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DEFIN/(TILNS

Words uscq tn moltiple sections of this document are defined below and other words are defined in
Scctions 3, i1, 13, 13,29 and 21. Certain rules regarding the vsage of words nsed in this document are
also provided in Sectisn 16,

{A) "Security Instrumem" means this document, which is dated August 25, 2003 .
together with all Riders to this dociment,
(B) "Borrower" is DIANE JAME, DIFHTY, A MARRIED WOMBN +

* JOINED BY HER HUSBAND, STAMLEY W. DOWEITY

Borrower is the morigagor under this Secui ty Insirument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MEZ3 s & separaie corporalion that is
acting solely as a nominee for Lender and Lender's successors an! assigr.. MERS is the mortgagee
untder this Security Instrument. MERS Is organized and existing under e aws of Delaware, and has aq
address and telephone cumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (528 f79-MERS.
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(D) "Lender" is AFFINITY MORTGAGE USA

Lender is a ILLTNOTS CORPORATTON
arganized and existing under the laws of THE STATE OF ILLINCIS
Lender's address is 2255 3. MICHIGAN AVENUE, CHICAGO, TL 60616

(E)} "Note" means the promissory note signed by Borrower and dated August 25, 2003

The Note states that Borrower owes Leader One Hundred Eleven Thousand Six Hundred
and no/100 Dollars
(1.5, $111,500.00 } plus interest. Borrower has promised to pay this debt in regular Perfodic
Payments and to pay the debt in Full not later than Septenber 1, 2018 -

(F) "Property” means the property that is described bhelow under the heading "Transfer of Rights in the
Property."

(G} "Loan" means the debt evidenced by the Note, plus Interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower fcheck box as applicable]:

(] Adjustable Rate Rider [__| Condominium Rider [I Second Home Rider
L..{ Balloon Rider [ Planned Unit Development Rider ] 14 Family Rider
L~ VA Rider [ ] Biweekly Payment Rider ] Other(s) fspecify)

(1) "Appliiarle Law" means all controlling applicable federal, state and local statules, regulations,
ordinances a/-administrative rules and orders (that have (he effect of law) as well as all applicable final,
nou-appealable jud’ciol opinions.

(1) *Community As.orlstion Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imgosed r~ Borrower or the Progerly by a condominium association, homeowners
association or similar orgs izatii n.

(K) "Electronic Funds Toansfes! means any transfer of funds, other than a transaction originated by
check, draft, or similar paper insrument, which is initlated through an electrunic terminal, telephonic
instrument, computer, or magneuc ape so.as fo order, instrucl, or authorize a financial institution to debit
or credit an account. Such term includis_but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiate | by telephone, wire transfers, and automated clearinghouse
transfers,

(L) "Escrow Items" means those items {hat ae described in Section 3.

(M) "Miscellaneous Proceeds” means any compe.tsal on, setilement, award of damages, or proceeds paid
by any third party (other than insurance proceeds patd ander the coverages described in Sectlon 5) for: (i)
damage to, or destruction of, the Propetty; (i) conderunstion or olher taking of ali or any part of (he
Property; {iii) conveyance in keu of condemmation; or {iv) ruiscepresentations of, or omissions as to, the
value and/or condition of the Property.

{N) "Mortgage Insurance” means fasurance protecting Lender »zamst the nonpayment of, or default on,
the Loan,

(0) "Periodic Payment” means the regularly scheduled amount due for (i) priacipal and interest under the
Note, plus (i) any amounts under Section 3 of this Securily Insirument.

(P) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Suction 2601 et seq.) and it
implementing regulation, Regulation X (24 C.F R. Part 3500), as they might ve ~mended from time to
tnie, or any additional or successor legislation or regulation {hat governs ihe samc s bject matter. As used
I this Security Instrument, "RESPA" refers to alt requirements and resirictions thal are /anosed in regard
tv a "federally related morigage loan" even if the Loan does not qualify as a "federallv elated mortgage
loan" under RESPA,
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{Q) "Successor in Interest of Borrower” means any party hat has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and {ii) the performance of Borrower's covenanis and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee fur Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

COUNTY [Type of Recording Jurisdiction)
of COOK iName of Recording Jurisdiction):
SEE EXHIBIT "A" ATTACHED HERETO AND INCORFORATED HERETN BY REFERENCE.

