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Q\ e CICL MORTGAGE

DEFINITIONG

Words used i1 multiple sections of this document wre defined below and other words are defined 1
Sections 3, 11, 13, 18, 20 and 21. Certain ruleg roge-ding the usage of words used in this document are
also provided n Section 186.

{A) "Security [nstrument’ means this document, which is dat.dwugust 28, 2003 ,
tagether with ! Riders to thie document,

{B] "Borrowe" {sBrian E. Xalata
AND CONST:NCE WMUELLER, HUSBAND AND WIFE

Borcower is £l mortguger under this Security Instrument.
{C) "Lender" is SILVER MORTGAGE BANCORP, INC.

Lenderis & CORPORATION _
organized and existing under the Jaws of THE STATE OF ILLINOIS
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER; 1410 008162736 UA

STREET ADDRESS: 4438 N. RACINE AVE UNIT E
CITY: CHICRGO COUNTY: cook
TAX NUMBER: 14-17-125-012-0000

LEGAL DESCRIPTION:

PARCEL 1:

UNIT "E" IN RACINE “OMMON TOWNHOMES DESCRIBED AS FOLLOWS: THAT PART OF THE SOUTH

SECTION 17, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS, DESCRIBED AS FOLLOWS: COMMENCING AT THE POINT OF
INTERSECTION OF THE EAST LINE ZF SAID LOT 5 WITH THE SOUTH LINE OF THE NORTH
20.00 FEET OF SAID LOT 5; THENCE-COUTH 89 DEGREES 29 MINUTES 11 SECONDS WEST
ALONG THE SAID SOUTH LINE, A DIUTANCE OF 22.68 FEET TO THE POINT OF BEGINNING OF
THE PARCEL HEREIN DESCRIBED; THENCE. CONTINUING ALONG THE LAST DESCRIBED COURSE
EXTENDED, A DISTANCE OF 17.80 FEET; THENCE NORTH 00 DEGREES 00 MINUTES 00
SECONDS EAST, A DISTANCE OF 41.92 FEET; THRENCE NORTH 89 DEGREES 25 MINUTES 07
SECONDS EAST, A DISTANCE OF 17.62 FEET ; I'HEJCE SOUTH 00 DEGREES 14 MINUTES 02
SECONDS EAST, A DISTANCE OF 41.94 FEET TO THE POINT OF BEGINNING.

PARCEL 2: EASEMENTS FOR PEDESTRIAN, VEHICULAR, INGRESS AND EGRESS ACROSS THE
COMMON DRIVEWAY AREA AND EASEMENTS FOR PEDESTRIAN INGRESS AND EGRESS ACROSS THE
COCMMON AREA AS CREATED BY DECLARATION OF COVENANTS, RESTRICTIONS AND EASEMENTS
FOR RACINE COMMON TOWNHOMES RECORDED JANUARY 3, 2002 A4S DECUMENT NUMBER
0020008253,

LEGALD SES 08/29/03
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Lender's addreis is 790 ROYAL ST. GEORGE DRIVE-SUITE 126

NAPERVILLE. ILLINOIE §£0563

Lender is the mortgagee under thiy Security Instrument.

(D) "Note" me:ns the promissory note signed by Borrower and dated August 28, 2402

The Note states that Borruwer owes Lender Two Hundred Fifty-Jeven Thousand Four
Bundred ancl 00/100 Dollars
(U.5. $257,400.60 y plus interesk Borrower has promised to pay this debtin regular Periedic
Payroents and () pay the debt in full not later than deptenber 1. 2032 .

(E)”Froperty means the property that is described below under the heading " Transfer of Rights in the
Propeicv. i

(F) "Lioss" muans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undes- o~ Hota, and all aums due under this Security Instrument, plus interest.

(G) "Ridwr insans all Riders to thia Security Instrusment that are executad by Borrower. The following
Riders are to b exeruted by Borrower [chevk bux as applicablel:

(2] Adjustab) 2 Rate ‘tider "} Condominium Rider Second Home Rider
] Balloon kider (] Planned Unit Development Rider |} 1-4 Family Rider
[_1VA Ride: L. Biweokly Payment Rider Other(s) (specify]

(H) "Applicalile Law" means all col trolling applicable federal, state and local statutes, regulations,
ordinances ant. administrative crules and onlers {that have the effect of law) a8 well as all spplicable final,
non-appealatl judicial opinivns.

(1) "Commun ity Assaclation Duss, Fees, und Accessments’ means all dues, fees, susessments and other
charges that ire imposed on Borrower or He Property by a condominium association, homeowners
apsociation or smiler organization.

(J) "Electron.c Funds Transfer” means any transler of funds, other than a transaction criginated by
check, draft, r similar paper instraruent, which is 1Gowd through an electronic termind, telephonic
instrument, computer, or magnetic tape v 28 b order, instract, nt uthorize a fisancial institution to debit
or credit an g:count. Such term includes, but is not limited f.: point-of-sale transfers, automaied teller
machine tram actions, transfers initiated by telephome, wire troraiees, ond sutomated clearinghouse
transfors.

(K) "Bsczow | tems” means those iterns that are described in Section 3.

{L) "M lscella neaus Proceeds" means any compensation, sattleent, award ~f damages, or proceeds paid
by any third j arty (other than insurance proceeds paid under the caverages dodnbed in Sectiun 5) for: (1)
damage to, ¢ destruction of, the Property; {ii) sondemnation or other taking of-all or any part uf the
Property; (iii} conveyance in lirw of condemnaton; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgafe Insurance’ mesns insurance protecting Lender agaiast the nonpaysment-e, 0 default on,
the Loan.

(N) "Periodic Payment’ means the regularly scheduled amount due for (i) principal and intecese under the
Note, plus (ii any amounts under Section 9 ot this Security [nstruftient.

(0) "RESPA" meana the Regl Eatate Setflement Proceduros Act (12 U.5.C. Section 2801 et seq.>-and it8
fmplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any -ddikional or successor legislation or regulation that governs the eame subject matter. As uged
in thia Securiy [ngrument, “RESPA" refers to all requirernents and restrictions that are imposed in regurd
to & "fedorell 7 related morigage lo an" even if the Loan does sot qualify 88 & “federally related mortgage

loan" under LESPA.

£35682754 ...um.gé &
@O-A(IL) 0 0).0 Poge? of 1§ /” Form.aull 141
( "l @ 2001402

GZ/E@ 3oVd FOYOLHOW d3ATIS 1G1L8LL0E9T 7Z'61 €£Q@BZ/LZ/B0




0325911154 Page: 4 of 23

UNOFFICIAL COPY

() “Successor in Interest of Borrower" mesis any party that has taken title to the Property, whether or
not that party s assumed Borrower's obligatione under the Note and/or this Security Instruraent.

TRANSFER O RIGHTS IN THE PROPERTY

Thia Security [istrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
medifications f the Note; and (i) the performance of Borrower' s covenants and egreements under
this Security Instrument and the Nute. For this purpose, Borrower does hereby mortgage, grant and convey
w Lerder anl Lenders successors and assigns, the following described property located in the

COUNTY [Typa of Rucording duriudietion]
of Cook (Nama of Rectrding Jurisdiction]:

SEE ATTACAI) LEGAL RIPER

Parcel 1D Nuriber; 14-17-135-012-0000 which currently hss the address of
4438 North Racine # E [Street)
Coicago (Cite!. Tlinois 60640 {Zip Code}

("Pruperty Address’):

TOGETHER WITH all the improvements now or hereafter @eit.d on the properdy, and all
pasements, appurtenances, and fixtres naw or hereafter a part of the proprity. All replacements and
additions shall sleo be covered by thiy Security lnstrament. All of the foregaing is referred to in this
Security Insaniment as the " Propecty.”

