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DEFINITIONS
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MORTGAGE i?
7

Words used in multiple sections 6 this document are defined below and other words are defined in Sections 3, 11,
13,18,20 and 21. Certain rules regard:ng the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this docarient, which is dated JUNE 2 , 2003 . together
with all Riders to this document.
(B) "Borrower"is TORI L. MAHONEY, 2i¢ UNMARRIED WOMAN

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is COMPASS MORTGAGE, INC.

Lenderisa CORPORATION organized
and existing under the laws of ILLINOIS )
Lender's address is 4306 WEAVER PARKWAY, WARRENVILLE, 7LL.INOIS 60555

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated JUNE 2 , 2002
The Note states that Borrower owes Lender SEVENTY SEVEN THOUSAND AND 60,100

Dollars (U.S. $77, 00000 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt i iull not later
than JULY 1, 2018 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
(¥) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest,
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider |:| Condominium Rider D Second Home Rider
D Balloon Rider [:l Planned Unit Development Rider I:I Other(s) [specify}
] 14 Family Rider [] Biweekly Payment Rider
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(Hy “Appiicable Law” moans all controlling applicabie federal, state and locai siatutes, regulations, ordinances and
sdimimisrative mivs and orders Gha have the effeer of laws as well as ail applicable final, non-appealable judicial
(_'ll?l! IS

{1y "Conmunity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
e the Property by a1 condominium association, homeowners association or similar

that are sunosed on Bomo

"Elevironic Funds ’i“r‘an.\i‘ﬂ"' sneans any franster of funds, other than a transaction originated by check, draft,
Fopangy instrument. wi initiated through an electronic terminal, telephonic instrument, computer, or
1 order, biruc, or authorize 3 financial imstitation to debit or credit an account. Such term
eludes hur §s nol Hamited . peineof-sale tansfers. awtomated teller machine ransactions, transfers initiated by
retephone. wire transfers, and automated cieatinghouse transfers.
(k) "Fserow Iems” mcans those veing that are described in Section 3,
£y "Miseellaeous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
burd ;mn, {t ‘Ehu {har insurapoe proceeds paid under the coverages deseribed in Section 3) for: (1) damage to, or
:J nof . fedoperty: (it condermmation or other taking of all or any part of the Property; (iii} conveyance in
Hew of condemnations o (v miscepresentalions of, or omissions as (o, the vatue and/or condition of the Property.
MG Morigage lisureate” means msurance protecting Lender against the nonpayment of, or detault on, the Loan.
(N} TPeriodic Payment ditens the regularly scheduled amount due for (5 principal and interest under the Note,
plus (0 ey amounis tader Seltion 3 of this Seeurity Instrument.
) "RESPA™ means the Kol Este Settlement Procedures Act (12 U.S.C 1. 82601 et seq.) and its implementing
reeuiaion, Regujation X (24 O F 80P 33000, as they might be dmmdul é_mm fime to time, or any additional or
supcessor Jegistation or regulation that governs the same subject matier. As used in this Security Instrument.
RESPA” refers o )l requitements and Testrieions that are tmposed in regard w a "federally related mortgage loan”
sen i e Lonn dors et gquality weoa Mlederallvorelated morlgage loan” under RESPA.
(P} "Suceessor in Interest of Borrower™ meand 24y party that has taken tile (o the Property, whether or not that
party fas assuoied Borrowes's obligations under the Note and/or this Security Insirument.

TRANSFER OF RIGHTS IN THE PROPERTY

fhis Security lmslrument seoutos w Lender: 1) the repayment of the Loan, and all renewals, extenstons and
{45y the performance of Borrower!s ¢ovenants and agreements under this Security
surpose. Borrower does hereby muottpage-2rant and convey to Lender and Lender's
¢ dmurlbed property located in the
/ of (OOR

modifications of the Note: an
Instrumeni and the Note. For

sucessors and wasigng ihe 1o

IName of Revording Junsdiction]

ATTAL,HJ_ O HERETC AND MADFE A/PART HEREOF AS

which currentiv has the address o1 L5377 BURDEN DRIVE
Y]
. Ulinos A0120  ("Property Address™:

