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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections l/ﬁL
3,11, 13, 18, 20 and 21. Certain rules regarding the vsz g7 of words used in this document are also provided -

in Section 16.

(A) "Security Instrument™ means this document, which is daed _*ugust 19, 2003

together with all Riders to this document,
(B} "Borrower" is

SETH J. DORFMAN AN UNMARRIED MAN AND THOMAS B. PLiCLA, AN UNMARRIED MAN

Borrower is the mortgagor under this Security Insirument.
(C) "Lender" is

AMERICAN HOME FINANCE, INC.
Lenderisa CORPORATION

organized and existing under the laws of THE STATE OF ILLINOIS

ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender’s addressis 830 WEST NORTHWEST HIGHWAY, PALATINE, ILLINOIS 60067,

Lender is the morigagee under this Security Instrament.

(D) "Note" means the promissory note signed by Borrower and dated August 19. 2003
The Note states that Borrower owes Lender One Hundred Seventy-Six Thousand and

NO/H00 mme e e e e e e e e mm e m e m e DoHars
(US.$ 176,006.00 J plus interest. Borrower has promised (o pay this debi in regular Periodic
Payments and to pay the debt in full not later thar  September 1. 2033

(E) "Property"” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan™ means the debt evidenced by the Note, plus inierest, any prepayment charges and late charges
due under i Note, and all sums due under this Security Insorument, plus interest.

(G) "Ridexs" means all Riders to this Security Insirument thar are executed by Borrower. The following
Riders are to be eacruted by Borrower [check box as applicable]:

[xi Adjustable Rate Pade: X Condominium: Rider L_X Second Home Rider
| Balloon Rider L] Planned Unis Development Rider || 1-4 Family Rider
VA Rider (- Biweekly Payment Rider [} Other(s) {specify]

(H) "Applicable Law" means ali contoling applicable federal, stae and local swawmies, regulations,
ordinances and administrative rules ana-sidors (thar have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Astossments® means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominiwm association. homeowners
association or similar organization,

(1) "Electronic Funds Transfer" means any wansfer of finids, other than a transaction originated by check,
draft, or similar paper insmument, which is initiated through ar<electronic terminal, telephonic instrument,
computer, or magnetic tape so as io order, instruct, or authorize 2 financial institution o debit or credit an
accopnt. Such term includes, but is not dimiied o, point-of-sale” wansfers, auwwomated teller machine
fransactions, transfers initiated by telephone, wire iransfers, and antomated 2iearinghouse transfers.

(K} "Escrow Items" means those items that are described i Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award 4t famages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; {ii) condemnation or other 1aking of all urany part of the Property;
(iii) conveyance in lieu of condemnation; or {iv} misrepreseniations of, or omisstons ¢s o, the value andfor
condition of the Property.

(M) "Mortgage Insurance” means insurance proleciing Lender against the nonpayment of 4r default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduied amount due for (i) principal and interes: under the
Note, plus (it} any amounis under Section 3 of this Security Instrument.

(0} "RESPA™ means the Real Estate Settiemeni Procedures Act (12 U.S.C. Section 2601 et seq.) and s
implementing regulation, Regulation X (24 C.E.R. Part 3500}, as they might be amended from time 1o time,
or any additional or successor legislation or regulation that governs the same subject matter, As used in this
Security Instorument, "RESPA” refers to all requircients and restrictions that are imposed in regard 1o a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage loan”
under RESPA,

SO TEF
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
: {Name of Recording Jurisdiction]:

of rack

SEE LEWA. DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF......