Parce! ID Number: which currently has the address of
10401 SCUTH WALLACH [Streed)
CHICAGO [City] , Dkinois 60628 {Zip Code]

("Property Address*):

TOGETHER WITH all the inipiovements now or hereafler erected on (he property, and all
easements, appurienances, and fixtures now or Gereafier a part of the property, All replacements and
additions shall also be covered by this Sec wity instrament. Al of the foregoing is referred to in this
Securily Instrument as the "Property." Borrowc: sndorstands and agrees that MERS holds only legal title
to the interests granted by Borrawer in this Secusit Irstrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s suc-essors and assigns) has the right: 1o exercise any
or all of those interesis, including, but not limited to, b right to foreclose and sell the Property; and to
iake any aciton required of Lender including, but not limies in, releasing and canceling this Security
nstrument.

BORROWER COVENANTS that Borrower is lawidully <c.sed of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Properis Is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generall;: the titie to the Property against all
claims and demands, subject lo any encumbranees of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for (naitsai use and non-uniform
covenznts with Hmited variations by jurisdiction to constitute a uniform security insirument covering real
roperty.

P UtKIIFORM COVENANTS. Borrower and Lender cavenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, anc Late Charges.
Barrower shall pay when due the principal of, and interest on, (he debt evidenced by the Nae and any
prepayment charges amd late charges due under the Note. Borrower shall alsg pay funds for [Iscrov! Ttems
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pursuant fo Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other insirument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
stlecied by Lender: (a) cesh; (b) money order; (¢ certified check, bank check, treasurer’s clieck or
cashier’s check, provided any such check is drawn upon an institulion whase deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deewed received by Lender when received al the location designated in the Nole or at
such other location as may he designated by Lender in aceordance with the notice provisions in Section 15,
Lender may returs any payment or partial paymeni if the payment or parlial payments are insufficient to
bring the Loan currenl. Lender may accept any payment or partial payment insuffictent to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fulure, but Lender is nat ubligaied to apply such payments at the time such paymeits are
accepted. If each Periodic Payment is applied as of its scheduled due daie, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds uniil Borrower makes payment io bring
the Loan current, If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retuen them to Borrower. If not applied earlier, such funds will be applied o the outstanding
principal halance under the Note immediately prior to foreclosure. Neo offset or claim which Borrower
nHght have new or in the fulure against Lender shall relieve Borrower from making payments due under
he Note and this Securiiy Instrument or performing the covenants and agreements secured by this Security
Tastiument,

4 \Application of Payments or Proceeds. Except as otherwise described in this Scction 2, all
paywends aocepted and applied by Lender shall be applied in the following order of priority: (a} interest
due unuer “ie/Note; (b} principal due under the Note; () amounts due under Section 3. Such payments
shall be appl'ed-o each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied fis-to late charges, second 1o any other amounts due under this Security Instrument, and
then to reduce the nri<ci ai balance of the Note.

If Lender receives a payment from Burtower for a delinquent Perfodic Payment which includes a
sufficient amount to pay iy lal: charge due, the payment miay be applied to the delinquent payment and
the late charge. If more thai.~ne Poriodic Payment is outstanding, Leader may apply any payment received
from Borrower lo the repayment o* the Periodic Payments if, and to the extent thai, each paymeni can be
paid in full. To {he extent that any exc ss &xists after the payment is applied to the full payment of one or
more Periodic Fayments, such excess ru;-e applied to any late charges due. Voluniary prepayments shalt
be applied first to any prepayment charges and “4on as described in the Note. ’