17ip Codel
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFCAM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Fayuient of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due undei the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and thiz Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lends? as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any cr .2l subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms; 25 selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, srovided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or'entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or 2rtial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insucficicii to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such pevment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments aze accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on 1.z aprlied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borzower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrowzr. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediate] y prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relicve Rorrower from making payments due
under the Note and this Security Instrument or performing the covenants and zgreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise describea inbis Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (ay intercct due under the Note:
{b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be apylisd to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first t5 Jate charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes’a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for- (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
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Property; 1b Juasehold pavments or ground rents on the Property. it any: {¢) premiums for any and all insurance
required by Lender under Section 5, and (d) Mortgage Insurance premiums, i any, or any sums payable by Borrower
1o Lender in liew of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These iterms are called "Fserow Hems.” At origination or at any time during the term of the Loan, Lender may require
that Cemmuitty Association Dues. Pees, and Assessments, i any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow fem. Borrower shall promptly furnish to Lender all notices of amoumnts to be paid
under this Sectior.  Borrower shall pay Lender the Fuads for Escrow ltems unless Lender waives Borrower's
obligation o pay the Fands for any or all Escrow fiems. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Bscrow homs stany thine. Any such waiver may only be in writing. In the event of such waiver,
Borrower shali pay directly, when and where payable, the amounts due lor any Escrow Items (or which payment of
Funds has been waived by Lender and, it Lender requires, shall furnish to Lender receipts evidencing such payment
wilhin such rime period as Lender may require. Borrower's obligation to make such payments and Lo provide receipts
shatf for all pedposes be deemed 16 be a covenant and agreement contained in this Securily Instrument, as the phrase
“covenant whd ngreement” is used in Section Y. 1f Borrower is obligated to pay Escrow Items directly, pursuant to
2 waiver, and Borrower fatls 1o pay the amount due for an Escrow ltem, Lender may excrcise its rights under Section
% and pay such amowitand Borrower shalt then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke e yiver as o any or all Escrow liems at any time by a notice given in accordance with Section
15 and, upea such revocagiaas Borrower shall pav to Lender all Funds. and in such amounts, that are then required
under this section 5

Leader may, al any tne, volleet and hold Funds in an amount (a) sutficient to permit Lender to apply the Funds
st the time specified under RESPA-ap (b} not 10 exceed the maximum amount a lender can require under RESPA.
{ ender shall estimate the amount o7 Punds Gue on the basis of current data and reasonable estimates of expenditures
of fatore Dscrow Hems or otherwise in aeeordance with Applicable Law,

The Funds shall be held 3 an mstitutiosy whose deposits are insured by a federal agency, instrumentality, or
eniity (includmg Lender, if Lender is an institetion whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Fands w pay the Esctow Jrems no later than the time specified under RESPA. Lender
shait not charge Borrower for halding and applying tht Fuads, annually analyzing the cscrow account, or verifying
the Escrow Hems, weless Lender pavs Borrower interest ¢n the Funds and Applicable Law permits Lender to make
veement is made in writing or Applizable Law requires interest to be paid on the Funds,
[ender shait nof be required 1o nay Borrower any interest or eardings.on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an
annuat aoceuniing of the Funds ay required by RESPA.

It there 15 2 surplus of Funds held in escrow, as defined under RESPA, Viender shall account to Borrower for
the excess funds in accordance witk RESPA . Ifthere is a shortage of Funds kel 1y escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shail pay to Laimier the amount necessary 1o make
up the shertage in accordance with RESPA. but i no more than 12 monthly payments. I there is a deficiency of
Funds held inescrow, as detfned under RESPA, Lender shall notity Borrower as required by RESPA, and Borrower
shall pay w Leader the amount secessary 1o make up the deficiency in accordance with RESPA) but in no more than
17 monihly payments

Eipon pavinent in full of atl sums sceured by this Security Instrument, i ender shall promptlyrefiund o Borrower
any Funds beld by Lender.

4. harges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions avtcibutable 1o
ihe Properiy which can attain priority over this Security Instrument, leaschold payments or ground rents on the
Property. 1 any. and Community Association Dues, Fees, and Assessments, ifany. To the extent that these items
are Escrow lems, Borrower shail pay them in the manner provided in Section 3.

