instrument.
However, this option sha!l not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excrcises wis option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must fay al} sums secured by this Security Instrument. Tf Borrower fails to pay these
sums prior to the expiration Of.nis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or (fem: nd on Borrower.

19, Borrower’s Right to Reinsiate After Acceleration. If Bomower mects certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
{0 the earliest of: (a) five days before sale of e Property pursuant o Section 22 of this Security Instrument;
(b) such other period as Applicable Law might speciiy, for the tecmination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security fustrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Seenrity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other coven.nfs of agreements; (C) pays all expenses incurred in
enforcing this Security Instroment, including, but not {ried 1o, Teasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purrose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes sach action as Lender may reasonably
require (o assure that Lender's interest in the Property and rights upder this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instruraead, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Boreower pay such reinstatement sums
and expenses in one or MOre of the following forms, as selected by Lender: a) ¢ash; (b) money order; ()
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; ot () Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligatione scorwed hereby shall
remain fully effective as if no acceleration had occurred. However, this tight to Teinstate snil not apply in the
case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial (nierest in the
Note (together with this Security Insirument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Insirument and performs other morlgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

—
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notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred 0 a Successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 10 this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, unil such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonabls period after the giving of such notice to take corrective action. Tf Applicable Law provides a time
period whichiust elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes cf fhis paragraph. The notice of acceleration and opportunity to cure given 1o Borrower pursuant
(o Section 22 2:1 fie notice of acceleration given 10 Borrower pursuant to Section 18 shall be deemed o
satisfy the notice and gprortunity to take corrective action provisions of this Section 20.

31. Hazardous Supitances. As used in this Section 21: (&) "Hazardous Substances” are those
substances defined as Wxw Of hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolinc, Ferusene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials--ontaining asbestos or formaldehyde, and radioactive materials; (b)
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental procecdon; (€) *Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined i Environmental Law; and (d) an "Envirenmental Condition”
means a condition that can Cause, coniribute (o, or otherwise rigger an Environmental Cleanup.

Borrower shall not cause of permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to releasc any Hazardous SuDst-nces, On oOr in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propeity (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (€) which, due to the presence, use, Of release of a
Hazardous Substance, creates a condition that adversely affects e value of the Property. The preceding two
sentences shall not apply to the presence, use, or SiOrage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate 1o normat-residential uses and to mainienance of
the Property (including, but not limited to, hazardous substances in consumies nroducts).

Borrower shall promptly give Lender written notice of (a) any invesuga.on, claim, demand, lawsuit or
other action by any governmental or regulatory agency Of private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has aciual “xnowledge, (by any
Environmental Condition, including but not limited to, any spilling, leaking, dischacee /release or threal of
release of any Hazardous Substance, and (c) any condition caused by the presence, uss of release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, Or is notified by
any governmental or regulatory authority, of any private party, that any removal or other remedtianon of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

/
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

32. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosria rroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosdre, If the default is not cured on or before the date specified in the notice, Lender at its
option may rarire immediate payment in full of all sums secured by this Security Instrument without
further deman: 3%« may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all cxpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rease:gble attorneys’ fees and costs of title evidence.

23 Release. Upon payrient of all sums secured by this Security Insrrument, Lender shall relcase this
Security Instrument. Borrower shall pay any recordation COSLS. Lender may charge Borrower a fee for
releasing this Security Instrument, tat only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Anpiicable Law.

24. Waiver of Homestead. In accortance with Ilfinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestrad exemption 1aws.