BORRO'NER COVENANTS that Borrower {6 lawfully seised of the estate hereb; conveyed and hes
the right to ©.ortgege, grant and convey the Property and that the Property is uaencumborsd, except tor
encumbrances of racord. Bocrower warraats and will defend geaerally the title to the Progerty egainst ull
¢laime and de nends, subject fo any encumbrances of recond,

THIS SHCURITY INSTRUMENT combines uniform covenants for national use and nen-aform
covenants with limited varigtions by jwisdiction constitute & uniform security instrument covesing real

property.

UNIFOLM COVENANTS, Borrower and Lender covenant and egree a8 follows:

1, Payment of Principal, Interest, Eocrow Items, Prepaymant Charges, and Late Charges.
Borrower shell pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment ¢ Aarges and late charges due under the Note, Borrower shall also pay funds for Escrow Iems
pureuant to Section 3. Payments due under the Note and this Security Instrument shall be made in .5
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currency. However, if any check or other instrument received by Lender as payment under the Nate or this
Socurity Instrarent is retwrned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Seourity Instrurment be made in one ¢r more of the following forms, as
selected by Leder: (a) cash; (b) money ordor; (c) certified check, bank check, treasurer's check or
canhier' s check provided any such check is drawn upon an institution whose deposits are insured by &
federal agency, instrumantality, or entity; or (d) Elsctronic Funds Transfer.

Payments are deemed raceivad by Lender when recaived at the location designated in the Note or at
such other Jocalion s may be designated by Lender in accordance with the notice provisions in Bection 15,
Lendar may rewarn any payment or partial payment if the payment o partial paymonts are insufficient to
briay twe Loan current Lender may accept any payraent or portial payment inaufficient to bring the Loan
qurrent, vithout waiver of any rights hereunder or prejudice to its rights t refuse such payment or partial
paymen's ir. tho future, but Lender is not obligated to npply such payments at the time such payments are
accepted. 17 6ich Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wiryoied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loun eurreis 11 Barrower does not do so within a reasonsble period of time, Lender shall either spply
such funds or rzturd trom to Borrower. If not applied earlier, such funds will be applied fo the outstanding
principal balarce uzuer the Note immediately prior to foreclosure, No offset or claim which Borrower
might have ao'v or in thi foawa ageinst Lender shell relieve Borrower from making payroents due under
the Note #nd this Security Inscrument or performing the covenants and agreements secured by this Security
[natrument

2, Appli-ation of Payments =7 Prooeeds. Except a8 otherwise described in this Section 2, all
payments acce sted and applied by Lerder ¢hall be applied in the following order of priority: (a) interest
due under the Note; (b) principal dus 'wnier'the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment n the order in which it became due, Any remaining amounts
shall be applied first o late charges, second to ny yther amounts due under this Security [nstrument, and
then to reduce the principal balence of the Note.

If Lender receives a payment from Borrowes fora delinquent Periodic Payment which includes a
sufficiont ame int to pay any late charge due, the payineut may be applied to the delinquent payment and
the 1ate charge. If more than one Periodic Payment is outscarairg, Leader may apply any payment received
from Borrowe - to the repayment of the Periodic Payments if’ 21d. 1o the extont thal, ench payment can be
paid in full. T2 the extent that any excess exists after the paycent is enpliod to the full payment of one or
more Periodic Payments, such excess may be applied to any late chirges dne. Voluntary prepaymonts shall
be applied firs; to any prepayment charges and then as described in the Mete,

Any application of payments, insurance proceeds, or Miscellaneous itoceeds o principal due under
the Note shall not extand or postpone the due date, or change the amount, o7 thr Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periadic Payments are due
under the Nota, until the Note is paid in full, a sum (the "Funds") to provide for pryment of amounts due
for: (2) taxes ind assesements and other iters which con attain priority over Bus Secv.ity 'natrument o5 a
lien or encum brance on the Property; (b) leasehold payments or ground rents on the Poray, if any; {e)
premiums for any and all insurance required by Lender under Section & and (4} Morgrgo I_murmce
premiums, if any, or any sums payable by Borrower tu Lender in lieu of the payment of ;.flf.engage
Inautance premiums in accordance with the provisions of Section 10. These items sre called “Tarrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Covumunity
Association ['ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assesamments 3.all be an Eserow Item. Borrower ghall promptly furnish to Lender all notices of amounts to
be peid uadey thia Section. Borrower ohall pay Lender the Fundy for Escrow Jtems unless Lender waives
Borrower's cbligation to pay the Funds for any or all Escrow lms. Lender may wave Borrower' s
obligation tu pay t% Lender Funds for any or &l Escrow [tems at any tme. Any such waiver may only be
in writing. Ir the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for eny biacrow Items for which payment of Funds has been waived by Lender und, if Lender requires,
dhall furnish t Londer receipts evidencing such payment within such time period as Lender may require.
Borrower's abligation to make such payments and o provide receipts shall for all purposes be desmed 1o
be a eovenar: and agreament contained in this Security Instrument, as the phrase "covenant and agreement”
is wied in Scction 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and
Borrower fai 5 to pay the amount due for an Escrow Item, Lender my exercide its rights under Section 9
and pay suel. emount and Bortower shall then be obligated under Section B to repuy to Lender any wuch
amount. Lender may revoke the waiver a8 w0 any or all Eserow Items at any time by a notice given in
accordence with Section 15 and, upon such revocation, Borrower shall pay to Lender all Punds, and in
s:.h anount., thut ure then required under this Section 3.

Iuder may, at any time, collect and hold Funds in an amount (&) sufficient to permit Lender to apply
the Furda ol the lime specified under RESPA, and (b) not to exceed the maximum amount & lender can
require une’ RESPA. Lender shall estimate the amount of Funds due on the basis of current data und
reasongble e fowtes of expenditwres of future Escrow lems or otherwise in accordance with Applicable
Law,

The Funds rhali be held in an inshitution whose deposits are insured by a federal agency,
instrumentality, or-cudty (Including Lender, if Lender is an institution whose deposits are so insured) or in
any Fedoral H{ome Loan Ifank. Lender shall apply the Funds to pay the Eacrow Items no later than the time
specified unc er RESPA. Levder shall not charge Borrower far holding and applying the Funds, annually
anatyzing th escrow account, o verfylng the Escrow Items, unless Lender pays Borrower interest on the
Funds and A splicable Law permits Jiénder to make such a charge. Unleus un agreement is made in writing
or Applicabl. Law requires interest w02 paid on the Funds, Lender shall not be required to pay Barrower
any interest +r earnings on the Funds. Rorower and Lender can agree in writing, however, that interest
shall be pai¢ on the Funds. Lender shall g've to Rarrower, without charge, an snnual secounting of the
Fundy a8 reg.iired by RESFA.

If there is 4 surplus of Funds held in esciuw; is defined under RESPA, Lender shall account to
Borrower foi the excess fuads in accordance with KESPA. If there is a shortage of Funds held in escrow,
88 defined w der RESPA, Lender shall notify Borrower 7 réquired by R1SPA, and Borrawer shall pay to
Landor the anount necessary bo make up the shartage in sersrlance with RESPA, but in no more than 12
monthly payicents, If there is a deficiency of Funds held in eacrov; as defined under RESPA, Lender shall
notily Borro'ver a5 required by RESFA, and Borrower shall puy to YLender the amowit necessary to make
up the defici-ney in accordance with RESPA, but in no more than 12 montily payments,

Upon payment in full of all 4ums secured by this Security Instrumiersr, Lender shall promptly refund
o Borrewer wy Funds held by Lender.