Borrowsr shalt promptly discharge any tien which has priority over this Security Instrument unttess Borrower:
{a) agrees in writing to the payent of the obligation sccured by the lien in a manner acceptable to Lender, but only
s long as Boreower is performiog such agreement; (b} contests the lien in good faith by, or defends agains|
enforcement of the Len in. Jegal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only untit such proceedings are conciuded; or (¢) secures from the holder
of the lien an agrecment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a Lien which can attain priority over this Security Instrument,

i

such a charge Unless an ag

{LLINOIS. Singie Farmiiv-- Fanmie Mac Freddie Mac UNIFORM INSTRUMENT T DocMagic @Farnmis 800 6431362
Copm 2014 10 Pagae 4 of 12 www.docmagic.com

SO0 A RO RO SO ERAMOAN VA0

e it AR S




0326233217 Page: 3 of 13

UNOFFICIAL COPY

Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; or (b} a one-time charge for flood zone
determination-and certification services and subsequent charges each time remappings or similar changes occur which
reasonablynight affect such determination or certification. Borrower shall also be responsible for the payment of
any fees impogsd by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resufiing from an objection by Borrower.

If Borrower {ails 5 maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previorslyin effect. Borrower acknowledges that the cost of the insurance coverage so
obtaned might significantly exceed the e5stof insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become >dditional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting ravment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mor gage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid preraiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, fo: famage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance <arrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Bor/ower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lendzr, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such inct.rance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to .ender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds iwi.the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Uriisss an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lengdzt shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or othei third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
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of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable w the coverage of the Property. Lender may use the insurance proceeds either (o repair or restore the
Property or Lo pay amounes uppaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower's principal residence
within 60 dave after the execution of this Security lnstrument and shail continue (o occupy the Property as Borrower's
principal residence for ar least one year alter the date of occupancy, unless Lender otherwise agrees in writing, which
consent shatl not be nnreasonabiv withheld, or unless extenuating circumstances exist which are beyond Borrower's
CORLTO,

= Preservation. Maintenance and Protection of the Property; Inspections. Borrower shall ot destroy,
damage or impair the Property, attow the Property (o deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property frem
deteriorating of decreasing in value duce to its condition. Unless itis determined pursuant o Section 5 that repair or
restoration is 70 economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration nraamage. 1 lnsurance or condenmation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
aserics of progress pay s as the work is completed, If the insurance or condemmation proceeds are not sufficient
to repair of restore the Prozerne, Borrower is not relieved of Borrower's obligation for the completion of such repair
OF FestoTation

L ender or its agen may make seasonable entries upon and inspections of the Property. 1fit has reasonable cause,
Lender muy nspect the intertor of e Jnproverments on the Property. Lender shall give Borrower notice at the time
of or prior to such an inteior inspectionsperifving such reasonable cause.

% Borrower's Loan Application.. Rasrower shall be in default if, during the Loan application process,
Borrower ar any persons or entities acting at the divection of Borrower or with Borrower's knowledge or consent gave
materially Talse, misleading. or ‘naccurate inferpalion of statements (o Lender (or failed to provide Lender with
malerial nformaiion) in connection with the Loan, Material representations include, but are not limited to,
representations concerning Borrawer's occupaney of tne Property as Borrower's principal residence.

5 Protection of Lender's Interest in the Property and Rights Under this Security Instrument. {f (a)
Borrower [ails to perform the covenanis and agreements corlaized in this Security Instrumnent, {b) there is a legal
proceeding that might signifivantly affect Lender's inierest in the Preperty and/or rights under this Security fnstrument
(such as a proceeding in bankrupicy. probate, for condemnation ot torfeiture, for enforcement of a lien which may
attain priosity over tiis Security Tnstrument or to enlorce laws or regulaiions), or {c) Borrower has abandoned the
Property, Lhen Lender may do and pay for whatever is reasonable or appropriale 1o protect Lender’s interest in the
Properts and rights under this Security Instrument, including protecting ang/pr assessing the value of the Property,
and securing and/or Tepairing the Property. Lender’s actions can inciude, but areswoidimited to: (a) paying any sums
gecured by a tep which bas priority over this Security Instrument; (b} appearing 1 ~outt; and (c) paying reasonable
attorneys’ fees 1o protect iis interes. m the Property and/or rights under this Security Ingtiptment, including its secured
position i o bankruptey proceeding. Securing the Property includes, but is not limited to/ entering the Property to
make repairs, change locks, seplace or board up doors and windows, drain water from pipesy elimninate building or
ather eode violations or dangerous conditions, and have utitities turned on or ofl. Although Lende: may take action
under this Seetion 9, Lender does not have 10 do so and 1s not under any duty or obligation to do so. IUis agreed that
Lender incars ne liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