Any application of payments, insurance pracceds, or Miscellanesus Proceeds to principal due under
the Nete shall nol extend or postpone the due aaie. o1 rhange the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower sha.!_riv-io Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (e Funds") to provide for payment of amounts due
for; (a) taxes and assessments and other items which can‘atiai) rriority over this Security Instrument as a
lien or encumbrance on the Property; (b} leaschold paymerits or sround rents on the Properiy, if any; (c)
premiums for any and all lusurance required by Lender unde’ Séction 5: and {d} Mortgage Insurance
premdums, if any, or any sums payable by Borrower to Lender ir liew of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 19. These ilems are called "Escrow
ltems." Al origination or at any time during the term of the Loan, Lendar ‘ua) require that Community
Assaciatlon Dues, Fees, and Assessments, if any, be escrowed by Borroveer, -2 such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Leadir a? natices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Jtems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may, waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Liems at anty Ume. Any such waiver »iay-only be
in writing. In the event of such waiver, Borrower shall pay divectly, when and where payable, the » aounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such Payment within such time period as Lender may require,
Borrower's obligation to make such paymenis and {o provide receipis shall for all purposes be deemed io
be a covenant and agreement contained in this Security Instrumen, as the phrase "covenant and agreemen("
is wsed Jn Section 9. If Borrowar is obligated to pay Escrow Items directly, pursuant 40 a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
émount. Lender may revoke the waiver s to any or all Escrow Items af any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, al any {ime, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on (he basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an Instiiution whose deposits are insured by a federal agency,
instramentality, or entity (including Lender, if Lender is an institution whose depaosits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds (o pay the Escrow Items no later than the (ime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
4n) jzing the escrow account, or verifying the Escrow lems, unless Lender pays Borrower interest on the
Funis ad Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Appitrinle Law requires interest te be paid on the Funds, Lender shall nof be required io pay Borrower
any interes: o) carnings on the Funds. Borrower and Lender can agree in wriling, however, that inlerest
shall be paid cu’the Funds. Lender shall give (o Borrower, without charge, an annual accouniing of the
Funds as required 15 RESPA.

I there is a.srphss of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excéss funde in accordance with RESPA. If there is a shariage of Funds leld in escrow,
as defined under RESPA, (Lender shall notify Borrawer as required by RESPA, and Borrower shali pay to
Lender the amount necessaiy-to cuske up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If here s & descieacy of Funds held in escrow, as defined under RESPA, Lender shall
notify Berrower as required by RSP/, ad Borrower shall pay to Lender ihe amount necessary to make
up the deficiency in accordance with RZTA, bul in no more than 12 monthly payments,

Upon payment in full of all sums secure? iy this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shail pay 2l toxes, assessments, charges, fines, and impositions
attributable to the Propesty which can attaln priorety” ever this Secarity instrument, leasehold paymenis or
ground rents an the Property, if any, and Communily Ariosiation Dues, Fees, and Assessmends, if any. To
the extent that these ftenss are Escrow Items, Borrower skall 74y ‘hem in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has wrigity aver this Security Instrument unless
Borrower: (a) agrees in writing {0 the payment of the obligafion sccured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreemers; (b, contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings vshich i+ Lender's opinion operate (o
prevent the enforcement of the lier while (hose proceedings are pending, /01 only until such proceedings
are concluded; or (c} secuves from the holder of the lien an agreement satisfactury'ts Vender subordinating
the lien to this Security Instrument. If Lender detcrmines that any part of the Fror‘ri is subject to a lien
which can atiain priority over lhis Security Instrament, Lender may give Borrower 7 nofice identifying the
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lien. Within 10 days of the daie on which thal notice Is Eiven, Borrower shall satisfy the lien or take one or
more of the actions set forth above i this Section 4,

Lendes may require Borrower (v pay a one-time charge for a real eslate tax verification and/or
reporling service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler erecied on
the Property insured against loss by fire, hazards included within the term “extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounis (including deductible levels) and for the periods (hat
Lender requires. What Lender requires pursuant to the preceding sentences can change during the tenn of
the Loan. The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right (o disapprove Borrower's choice, which right shall nol be exercised unreasonably. Lender may
require Borrower (o pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determination, certification and iracking services; or (b} a one time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes accur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed hy the Federal Emergency Management Agency in connectivn with the
review of any flood zone determination resulting from an ohjection by Borrawer.

If Borrower fails to maintain any of the coverages described above, Lender may obiain Jnsurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation te purchase any
part.cular type or amount of coverage. Therefore, such coverage shall cover Lender, bui might or might
not poateet Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazavd oo Labibity and might provide greater or lesser coverage than was previously in effect. Borrower
acknowler'ges that the cost of the insurance coverage so obtained might significantly exceed the cost of
Insurance th'*-Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additiona) Gebt of Borrower secured by this Security Instrument. These amounis shall bear interest
at the Note rate fionl the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower request'ag vayment.