4. Cherges; Liens. Borrawer shall pay all taxes, assessments, charges, fines, and impositions
attributable 1) the Property which ¢an attain priority uver this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assaciation Dues, Fees, and Assesrwonts, if any, To
the extent thi t these itome mre Escrow Items, Borrower shell pay them in the manner provider, in Section 3.

Borrow ir shall promaptly discharge any lien which has priority over this Security instwrint uniess
Borrower: (ol agrees in writing to the payment of the obligation secured by the lien in a manzier srceptable
to Leader, bat only so leng as Borrower in performing such agreement; (b) contests the lien in zood faith
by, or defenls against enforcement of the lien in, legal proveedings which in Lender’s opinion opirats to
prevent the «nfercerent of the lien while those proceedings are pending, but only until such proceedings
are concludel; or (¢) secures from the holder of the lien an agreement satisfactory o Lender subordinstiog
the lien to this Security Instrument. If Lender determines that any part of the Property iy subject to a lien
which can atiain priority aver this Security Instrument, Lender may give Borrower a nofice identifying the

‘ - ﬁ
639683794 ...ma@g
_ Ferm 3014 101

@4«1) (600101 Poge § of %
s
% @ 20014-05

S2/9d 399d JOVOLH0W J3NTIS 18148/48€91 <Zi6T £@8c¢/L2/90




S2/L0 3Ivd

0325911154 Page: 7 of 23

UNOFFICIAL COPY

lien, Within .0 days of the dute on which tha notice ia given, Borrower shajl satisfy the lien or take one or
woro of the axtons set forth above in this Sectivn 4.

Lender may require Borrower to Ppdy a one-tine charge for a real estate tax verification and/or
reporting ser-ice waed by Lender in connection with this Loxn,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler erecied ¢n
the Property inaured againat loss by fire, hazards included within the term “extended coversge,” end any
other hazard: including, but not limited to, varthquakes and floody, for which Lender requires insurance,
This insuran. e shall be maintained in the amg unts (including deductible levels) and for the pveriods that
Lender requi 'es. What Lender requires pursuant o the preceding ssatences can change during the term of
G4 Laan. Tte inswrence carrier praviding the insurance shall be chosen by Borrower subject to Lender's
right ‘a dissoprove Borrower's choice, which right shall not be exerciged unreasonsbly. Londer may
require” Barswer 0 pay, In connection with thig Loan, either: (8) & one-time charge for flood zone
determication certification and tracking servives; or (b) 4 one-time charge for flood zone determination
and certfiva’on) services and subsequent charges sach time reraappings or similar changes oceur which
reasonably night affect such determination or certification, Borrower shall aleo be responsible for the
payment of any féer irnposed by the Foderal Emergency Mansgement Agency in comnection with the
review of any loud cone determination resulting from an objection by Borrower.

If Borriwer fails t rieintun any of the coverages described above, Lender muy oblain insurance
coverage, at Lender's optisn and Borrower's expense. Lender is under no obligation t purchase any
particular tyye or amount of o verage. Therefore, such coverage shall cover Lender, but might or might
not protect Barrower, Borrower s equity in the Property, or the contents of the Property, againgt any risk,
hazard or lizdility and might provide sreater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inswao-a roverage 80 obtained might significantly exceed the cost of
insurance thit Borrower could have obtained, Ar;-amounts disbursed by Lender under this Section 5 shal}
become additional debt of Borrower secured by this Security Instrument. These amounts ghall bear interost
at the Note rate from the dabe of disbursement and shill be payable, with such interest, upon notice from
Lender tu Barrower requesting payment.

All insirance policies required by Lender and renswils of such policies shall be subject to Lender
right o disasprove such policies, shall include & standar; ‘wortgage clause, and shall name Leader as
nortgagee ard/or 2 an additional loss payee. Lender shall havs e right to huld the policies and renewal
certificates. 1" Londer requires, Borrower shall promptly give to Leader all receipts of paid premiums and
renewal notiv e, If Borcower obtaing any form of insurance coverage, put otherwise required by Lender,
for damage 13, or destruction of, the Property, such policy shall includs « standurd morigage clause and
shall nume Londer a8 mortgagoes and/or as an additions] loas payee.

In the event of loss, Borrower shall give prompt notice to the insurance «arrier and Lender. Lender
muy make pioof of loss if not wade promplly by Borrower, Unless Lender and Porower otherwise agree
in writiog, i1y insurance proceeds, whether or not the underlying insurance was requiced by Lender, shall
be applied to reptoration or repair of the Property, if the restoration or Tepair is econoiieslv-foasible and
Lender's security is not Jessened. During such repair and restoration period, Lender shall havs the right to
hold such in:urance proceeds until Lender has had an oppertunity to inspeet such Property ts sasure the
work hag bees completed to Lender's sutisfaction, provided that such inspection shall bo widiewken
promptly. Linder may disburse proceeds for the repairs and restoration in a gingle payment or in & series
of progress payments es the work is cornpleted. Unless an sgreement is made in writing or Applicable Law
requires inte:est to be paid on such inswance proceeds, Lender shall not be required to pay Borrower any
intorest ur earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower sh:l] not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoraticn or repair is not econemically feasible or Lender' s pecurity would be lesssned, the insurapce
proceeds cha l bo applied o the swns secured by this Security Instrument, whether or not then due, with
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gm exce;s, if .my, puid to Borrower. Such inswrance proceeds shall be applied in the order provided for in
eetion 2,

If Borrowver ahandons the Property, Lender may file, negoliato and settle any available insurance
claim and relaled matters. If Borrower does not respond within $0 days o a notice from Lendor that the
insurance carr er has offered to settle a claim, then Lender may negatiate and settlo the claim. The 30-day
peried will bugin when the notice is given In either event, or if Lender acquires the Property under
Section 22 o1 otherwise, Borrowar herchy ussipns to Lender (2) Borrower's rights to any inswrance
proceeds in a1 amount not to exceed the amounts unpaid under the Note ar this Security Instrument, and
(b)‘avy other of Borrower's rights (other than the right to any refund of unearned premiums pajd by
Bortvwsr) unsler all insurance policies covering the Property, insofar as such rights are applicabie to the
coverage-of th: Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amsviits unpaid under the Note or this Security Instrument, whether or not then due,

6. Cuoevpzney, Borrower shall occupy, establish, and wse the Property as Borrower's principal
rewdence witlin 6" days after the execution of this Security Irstrument and shall coatinue to aceupy the
Property as Burowzr » principal residence for at least ane year after the date of occupaney, unless Lender
otherwise agr:es in »uidng, which consent chall not be unreasonably withheld, or unless extenusling
circurnstances exist which are beyond Borrowee o control.

7. Prescevation, Milstauance and Protection of the Property; Inspections. Borrower shall not
deitroy, dam:ge or impair the EPrperty, allow the Property t deteriorate or comunit waste on the
Property. Whother or not Borrower is residing in the Property, Borrower shall maintaia the Property in
arder to prevent the Property from detariorating or decrensing in value due to its condition, Unless it is
determined pirsuant to Section b that rerai~ or restoration is oot economically feasible, Borrower ghall
promptly rep.ur the Property if damages w avoid further deterivration or damage. U insurence ar
condemnation proceeds are paid in connection Ui damage io, or the taking of, the Property, Borrower
shall be responsible for repairing or restaring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repir? 8nd restoration in a single payment or in a serics of
progress peyrients as the work is completed, If the in‘ur-iire or condemnation proceeds are not sufficient
to repair or r:store the Property, Borrower is nut relieved of Borrower's obligation for the completiun of
gaeh repair or restoration.