TAX IDENTIFICATION NuUMsER: 17-09-444-028-1065

Parcel ID Namber: which currently has the address of
208 W. WASHINGTON UNIT 1004 {Street]
CHICAGOD iy, Mlinois 60606 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected ou tha property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemer:is and additions shall also
be covered by this Security Instrument. All of the foregoing is referred o in this Secuyrity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumborsd, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Propert against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines aniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Noie. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials; Sj DZTW
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a} cash; (b} money order; (c) certified check, bank check, wreasurer’s check or cashier’s check,
provided any such check is drawn upon an instition whose deposits are insured by a federal agency,
instrumentality, of entity; or {d} Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Noie or ai
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial paymenis are insufficient to bring
the Loan current. Lender may accept any paymens or partial payment insufficient to bring the Loan current,
without wziver of any rights hereunder or prejudice i its rights to refuse such payment or partial paymenis in
the futuce, bur Lender is not obligated to apply such paymenis at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due daie, then Lender need not pay interest on unapplied
funds. Lender =y hold such unapplied funds untif Borrower makes payment to bring the Loan current, If
Borrower does e 20 so within a reasonable period of tme, Lender shall either apply such funds or return
them to Borrower. I{ not gnplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prics to foreclosure, No offset or claim which Borrower might have now or i the
tuture against Lender shall reliove Borrower from making paymenis due under the Note and this Security
Instrument or performing the coveranis and agreemenis secured by this Security Instrument.

2. Application of Payments or ¥roceeds. Except as otherwise described in this Section 2, all payments
accepied and applied by Lender shali-he 2pplied in the foliowing order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢} smounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which-itbecame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due wnder-this Security Instrument, and then to reduce the principal
balance of the Note,

If Lender rcceives a payment from Bosrower for a delinguent Periodic Payment which includes 2
sufficient amount o pay any late charge due, the paymer may be applied to the delinquent payment and the
late charge. If more than one Periodic Paymens is outstandiiig, "eader may apply any payment received from
Borrower fo the repayment of the Periodic Payments if, and « the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied io the full paymeni of one or morc
Periodic Payments, such excess may be applied to any Jate charge: due/ Voluntary prepaymenis shall be
applied first to any prepayment charges and then as described in the Note!

Any application of payments, insurance proceeds, or Miscellaneous Proceess to principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periydic Payments.

3. Funds for Escrow Items. Borrower shail pay 1o Lender on the day Periotic Payments are due under
the Note, until the Noi¢ is paid in full, a sum {the "Funds”} 1o provide for payment of amounis due for: {a}
taxes and assessments and other iiems which can attain priority over this Security Insuuren: as a lien or
encumbrance on the Property; (b) leasehold paymenis or ground rents on the Property, if aiy:(c) premiums
for any and all insurance required by Lender under Seciion 5; and (d) Mortgage insurance preiniums, if any,
or any sums payabie by Borrower io Lender in lies of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or ai any
time during the term of the Loan, Lender may require ihat Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish o Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow liems, Lender may waive Borrower’s obligation to pay i Lender Funds for any or all
Escrow Items af any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

bl
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipis shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender al! Funds, and in such amounts, that are then required under this Section 3.

Len<er may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds af-the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RZSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimites of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shzii te held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lendes., if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shail asply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shail not churgs Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying ine’ Escrow Items, unless Lender pays Bomower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on tiic Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Leudor can agree in wriling, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wiiw t-charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower cs.«equired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoriage in acroriance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to i<nder the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 moathly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines, and impositions
attributable to the Property which can atwin priority over this Security Instrumeid, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assissm :nts, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided 7a Section 3.

Borrower shali promptly discharge any lien which has priority over this Security irstument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner-2:ceptable to
Lender, but only so long as Borrower is performing such agresment; (b) contests the lien in good faith by, or
defends against enforcement of the lien i, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. 1f Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

@D—s(lu {0010) Page 6 of 15 Form 3014 1/01
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafier erecied on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance: shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 1o
disapprove- Borrower’s choice, which right shall not be exercised unrcasonably. Lender may require
Borrowcr 1 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination.
cerficatior ard. racking services; or (b) a one-ime charge for flood zone determination and certification
services and swoscauent charges each time remappings or similar changes occur which reasonably might
affect such deteriwiraiion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Feacra! Emergency Management Agency in connection with the review of any flood zone
determination resulting frori an objection by Borrower.