25, Placement of Collateral Protection Insuiap.e. Unless Borrower provides Lender with evidence
of the insurance COVErage required by Borrower's agreenent with Lender, Lender may purchase insurance at
Borrowet’s expense 1o protect Lender’s interests in Borrower’s sollateral, This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purcha’es ray not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the colisteral. Bomrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agrecment. If Luader purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, iichiding interest and any other
charges Lender may impose in connection with the placement of the insurance, uiil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may b= added to Borrower’s iotal
outstanding balance of obligation. The costs of the insurance may be more thap e cost of insurance
Borrower may be able to obiain on its own.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: —
\ . Lot e

- (Scal)

JOSE GASTANEDA -Borrower
e

(Seal)

-Borrower

S (Seal) (Seal)

-Loriower -Borrower

- ———— (Sea) _——_— (Seal)

-Borrower -Borrower

e (Seal) ) (Seal)

-Borrower -Borrower
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/’7 ) i_,.——
STATE OF IL y /} L/.j) f- County ss:
1, NS e / rom / _a Notary Public in and for said county and
state do hereby certify that '

TN

- j@ 52 ()/Q,A;/(;/ﬂ,& 2

personally known (0 me 10 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged thag/ﬁs jthey signed and delivered the said
instrumend 4§ hisper/their free and voluntary act, for the uses and putposes therein set forth.

Given rder my hand and official seal, this Q%_ day of 0,{;&,5;7} (A // } Q{ﬁ

Noiary PubTiQ‘

My Commission Expries: ’ \ \ -
@9 A%hj oy

. ;(/‘.
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 29th day of August 2003,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deea (the "Security Instrument") of the same date given by the undersigned (the "Borrower") 10
secure Borrower’s Adjustable Rate Note (the "Note") to

FREMONT INYESTMENT & LOAN

(the "Lender") of the sarme Jate and covering the Property described in the Security Instrument and located at:
6530 W IRVING PAR' <OAD 306, CHICAGD, IL 60634

[Property Address]

THIS NOTE CONTAINS PAOVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND Wit MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULSL IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition t¢ the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and aZre< as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.550 9. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate T will pay may change on the first dayof Septembar 2005 ,
and on that day cvery Sixth month thereafter. Each date on which my intriesi rate could change

is cailed a "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER - Single Family
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(B) The Index
Beginning with the first Change Date, my interest rat will be based on an Index. The "Index" is:

the average of interbank offered rates for six-month U.S. dollar-denominated

deposits_in the London market ("LIBOR"}, as published in the WALL STREET
JOURNAL.

The mest recent Index figure available as of the date: [xl45 days ]
before each Charge Date is called the "Current Index.”

If the Indox s no longer available, the Note Holder will choose a new Index that is based upon
comparable informaric:, The Note Holder will give me notice of this choice.

{C) Calculation of Changes
Before cach Change [aiz, the Note Holder will calculate my mnew interest rate by adding

$ix and One-Half perceniage points
{ 6.5000 a7}y 10/the Current Index. The Note Holder will then round the result of this
addition to the [ X} Nearest [ Piext Highest ] Next Lowest One-Ei ghth
(0.125 %). Subject to
the limits stated in Section 4(D) below, ting coqnded amount will be my new interest rate untl the next
Change Date.

The Note Holder will then determine the anount of the monthly payment that would be sufficient to
repay the unpaid principal I am expected to owe at Lae Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The resull of this calcutation will be the new amount of my
monthly payment.

[ Interest-Only Period

The "Interest-only Period” is the period from the date of this Nute through N/A i
For the interest-only period, after calculating my new interest rate as gravided above, the Note Holder will
then determine the amount of the monthly payment that would be sufficicat4v pay the interest which accrues
on the unpaid principal of my loan. The result of this calculation will be i iew amount of my monthly
payment.

The "Amortization Period" is the period after the interest-only period. For the apioiization period, after
calculating my new interest rate as provided above, the Note Holder will then determins fie amount of the
monthly payment that would be sufficient to repay the unpaid principal that I am experied 10 owe at the
Change Date in full on the Maturity Date at my new interest rate in substantially equal payr.en's. The result
of this calculation will be the new amount of my monthly payment.

e
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(D) Limits on Interest Rate Changes
(Please_check appropriate_boxes; if no box is checked, there will be no maximum limit on

changes.)