Lender +r its agent may make reasonsble entries upos-wuad insmections of the Property. If it has
reasonable ceise, Lender may inspect the interior of the improvemeats on the Property. Leader shall give
Borrower aotice at the time of or prior tw such an interior inspeetion speriiving such reasonable cause,

8. Borrawer's Loan Application. Borrower shall he in default il during the Loan application
process, Bonower or any persons ur entities acting at the direction of Goriower or with Borrower's
fmowledge or consent gave materially false, misleading, or inaccurate information or statements to Londer
{or failed & provide Lender with materia] information) in connection with the Loan. Material
representatiol 8 include, but are not limited to, representations concerning Borrower . ocvupancy of the
Property ws Byrrower's principal residence.

9. Protection of Lender's Iutercst in the Property and Rights Under this Securlty (posument, If
(8) Borrower fails to perform the covenants and agreements contsined in this Security Instrumen®, () there
is a legal preceading that might significantly affect Leader's interest in the Property and/or rigtits under
this Seourity (natrument (sych as a proceeding in bankruptcy, probate, for condemnation or forfeituce, for
enforcement of & lien which way ablain prionty over this Security Instrument or to emforce lawe or
regwations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
ressonable o' appropriate to protect Lender's interet in the Property and rights under this Security
[ostruraent, ircluding protecting and/or assessing the value of the Property, and secusing and/or repm‘ri_ug
the Property, Lender' s actions can include, but are not limsited to: (a) paying any swms secured by & lien
which has priority over this Security Inatrumeat; (b) appearing in court; and (c) paying reasonable
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itomeys’ fees o protect itd interest in the Property and/or rights under this Security Instrument, including
its secured position in & bankruptty proceeding. Securing the Property iacludes, but is not limited to,
entering the Priperty to make repairs, chinge locks, ceplace or board up doors and windows, drain water
{rom pipes, eli.pinate building or other code violations or dangerous conditions, and have utilitios turned
on or off. Althiugh Lender may take action under this Section 9, Lender does not have to do so and is not
under any duly or obligation to do su. It is agreed that Lender incwrs no liability for not taking any or ali
actions authori: ed under this Section 9,

Apy amounts dishursed by Lender under this Section 9 shall becorae addifunal debt of Borrower
secured by thic Security Instrument These amounts ehall bear inferest at the Noto rate from the date of
disburamment tad shall be payable, with such interest, upon notice from Lender to Borrower reguesting

ay.aent
Py If tiis Seturity Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the
lease. I Porro ver scquires fee title to the Property, the leasehold and the fee title shall nut merge unlews
Leoder agrovs 10, the merger in writing.

10, Mortje c Insurance, If Lender required Mortgage Insurance 2a a condition of making the Loan,
Borrower shall pav 't premiumy required to maintain the Morigage Insurance in effect. If, for any reasun,
the Mortgage lnsurance noverage required by Lender ceases to be available from the mostgege insurer thet
previously pruvided suih-insurance and Borrower was required to make separately designated psyments
toward the prymiums for *iortgage Insurance, Borrower shell puy the premiums required to obtain
coverage subsantally eguive'ent io the Mortgage Insurance previously in effect, al & cost substantially
cquivalent to he coet to Borcower nf the Mortgage Insurance previoualy in effect, from an alternate
mortgage insurer selected by Lehder. If substantially equivalent Mortgage Insurance coverage is not
available, Boriower shell continue i2-pay 4o Lender the amount of the separately designated payments that
were due whea the insurance coverage ceased to be in effect. Lender will eccept, use and retain these
payraents ad ¢ non-refundable loss rescrve in licu of Mortgage Insurance. Such loes reserve shall be
nou-refundabli, notwithetanding the faet thee die Loan is ultimately paid in full, and Lender shall aot be
required to pat Borrower any interest ot earniage su swch loss reserve. Lender can no longer require joss
reserve payments if Mortgage Insurance coverag (in che amount and for the period that Lender requires)
provided by in insurer selecled by Lender again pocomes available, is obtained, and Lender requires
separately dosi gnated peyments toward the premiums i Yiortgage Insurance, If Lender required Mortgege
Tnsurance 28 1 condition of making the Lean and Borruvier wis required to muke separstely designated
payments tow ird the premiuma for Morigage Insurance, Borcower shall pay the premiums required to
maintain Moitgage Insurance in effect, or to provide a ninsefundable loss reserve, untl Lender's
requirement £ r Morigage Insurance ends in accordance with sy written agreeraont between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 aff:cta Borrower's obligation to pay interest at the rate prov.dsg n the Note.

Mortgug: Insurance reimburses Lander (or any entity that purchaser ‘b2 Nots) for ceriain losses it
mey incur if Borrower does not repay the Loan as agreed. Borrawer is puc 2 party to the Mortgage
Irsurence,

Morgag  insurers evaluate their total risk on ell such insurance in foree frem tine to time, and may
entar into agnements with other parties that share or modify their rigk, or reduce lows:a. These ugreements
are on tecms 1nd coaditons that are sutisfactory te the mortgage insurer and the other praty \or parties) to
thase egreements. These agroements may require the murigage insurer to make payments ugig any souree
of fupds thet he morlgage insurer may have available (which may include funds obtaiaed {70 Mortgage
Inpurance preinitms), . ) . :

As a reanlt of these sgroements, Lender, any purchaser of the Note, another insurer, any ‘reinsurer,
any other entily, or any affiliste of any of the foregoiny, may receive (directly or indirectly) amowts ‘nat
derive from (3T might be charaeterizod ) a portion of Borrowey's payments for Martgage Insurance, in
exchange for shariag or modifying the mongage insurer's risk, or reducing lossas, If such agreement
provides thal an affiliste of Lender takes a share of the insurer's rigk in exchn.:';ge fur o share of the
promiums pai 1 to the insurer, the errangement is often termed " captive reinsurance.” Further:

(a) Apy such agreements will pot affect the amounts that Borrower has agreed to pay for
Mortgage In mrance, or any other terms of the Lonn. Such sgreaments will not incresse the amount
Borrower wil owe for Mortgage Insurance, and they will not eutitle Borrower to any refund,
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(b) Any g1ch agreements will not affect the rights Borrower has - If any - with respect to the
Mortgage Insurance under the Homecowners Protection Act of 1998 of any other Iaw. These rights
may include the right to receive certain disclosures, to request and cbtaln cancellation of the
Mortgage [nsuracce, to bave the M ortgage Insurance terminated automatically, and/or to receive &
:‘unlz %f suy Mortgage Insurance premiums that were unearned at the time of such cancellation or

mination.

