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DEFINITIONS

Words used in multiple sections of this documeri ae defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is daredmay 2nd, 2003 ,

together with all Riders to this document.
(B) "Borrower" isAlan Yu, A MARRIED PERSON and Ping/Lal Yu, A-MARRTED—PERSON-

HUSBAND AND WIFE, @-. \/

-

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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0 “Lender” s Hopryid tynch Credit Corporation

fender s R E

Corporation

prganized and existing under the faws of Delaware

Pender's address is 4867 Deer Lake Orive Fast Jacksonvilie, FL 32246

(K5 "Note" means the promissory note signed by Borrower and datedMay 2nd, 2003

The Note states thatr Borrower awes Lender One Hundred Ninety-Two Thousand Five

Hundred Doilars and Zerg Cents Dollars
(5 8192 540,03 v plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenrs o to pay the gebtin [ull not fater than June 1st, 2018 .

(F) "Propescs" means the property that is described below under the heading "Transter of Rights in the
Properiv.”

(G) "Loan ficars the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the o aud ail sums due under this Security Instrument, plus interest.

(H) "Ridlers” means-ai’ Riders to this Sccurity Instrument that are exccuied by Borrower. The following
Riders are 10 he executed by Borrower [check hox as applicable]:

Adjustable Rare Ruder oo Condomimum Rider J Second Home Rider
| Pranned Unit Development Rider L.} 1-4 Family Rider

Balloon Rider | A .
LoP YA Rides © . Biweerly Payment Rider |t Other(s) [specily}

L -

{Iy "Applicable Law" means all controiiiig applicabie federal, state and local statutes, reguiations,
ordinances and admimsirative ries and orders (thathave the cffect of law) as well as all applicable final,
non-appeatable judicial opinions.

) "Community Association Dues, Fees, and Assesspients” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeity by a condominium association, homeowners
asseciation or similar organization,

(K) “"Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft. or similar paper instrument, which is imtiated-Adirough an electronic terminal, telephonic
instrument. computer, of Magnetic tape so s to order, nstruct, or witherize # financial institution to debit
o credit an account. Such ferm includes, but is not limited to, point“of-sale transfers, automated teller
machine ransactions. transfers initfated by 1ciephone. wire transfers,” snd automated clearinghouse
wransiers.

(L) "Eserow Hems" means those ttems that are deseribed in Section 3.

(M) "Miscellaneous Procecds" means any compensation, settlement, award ol damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5 for: (1)
Garaage 1o, oF destruction of, the Property: (i) condemnation or other taking of aii-or any part of the
Property; (i) conveyance i lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Properiy.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, orldefanit on,
the Loan,

(0 "Periodic Payment” means the regularly scheduled amount due for (i) prineipal and interest under the
Note, plus (i} uny amounts under Section 3 of this Security Instrument.

(") "RESPA" means (he Real Estate Sertlement Procedures Act (12 U.8.C. Section 2601 et seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
fime. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sccurity Instrament, "RESPA™ refers 1o all requirements and restrictions that are imposed in regard
10 "federaily related morrpage loan” even if the Loan does not qualify as a "federally related mortgage
foan” under RESPAL
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction):
Being mare particularly described by a Tegal description attached hereto
and made a-part thereof. Being the same premises conveyed to

) by deed dated _ and
recorded in ithe county recorder’'s office in deed book
piae . This is a first and paramount

mortgage lien on thc above described premises.

Parcel ID Number: which currently has the address of
1007 ARBOR COURT [Street]
MOUNT PROSPECT iityl, Illinois 60056 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter elecied on the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the piegerty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregsing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MEF S holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary-co cemply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right; to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell thic P.ererty; and to
take any action required of Lender including, but not limited to, releasing and canceling *his Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyca 2nd has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title (o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

Initials: /6" },
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purseant 10 Section 3. Payments due under ihe Note and this Security Instrunent shatl be made in U.S.
currency. However. af any check or other instrument received by Lender as payment under the Note or this
Security fnstrament is retarned 10 Lender unpawd, Lender may require that any or all subsequent payments
due urder the Mote and this Security Instrument be made in onc or more of the following forms, as
selected by Lender: (ay cash; (b) money order; (¢) certilied check, bank check, treasurer’s check or
cashier’s check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity; or (dy Electronic Funds Transfer.