b 1nis Sceurity Instrument s on a leasehold, Borrower shall comply with all the provisions of the lease. If
Rorrower acquires fee tite to the Property, the leaschold and the fee title shail not merge unless Lender agrees to the
MUrger in wriing.

16. Morigage Insurance. if Lender required Mortgage [nsurance as a condition of making the Loan, Borrower
shall pay the premiums required (o rintain the Mortgage Insurance in effect. 1f, for any reason, the Mortgage
Insurance coverage reguired by Lender ceases to he available from the mortgage insurer that previously provided such
msurance and Borrower was required 1o make separately designated payments toward the premiums for Mortgage
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Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requir.ment for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrowsi's-obligation to pay interest at the rate provided in the Note.

Mortgage Insurarce reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers eviluite their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory t¢-tie inortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include finds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, imav{eceive {directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's paymeats foz Mortgage Insurance, in exchange for sharing or moditying
the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiuris paid to the insurer, the arrangement is often termed
"captive reinsurance." Further:

(a) Any such agreements will not affect the amounts t%s* Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements wili =ot increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any rrund.

(b) Any such agreements will not affect the rights Borrower hus - i any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other lav.. ""hese rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Meitgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mcxtgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procelds o e hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or réparzf the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During sich repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the Testoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
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in the event of 4 totad taking. destruction, of loss in value of the Property, the Miscellancous Proceeds shall be
applied tu the suims secured by this Security Instrement, whether or not then due, with the excess, if any, paid to
Borrower.

I the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property tmmediately betore the partial taking, desiruction, or 10ss in value is equal to or greater than the amount
of the sums secired by this Security Instrument immediately before the partial taking, destruction, or loss in value,
witess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellancous Proceeds multiplied by the toilowing fraction: (a) the total amount of the sums
secured innnediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property iimediately betore the partial taking. destruction, or loss in value. Any balance shall be paid 1o Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value ts less than the amount of the sums
secured immediarely before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agrec in writing, the Miseellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or il the samy ard then due,

i the Propenty i abandoned by Borrower, or if, after notice by Lender 1o Borrower that the Opposing Party (as
defined 1w the next senianoe) offers to make an award to seitle a claim for damages, Borrower fails to respond to
{ender within 30 days atted (he date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds wither 1o restoration or sepair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party~weans the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has u righeofction in regard to Miscelancous Proceeds.

Borrower sitall be in defauit if any &ction or proceeding, whether civii or crimimal, is begun that, in Lender's
judgment. could result in forfeitnre of the.Property or other material impairment of Lender's interest in the Property
or rights uader this Security Instrament. Borrgyeer can cure such a defanli and, i acceleration has occurred, reinstate
as provided 1 Section 19, by causing the acliogor proceeding to be dismissed with a ruling that, in Lender's
judgment, preciudes forfelture of the Property or ¢thermaterial impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Propertly are hereby assigned and shall be paid to Lender.

Ali Miscellaneous Procesids thar are not apphied 1o restoration or repair of the Property shall be applied in the
order provided for in Secton 2

12. Borrower Not Released; Forbearance By Lender Nota Y¥aiver. Extension of the time for payment or
modi fication of amortization of the sums secured by this Security Instruwres, granted by Lender to Borrower or any
Successor in [nierest of Borrower shall not operate to release the liability of Barrower or any Successors in Interest
of Borrower. Lender shall not be required (o commence proceedings againsleny Successor in Interest ot Borrower
or to selitse 10 extend tme for payment of otherwise modity amortization ofine/sums secured by this Security
instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower, Any
lorbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
paymenis [rom third persons. entitics or Successors i Interest of Borrower or in amounts ‘ess than the amount then
due, shall pod be a waiver of or preclude the exercise of any right or remedsy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower eovonants and agrees
that Borrower's obligations and Hability shall be joint and several, However, any Borrower who co-t1gns this Security
Instrument but does not execute the Note (2 "co-signer™): (a) is co-signing this Security Instrument only i mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b} is not
personaily obligated 1o pay the sums secured by this Security Instrament; and (¢) agrees that Lender and any other
Borrower can agree Lo extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.