1L Auls ament of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby

assignad te and shall be paid to Lender.
- _If the Projerty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Provorty, i the restorstion or repair is economically feasible and Lender's security is not lessened.
Dusizy fuch repair and restoration period, Lender shall have the right to hold such Miscellansous Proceeds
until Leider hs had an opportunity to inspect such Property to ensure the work hay besn cernpletad to
Lepder' s sabsfiction, provided that such inspaction shall be undertsken promptly, Lender may pay for the
repairs & Jetoration in 4 single disbursement ar in a series of progress payments a5 the work is
completed. Un'e%e an agreement 18 made in writing or Applicable Law roquires interest to be paid on such
Miscollaneous mceads, Lender shall not be required to pay Borrower agy interest or earaings on wuch
Miscellaneous *roceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, thy Miscelisz2ous Proceeds shall he applied to the sums secured by this Security Instrument,
whether or nol then aue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the  rder providid fo5in Seetion 2,

In the event of a total tokine. destuction, or loss in value of the Property, the Miscellancows
Proceeds ghall be spplied to the rams secured by this Becurity Instrument, whether or not then due, with
the excess, if 21y, pald t Borrower

la the evernt of a partial taking, desiruction, or loss in value of the Property in which the fair merket
value of the Froperly immediately belo(e the partial taking, destruction, or logs in value is equal to or
greater than the amount of the sums securs by this Security lnatrument immediately before the partial
taking, destrw tion, or loss in value, upless Borrcwer and Lender otherwise agree in writing, the sums
secured by ths Becurity Instrument shall be (educ:d by the amount of the Miscellansous Proceeds
multiplied by the following fraction: (s} the total rigcunt of the sums secured imroediately before the
partial taking, destructivn, or loss in value dividsd Ly (b) the fair market value of the Property
immediataly b.fore the pardal taking, destruction, or losa i, value. Ar&balunce shall be paid to Borrower.

In the ev:nt of a partal taking, destruction, or loss 1c'vslue. of the Property in which the fair market
velue of the Property immediately before the partial taking, féstiuction, or loss in value is less than the
amount of the sume secured immedistely before the partial tak'mg, dscguction, or loss in value, unless
Barrower and Lender vtherwise agree in writing, the Miscellaneous Frocoeds shall be applied to the sums
gecured by thi: Security Instrument whether or not the sums are then Lue.

If the Poperty is ebandoned by Borrower, or if, after notice Ly Lender o Bormower that the
Opposing Pary (aa defined in the next sentence) offors to make an award w c«ttle a claim for damages,
Borrower fails to respond tv Lender within 30 days after the date the notice is givan, Lender is authorized
t collect and apply the Miscellaneous Procesds either 1o restoration or repair of the Froperty or to the
sums secured !y this Security Instruruent, whether or 0ot then due. “Opposing Parly” nicans the third party
that uwes Borrower Miscellaneous Proceedy or the party sgainst whom Borrower has o aaght of action in
vegard to Mis ellaneous Proceeds. ‘ , o o ,

Borrowe ' shall be in default if any action or procecding, whether civil ar criminal, 18 Mepra thut, in
Lender's judgment, could result in forfeiture of the Propery or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a detadt und, if
aceeleration bas occurred, reinstste a5 provided in Section 19, by causing the action or procesdin;, ‘o be
disigsed wit1 a ruling that, in Lender's judgment, precludes forfeiture of the Property or other muierial
jmpairment o’ Lender s interest in the Property or rights under this Secyrity Instrument. The procoeds of
any award or claim for damages that mLaﬁbumhle to the impuirment of Lender’a interest in the Praperty

' cigne shall be paid to Lender. , .
e hi’ff’ ai‘:!e lageaoﬂ Pmceedg that are not applied bo restoration or repair of the Property shall be
applied in the order provided for in Section 2. .

12. Borrower Not Raleased; Forbearance By Leader Not a Walver. Extension of the time for

payment or iradification of amortization of the swms secured by this Security Instrument granted by Lender
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to Borrower or any Successor in [nterest of Barruwer chall not operate to release the liability of Burrower
or any Success:rs in Interest of Borrawer. Leador shall not be required to commence procesdings against
any Succpasor in Interest of Borrower or o refuse to extend Grme for payment or otherwise modify
amortization of the suma secured by this Security Instrument by resson of any demand made by the original
Borrower ot ary Successors in [nterest of Borrower. Any forbearance by Lender in exercising any vight or
remedy including, without limitation, Lender's scceptance of payments from third persens, entities or
Successort in [iterest of Borrower or in amounts less than the amount then due, shall ot be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successars and Asslgns Bound. Berrower covenpnts
and agees that Burrower's obligutions and lanility shall be joint and several. However, any Borrower who
cu-sigur this fecurity Lnstrument but does not exocute the Note (a "co-nigner’): (a) is ¢o-signing thin
Secwrsy Tnytrument only to mortgage, grant and convey the co-signer's intevest in the Property under the
termas o th.s Security lastrument; (b) ig not porsonally obligated t pay the sums secured by thiv Security
Ingtrument; ur (c) agrees that Lender and eny other Borrower can agree to oxtend, medify, forhear or
make an'?’r acerinriodations with regard to the terms of this Security Instrumont or the Noto without the
co-signer § corsank,

Subject 1) the rrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's ob igatior=-under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights eud benefits under-this Security Instruroent. Borrower shall not be released from
Borcower's ob igations and Lelility under this Security Instrument unless Lender agrees to such release in
writing. The -:ovensnts and asgrelinents of this Security Insirument shall bind (except w» provided in
Section 20) anl benefit the successors and assigns af Lender,

i4, Loas Charges. Londer iy charge Borrower foes for services performed in comnection with
Borrower ¢ defauit, for the purpose <! zratecting Lender s interest in the Property and rights under this
Security Instriment, including, but notlinited to, atlorneys’ fees, property inspection and valustion fees.
In regurd to @y other fees, the absence of ‘@ press suthority In this Security Instrument to charge & specific
fee to Borrowur shall not be construed as a probZoiticn on the charging of such fee. Lender may not charge
foas that are e: pressly prohibited by this Security Instmument or by Applicable Law.

If the Lo in is subject to a law which sets maxi‘ausi loan charges, and that law is finally interpreted so
that the intereit or other loan charges collected or to b< crllected in connection with the Loan exceed the
permitied limits, then: (8) any such loan charge shall to reduced by the amount necessary to reduce the
charge to the yermitted limit; and (b) any suma already eclleitra from Borrower which exceaded permitted
limits will be refunded to Borrower. Lender may choose 4o makz this refund by reducing the principul
owed under tie Noto or by muking 2 direct payment to Borrower—Y a refund veduces principal, the
reduction wil! be treated e o partial prepayment without any prepayment charge (whether or not a
prepayment clarge ig provided for under the Note). Horrower's accepttire of any such refund mede by
direct paymen: to Borrower will constitute a waiver of any right of actior Eorrower might have ariging out
of such overe] arge. :

15. Notices. All notices given by Borrewer or Lender in connection witn as Security Instrument
must be in wrting, Any uotice to Borrower in connection with this Security Instrvnens shall be deemed to
have been given to Borrower when mailed by first class mail or when actually dcliverzd to Borrower's
nalice addres: if ent by other means. Nolice 10 any one Borrower shall consttute aotize to all Borrowers
unless Applicible Law oxpressly requives otherwiss, The notica address shall be the Diorerry Address
unless Borrower has designated a substitute notice address by notice to Londer. Borrower shal promptly
votify Lender of Borrower's change of address. If Lender specifies a procedure for reperting Ponower's
change of aderess, then Borrower shall only report a vhange of addrese through that specified prosadure.
There may b oaly one designated notice addresy under this Seeurity Instrument at any one tirs. Any
notice to Lenier shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender hus designated another address by notice to Borrower. Apy nofice in
connection wth this Security Inatrumeat shall not be deemod to have been given to Lender until actualy
received by [ ender. If' any notice required by this Securlty Instrument is also required under Applicable
Law, the Applicable Law requirement will satiafly the corresponding requirement under this Security

Instrument.
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16, Govening Law; Severability; Rules of Construction, This Security Instrument chall be
governed by feleral law und the law of the juriediction in which the Property is located. All rights and
obhgpuons cortained in this Security Instrument are subject to any requirements and limitatious of
Applicable Law, Applicable Law might explicitly er implicitly sllow the parties to agres by tontract or it
might be silent, but such sileace shall not be construed as a proibitiua against agresment by contract. n
the event that :ny provision or clense of this Security Instrument or the Note conflicts with Applicable
Law, such conilics shall not affect other provisions of this Security Instrument or the Noto which can be
given effect without tha conflicting provisioa.