L (1) There will be no maximum limit on interest rae changes.
[ ¥42) The interest rate | am required to pay at the first Change Date will not be greater than

5550 % or less than  5.5500 %.

I (3)'My interest rate will never be increased of decreasedsolrllha%?rﬂﬁ%tChange Date by more than
One aprd One-Half percentage
points ( 1.5000 %) from the rate of interest I have been paying for the
preceding perisg
(4) My interest =i will never be greater than 12.59 00 %, which is called the
"Maximum Rate.”

X (5) My interest rate w1k never be less than 5.5500 9, which is called the
"Minimum Rate."

X (6) My interest rate will never e less than the initial interest rate.
(7) The interest ratc I am tegaited to pay at the first Change Dawe will not be greater than

8.550 o/niless than §.5500 %. Thereafier, my
interest rate will never be increased or-decreased on al%y 'ﬂi&i:u&?l;nge Dale by more than
One and One-Half percentage poimts
( 1.5000 %) from the rate of interest I have been paying for the preceding
period.

(E) Effective Date of Changes

My new interest rale will become effective on each Change Dzt I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or matl to me a notice of any changes in my infcrest rate and the amount of
my monthly payment before the effective date of any change. The notice will include iztGrmation required by
law to be given to me and also the iitle and telephone number of a person who wilt.answer any question
may have regarding the notice.

~ .
SN
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TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intires) in the Property” means any legal or beneficial inferest in the Property, including, but not
limited <, those beneficial interests transferred in a bond for deed, contract for deed, installment
gales collrzCt or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date 0 # purchaser.

If all or any pvof the Property or any Interest in the Property is sold or transferred (or if a
Borrower is mot a_rztural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior wiiti=n consent, Lender may require immediate payment in full of all sums
secured by this Security Insuument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Apoticable Law. Lender also shall not exercise this option if: (a)
Borrower causes 10 be submiticd-to Lender information required by Lender i evaluate the
intended transferec as if a new loan yei? being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will 1ot me impaired by the loan assumption and that the risk ofa
breach of any covenant or agreement in this Security Instrument is acceptable 1o Lender.

To the extent permitted by Applicable Tay, Lender may charge a reascnable fee as a
condition to Lender’s consent 0 the loan assumpior:, Lender also may require the transteree to
sign an assumption agreement that is acceptable to Lendai and that obligates the transferee t0 keep
ail the promises and agreements made in the Note and i fais Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option (o require immediate paymenl an full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of 110 Iess than 30 days from
the date the notice is given in accordance with Section 15 within which Bosrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sam: prior to the
expiration of this period, Lender may invoke any remedies permitted by this Secnrdy Instrument
without further notice or demand on Borrower.

-

lnitiais:‘i&_,_
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BY SIGNING BELOW, Borrower accepls and agrees to the terms

Adijustable Rate Rider,

[ K =
— Al /‘

JOSE CASTANEDA

(Seal)

and covenants contained in this

{Seal)

-Borrower

(Seal)

-Borrower

“aeal)

-Borrower

(Seal)

-Borrower

(Seal)

-Boirower

(Seal)

(2D-899R (0009)
®

-Borrower

Page 5of 5

-Borrower

(Seal)

-Borrower
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 29th day of August 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Teed! (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) 10
secure Borrorvor’s Noie to FREMONT INVESTMENT & LOAN

(the
"Lender") of the sane date and covering the Property described in the Security Instrument and located at:
5530 W IRVING FARL ROAD 306, CHICAGO, IL 60634

[Property Address]
The Property includes a umil in, together with an undivided interest in the common eclements of, a
condominium project known as: -

CHEARE™ il Limpc  SQuAeL Cotdammtdn T
P/ as 74~ave of Condominium Project]

(the "Cendominium Project"). If the own:s 4ssociation or other entity which acts for the Condominium
Project (the "Owners Association”) holds tille te-property for the benefit or use of its members Or
shareholders, the Property also includes Borrower s interest in the Owners Association and the uses, proceeds
and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the cuvenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 25 follows:

A. Condominium Obligations. Borrower shall perforin allof Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Locutaenis” are the: (i) Declaration or any
other document which creaies the Condominium Project; (if) by-laws; (i -eode of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all dues an@ 4ssPssments imposed pursuant (o
the Constituent Documents.