Pavments are deemied received by Lender when received at the location designated in the Note or at
sich other focation as may be designated by Lender in accordance with the notice provisions in Section 15.
{ender may return any payment or partial payment if the payment or paitial payments are insufficient to
pring the Loan current. Lender may aceept any payment or partial payment insufficiend to bring the Loan
curréntt, waibout waiver of uny rights hereunder or prejudice to its rights to refuse such payment or partial
pavments i ihe fuure, but Lender is not obligated 1o apply such payments at the time such payments are
accepted. T sach Perodic Pavment 15 appiied as of its scheduled due date, then Lender need not pay
isterest on unaprile! funds. Lender may hold such unapphied funds until Borrower makes payment to bring
e fosn curvent. 17 Bdrrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retum thenrto Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balonce under ibe Note inmediately prior to foreclosure. Nu offsel or clam which Borrower
might have aow o it the fulves agamst Lender shall relieve Borrower {rom making payments due under
the Note and this Security Instedmont or performing the covenants and agreements secured by this Security
insirummeqs .

Z. Application of Pavments or Proceeds. Except as otherwise described in this Section 2, all
payinenis aceepted amd apphied by Lender shall be applied in the following order of priority: (a) interest
duie under the Note: /b) principal due undef she Note; {¢) amounts due under Section 3. Such payments
shall be applied o cach Periodic Payment in i evder in which it became due. Any remaining amounts
sital e applied first 16 late charges. second o aly otner amounts due under this Security [nstrument, and
then o reduce the principal balance of the Noig

I Lender receives a payment front Borrower forladelinguent Periodic Payment which includes a
wafficient amount o pav any late charge due, the paymeni mav<be applied to the delinquent payment and
the tate charge. 1 more than ooe Periodic Payment is outstanding. Lender may apply any payment received
from Borrower Lo the repayment of the Periodic Payments if, and te7tie exlent that, each payment can be
paid in full To the extens that any excess exists after the payment 13.apphied to the full payment of one or
more Periodic Payments. such excess may be applied to any late charges Gz, Voluntary prepayments shall
be appiied Grst w any prepayment charges and then as described m the Note!

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due dare, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due
snder the Note, until the Note is paid in full, a sum (the "Funds™y (o provide for paynient ofamounts due
for: fa) raxes and assessments and other items which can attain priority over this Security Irigtrument as a
Hen or encumbrance on the Properiy; (b) leaschold payments or ground rents on the Properyy, Hany: (c)
premitans for any and all msurance required by Lender under Scction 3; and (d) Mortgage -Insurance
aremiums. i any, o any sums payable by Borrower to Lender in lieu of the payment of Mortgage
lnsurance premiums o accordance with the provisions of Section {0. These items are called "Escrow
fems." At origination or al any time during the ferm of the Loan, Lender may require that Community
Assoctation Dues. Fees, and Assessments, if any, be escrowed by Borrower, and such dues. fees and
sesesepents shall e an Eserow Irem. Borrowes shall promptly furnish to Lender all notices of amounts to
he patd under this Section, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Botrower ' obligation 1w pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obiigation 1o pay o Lender Funds for any or ail Escrow ltems at any time. Any such waiver may only be
wnwriting, In the event of such watver. Borrower shall pay directly. when and where payable, the amounts

T ;,{? Y

@ BALLL 1w Sogs 4 ui 1B i Form 3014 1/01
i) R

s

ENPVINTPTR RS P



0326233119 Page: 3 of 19

UNOFFICIAL COPY

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds «t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiraatzs of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shili be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (i.cluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan bank: Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lende: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits L:nder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to e paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Burrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give“c-Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA I there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordziice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escromw,-as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Jiendzr the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 1zontaly payments.