All insurance poticie; requ.red by Lender and renewals of such policies shall be subject to Eender's
right 1o disapprove such peiicias, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additiva2) 1033 payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Bo.rov, er shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains (7 Torm of insurance coverage, nol otherwise required by Lender,
for damage to, or destruction of, the Prapert;, soch policy shall include a standard meor{gage clause and
shall name Lender as mortgagee and/or as an addilional loss payee.

In the event of loss, Borrower shall give promp’ natice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Torrdwer. Unless Lender and Borsower otherwise agree
In writing, any insurance proceeds, whether or not the vadeilving insurance was required hy Lender, shall
be applied to restoration or repair of the Property, if the resors/ion or repair is economically feasible and
Lender's sectrity is not lessened. During such repair and restiration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an oppori=iiy do insoect such Property to ensure the
work has been completed io Lender's satisfaction, provided that ruch vispection shall be underiaken
prowptly. Lender may disburse proceeds for the repalrs and restorativ= in » single payment or in a series
of progress payments as the work is completed. Unless an agreement is madr s writing or Applicable Law
Tequires interest to be paid on such Insurance proceeds, Lender shall not be soguiced fa pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other thic!parties, retained by
Borrower shall not be paid out of the Insurance proceeds and shall be the sole obligatiowof Borrower. If
. the restoration or repair is not economically feasible or Lender's security would be leséenid, the insurance

proceeds shall be applied io the sums secured by this Security Instrument, wheiher or not th<s dus, with
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the excess, If any, paid to Borrower. Such insurance proceeds skall be applied in the order provided for in
Section 2,

I€ Borrower abandons the Property, Lender may fife, negotiale and seitle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a nolice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Propertly under
Bection 22 or otherwise, Borrower hereby assigns (o Lender (a) Borrower's rights (o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any oiher of Borrower's rights {other than the iight to any refund of unearned premiums paid by
Borrower) under all fnsurance policies covering the Property, insofar as such rights are applicable ta the
coverage of Uhe Property. Lender may use the Insurance proceeds eliher to repair or vestore the Property or
to pay amounts unpaid under {he Note or (his Security Instrument, whether or nol then due,

6. Occupancy. Borrower shall occupy, esiablish, and use (he Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrawer's principal residence for af least one year after the dute of vccupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasunably withheld, or unless extenuating
circumsiances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
drstroy, damage or impair the Property, allow the Property te deterlorate or commil waste on (he
froerty. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
ord o prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
deieradned pursuant (o Section 5 that repair or vesioration is not economically feasible, Borrower shall
prompily (epr the Property if damaged to avoid further delerloration or damage. If insurance or
condemnatic > proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsib’e for repairing or Testoring the Property only if Lender has released proceeds for such
purposes. Lender 22y cburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the waoii ds completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Pioperty, Borrower is not relieved of Borsower's obligation for the completiun of
such repair or restoration.

Lender or its agent may k< reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspact 7 interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prios’(( such an inerior inspection specifying such reasonakle cause.