As used 'n this Securlty Instrument: (4) words of the masculine gender shall mean and include
corresvending euter words or words of the {eminine gender; {b) words in the singular shall mean and
incluae f1e plu-a) and vice verss; and (c) the word "may" gives gole digcretion without any obligation to
take any-esiion.

17. Lor ower's Copy. Borrower ahall be given one copy of the Note and of this Secunity Instrument.

18, Trradxr of the Property or a Bepeficial Interest in Barrower. As used in this Section 1B,
"Interest in the Property” means any logal or beneficial intorest in the Pruperty, includiag, but aot limited
t, those benel cial interests ransferred in a bond for deed, contract for deed, installment salea contract or
escrow agreemont, the wrtent of which is the transior of title by Borrower at a future date to a purchaser.

If all or eny parc ¢f e Property or iny Interest in the Property is gold or transferred (or if Barrower
is not & natura’ person and = bencficial interost in Borrower i sold or transterred) withuut Lender @ prior
written consert, Lender mev'riquire immediate paymest in full of al) suma secured by this Security
lnstrument. However, this optian hall not be exerciced by Lender if such exercige is prohibited by
Applicable Lave.

If Lende oxercises this optios; Yender shall give Borrower notice of acceleration. The notice shall
provide & poriid of not less than 30 davu from the data the noties is given in accordance with Bection 16
within which Jorrower must pay all suwos .ecured by this Security Instrument. If Borrower fails to puy
thewe sums pror to the expiration of this yeiiod, Lender may invoke any romedies permitied by this
Security Instrument without further notice or Jemzzi on Borrower.

19, Boriower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have cnforcement 4t this Security Instrurnont discontinued at any time
prior o the eurliest oft (a) five days before sale 0f e “roperty pursumnt to Section 22 of this Security
Instrument; (bt such other period as Applicsble Law maigh’ syecify for the termination of Borrower's right
W reinstate; <r (¢) entry of a judgment eaforcing this Gecuity Instrament. Those conditions are that
Borrower: {) pays Lender all sums which then would be dus-anier this Security Instrument and the Note
s it no acceleration had ocewwred: (b) cures any default of any.<iner covenants or sgreements; (c) pays Al
expenses incurred in énforeing this Security Instrument, including, byt aoy limited to, reasonable attomeys'
fees, property inspection and valuation fees, and other feas ineurred tor the purpoge of protecting Lender s
interest in the Property ond rights under this Security Inatrument; and (<) 28 such action as Lender msy
rossonably require to sssure thet Lender's intereat in the Property ant cghts under this Security
Instrument, & d Borrower s abligation to pay the sums secured by this Secunty  netrument, ghall continue
unchanged urless us otherwise provided under Applicable Lew. Lender may require that Borrower pay
guch reingtate nent swma and expenses in e OT MoTe of the following forms, s slected by Lender: (a)
cash (b} movey order; (¢) certified check, bank check, treasurer’s check or cashier’s chck, provided any
such check is drawn upon an institution whose deposits are insured by & federal.agency._ inst,wmentality or
eptity; or (d) Electronic Funds Transfer, Upon reinstatament by Borrawer, this Security Jusi-ument and
ohligations scured hereby shall remain fully effective ai if no acceleration had accurred, Florever, this
right to reinstete shall oot apply in the case of acceleration under Section 18, . .

20. 8ale of Note; Change of Loan Servicer; Notics of Grievance. The Note or a pm'al salwetin
the Note (together with this Security Instrument) can be sold one or more imes without prior naiice to
Borrower. A sale might result in & change in the enlity (known as the “Loan Servicer') that collects
Periodic Pay nents duc under the Note and this Security Instrument and erforros ether mortguge loan
servicing obl gations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more :hanges of ths Loan Servicer unrelated to & sale of the Note. If there is a change of the Loan
Servicer, Bovrower will be given writhan notice of the change which will state the name and address of the
new Loan Survicer, the addeess W which payments should be made and any other information RESPA
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requires in comiection with a notice of transfer of servieing. If the Note is sold and thereafter the Loan ie
servicad by a Lran Servicer other than the purchaser of the Note, the mortgoge loan servicing abligetions
to Borrower wi | remain with the Loan Seevicor ar be transferred to a successor Loan Servicer and are not
assurned by the Nots purchaser unless atherwise provided by the Note parchaser,

Neither Burrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigint or the member of a ¢class) that arises from the other party' s actions pursuant to this
Security [nstrwi ent or that olleges that the other party has breached any provision of, or any duty owed hy
reason of, this 3ecurity Instrumeat, until such Borrowsr or Lender ha notified the other party (with such
notie aivea in compliance with the requirerents of Section 15) of auch alleged breach und afforded the
other par’y- bereto & veasonable period after the giving of such aotice to take corrective action. If
Applicsble Lz¢r provides a tima period which must elapse before certain action can be taken, that time
period will b diemed to be reasonsble for purposes of this paragraph. The notice of acceleration and
opportunity to care piven to Borrower pursuant to Seefion 22 and the notice of acceleration given %o
Borrower pursuant 20 Fevtion 18 shall be deemed to satisfly the notice and opportunity to take corrective
action provisio 18 of this Srction 20.

91. Hazirdous Substzaces. As used in this Section 21: (a) "Hazardous Substances’ are those
substances defined as toxic vs bazardous substances, pollutants, or wastes by Environmental Law and the
following subttancos: gasoline, keioseqe, other {lammable or toxic petroleurn products, toxic pesticides
and herbicides. volatile solventy, materiels containiag asbestos or formaldehyde, and radioactive materials;
(b) "Environm ntal Law" means feder] Jave and laws of the jurisdiction where the Pruperty is located that
relate to health, safety or eavironmental profiction; (c) "Environmental Cleanup” includes sny response
sction, remedil action, or removal action, as definad in Environmental Law; and (d) an “Environmental
Condition” mians a condition that ¢an cause, (vonfibute to, or otherwise trigger an Envirunmental
Cleanup.

Borrowe: shall oot cause or permit the presence, urs, disposal, storage, or release of any Hazardous
Substances, ot threaten to releass any Hazardous Substancis ‘o or in the Progerty. Borcower ghall not do,
nor allow any.ne else to do, anything affecting tha Praperty {7) that is in violation of any Environmental
Law, (b) whict creatos an Environmental Condition, or {¢) whick, due to the preserce, use, or relemse of a
Hazardous Suostance, crestes a condition that adversely affects the value of the Property, The preceding
bwo sentences shall not apply to the presence, use, or storage on W Froperty of small quantities of
Hazardous Suostances that are geperaliy recognized to be appropriate o nocmel resideotial uses and to
raintanance of the Property (including, but not limited to, hazardous substances i consumer products).