Upon payment in full of all sums secured by this Security Instrumeit, Lander shall promptly refund
o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, {ines, and impositions
attributable to the Property which can attain priority over this Security Instrumeni; leaszhold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner proviced in-Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrorient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner scceptable
to Lender, but only se leng as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initials: A" .
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fHen, Within 13 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
moere of ihe acitons set forth above in this Section 4.

fender may reguue Borrower fo pay s one-time charge for a real estale tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property loswrance. Borrower shall keep the improvements now existing or hereafter erected on
the Properry fnsured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards mcluding, but not limited 1o, earthquakes and floods, for which Lender requires insurance.
This msurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender rogquires, Whar Lender requires pursuant to the preceding seniences can change during the term of
the Loan. The surance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right w disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Bostower 1o pay. in connection with this Loan, either: (a) a one-time charge for flood zone
determinaiion ~eortification and tracking services; or (b) a one-time charge for flood zone determination
and certification sorvices and subscquent charges each time remappings or similar changes occur which
reasonably migheiiest such deternunation or certitication. Borrower shall also be responsible for the
payment of any fecs foposed by the Federa! Emergency Management Agency in connection with the
review of any {lood zont determination resulting from an objection by Borrower.

If Borrower fails 1 maimain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's optioreaapl’ Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage: Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equitv.in the Property, or ihe contents of the Property, against any risk,
hacard or Hability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranes’ soverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained . (Any_amounts disbursed by Lender under this Sectien 5 shall
hecome additional debt of Borrower secured by this Security Inserument. These amounts shall bear interest
At the Mote rate from the date of disbursement and waall be payable, with such interest, upon notice from
Lender 1o Borrower reguesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard éncrtgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have thesight to hold the policies and renewal
certificats, If Lender requires. Borrower shall promptly give to Lender ll receipts of paid premiums and
renewa! notices. 1F Borrower obtains any form of insurance coverage; 1ol otherwise required by Lender,
for damage to, of destraction of . the Property, such policy shall include 4 siandard mortgage clause and
shall name Lender as mortgazee and/or as an additional loss payee.

i the event of loss, Borrower shall give prompt notice 1o the insurance cairier and Lender. Lender
may make proof of loss if not made promptty by Borrower. Unless Lender and Borjower otherwise agree
i writing, any insurance proceeds, whether or not the underlying insurance was required oyv-Lender, shall
be applied fo restoration. of repair of the Property, if the restoration or repair is economizally feasible and
fender's securily is not lessened. During such repair and restoration period, Lender shall have the right to
hald such insurance proceeds until Lender has had an opportunity to inspect such Property to.eusure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender niay disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymenis as the work is compieted. Unless an agreement is made in writing or Applicable Law
requires interest 1 be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interesi or camings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance procecds and shall be the sole obligation of Borrower. Ir
the restugation or repair s not economically feasible or Lender's security would be lessened, the msurance
nroceeds shatl be apphed w the sums secured by this Sccurity Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amowats unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupzncy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withir, 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrovier's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wiiling, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whici azc beyond Borrower's control,

7. Preservation, Mairtzaance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the” Fronerty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe: is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from diteriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 1o0)avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionvith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insuripze or condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relieves-ot RBorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonahle entries upon anvs.-inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemenrs orn the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specif; mg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if,Juring the Loan application
process, Borrower or any persons or entities acting at the direction of Bortower or with Borrower's
knewledge or consent gave materially false, misleading, or inaccurate information ¢r statements to Lender
(or failed to provide Lender with material information) in connection witii the-Loan. Material
representations include, but are not limited to, representations concerning Borrower’s oc.unancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security [rstcument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeni, (b there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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atiorneys’ fees t protect 1ts interest in the Property and/or rights under this Security Instrument, mcluding
its secured position v o bankrupley procecding. Securing the Property includes, but is not limited to,
entering the Property 1o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, oliminate building or other code violations or dangerous conditions, and have utilities turned
on or ofl, Although Lender may take action under this Section 9, Lender does not have to do so and 1s not
ander any duty or obligation 1 do so. It is agreed that Lender incurs no tHability for not taking any or all
actions authorized under ths Section 9.

Any amounts disbursed by Lender under this Section 9 shail become additional debt of Borrower
securedd by this Security fnstrument. These amounts shall bear interest at the Note rate from the date of
dishursernent and shall be payable, with such nierest, upon notice from Lender to Borrower requesting
Paymen:,

i shis Security Instrument is on a leasehold, Borrower shait comply with all the provisions of the
lease. 1P Porrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
fender agrecsto the merger 0 writing.

16, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shalt ey -the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morlgage Tuswames coverage required by Lender ceases 1o be available from the mortgage insurer that
previously providec-sorh insurance and Borrower was required to make separately designated payments
ward ihe premiiums 143 Maortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially ewiivalent 1o the Mortgage insurance previously in effect, at a cost substantially
equivalent o the cost 10 Boftower of the Mortgage Insurance previously in cffect, from an alternate
mortgage insurer selected by “Londer. 1t substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 17 pay to Lender the amount of the separately designated payments that
were due when the insurance coverege ceased 1o be in effect. Lender will accept, use and retain these
payments as a non-refundable Joss recervein liew of Mortgage Insurance. Such loss reserve shall be
aon-refundable. notwithstanding the fact thar th¢ Loan is ultimately paid in full, and Lender shall not be
requited 10 pay Borrower any inerest or earungs on such loss reserve. Lender can no longer require loss
reserve paymenis if Mortgage [nsurance coverage (injthe amount and for the period that Lender requires)
nrovided by an insurer selected by Lender agatn-becomes available, is obtained, and Lender requires
separately designared payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as i condition of making the Loan and Boriowes was required to make separately designated
payments toward the premiuns for Mortgage Insurance,” Borsower shall pay the premiums required (o
raaintain Morigage Inserance in effect, or to provide a hor-refundable loss reserve, unul Lender's
requirerent for Mortgage nsurance ends in accordance with @iy writen agreement between Borrower and
Leader providing for such termination or until termination is requirzd by Applicable Law. Nothing in this
Section 1) affects Borrower's obligation to pay interest af the rate provided-in the Note,

Mortgage Insurance reimburses Lender for any entity that purchases the Note) for certain losses it
may iocur if Borrower does nor repay the Loan as agreed. Borrower is sot-2 party to the Mortgage
Insuranie.

Mongage imsurers evaluate their total risk on ail such insurance in force frov time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losies. These agreements
are an lerms and conditions thar are satisfactory 1o the morigage insurer and the othei-pariy for parties) to
these agreements. These agreements may require the mortgage nsurer 10 make payments using any source
of funds thar the morrgage insurer may have available {(which may include funds obtained trom: Mortgage
msurance preminms). ‘ '

As a result of these agreemenis, Lender, any purchaser of the Note, another msurer, any remsuret,
any other entily, or any affiiate of any of the forcgoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized asj a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
vrovides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
aremiums paid o the insurer, the arrangement is often termed "captive reinsurance. " Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

> )
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satizfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and rejtoration in a single disbursement or in a series of progress payments as the work is
completed. Upicss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Iroeeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceesls. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceilzneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviced for in Section 2.

In the event of a tuial taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sures secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destraction, or loss in value of the Property in which the fair market
value of the Property immediately berure ihe partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secaied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless-Doirower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided vy (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss v value. Any balance shall be paid to Borrower.
I the event of a partial taking, destruction, or loss 1s-vzive of the Property in which the fair market

value of the Property immediately before the partial taking, deéstvnction, or loss in value is less than the
amount of the sums secured immediately before the partial taxing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice Lv{Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to/setile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 15/ ven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mezas the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has'a richt of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is‘osgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment f Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defau't and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Initials: A7 ~ \
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it Borrower of any Successer i Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interesi of Borrower or 1o refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower o7 anv Successors i Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitaiion, Lender’s acceptance of payments [rom third persons, entities or
Succexsors i Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
precinde the exercise of any right or remedy.

13, doint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only 0 mortgage, grant and convey the co-signer's interest in the Property under the
terms of s Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; 2ad (¢ agrees that Lender and anv other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
CO-STENET' S COuSEL.

Subject o meprovisions of Section 1¥, any Successor in Imterest of Borrower who assumes
Borrower's obligationg/uider this Securily Instrument in writing. and is approved by Lender, shall obtain
3l of Borrower's rightsard benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations awd liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and Gagresments of this Security Instrument shall bind (except as provided io
Section 207 and beneflt the successors.and assigns of Lender.