Subject o the provisions of Section 18. any Successor in Interest of Borrower who assumes Borrower's
abligations under this Security Instrument in writing, and 1s approved by Lender, shall obtain all of Borrower's rights
and henefits under this Securtty Instrument. Borrower shall not be released from Borrower's obligations and liability
ander this Security Instrument antess Lender agrees o such release in writing. The covenants and agreements of this
Seeurity lostrument shall bind {except as provided in Secbhon 200 and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment chiarge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such reniid made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out ri"such overcharge.

15. Notices:” A1 notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice <0 Berrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by 1irst class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Bor ower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrgwcr shall promptly notify Lender of Borrower's change of address. If Lender
specities a procedure for reporting Borrowel's change of address, then Borrower shall only report a change of address
through that specified procedure. There.mpy-be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be-given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designatcdanother address by notice to Borrower. Any notice in connection
witht this Security Instrument shall not be deemed to bzve been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Constriction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Propeny is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might bz silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event tuet sy provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affact other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provisior.

As used in this Security Instrument: (a) words of the masculine gender shall mezi2 and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean azJ include the plural and vice
versa; and {c) the word "may" gives sole discretion without any obligation to take any ac ion.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securitv instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, t4os= beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prehibited by Applicable Law.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.
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19, Borrower's Right to Reinstate After Acceleration. 1f Borrower meels certain conditions, Borrower shall
have the right 1o have enforcement of this Security Instrament discontinued at any time prior to the earliest of: (a) five
days betore sale of the Property pursuant o Section 22 of this Security Inscrument; (b) such other period as Applicable
Law might spectfy for the erminatiop of Borrower's right to reinstate; or (¢} entry of a judgment enforcing this
Security fnstrument. Those conditions ave that Borrower: {a} pays Lender all sums which then would be due under
this Secusity Instroment and (e Note as il no acceleration had occurred; {b) cures any default of any other covenants
0T AQTEEHEnls; () DB},‘? alt expenses incurred in enforeing this Security Instrument, including, but not limited to,
reasonable atlorneys’ {ees, property inspection and vajuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
seasonably require 1o assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation io pay the sums secuted by this Security Instrument, shall continue unchanged unless as
ptherwise provided under Applicable Law. Lender may require that Borrower pay such reinstaternent sums and
expenses m opdwiwore of the foitowing forms, as selected by Lender: (a) cash; (b) money order; (cj certified check,
hank check treastrer's check or cashier's check, provided any such check 1s drawn upon an institution whose deposits
are msured by 4 federal agency, instrumentality or eatity; or {d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Secaroy nstrument and obligations sceured hereby shall remain fully ctfective as if no acceleration
fad nccurred However Ihis right to reinstate shall not apply in the case of acceleration under Section 18.

26. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note ora partial interest in the Note

tiogether with s Security Fasirument) can be sold one or more times without prior notice to Borrower. A sale might
resull in 2 change in the entily (knesun as the "Loan Servicer”) that collects Periodic Payments due under the Noie
and this Seenrity Instrument and perieims other mortgage loan servicing obligations ander the Note, this Security
Instrument, and Applicabic Law, Thereaiso might be one or more changes of the Loan Servicer unrelated to a sale
of the Note, I there is 2 change of the Loan Servicer, Borrower will be given writien notice of the change which will
siate the name and address of the new Loan Supdcer, the address 1o which payments should be made and any other
information RESPA requires in conrection with-d sotice of transier of servicing. If the Note is sold and thereafter
the Loan is serviced by « Loan Servicer other than Uie purchaser of the Note, the mortgage loan servicing obligations
16 Pm-roww witl remain witt the Loan Servicer or be lransterred to a successor Loan Servicer and are not assumed
by the Notw purchaser unless otherwise provided by the Mot purchaser.