If Borrower fails w majntain any of ihe coverages described above, Lender may oblain insurance
coverage, at Lender’s option i Borrower’s expense. Lender is under no obligation 16 purchase any
particular type or amount of coveragz. Therefore, such coverage shall cover Lender. but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greats.or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance soverage so obizined might significantly exceed the cost of
ingurance that Borrower could have oblained. Any 2mounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall ke pavable, with such interest, upon notice from Lender
to Borrower requesiing payment,

All msurance policies required by Lender and renewals of such policies shall be subjeci o Lender’s
right to disapprove such policies, shall include & standard (nortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the ight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender zil receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, noratherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a stardars mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carriér and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrowir otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requirea-uy cender, shall be
applied o restoration or repair of the Property. if the restoration or repair is economicuily” feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have tpz right (o
hold such insurance proceeds until Lender has had an opportunity o inspect such Property 1o ensui= ine work
has been compleied to Lender’s satisfaction, provided that such inspection shail be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
inferest 10 be paid on such mnsurance proceeds, Lender shall not be required to pay Borrower any inierest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repait is not economically feasible or Lender’s security wouid be lessened, the insurance procceds
shail be applied to the sums sccured by this Security Insirument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will
begin when the notice is given. In either eveni, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not {o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use ‘ue insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occussar cy. Barrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days <tte’ the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principu residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which nnsent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Boirgwer’s control,

7. Preservation, Maint:nonce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in t:¢ Property, Borrower shall maintain the Property in order 1o prevent
the Property from deteriorating or deciensing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not -:mnumically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or Z:mage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Tioperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment .o in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds ‘ar: niot sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the compf=son of such repair or restoration.

Lender or its agent may make reasonable entries upon /And inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvem:nts,on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, curias the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower o: with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or stateraen's to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material vzpresentations incinde, but
are not limited to, representations concerning Borrower’s occupancy of the Property ¢s Berrower's principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security fistrument. If
(a) Borrower fails 1o perform the covenanis and agreements contained in this Security Instrumeiit; «v) there is
a legal proceeding that might 51gn1ﬁcant]y affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeimre, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vaiue of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: {a) paying any sums secured by a licn which
has priority over this Security Instrument: (b) appearing in court; and (c) paying reasonable
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attorneys” fees io protect its interest in the Property andjor rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities wrned on or off.
Although Lender may take action under this Section 9, Lender does not have 10 do so and is not under any
duty or obligation t0 do so. It is agreed that Lender wicurs no Hability for not taking any or all actions
authorized under this Section %,

Any amounts disbursed by Lender under thi¢ Secuon 9 shall become additional debi of Borrower
secured by this Security Instrument. These amounis shalt bear interest at the Note rate from the date of
disbursement and shall be payable, with such imerest, upon notice from Lender to Borrower requesting
payment.

If this Security Insirument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrover acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees 1o the merger in writing,

10. Morigege Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan.
Borrower shail psy the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Inswziacs coverage required by Lender ceases wo be available from the morigage insurer that
previously provided-spch_insurance and Borrower was required o make separately designaied payments
toward the premiums for Morigage Insurance, Borrower shali pay the premiums required to obtain coverage
substantially equivalent to"ine Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Wo:teage Insurance previously in effect, from an altenate morigage insurer
selected by Lender. If substanially equivalent Mortgage [nsurance coverage is not available, Borrower shall
continue to pay io Lender the amoun. of vhe separately designated payments that were due when the insurance
coverage ceased to he in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Suclifoss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lendss snall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires] provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments wward the premiums for Mortgage
Insurance, If Lender required Mortgage Insurance as @ zondition of making the Loan and Borrower was
required to make separately designated payments towara-0s premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance o effect, or 1o provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any wrilten agreement
between Borrower and Lender providing for such fermination or unti¥ wrmination is required by Applicable
Law. Nothing in this Sectior 10 affects Borrower’s obligation ¢ pay 1ierest ai the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchascsae Note) for certain losses it may
incur if Borrower does not repay the Loan as agresd. Borrower is not a pany i ihc Mortgage Insarance,

Mortgage insurers evaluate their total risk on all such insurance in forez frora time to time, and may
enter info agreements with other parties that share or modify their risk, or reduce losi¢s. These agreements are
on terms and conditions that are satisfactory o the morigage insurer and the other partv-{or parties) to these
agreemenis. These agreements may require the monigage insurer 1o make payments usir g apy source of funds
that the morigage insurer may have available {which may include funds obtained from Menzage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insuzer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis itiut derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses, If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "caplive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Protection Act ef 1998 or any other law. These rights may
include the right to receive certain disciosures, to reguest and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscelianeous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Propeity to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender sh#3! not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration . repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall bhe applied io the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2.