4. Loan Charges. Lender viay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of/pintecting Lender's interest in the Property and rights under this
Security Instrument, including, but not fipidted ro, attorneys' fees, property inspection and valuation fees.
In regard (o any other fees. the absence of cardess authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prehibitien on the charging of such fee. Lender may not charge
fees that are cxpressly prohibited by this Security tnstrament or by Applicable Law,

if the Loan is subject to a faw which sets maxitpan loan charges, and that law is finally interpreted so
ihat the mterest or other loan charges collected or to be‘collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be réduced by the amount necessary to reduce the
charge fo the permitted limit: and (b) any sums already collectsu from Borrower which exceeded permitted
tmits witl be refunded 1o Borrower. Lender may choose to nizke this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowsr, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepaymient charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment o Borrower will constitute a waiver of any right of actiors Boreswer might have arising out
of such overcharge,

15, Notices. All aotices given by Borrower or Lender in connection with fhis Security Instrument
yrust be 10 writing. Any notice io Borrower in connection with this Security Instrumeri shall be deemed to
have hect given (o Borrower when mailed by first class mail or when actually deiivered-to Borrower's
nolice address if sent by other means, Notice to any one Borrower shall constitute notice to-ail Borrowers
anfess Applicable Law cxpressly requires otherwise. The notice address shall be the Frapoity Address
unless Borrower has designated a substitute notice address by natice 1o Lender. Borrower shal' promptty
notify Lender of Borrower's change of address. I Lender specifies a procedure for reporting Borrower's
changs of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one fime. Any
notice 1o Lender shatl be given by delivering it or by mailing it by first class mail to Lender's address
slated herein unless Lender has designated another address by notice to Borrower. Any notice in
conmection with thiy Security instrument shall not be deemed 10 have been given to Lender until actually
received by Lender. I any notice required by this Security Tnsirument is also required under Applicable
faw. the Applicable Law requiremens will saiisfy the corresponding requirement under this Security
instrument

Form 3014 1/01
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such cenflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. .

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Travsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in th< Property"” means any legal or beneficial interest in the Property, including, but not limited
to, those benefizial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement; the. intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any par. ¢f the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person znd « beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender wmiv-require immediate payment in full of all sums secured by this Security
Instrument. However, this optizn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Jaiader shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Jays from the date the notice is given in accordance with Section 15
within which Borrower must pay all suris tecured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this/peiiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or aeizand on Borrower.

19. Borrower's Right to Reinstate After ‘cceoleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemen.. of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the V'roperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law miglt specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this SeCur.ty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due vader this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any ctiier covenants or agreements; (c} pays all
expenses incurred in enforcing this Security Instrument, including, bu not'limited te, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for-ihe nurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) “akes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rishts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requ're that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrurent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howive:, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice o
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requitres i conpection with 4 notice of transfer of servicing. If ihe Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
te Borrowor will remain with the Loan Servicer or be transferred o a successor Loan Servicer and are not
ussumned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual Htigam ar ihe member of g ciassy rhar arises from the other party's actions pursuant o this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by

reason of, this Security Instrument, until such Borrower or Lender has notitied the other party (with such
notice aiven in compilance with the requirements of Section 15) of such alleged breach and afforded the
other pariv, berew a reasonabie period after the giving of such notice to take corrective action. If
Appiicabio. Law provides a time period which must elapse belore certain action can be taken, that time
period wiiloedeemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and
opporuinity 16-orie, given o Borrower pursuant o Section 22 and the notice of acceleration given to
Borpnwer purstain 78 Seciion 18 shall be deemed to satisfy the notice and opportunity to lake corrective
acton provisions ol his Swhon 20

21, Hazardous Substances. As used i ts Section 210 {4y "Harzardous Substances” are those
substances defined as tusic ovtazardous subsiances, poliutanis, or wastes by Environmental Law and the
followiny substances: gasofine, Xerosenc, other (lammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvenis. miderials containing asbestos or formaldehyde, and radioactive materials;
(b "Fnvironmental Law" tmeans federal lavs and laws of the jurisdiction where the Property is located that
relate o health, safery or environmental Drecection: () “Environmental Cleanup” includes any response
getion, remedial action, or removal action, 4s defined in Environmental Law: and (d)y an "Environmental
Condition” means 4 condition that can cause, coniribute to, or otherwise trigger an Environmental
Cleanup