Borrowa + shall promptly give Lender written notice of (a) any investigatioy, ¢i=im, demand, laweuit
or other aetlo 1 by any governmental or regulatory agency or privaiz party involvirng the Praperty and any
Hazardous §ibstance or Environmentdl Law of which Borrower has sctual lniwlecge, (b) any
Enviroament:| Condition, including but not timited to, any spilling, leaking, discharge, roveas v threat of
release of an Hezardous Substance, and (¢) any condition caused by the presence, use or olease of 2
Hezardous S1batance which adversely affects the value of the Property, If Borvower leamns, or is notified
by any gover umental or regulatory suthority, or any private party, that any removal or other remedicion
of any Hazanlous Substance affecting the Property is necessary, Borrower sball promptly take all nececEary
remedial actitus in accordance with Environmental Law, Nothing herein shall croate any obligation on
Lender for ar. Environraental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Accel:Tation; Remodies. Lender shall give notice to Borrower prior to acceleration following
Borrower's brsach of any covenant or agreemest in this Security Instrument (but not prior to
acocleration urder Section 18 uniess Applicahle Law provides otherwise). The notice aball specily: (a)
the defauit; (b) the action required to cure the default; (c) a date, not less than 30 daya (rom the dats
the notlce la giren to Borrawer, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may reeult in aceeleration of the sums secured by
this $.~urity Lustrument, foreclosure by judidal proceeding and sale of the Property. The notice abalt
furiior inform. Borrower of the right to relnstate after acceleration and the right to assert in the
foreclomare priceeding the non-existence of a default or any other defense of Barrower to acceleration
and foreJorars. If the default is not cured on or before the date specified in the notice, Lender at its
optica may rujulte immediate payment in full of all sums secured by this Security [nstrument
without farthe’ d'mand and may foreclose this Security Instrument by judicial proceeding. Lender
shull be entitled to crliect all expenses incurred in pursuing the remedics pravided in this Section 22,
including, but not Lm’te to, reasonable attorneys' fees and costs of title evidence.

25. Rele:se. Upon payrawicof all sums secured by this Security Instrument, Leader shall release this
Security Inatrument. Borrowcr shell pay any recordalion costs. Lender may charge Borrower a foo for
releasing this Cecurity [nstrument. but only if the fee is paid to a third party for services rendered and the
charging of the fec is permitted under A pplicable Luw.

24. W alver of Homestead. In aceoidz eo with Ilinoia law, the Borrower hereby releases and waives
all rights unde: and by virtue of the [llinois himes=«d exemption laws,

25. Placmment of Collateral Protection Insursacs. Unless Borrower provides Londer with avidence
of the insursnce coverage required by Borrower's agicerient with Lender, Lender may purchase insurance
st Borrower's pense to protect Lender' s inferests in Buimwar's collatersl. This insurance may, but need
not, protect liarrower's interests. The coverage that Leeier nurchases may nol pay any claim that
Borrower mak or any claim that is made against Borower in ecanection with the collateral. Borrower
may later canvel any insurance purchased by Lender, but only after gruviding Lender with evidence that
Borrower has sbtained insurance as required by Borrower's and Lerder's sgreement. If Lender purchases
insurance for she vollateral, Borrower will be responsibie for the costs ¢i Yia! insurance, including interest
and any other charges Lender may impose in connection with the placeizéry of the insurance, untl the
effactive date f the cancellation or expiration of the insurance. The costs of ths ‘navrance may be added to
Borrower's tu'al outstanding balance or obligation. The costs of the insurance may b nore than the cost of
insurance Boriower may be able to obtain o its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Invtruo ent and in any Rider executed by Berrower and recorded with it.

Witnesaes:

. {Beal)
Brian BE. Kalata -Burrawer
- é@« L @ /
CONSTANCE MUBLLER Borrowar
-~ (Seal) (Seal)
-Bearwer -Borrower
(Sesd) . (Seal)
‘Boyrowar -Borrewss
(Seal) (Seall
-Borruwer -Horrower

639682794
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sTATE OF 1L.mvo1s, YN _ County ss;
1 g\k%'\—’ = 5 , a Notary Public in and for said county and
state do hereby certify thal Brian E. Kalata and CONSTANCE MUELLER

persoally known o me to be the same person(s) whoae nama(s) subscribed to the foregoing instrument,
appesred Yafon: me this day in person, and acknowledged that he/she/they pigned and delivered the said
instrument a5 h o/herf their free and voluntary act, for the uses and purposes therein set forth.

Giverrarder my hand and official seal, this 28¢h day of August, 2003

My Comumissio 1 Expives g,\ \Q O\p

639682754 £
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PLANNED UNIT DEVELOPMENT RIDER

P18 PLANNED UNIT DEVELOPMEN® RIDER i3 made this 26th day of
august,. 2003 . und is incorpurated inte and shall be
decmed ‘o amend and supploment the Mortguge, Deed of Trust, or Secwity Deed (the "Secunty
Instrumeni’ ) o the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
STLVER #0T 5AGE BANCORF, INC.

(the
"Lender") of the saran dute and covering the Property described in the Security Instrument and located at:
4438 riovth Racine # E, Chicago, ILLINOIS 60540

(Property Address]
The Property 11ciudes, but is not limited'to, a parcel of land irpraved with dwelling, together with other
guch parcels & d certain common areas ¥ facilities, a8 deceribed in THR COVENANTS, CONDITIONS
AND RESTRIZTIONS QF RECORD

{the "Declarition’). The Property is a ‘purt of a planned unit developmont known s
RACINE COMMONG

(Nase of Plunned Uil s el pment]
{the "PUD"). The Property also includes Borrower s interesy iz the homeowners aagociation or equivalent
entity owning o1 raanaging the common areas and facilities of ths PUD {the "Owners Associgtion") and the
uses, benefits wnd proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and sgreemaats rade in the Security Instrument,
Bommower and Lepder further covenant and agroe as follows:

A. PUD Obligations. Borrower shell perform all of Borrower's okiig-tions under the FUD's
Constifuent 1)ocuments, The “Coastituent Documents’ are the (i) Drilzmstion; (i) articles of
incorporation, trust instrurment or any equivalent document which creates the Owners Associabon; and (iii)
any by-laws ¢r other Tules or regulations of the Owners Association, Borrower suz | promptly pay, when
dus, 8l dues 1nd aspessments imposed pursuant to the Congtituent Docwmnents,

639682754
MULTISTATE FUD RIDER - §ingle Famlly - Fonnle MoejFraddia Mog UNIFORM INSTRUMENT -~ 3150 101
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B. Property Insurance. So long as the Owners Association maintains, with & generally accepted
insurance carriet, a "magter” or "blanket’ policy insuring the Property which ia satisfactory to Lender and
which vrovides insurance coversge in the amounts (including deductible levels), for periods, and
agwrot 1ses by fire, hazarde included within the term "extended coverage,” and any ¢ther hazards,
including,-but not limited to, earthquekes and floods, for which Lender reguires inaurance, then: (1)
Lender wzivas the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installmente ir:- pruperty Insurance on the Property; and (i) Borrower's obligation under Section § 1o
aaintain propecy insurance coverage on the Property is deemed satisfied to the extent thet the required
coverage i pratda) by the Ownens Association policy.

What Lenler veqyicen as & condition of thiy weiver can change during the term of the loan.

Borrower shall ‘give-Lender prompt notice of any lapse in required property insurante coverage
provided by the master or blanket policy.

In the eveat of a distrbiscof property insurance proceeds in liew of restorativn or repair following
a loze to the Pruperty, or to ceitmon areas and facilitios of the PUD, any proceeds tEi:yable to Borrower are
hereby assigned. and shall be paid o Lander. Lender shal] apply the proceeds to the sums gecured by the
Security Instrw sent, whether or not then due, with the excees, if any, paid to Borrower.

¢. Public Liability Insurance. 8o:rower shall take such actions as may be reasunsbie to insure that
the Owners Alsoclation maintains a pudlic Jiability insurance policy acceptable in form, amount, snd
extent of coverige to Lender.

D. Condemnation. The proceeds of any ~wicd or claim for damages, direct or consequential,
paysble to Bon ower in connection with any cond meaion or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and st all be paid to Lender. Such proceeds shell ve applied by Lender to the sums secured by the
Security [nstrwnent as provided in Section 11.