In the event 0! 2 total taking, destruction, ot loss in vaiue of the Property, the Miscellancous Proceeds
shall be applied to the-surss secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial 12king, destruction, or loss in value of the Property in which the fair market
value of the Property immediztely *<fore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums sccured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Tiorrcwer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced 0y) the amouni of the Miscellaneous Proceeds multiplied by the
following fraction: {a) the total amount of 1*i¢ sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marke: value of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shalt 5¢ p2id to Borrower.

In the event of a partial taking, destruction, or luss in value of the Property in which the fair market
valne of the Property immediately before the parua’ taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the rartial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misciiineous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ie4bzn due.

If the Property is abandoned by Borrower, or if, after notire by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to seule a claim for damages, Borrower fails
to respond o Lender within 30 days after the date the notice is given, Zender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Pigperly or to the sums secured by this
Security Instrument, whether or not then duc. "Opposing Party” means the/thizd party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of acaon in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ¢rimisal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairm>nt ¢f T.ender’s interest
in the Property or rights ander this Security Instrument. Berrower can cure such a default und’; i€ acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be rismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material imrairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awary or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any night or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liabifity shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s inferest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, maodify, forbear or make
any accommodations with regard 1 the terms of this Security Insirument or the Note without the co-signer’s
consent.

Subeci 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations vader this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rignts and benefits under this Security Instrament. Borrower shall not be released from
Borrower’s ouiigaiions and liability under this Security Insirument unless Lender agrees io such release
writing. The covenesis and agreements of this Security fnstrument shall bind (except as provided in Section
20) and benefit the szcrissors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, for-te puroose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, bat not limited o, avomeys® fees, property inspection and valuation fees. In
segard o any other fees, the abseace of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed 5 a yrohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Scersivy Instrument or by Applicable Law.

If the Loan is subject to a law whiek scis maximum loan charges, and thar law s finally interpreted se
that the interest or other loan charges collesied or w be collecied in connection with the Loan exceed the
permitted limits, then: {a) any such ioan charge shall be reduced by the amount necessary o reduce the charge
to the permitted limit; and (b) any sums already (ollected from Borrower which exceeded permitted Limits
will be refunded to Borrower. Lender may choose i vike this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower.1%a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymeni-chasge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such tefund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might hav acising out of such overcharge.

15. Notices. Ali notices given by Borrower or Lender in connecgon, with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security. Instrument shall be deemed 10 have
been given to Borrower when mailed by first class mail or when actua’iy delivered to Borrower’s noticc
address if sent by other means. Notice to any one Borrower shall constitute neice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be tie Property Address unless
Borrower has designated a substitute notice address by notice w Lender. Borrewsi shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Foirower’s change of
address, then Borrower shall only report a change of address through thar specified pro~edere. There may be
only one designated notice address under this Security Instrument at any one time. Any notice . Lender shali
be given by delivering it or by mailing it by firsi class maif 1o Lender's address stated hereir valsss Lender
has designated another address by notice to Borrower, Any aiotice in connection with this Secarity fastrument
shall not be deemed 1o have been given to Lender until actually received by Lender. If any notice 1equired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Secarity Instniment,

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdictior: in which the Property is located. All rights and obligations
contained in this Security Instrument are subject o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contraci or it might be silent, bur
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (d) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemer’, tixe intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or-any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lender mzy require immediate payment in full of all sums secured by this Security Instrument.
However, this optio1 2liall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Iess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 1o the expiration or ims period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or (femind on Borrower.