Borrower shatl pot cause or permit the presence, Uses disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancés, Orcor in the Property. Borrower shall not do,
yor allow anyone else to do. anything affecting the Property (& that is in violation of any Environmental
faw, () which creates an Environmental Condition, or () which, fue v the presence, use, or release of a
Hazardous Substance, cremes a condition that adversely affects the value of the Property. The preceding
mwo sentences shall not apply o the prescnce, use, or sforage on the Traperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate (o pdrmal residential uses and to
muintenance of the Property dincluding, bui net limited to, hazardous substances i, consurmer products).

Borrower shall prompiiy give Lender written notice of {a) any investigation, ch<im; demand, lawsuit
o7 other action by any governmental or regulatocy agency or private party involving the Plonerty and any
Huvardous Substatice or  Eavironmental Law of which Borrower has actual knowiedge, (b) any
Fovironmental Condition. inciuding but not limited to, any spilling, leaking, discharge, release or-threat of
release of anv Hazardous Subsiance, and () any condition caused by the presence, use or relcase of a
Hazardos Substance which adversely affects the value of the Property. Il Borrower learns, or is notified
by any governmental or regulatory authority. o¢ any privale party, thai any removal or other remediation
of anv Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all necessary
remedisl actions in accordance with Environmental Law. Nothing herein shall create any obligation on
ender Tor an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclesuie. If the default is not cured on or before the date specified in the notice, Lender at its
option may rsguire immediate payment in full of all sums secured by this Security Instrument
without furthe’ d:mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled #5 collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lirait2d to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shell pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In accordasice with [linois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hor.:stead exemption laws.
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BY SIGNING BELOW . Borrower accepts and agrees to the ferms and covenants contained in this
Securivy lnstrument and in any Rider executed by Borrower and recorded with it

Witniosses”

P Neal)

Horvower

[Seal

-Borroewer

@ SBALIL; 1m0
(3

Page 14 o

(Seal)

5

'

£
S

;
{! -Borrower

P

e (Sealy

Ping Lai Yu

af e
Wik

-Borrower

{Seal)

-Borrower

(Seal)

-Borrower

{Seal}

-Borrower
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STATE OF ILLINOIS Dok County ss:
Al

L LrA D\O , a Notary Public in and for said county and
state do hereby certify that , Alan Yu, Ping Lai Yu

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver<inder my hand and official seal, this 02nd day of May, 2003
My Commission Expies: T ¢ 7 //
Notwr§ Public

SRR AR A S A LSS SR S S
"OFFICIAL SEALY
LISA O'NEILL
Notary Public, State of iincis
My Commission Expires 10/03/06 @
e R e P R P d P IR,

60065 sY

[t
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008127239 AH

STREET ADDRESS: 1007 ARBOR COURT

CITY: MOUNT PROSPECT COUNTY: coCk
TAX NUMBER: 08-15-202-035-0000

LEGAL DESCRIPTION:

PARCEL 1: LOT 2 (EXCEPT THE NORTHWESTERLY 78.25 FEET, AS MEASURED AT RIGHT
ANGLES TO THE NORTHWESTERLY LINE THEREOF) IN EVERGREEN WOOD PLAT OF PLANNED UNIT
DEVELOPMENT IN THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 15, TOWNSHIP 41
NORTH, RANGE 1i BAST OF THE THIRD PRINCIPAL MERIDIAN ACCORDING TO THE PLAT
THEREQF RECORDED/ JTULY 14, 1987 AS DOCUMENT 87388770 IN COOK COUNTY, ILLINOIS.

PARCEL 2: EASEMENT FOUR If'GRESS AND EGRESS FOR THE BENEFIT OF PARCEL 1 OQVER
OUTLOT "A" IN AFORESAID FVERGEEEN WOOD PLANNED UNIT DEVELOPMENT AS ET FORTH IN
THE DECLARATION OF COVENANTS; CONDITIONS AND RESTRICTIONS, RECORDED DECEMBER 29,
1987 AS DOCUMENT 87678217, I LOOK COUNTY, ILLINOIS.