8. Borrower's Loan Application. Boriowar shall be in defaull if, during (he Loan application
process, Borrawer or any persous or enttts acting at the direction of Borrower ot with Borrower's
knowledge or consent gave matertally False, misicadin 3, or inaccurate information or statements to Lender
(or failed to provide Lender with material hiioraation) in econnection with the Loan. Material
representations include, but are not limited to, represatniens concerning Borrower's occupancy of the
Propesty as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and R’ghts Under this Security Instrument, If
{a) Borrower fails to perform the covenants and agreemenls ceslamed in s Secarity Instrument, (b) there
Is a legal procecding that might significantly affect Tender's interest'in th: Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for cindemnation or forfeiture, for
enforcement of & lien which may attain priority over this Security Instrament or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may-dr/dur pay for whatever is
reasonable or appropriate fo protect Lender's interest In the Property and riglis-upder this Security
Instrament, including protecting and/or assessing the value of the Property, and securing-and/or repairing
the Propecty. Lender's actions can include, but are not Emited to: {z) paying any sum.s ‘ecured by a lien
which has priority over this Secwity Instrument; (b} appearing in court; and {c) payin; reasonable
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attorneys' fees to protect its interesi in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Praperty includes, but is not limiled to,
entering ihe Property lo make repairs, change locks, replace or hoard up doors and windows, drain water
from pipes, dliminate building or other code violations or dangerous conditions, and have ulilities turned
on or off. Although Lender may take action under this Section 8, Leader does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incuss o liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under (hls Section 9 shall become additlonal debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at (he Note rale from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
b If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee tifle to the Property, the leasehold and the fee tifle shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Botrower shall pay the premiums required io maintain the Maorigage Insurance in eftfect. If, for any reason,
the Mortgage Tnsurance coverage required by Lender ceases to be available from fhe morigage insurer that
previously provided such insurance and Borrower was required fo make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required fo obtain
coverage substantially equivalent 1o ihe Mortgage Insurance previously in effect, at a cost substantially
*quivalent (v the cost o Borrower of the Mortgage Insurance previously in effect, from an alternate
ridtgage insurer selected by Lender. If subsiantially equivalent Mortgage Insurance coverage is not
av'sahle, Borrower shall continue to pay o Lender the amount of (he separately designated payments that
wer: dre when the insurance coverage ceased to be in effect. Lender wiil accept, use and retain these
payuicnts asa nonrefundable loss reserve In lieu of Mortgage Insurance. Such loss reserve shall be
Ron-retuncinl:, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required tu y4v-Sorrower any interest or earnings on such loss reserve. Lender can no longer reguire loss
reserve paymenls if Morigage Insurance coverage (in the zmount and for (he period that Lender requires)
provided by an fusurir elected by Lender again becomes available, is abtained, and Lender requires
separately designateu rayments toward the premiums for Mortgage Insurance, If Lender required Mortgage
Insurance as a condition o moldag the Loan and Borrower was required to make separately designated
paymenis toward the pre.nfums for Morlgage Insurance, Borrower shall pay the premiums required to
mainiain Morlgage Insuranice Ja affect, or fo provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insucanse sads in accordanee with any wrilten agreement between Borrower and
Lender providing for such termina ion s 4ntil termination i required by Applicable Law. Nothing in this
Seclion 10 affects Borrower's abliganor. *s pay interest at the rate provided in (he Note.

Mortgage Insurance reimburses Lender (-2 any eniity that purchases the Nole) for certain lesses it
may incur if Borrower does not repay the/Loan. as agreed. Borrower is nol a party to the Morigage

Insurance,
Morigage insurers evaluate their tofal risk o/t all such insurance in force from time (o time, and may

enter fnto agreements with other parties that share i riodify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the raor'gige insurer and the other party (or parties) to
these agreements. These agreements may require the morygas. ivsurer lo make payments using any source
of funds that the mortgage insurer may have available (whick s ¥ include funds ebtained from Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Mo, another insurer, any reinsurer,
any other entity, or any affillale of any of the foregoing, may receive (directhy or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's paymeris for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or redugig Josses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in wxcies for a share of the
premiums paid (o the insurer, the arrangement is often termed “captive reinsurance” Curther:

(2) Any such agreements will not affect the amounts that Borrower his apreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not irer 2ase the amount
Borrower will owe for Mortgage Insurance, and tkey will not entitle Borrower to any refur 2.
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(b) Any such agreements will not affect the Tights Borrower has - if any - with respect 1o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. Al Miscellaneous Proceeds are herehy

assigned to and shall be paid to Lender.

I the Property is damaged, such Miscellaneous Proceeds shall be applied Lo restoration or repair of
ihe Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shail have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property (o ensure the work has been compicted to
Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress paymenis as the work is
completed. Unless an agreement is made in writing or Applicable Law reguires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Misceltaneous Proceeds. If the restoration or repair is noi economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shatl be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Misceilaneous
troceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
he rxcess, if any, paid to Borrower.

‘u the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value.or 22 Property immediately before the partial taking, destruction, or loss in value is equal to or
grealer ‘thar” the amount of the sums secured by this Security Instrument immediately before the partial
taking, dectrycticn, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by-wis Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the fol)swing fraction: (a) the tofal amount of the sums secured immediately before the
partial taking, destucion, or loss in value divided by (b) the fair markel velue of the Property
immediately before the parfiaking, destruction, or Joss in value. Any halance shall be paid to Borcower.

In the event of a partial tabing, destruciion, or loss in value of the Property in which the fair market
value of the Property immediately. before the partial taking, destruction, or loss in value fs less than the
amount of the sums secured jlame Jiately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise ag-¢e 11 writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument \whe'lier or not the sums are then due.