19. Borrower’s Right to Reinsiale After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of *2:z-Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might spezisy, for the termination of Borrower’s right to reinsiate; or
(c) entry of a judgment enforcing this Security wstrment. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenanrs or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not lirited to, reasonable attormeys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require 1o assure that Lender’s interest in the Property and righw-urder this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrumei, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrgwe: pav such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; ¢r (d Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secar:u.hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shafl it apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a partial inicrest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Insirument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If thers iy a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

w3 DTA)

@@-G(IL) [0010) Page 110115 Form 3014 1/01




i
]

S P e o S92 o 20 i gt AL B89 - Ui A0 2 H bl L i 0L LT g A et A B e £ Ry 0 ) P e ] AR A Ve e et gt ot G e

0326129026 Page: 12 of 24

UNOFFICIAL COPY

notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage ioan servicing obligations 1o Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this Security
Insirument or that alleges that the other party has breached any provision of, or any duty owed by reason of.
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party herelo &
reasonable veriod after the giving of such notice 1o fake corrective action. If Applicable Law provides a time
period wiaich must elapse before certain action can be taken, that time period will be deemed o be reasonable
for purposes of this paragraph. The notice of acceleration and opporamity to cure given to Borrower pursuant
to Section 22 < the notice of acceleration given 10 Borrower pursuant w Section 18 shall be deemed 1o
satisfy the notice ans opportunity {o take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Subsiances” are thosc
substances defined as roxic-or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; Kerosene, other flammable or ioxic petroleum products, wxic pesticides and
herbicides, volatile solvents, matorials containing asbestos or formaldehyde, and radioactive materials; (b}
"Environmental Law" means federal {aws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental proriction; {c; "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defired in Environmental Law; and {(d} an "Environmental Condition”
means a condition that can cause, coniribute @, sr otherwise wigger an Environmenial Cleanup.

Borrower shall not cause or permit the presznce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarices, on or in the Property, Borrower shall not do,
nor allow anyone else (¢ do, anything affecting the Properiy {a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c} which, due w the presence, use, or release of a
Hazardous Substance, creates & condition that adversely affects the value of the Property. The preceding two
sentences shail not apply to ihe presence, use, or storage on the Propenty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resiential uses and o maintenance of
the Property (including, but not limited to, hazardous substances in consumar praducts).

Borrower shall promptly give Lender writien notice of (a) any investigation; claim, demand, lawsuit or
other action by any governmental or regulatory agency or privaie party involvit.g the Properly and any
Hazardous Substance or Environmental Law of which Borrower has acwal Xnowledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge; Cl2ase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use o release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, oris ratified by
any governmental or regulatory authority, or any private party, that any removal or other remediacon of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take alt necessary remedial
actions in accordance with Environmental Law. Noihing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to veinstate after acceleration and the right to assert in the
foreclosr:e proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecloszre. If the default is noi cured on or before the date specified in the notice, Lender at its
option may regnire immediate payment in full of all sums secured by this Security Instrument without
further deman< aid may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect {5 2xpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasouable attorneys’ fees and costs of title evidence.

23. Release. Upon payrient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower <iall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Arpiicable Law.

24. Waiver of Homestead, In accordar 2 with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois honiestad exemption laws.

25. Placement of Collateral Protection Insurapie. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreeineitwith Lender, Lender may purchase insurance at
Borrower's expense to protect Lender’s interests in Borrower’s Collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collaieral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with eridence that Borrower has obtained
insurance as required by Borrower's and Lender’s agreement. If Liénder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inclading interest and any other
charges Lender may impose in connection with the piacement of the insurance, un! the effective date of the
cancellation or expiration of the insurance, The costs of the insurance may be 2dded o Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than  the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Bormrower acceps and agrees to the ierms and covenants conained m this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

282}, D s
SETK 4. DOBEMAN “f -Borrower .
i %’WD g M‘J Hrs amioRuEd 1o AT

- o 6. S,

{Scal)

THOMAS B. PRIOLA Borrower

=, (Seal) (Seal)
Sarruwer -Borrowes
{Seal)  x {Seal)
-Bowrower -Borrower
{Seal) (Seal)
-Bovrowear -Borrower
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STATE OF ILLINOIS, LA Countyss:
I, . o - , a Notary Public in and for said county and
state do hereb/ {ergf if%t /;/M o

SETH J. DORFMAN AN UNMARRIED MAN AND THOMAS B. PRIOLA, AN UNMARRIED MAN

*

personally known to me to be the same person(s) whose name(s} subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumery a2 his/er/their free and voluntary act, for the uses and purposes therein set forth.