LEGALD
LO 05/02/03
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 02nd day of
May, 2003 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument"”) of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
Merrill Lyrch Credit Corporation

(the
"Lender") of the sam¢ d-te and covering the Property described in the Security Instrument and located at:
1047 ARBOR COURT, MOUNT PROSPECT, IL 60056

[Property Address]
The Property includes, but is not limited t¢, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas aue Tacilities, as described inthe COVENANTS, CONDITIONS
AND RESTRICTIONS

(the "Declaration”). The Property is a par. of a planned unit development known as
EVERGRECN WNQODS

[Name of Planned Unit Lerel=pment]
(the "PUD"). The Property also includes Borrower's interest iz tiie homeowners association or equivatent
entity owning or managing the common areas and facilities of the ?UD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's interes(.

PUD COVENANTS. In addition to the covenants and agreemensc rade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's oolizations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Deciarasion; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owneio Aseaciation; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Maa/Fraddie Mac UNIFORM INSTRUMENT Farn»-37359 1/01
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B. Property Insurance. So long as the Owners Associafion mainiains, with a generally accepted
isurance carrler. & “master” or "blanket” pelicy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by {ire, hazards included within the term “extended coverage,” and any other hazards,
including. but not limited to. earthquakes and floods, for which Lender requires insurance, then: (i)
Lender yarves the provision i Section 3 for the Periodic Payment to Lender of the yearly premium
tnstatiments” for property insurance on the Properiy: and {ii) Borrower's obligation under Section 5 to
malntain Ppropariy insurance coverage on the Property is deemed satisfied to the extent that the required
goverage is previded by the Owners Association policy.

What Lerider raQuires as 4 condition of this waiver can chunge during the term of the loan.

Borrower shali” givee Lender prompt notice of any lapse in required properly insurance coverage
nravided by the master @r Hlanket policy.

{n the event of a distriburian of property insurance proceeds i lieu of restoration or repair following
2 foss to the Property, or wo camine: areas and Tacilities of the PUD, any proceeds payable to Borrower are
hereby assigred and shall be paid . Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not(then due. with the excess, if any, paid to Borrower.

£, Public Liability Insurance. Porrower shall take such actions as may be reasonable to insure that
the Owners Association maintains & pubiic lisbility insurance policy acceptable in form, amount, and
extent of coverage to Lender,

3. Condemnation. The proceeds of any wward or claim for damages, direct or consequential,
pavable o Borrower in connection with any condemnation or other taking of all or any part of the Property
ar the common arcas and facilities of the PUD, or for any conveyance in Hen of condemnation, are hereby
assigned and shali be paid 10 Lender. Such proceeds shail be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11,

. Lender's Prior Conseat. Borrower shall not, except after notice to Lender and with Lender's
prier written consent, either partition or subdivide the Propeity or consent to: (i) the abandonment or
rermination of the PUD. except for abandoament or termination required by law in the case of substantial
destruction by five or other casualty or in the case of a taking by condemnation or eminent domain; (i1)
any amendmeny (o any provision of the "Constituent Documents™ if the Dievision is for the express benefit
of Lender: (iii) termination of professional management and assumption of-sel¥management of the Owners
Association; or {(iv) any action which would have the effect of rendering the public lability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. {f Borrower does not pay PUD dues and assessments when due, ther, Lender may pay
thews. Any amounts disbursed by Lender under this paragraph F shall become addingnal ¢ <ot of Borrower
secured by the Security Tnstrument, Unless Borrower and Lender agree (o other terms of/payment, these
amounts shall bear mterest from the date of dishursemeni at the Noic rate and shall be’ wayable, with
mterest, upon notice from Lender to Borrower requesting pavinent,

muials-____ﬁf- —:fj[
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

@g/‘ | {Seal)

{Seal)

Alan Y lf, 7 Y -Borrower Ping Lai Yu -Borrower
A (Seal) (Seal)

-Borrower -Borrewer

‘(Szal) (Seal)

-Borri e -Borrower

(Seal) A (Seal)

-Borrower -Borrower
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