Neither Borrower nor Lender may commence, join, oroe Jomu.l to any judicial action (as either an individual
fitigant or the member of a class) tat arises from the other party’s 22t ions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any ¢uty owed by reason of, this Security Instrument,
umii such ;‘30; rower ur Lender has notitied the other party (with such noticegiven in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the g giving of such
natice 1o take corrective action. 11 Applicable Law provides a time period wiiich must elapse before certain action
can he taken. thar time period will be deemed 10 be reasonable lor purposes Of nis paragraph. The notice of
aceeferation and oppottunity 1o cure given 10 Borrower pursuant o Section 22 ard the notice of acceleration given
t0 Borrower pussuant io Section 18 shall be deemed to satisfy the notice and opporliwily to take corrective action
provisions of this Section 20

31 Hazardous Substanees. As used in tis Section 210 (@) "Hazardous Substances” e those substances
detined as loxie or hazardous sabstances, poliutants, ot wastes by Environmental Law and the feilowing substances:
gasoline, kerosene, other lammable o toxic petroleum products, toxic pesticides and herbicides, (voiatile solvents,
materials containing asbestos or formal dthydt and radioactive materials; (b) "Environmental Law™ micans {ederal

faws and baws of the jurisdiction where the Property is Jocated that relate to health, safety or environmental protection;
(c) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined
Cavironmental Law: and {d) an “Bovironmentai Condition” means a condition that can cause, contribute to, or
otherwise rrigger an Eavirompental Cleanup.

Rerrower shall nol cause of permit the presence. use, disposal, storage, or release of any Hazardous Substances,
or threaten i release any Hazardous Substances. on or in the Property. Borrower shall not do, nor allow anyone else
i do, anvthing affecting the Property (a) that is in viotation of any Environmental Law, (b) which creates an
Frnvirommental Condition, or {2 which, due to the presence, use, or release of a Hazardous Substance, creates a
condition i adversely affects the value of the Properly. The preceding two sentences shall not apply to the
presence. wse, oF storage on the Property of smali ¢ quantities of Hazardous Substances that are generally recognized
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to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law, Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-LUMIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceieration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's brea<n of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless A p'icable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the dcfault; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be eured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceieration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Propzty. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert/in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration arid fureclosure. If the defauit is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and miav furerlose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred 3 pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and cosis of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for seiviCes. rendered and the charging of the fee is permitted
under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, th’Borrower hereby releases and waives all rights
under and by virtue of the Hlinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrowe: nrovides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance iy “out need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower mekes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insuranse purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as requircd by Borrower's and
Lender's agreement. If Lender purchases insurance for the collateral, Borrower will be respeisibie for the costs of
that insurance, including interest and any other charges Lender may impose in connection with tlie pincement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the iagurance may
be added to Borrower's total outstanding balance or obli gation. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this Security
Insirumnent =66 i any Rider executed by Borrower and recorded with it

k . -». T S -1 »‘j e . "
I St P (Seald . (Seal)
A HONE Borrower -Borrower
e A Szaly . {Seal)
-Borrower -Borrower
e e {Sead) e e .. (Seal)
-Borrower -Borrower

Wilness Witness:

Staie of THinois
County of  “OOR

The forggoing instrument was acknowledged before me this
by LORT 1. MAHONEY

Serial Number. if any‘
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Loan Number: (0339583052

Date: JUNE 2, 2003

Property Address: 1377 BORDEN DRIVE, ELGIN, ILLINCIS 60120

EXHIBIT "A"

LEGAL DESCRIPTION

LOT 156 IN PARKWIOND EAST UNIT 2, A SUBDIVISION iN THE NORTHWEST 1/4 OF SECTION
17, TOWNSHIP 41 RORTH, RANGE 9 EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
THE PLAT THEREOF REUCRDED SEPTEMBER 6. 1978 AS DOCUMENT 24614508 AND THE
CERTIFICATE OF CORRECT{OM THEREOF RECORDED OCTOBER 20, 1978 AS DOCUMENT 24681307,

IN COOK COUNTY, ILLINOIS

A.P.N. # : 06-17-108-007-0000
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