Given vader my hand and official seal, this  8/19/03 day of

oy

My Commission Ey pivzs:

oy~ %{ary PubKc
""" OFFICIAL SEAL
HDEAN HAMRA

PUBLIC - STATE OF HLLINGIS
Nﬂ%ﬁﬁlﬂ EXPIRES: 06-03-07

}

AMERICAN HOME FINANGE, INC.
830 WEST NORTHWEST HIGHWAY
PALATINE, ILLINDIS 60067
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METROPOLITAN TITLE COMPANY

America’s Premier Independent Title Agency

Commitment
Schedule A (continued)

Commitment Number: 03-051452

Property Description

The land referred to in this Commitment is described as follows:

UNIT 1004 IN THE CITY CENTRE CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE FOLLOWING
DESCRIBED TRACT OF LANT:

SUBLOT 4 IN CANAL TRUSTEES SUEDIVISION OF LOT 7 IN BLOCK 41 IN THE ORIGINAL TOWN OF CHICAGO
IN SECTION 9, TOWNSHIP 39 NORTH, RaAl'GE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY ILLINOIS, ALSO THE SOUTH 40 F£ET OF LOT 8 IN BLOCK 41 IN THE ORIGINAL TOWN OF CHICAGO
OF SECTION 9, TOWNSHIP 39 NORTH, RANCE 1< EAST OF THE THIRD PRINCIPAL MERIDIAN, ALSO LOTS 1,
2,3,4,5, 6,7 AND THE VACATED ALLEY IN THE SUBDIVISION OF THAT PART OF LOT 8 IN BLOCK 41
AFORESAID LYING NORTH OF THE SOUTH 40 FEE 1T THEREOF, TOGETHER WITH NON-EXCLUSIVE
EASEMENTS:CONTAINED IN THE DOCUMENT LIS 1> BELOW INCLUDING BUT NOT LIMITED TO
PEDESTRIAN AND VEHICULAR INGRESS AND EGRESS FOR, THE BENEFIT OF THE AFORESAID PARCEL AS
CREATED BY DECLARATION OF COVENANTS, CONDITIONS; RESTRICTIONS AND EASEMENTS DATED JUNE
1, 1999 AND RECORDED JUNE 3,1999 AS DOCUMEDNT 995383%1, WHICH SURVEY IS ATTACHED AS
EXHIBIT(C)TO THE DECLARATION OF CONDOMINIUM RECORDLD AS DOCUMENT NUMBER 0010527300;
TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN TI1E COMMON ELEMENTS, AS AMENDED
FROM TIME TO TIME, IN COOK, COUNTY, ILLINCIS.

PIN(S): 17-09-444-028-1065
COMMONLY KNOWN AS: 208 W. WASHINGTON, UNIT 1004, CHICAGO, ILLINOIS 66606

END OF SCHEDULE A
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)
TH1S ADJUSTABLE RATE RIDER is made this 19th day of August,2003 :

and is incurporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trus, o° Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower"} to sicue Borrower’s Adjustable Rate Noie {the "Note") to

AMERICAN HOME FINANCE, INC.

{the "Lender™) of the sainc date and covering the property described in the Security Instrument and
located at:

208 W. WASHINGTON UNIT 1004, CHICAGO, ILLINODIS 60606
[Property Address}

THE NOTE CONTAINS PROV!ZIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MCNT'L.Y PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE “HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3. 5000 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the firsi day of September 1, 2006
and on that day every 12th month thereafier. Each date on which my interest rate could charga is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 -Single Family- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT

Fannle Mae 4-2/5-2/6-2 ARM
Z-822R (0008) Form 3111 1/01

®
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{B) The Index

Beginning with the first Change Date, my interest rale will be based on an Index. The “Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before eac’s Change Date is called the "Current Index."

If the’Ipdex is no longer available, the Note Holder will choose a new index which is based upon
comparabie iniuriuation. The Note Holder wilk give me notice of this choice.