If the Properly is abandoned by Borrower, or if, afier notice by Lender to Borrower that (he
Opposing Party (as defined in ihe next sente ice) “ffers to meke an award to seille a claim for damages,
Borrower fails to respond to Lender within 3) days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds Zitbir to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether = ao{ then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the pirtv apainst whom Borrower has a right of action in
regard fo Miscellaneous Proceeds.

Borrower shall be In default if any action or proceedirg, ‘whelher civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Propeny ¢t other material impairment of Lender's
inferest in the Properly or rights under this Security lnstrumesi. Borrow=r can cure such a default and, if
acceleration has occurred, reinstate as pravided in Seciion 19, by casing 'he action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeitue of ‘e Property or other material
impairment of Lender's interest in the Properly or rights under this Securitv inztrument. The proceeds of
any award or clalm for damages that are aidributable to the impairment of Lendes'~ tnterest in the Property
are hereby assigned and shall be paid to Lender.

All isce%lanenus Proceeds that are not applied to restoration or repair o1 the “roperty shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extensior of the iime for
Payment or medification of amortization of the sums secured by this Security Instrument grant’d by Vender
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to Borrower or aiy Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or lo refuse (o extend tme for payment or otherwise modify
amurtization of the sums secured by this Security nstrument by reason of any demand made by the original
Borrower or any Successots in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceplance of payments from third persons, entifies or
Successors in Inferest of Borrower or in amounts less than the amosnt then due, shall not be a waiver of ar
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shalf be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"}: (a) is co-signing this
Security Instrument anly to mortgage, grant and convey the co-signer's interest in ike Property under the
terms of this Security Instrument; (b) is not personally abligated to pay ihe sums secured by this Security
Instrument; and (c) agrees thai Lender and any other Borrower can agree to extend, modify, forbear or
make any accommadations with regard to the terms of this Securily Instrument or the Note without the
co-signer's consen.

Subject to the provisions of Section 18, any Successor i Interest of Borrower who assumes
Borrower's obligations under this Security Iustrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shail not be released from
Borrower's obligations and liability under this Security Tnstrument unless Lender agrees to snch release in
writing. The covenants and agreemeats of (his Securlty Instrument shall bind (cxcept as provided in
Slction 20) and benefit the successors and assigns of Lender,

4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borcowor's defauli, for the purpose of proteciing Lender's interest in the Property and rights under ihis
Secuity/instrument, including, but not limited to, attorncys' fees, property inspection and valuation fees.
In regard '3 21y other fees, the absence of express authorily in this Security Instruraent to charge a specific
fee to Borroyvezshalk not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expreszly prohibited by s Securlty Instrument or by Apphicable Law.

If the Loan (s svjeci o a law which sefs maxdmum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted [imits, then: (a) any'such loan charge shall be reduced by the amount necessary to reduce the
charge (o the permitted litit; and (b) any sums already collected from Borrower whick exceeded permitted
limits will be refinded to bur/owsr. Lender may choose to make this refund by reducing the principal
owed under the Note or by inalirga direct paymeat to Borrower. IF a refund redoces principal, the
reduction will be treated as a pirlial riepayment withoul any prepayment charge (whether or net a
prepayment charge is provided for urdii-ihe Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitue a watver of any right of action Barrower might have arising out
of such overcharge.

15. Notices. All notices given by Borru-veror Lender in conneclion with this Security Instrument
must be in writing. Any notice to Borrower in co nesiirn with this Secarity Instrument shall be deemed to
have been given to Barrower when mailed by first craseomail or when actually delivered to Bormower's
notice address if sent by other means. Netice to any ois Purcower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The wofze address shall be the Property Address
unless Borrower has designated a substitute notice address b nitice to Lender. Borrower shalf promptly
notify Iender of Borrower's change of address. If Lender sper.fies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of addiras thiough that specified procedure.
There may he anly oue designated notice address under this Secari v lustriment at any one time. Any
notice to Lender shall be piven by delivering it or by mailing it by tirs/c'23s mail o Tender's address
stated herein unless Lender has designated another address by netice (to"Jorrower. Any nolice in
connection with this Security Insirument shall not be decmed to have been givia to’ Lender uniil actually
received by Lender. If any notice required by (his Securlly Instrument is also required under Applicable
Law, the Appiicable Law requirement will satisfy the corresponding requirement urGer this Security
Instrument,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Taw and ihe law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed s a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note confiicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and () the word “may" gives sule discretion without any obligation o
{ake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inferest in the Property" means any legal or beneficial interest in the Property, including, but not limited
o, those beneficial interesis transferred in a bond for deed, cantract for deed, installment sales contract or
escrow agreement, the Intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inierest in the Property is sold or Lransferced (or if Borrower
is ool a natwral person and a beneficial interest in Borrower is sold or transferred) withow Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
"nstrument. However, this option shall noi be exercised by Lender i such exercise is prohibited by
Acnlicable Law.