E. Lender's Prior Consent, Borrower shall not, exterl s7tor notice to Lender and with Lender's
prior written consent, either partition or subdivide the Propcrty or consent to: (i) the abandonment or
tormination of the PUD, except for abandonment or terminatics equired by law in the case of substantial
destruction by fire or other casuslty or in the case of 2 faling by ccndeianation or eminent domaia; (ii)
any amendraen; & xay provision of the "Constituent Docunents” if tha nroszsion is for the express benefit
of Lender; (iii) tarmination of professional management and assumption <1 (&i’-managernont of the Owners
Association; o (iv) any action which would have the eftect of rendering. o-public liability ineurance
coverage maimained by the Qwners Association unacceptable to Lender.

F. Remades. If Borrower does not pay PUD dues and assessments when qug, en Lender may pay
them. Any am.unts disbursed by Lender under this paragrsph F shall beconms addidonal debt of Borrower
secured by the Security Instrument, Unless Borrower end Yender agree to other tarms vt poyment, these
amounts shill boar intersst from the date of disbursement at the Note rate and shall be ravable, with
interegt, upon :otice from Lender to Barrower requesting payment.
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BY SIGNING JELOW, Borrower accepts and agrees to the terms and provisions coniained in this PUD

Rider.
= e Lol
- ‘
B o — s <. // __{Seal) 4 (Seal)
Brian k. ¥u:lata Bommower CONSTANCE MUELLER -Burrowsr
P {Seal) (Seal)
Borrower -Barrawaer
£18ag]) (Sea)
Burows: Bocrower
{Beal) L (Seal)
Borrower -Boreswer
639682794
. B Poge 3 of 1 Form 3150 101
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Cape)

7H'3AD.JUSTABLE RATE RIDER is made thic 28th day of August, 2003 ,
and i3 iwscoraed into and ohall be deemed to amend and supploment the Morigage,
Deed of Taset, »2 Security Deed (the " Security Instrament’) of the same date givea by the undersigned (the
"Borrower') to.sk¢rvze Borrawer s Adjustable Rate Note (the "Note") o SILVER WORTGAGE BANCORP,
INCG.

{the “Londer’}) of the mange date ond coveting the property described in the Security Instrument and
located at:
4438 Norkd necine # B, Chicago, ILLINOIS 60640

[Propery Address)

THE NOTE CONTAINS PRU%'S!ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTIiLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In ddition to the rovenants and agreoments made in the Secusity
Instrument, B¢ rrower and Lender further covenant and agrec 2+ te Uows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Not: provides for an initial interest rate of 4.1000 %, The Note provides for
changes in the interest rate and the monthly payments ad follows:

4. INTERES RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rabe I will pay may chunge on the first day of Saptember, 206% ,
and on that diy every 12th month thereafter. Each date on which my interest rate coul ( chaage is colled &
"Change: Date."

6396082794
MULTISTATE £ DJUSTABLE RATE RIDER - ARM 5-2 -Singie Family- Fonnle Moa/Freddie Mac
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(B) The Index

Beginning with the first Chunge Date, my interest rate will be bused on an Index. The * Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made aval able by the Federal Reserve Baard, The most recent Index figure available as of the date 45 days
before earti Chinge Date is called the "Current [ndex,”

{f the [073xis no longer availsble, the Note Holder will choose a new index which is based upon
comparable infirraabon. The Note Holder will give me notice of this choice.

(C) Calctlation of Shanges

Bofore exh Chzuge Dute, the Note Holder will calculate my new interest rale by adding
Two and Thiree Fourtls percentage points
( 2.7500 %) the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth ¢/ one percentage point (0.126%), Bubject to the limits stated in Section
4(D) below, th s rounded amount wiilbe iy new iaterest rate until the next Change Date,

The Note Eolder will then defermine the amount of the monthly payment that would be sufficient to
repay the unpa d principal that I am expectsd t) awe al the Change Date in full on the matuity date at oy
naw interest rbe in substantially equal payments. The vesult of this calculation will be the new amount of
my monthly peyment

(D) Limi s on Interest Rate Changes
The intecest rate | am required to pay at the ficst Change Date will not be giester than
6.5000 % or less than 2.7500 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Dete by-more t4n two percentage points (2.0%)
from the rate -1f interest 1 have been paying for the preceding 12 mo aths. My interest rate will never be
groater than 9.5000 %.

{E) Effe tive Date of Changes

My aew interest rate will become effective on ench Change Date. T will pay the amount of my new
monthly paymient beginning on the first monthly payment date after the Change Dite yntil the amount of
my monthly paymont changes agein.
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(F) Natice of Changes

The Note Tolder will deliver or mail to me a notice of any changes in my interest rute and the smount

B. TRANZ{®..OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of th.a Sernrity Instrument is amended bo read as follows:

Trai sl r( the Property or a Beneficlal Intereat in Borrower, As used in this Section
18, "Interast in the-Property’ means any legal or beneficial interest in the Praperty, including,
but not linited to, thuee beneficial intarests transforred in a bond for deed, contraet for deed,
installmert sales conuzct ur escrow sgreement, the intent of which is the transfer of ttle by
Borrower at a [uture date to » plechaser.

If ali or any part of the Property or any Intorest in the Property is sold ur transferred (or if
Borrower is nat & narural pers(n 2ad a benaficial ipterest in Borrower is s0ld or transferred)
without ] ender's peior written corsen’, Lender may require immediate payment in full of all
surms secired by this Seeurity Inutrume:’,-However, this option shall not be exercised by Leuder
if such &.ercise is prohibited by Applicable Law. Leader alas ehall not exercise this option if:
(a) Borro #or causes to be wubmitted to Lender information required by Lender to eveluate the
intended transferee ag if 2 new loan were leio: made to the transferee; and (b) Lender
reasansbly determines that Lender s security will sot-be impaired by the loan sgsumption and
that the risk of a breach of any covenant or agreament 'a $is Becurity Instrument is accepleble to
Lender.

To he extent permitted by Appliceble Law, Lender wsy charge a reasonsble fee us a
conditior to Lender's consent to the loan assumption. Lender may also require the transferee to
gign an tesumption agreement that is accapteble to Lender and that Jbligates the transferce to
koep all the promises und agreements made in the Note und in vus Seewrity Instrument,
Borrower will continue t be obligated under the Note and this Sewinv Instrument unless
Lender ndeages Borrower in writing.

If 1.ender exercises the option to require iramediate payment in full, Londer shall give
Borrowe notice of acceleration. The notice shall provide a period of not less than 30-Jays from
the date he nolice is given in accordance with Bection 15 within which Borrower musi pay ail
sums seiwed by this Seourity Instrument If Barrower fails to pay these sums pro: v the
expiration of this poried, Lender mey invoke any remedies permitted by this Security Tnstrvient
without urther notice or demand on Borrower,

639682794
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of gy monthly payment before the effective date of any change. The notice will include information
requirea by law to be given to me und elso the title and telephone number of g person whe will aswer any
questivn Fay nave regarding the notice.
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BY SIGN!NG BELOW, Borrower accepts and agrecs to the terms and covensnts contained in this
Adjustable Rat: Rider,

7 Jt)

(Seal)
Brian E. Kil.ata Bnmwr CONSTANCE MUBLLER -Dorrewer
Vs (Seal) (Seal)
Borruwer -Borrower
{Jeal) (Seal)
-Borrowir -Borrower
(Sual) A {Seel)
Harrower ‘Bprrawar
639682794
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