{C) Caiculation 21 Uhanges
Before each Chang: Date, the Note Holder will caiculate my new interest rate by adding
Two and Three-fluarters perceniage poinis
{ 2.7500 Jo3acthe Carrent Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of ‘ong perceniage point (0.125%). Subject 1o the limits staled in Section
4(D} below, this rounded amount wili-he my new inierest rate until the next Change Date,

The Note Holder will then determine i amount of the monthly payment that would be sufficieni w
repay the unpaid principal that I am expected 10 owe.at the Change Date in fuil on the maturity daie at my
new inferest rate in substantially equal paymenis. ik result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required o pay at the first Change Dale will not be greater than
5.5000 % or less than Z2.7500 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Daie by more whan fwo percentage points (2.0%) from
the rate of interest I have been paying for the preceding 12 months. My nerest rale will never be greater
than 9.5000 %.

(E) Effective Date of Changes

My new interest raie will become effective on: eack Change Date. I will pay ihe amount of my new
monthly payment beginning on the first monihly payment date after the Change Daie uni ' smount of my
monthly payment changes again.

gy
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given to me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANSFZR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfe: o the Property or a Beneficial Inierest in Borrower, As used in this Section 18,
"Interest in the Piorirty” means any legal or beneficial interest in the Property, including, but not
limited to, those benzficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow dgreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Fropurty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural perssn-and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consce, T.ender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Zender also shall not exercise this option if: (a)
Borrower causes to be submitted o0 Lendsr information requircd by Lender to evaluate the
intended transferee as if a new loan were being maJe to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaiiesd 0y the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Ingtvmient is acceptable to Lender.

To the exient permitied by Applicable Law, Lendir may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender nay also require the transferee 1o
sign an assumption agreement that is acceptable to Lender and (hat ebligates the transferee to keep
all the promises and agreements made in the Note and in this Secunity Instrament. Borrower will
continue to0 be obligated under the Note and this Security Instrumens unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediaie payment in ful), Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less tian 0 days from
the date the notice is given in accordance with Section 15 within which Borrower st pay all
sums secured by this Security Instrument. If Borrower fails w pay these sums ‘pricr to the
expiration of this period, Lender may invcke any remedies permitted by this Security Lastrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis contained in this
Adjustable Rate Rider.

SE [an:f()%ﬂ (Seal) (Seal)
u u
,@V\w ﬁm,g, f"/) 4/74:#4\13/ /‘Xfrfx;( -Borrower

7/ A
Ve ) VA {Seal} (Seah

THOMAS B. PRIOLA ~Borrower -Borrower
(eal} {Sealy

-Borrow r -Borrower

{Seal) 2 (Seal)

-Borrower -Rorrower

@58223 (0008) Page 4 of 4 Torm 3111 1/01
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 19th day of August 2003
and is incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Trecd (the "Security Instrument”} of the same date given by the undersigned (the "Borrower™) to
secure Borrorsar’s Note to

AMERICAN HCME FINANGE, INC. (the
“Lender"} of the seme date and covering the Property described in the Security Instrument and located at:

208 W. WASHINGTON “WIT 1004, CHICAGO, ILLINOIS 60606
[Property Address]

The Property includes a unit i, together with an undivided interest in the common elements of, a
condominium project known as:

CITY CENTRE CONDOMINIUM ASSGGIATION

(i¥<mt of Condominium Project}

(the "Condominium Project”). If the ownere 2ssociation of other entity which acts for the Condominium
Project (the "Owners Association”) holds tide s property for the benefit or use of its members or
shareholders, the Property also includes Borrower = interest in the Owners Association and the uses, proceeds
and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the soveénants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as folows:

A. Condominium Obligations. Borrower shall perform all”of, Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration or any
other document which creates the Condominium Project; (i) by-laws; (i) eode of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all dues and‘aseessments imposed pursuant to
the Constituent Documents,

B. Property Insurance. So long as the Owners Association maintains, vith 2 generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which i: savsfactory to Lender
and which provides insurance coverage in the amounis (including deductible levels), to: e periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: (i) Lende vsaives the

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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provision n Section 3 for the Periodic Payment o Lender of the yearly premium installments for property
insurance on the Property; and (i) Borrower’s obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

Whar Lender requires as a condition of this waiver can change during the term of the ioan.

Bortaver shall give Lender prompr notice of any lapse in required property nsurance coverage
provided by the-master or blanket policy.