I Lender exercises this option, Lender shall give Borrower notice of acceleration, T he notice shall
provide a period of not less than 30 days from the dale the notice is given in accordance with Section 15
withiz which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Security Tustyamznt without further notice or demand on Borrower.

19. borrower's Right to Reinstate After Acceleration. If Borrower meels ceriain conditions,
Barrower shall hive ‘ac<ight to have enforcement of this Security Instrument discontinued at any time
prior to the earlies o”. (a) five days before sale of the Propesty pursuani (o Section 22 of this Security
Tnstrument; (b) such ather jeriid as Applicable Law might specify for the termination of Borrower's right
to reinstate; or {c} entry of a judgment enforcing this Security Instrument. Those conditions are (hat
Borrower: {a) pays Lender 4ii samy which then would be due under this Security Instrument and the Note
as i no acceleration had occuned; (% cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing (his Sec.r)?y Instrument, including, but not limited to, reasonable atiormeys’
fees, property inspection and valuation Z=25; and other fees incurved for the purpose of protecting Lender's
fnterest in the Property and rights under ihis Seenrity Instrument; and {d) takes such action as Lender may
reasonably require to assure that Lender' intelest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Iostrument, shall continue
unchanged unless as otherwise provided under £ ppii:able Law. Lender may require that Borrower pay
such reinstatement sums and expenses in ong or mure of the foliowing forms, as selected by Lender: (a)
cash; (b) money order; () certified check, hank checa, Ze-durer's check or cashier's check, provided any
such check is drawn upon an institution wheose deposils aie irsupid by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon retnstatemen’ by Borrower, this Securily Instrument and
obligations secured hereby shall remain fully effective as if no/~zieleration had occurred. However, this
right ta reinstate shall not apply in the case of acceleration under Sectics ib:

20. Sale of Note; Change of Loan Servicer; Notice of Grievayce, T~ Note or a partial interesi in
the Note (tagetber with this Security Instrument) can be sold one or mor: Fves without prior nofice to
Borrower. A sale might result in a change in the entity (known as the (Lo-n Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs ofler morigage loan
servicing obligations under the Note, this Security Insirument, and Applicable Law ~Thire also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a ci ange of the Loan
Servicer, Borrower will be given written notice of the change which will state (he nam¢ ai ¢ address of the
new Loan Servicer, the address to which payments should be made and any olher informaton RESPA
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tequires in connection with a nolice of transfer of servicing. If the Note is sold and thereafter the Loan js
serviced by a Loan Servicer other than the purchaser of the Note, (he mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be teansferred to 2 successor Loan Servicer and are noi
assumed Dy the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, Join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the gther party's actions pursuant to (his
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, wntil such Borrower or Lender has notified {he other parly (with such
notice given in compliance with the requirements of Section 15) of such alteged breach and afforded the
other party hereto a reasonable peried after (e giving of such notice o (ake corrective action. If
Applicabie Law provides a ime period which mus( elapse before cerfain action can be taken, thal time
period will be deemed tv be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuani to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed io safisfy the notice and opportunity to fake corrective
action provisions of this Section 20,

21. Hazardous Substances. As wused in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
frilawing substances: gasoline, kerosene, other flammable or (oxic petroleum products, toxic peslicides
an perhicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
{b} "Eiviponmental Law" means federal laws and Laws of the Jurisdiction where the Property is located (hat
relate t5 heanh, safety or enviconmental protection; {c} "Environmental Cleanup" includes any response
actlon, renierial-action, or removal action, as defined in Environmental Law; and {d) an "Environmental
Condition” means < condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup,

Borrower shall sot carzgar permil the presence, use, disposal, storage, or release of any Hazardous
Substances, or (hreaten to releas. any Hazardous Substances, on or in the Property. Borrower shalf not do,
nor allow anyone else lo do, aryliing affecting the Property (a) that is in violation of anty Environmental
Law, (b} which creates an Enviicarental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a cond:iry thal adversely affects the value of the Properly. The preceding
two seatences shall not apply to the pesence._use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognizid to be appropriale to normal residential uses and to
maintenance of the Property (including, but novtmied Lo, hazardous substances int consumer products).