B. Property Insurance. S0 long as the Owners Association maintains, “with a generally accepied
insurance carrier, a "master” Of "blanket" policy on the Condominium Project which js satisfactory 10 Lender
and which provides insurance COVErage in the amounts {including deductible level?), for-the periods, and
against loss by fire, hazards included within the term nextended coverage,” and any othe: hazards, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: (i) Leager waives the

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannié Mae/Freddie Mac UNIFORM INSTRUMENT

@2D-6R (0008) Form 3140 1/01
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provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (i1} Bormrower’s obligation under Section 5 to maintain property insurance
coverage on the Property i deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

Whai Lender requires as a condition of this waiver can change during the term of the loan.

Borrowsr shall give Lender prompt notice of any lapse in required property insurance COVErage
provided by the ruaster of blanket policy.

In the everi of a distribution of property insurance proceeds in licu of restoration or repair following a
loss to the Property. whether to the unit or to common elements, any proceeds payable to Borrower arc
hereby assigned and shal'v2 paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, Wil the excess, if any, paid to Borrower.

C. Public Liability Insu:ance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains 2 gublic liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds el any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condelxoziion or other taking of all or any part of the Property, whether of
the unit or of the common elemenis, o for iy conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. Such proceeds shall be spplied by Lender (o the sums secured by the Security
[nstrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall no., ecept after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property_orconsent Lo: (i) the abandonment ot termination of
the Condominium Project, except for abandonment Of terminadsn required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (i) any
amendment to any provision of the Constituent Documenis it the pravision is for the express benefit of
Lender; (iii) termination of professional management and assump.ion of self-management of the Qwners
Association; or (iv) any action which would have the effect of rerdzcing the public liability insurance
coverage maintained by the Owners Association unacceptable 10 Lender.

F. Remedies. If Borrower does not pay condominium dues and assessmer s when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall tatome additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to pines terms of payment,
these amounts shall bear interest from the date of disbursement at the Note rate ana-shallbe payable, with
interest, upon notice from Lender to Borrower requesting payment.

initials:
@@@-sn (0008) Page 2 of 8 Form 3140 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the ferms and provisions contained in this
Condominium Rider.

/S ~

—<L A\ —
> (Seal) (Seal)
JOSE CASTANEUA -Borrower -Borrower
a (Seal) (Seal)
-Borrower -Borrower
R o (Seal)
-Borrower -Borrower
__________‘__—————(Seal) T = (Seal)
-Borrower -Borrower

@D-BR (0008) Page 3 0f 3 Form 3140 1/01
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T, 1. UNIT 306 S PTHER WITIL ITS UNDIVIDED PERCENTRGE INTEREST IN THE COMMON
ELEMENTS IN MERRIMAC SQUARE CONDOMINIUM 111 AS DELINEATED AND DEFINED IN THE
DECLARATION RECORDED AS DOCUMENT FO. 93337398, AS AMENDED, IN THE SOUTHEAST 1/4
OF SECTION 18, TOWNSHTP 40 NORTH, (RANGE 13, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN CCOK COUNTY, ILLINCIS.

PARCEL 2: EASEMENTS APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1 AS SET FORTH
AND DEFINE IN THE DECLARATION OF EASEMENTS RECCORDED AS DOCUMENT NO. 92607113 FCR

INGRESS AND EGRESS, ALL IN COOK COUNTY, ILLINCIS.

o A 8 S AP Ry ST L S s
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