In the eveutof a distribution of property insurance proceeds in lieu of restoration or repair following
loss to the Properiv whether to the unit or ¢ common elements, any proceeds payable © Borrower are
hercby assigned and-shail be paid 1o Lender for application © the sums secured by the Security Instrument,
whether or not then due; with the excess, if any, paid 1 Borrower.

C. Public Liability insurance, Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains. piblic liability insurance policy acceptable in form, amount, and extent of
coverage 10 Lender.

D. Condemnation, The proceeds.of any award or claim for damages, direct or consequential, payable 1o
Borrower in connection with any condemniation or ciher taking of ail or any part of the Property, whether of
the unit or of the common elements, or for anv Conveyance in lied of condemnation, are hereby assigned and
shall be paid w Lender. Such proceeds shall be aenlied by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not eycept after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or Consent to: (i) the abandonment or termination of
the Condominium Project, except for abandonment or erminaion required by Jaw in the case of substantial
destruction by fire or other casualty or in the case of a taking 0y condemnation or eminent domain; (ii) any
amendment to any provision of the Constituent Documents 1t the reovision is for the express benefit of
Lender; (iii) termination of professional management and assumption of ‘self-management of the Owners
Association; or (iv) any action which would have the effect of rendediny; the public liability insurance
coverage mainiained by the Owners Association unaccepiable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessment, when due, then Lender may
pay them, Any amounts disbursed by Lender under this paragraph F shall tecome additional debt of
Borrower secured by the Security Insirument. Unless Borrower and Lender agree 1o ofier {2rms of payment.
these amounts shall bear interest from the daic of disbursement at the Note rate and shiail e payable, with
interest, upon notice from Lender to Borrower requesting payment.

DT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions coniained in this
Condominium Rider.

&% M’“”V (Seal) (Seal)
(;22 J. 0 /m? B ﬂ//wd/sc,;%r Borrower

ﬁﬁ’w g, mw (Seal)

- (Seal)

THOMAS B. PRIOLA -Borrower -Borrower
(Geal (Seal)

-Borrower -Borrower

(Seal) - (Seal)

-Borrower -Borrower

@D -8R (0008} Page 30of 3 $~rm 3140 1/07
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made on this 19th day of August,2003 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower", whether they are one or
more persons undersigned) to secure Borrower’s Note to

AMERICAN HOME FINANCE, INC. 830 WEST NORTHWEST HIGHWAY
PALATINE, ILLINODIS BO0G7
(the "Lender")
of the same date and covering the property described in the Security Instrument (the "Property”), which is located at:

208 W. WASHINGTON-U'iT 1004, CHICAGO, ILLINOIS 60606

In addition to the covenants ane azreements made in the Security Instrument, Borrower and Lender further covenant
and agree that Sections 6 and 8 of the Security Instrument are deleted and are replaced by the following:

6. Occupancy., Borrower shall orcupy, and shall only use, the Property as Borrowers second
home. Borrower shall keep the Prorerty available for Borrowers exclusive use and enjoyment
at all times, and shall not subject ihe Troperty to any timesharing or other shared ownership
arrangement or to any rental pool or-asreement that requires Borrower either to rent the
Property or give a management firm or any ofker person any control over the occupancy or use
of the Property.

8. Borrowers Loan Application. Borrower shall b¢ in_default if, during the Loan application
process, Borrower or any persons or entities acting at-the direction of Borrower or with
Borrowers knowledge or consent gave materially false, faicieading, or inaccurate information or
statements to Lender (or failed to provide Lender with materi=i information) in connection with
the Loan. Material representations include, but are not limited t, representations concerning
Borrowers occupancy of the Property as Borrewers second home.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Second Home Rider.

%IQ/D»OOEH@WN 8/19/03 _ (Seal) %g M 8/19/03 (Seal)

TH J. DORFMAN Borrowe THOMAS B. PRIOLA B
B ey i
8/18/03 _ (Seal} 8/19/03 (Seal)
Borrower Borrower
MULTISTATE SECOND HOME RIDER - Single Family - Freddie Mac UNIFORM INSTRUMENT Form 3890 1/01
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