Borrower shall prompily give Lender writter, n<ize of (a) any investigation, claim, demand, Lawsult
or other action by any governmental or regulatory agoney or private party involving the Property and any
Hazardous Substance or Environmental Law of which Lo-cawer has actual knowledge, {(b) any
Environmentai Condition, including but not limited to, any spitivg, leaking, discharge, telease or threat of
release of any Hazardous Substance, and (c) any condition ‘czused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propery. If Sovrower learns, or is notified
by any gavernmenial or regulatory authority, or any private party, thavany Temoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower sl a) cromptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hereln sha’creste any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following
Borrower's breach of any covenant or agrecment in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) 2 date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failere to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosure proceeding the non-exisience of a default or any other defense of Botrower to acceleration
and foreclosure. if the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of ail sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shali be entitled o collect ail expenses incurred in pursning the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of alt sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shali pay any recordation costs. Lender may charge Borrower a fee for
vele’sing this Security Instrument, but only if (he fee is paid (o a third party for services rendered and the
charglop of the fee is permitted under Applicable Law.,

24. Tyaiver of Homestead. In accordance with Ilinois law, the Borrower hereby releases and watves
all rights nne's:-and by virtue of the Minois homestead exemption Jaws,

25. Placemunrof Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage roguired by Borrower's agreement with Lender, Lender may purchase insurance
al Borrower's expense to wotec: Lender's interests In Borrower's collaleral, This insurance may, but need
not, prolect Borrower's liiciesis) The coverage that Lender purchases may not pay any claim (hat
Borrower makes or any claim th={ =-made against Borrower In conuection wilh the collateral. Borrower
may later cancel any insurance pu'chzser'by Lender, bul only after providing Lender with evidence that
Borrower has obtained insurance as reyt ifed by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Burrower will be<esponsible for the costs of that insurance, including interest
and any other charges Lender may impose \u connection with the placement of the insurance, unil the
effective date of the cancellation or expiration of i il surance. The costs of the insurance may be added to
Borrower's total outsianding balance or obligation. 70« costs of the nsurance may be more than the cost of
insurance Borrower may be able to obtain on iis own.
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BY SIGNING BELOW, Borrower accepts and agrees io the (erms and covenants condained in this
Security Instrument and in any Rider executed by Borrower and recorded with i,

Witnesses:
iy eal)
DISNE JEMES HOUCHTY orrower
{Seal)
-Barnawer
. @ (Seal) {Seal)
-Borrower -Burrower

\
- Jop
{Seal) {Seal)
STANLEY ¢). DOUGHTY Borrower -Barrower
(Seaiy (Seal)
-Borrower -Borrower
999470369
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L A\ o ﬁ).? C \({“1 + @ Notary Public in and for said county and
state do hereby ceriify DIZNE JAMES DOUGHTY

STATE OF ILLINOIS, | L@L Cousty ss:

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this 25th day of Zugust, 2003

s g GO %@ &\mw {\\\(\M

Notary Public
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Law Tille lnsurance Company
1300 Iroquois Drive, Suite 210
Napeville, Iinois 60563
(630)717-7500
Authorized Agent For: Fidelily National Tille Insurance Company

LAUTRT Y O T Ul‘f

SCHEDULE G - PROPERTY DESCRIPTION
. Commitment Number.  182008P*REVS.26-03 '

The land referred o in this Commitment is described as [ollows:

LOT 1 AND THE NORTH 4 FEET OF LOT 2 IN TENINGA BROTHER'S AND COMPANY SECOND 104TH

STREET BELLEVUE ADDITION TO ROSELAND BEING A SUBDIVISION IN PART OF LOT 11 IN SCHOOL v
TRUSTEE'S SUBDIVISION OF SECTION 16, TOWNSHIP 37 NORTH, RANGE 14 EAST OF THE THIRD i
FRINCHAL MERIDIAN, IN COOK COUNTY, JLLINOIS.

ALTA Commitment (182908 F M 1B280BF/6)
Schedule C




