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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and othier words are defined in Scctions 3,
i1, 13, 18, 20 and 21. Certain rulcs regarding the usage of words used in this document arc also provided in
Scction 16.

(A) "Scecurily Instrument” means this document, which is dated AUGUST 29, 2003 , Logether
with all Riders o this document.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(B) "Borrower' is
GREGORY C SMITH, AND ARLYNNE J FERNANDEZ- SMITH, AS JOINT TENANTS

Rorrower is the mortgagor under this Sccurity Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separalc corporation that is
acting solcly as a nominec for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Securiy Tnstrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephonc zumber of P.O. Box 2026, Flint, MI 48501-2026, 1cl. (888) 679-MERS.

(D) "Lender™ s

COUNTRYWIDE J1OME LOANS, THNC.

Lenderisa CORPOEATION

organized and existing undes the laws of NEW YORK

Lender's address is

4500 Park CGranada, Caldbasas, CA 91302-1613 .
(E) "Note" means the promissuiv-nole signed by Borrower and dated AUGUST 29, 2003 . The
Nole states Lhal Borrower owes Lende:

ONE HUNDRED EIGHTY ONE THOUSAND SIX HUNDRED FIFTY and 00/100

Dollars (US. $ 181, 650,00 ) plus rlcrest. Borrower has promised o pay this debt in rcgular
Periodic Payments and to pay the debt in full no. lawesthan - OCTOBER 01, 2033

(F) "Property" mcans the property that is descnbed below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" mcans the debt cvidenced by the Note, plud iricrest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instcuprent, plus micrest.

(H) "Riders” means all Riders to this Sccurity Instrument liat/are cxeculed by Borrower. The following
Riders are Lo be executed by Borrower |check box as applicabley:

Adjustable Rate Rider Condominium Rider [ 1s&eond Home Rider
[_] Batloon Rider [ ] Planncd Unit Development Rider [ | 154 #ardily Rider
D VA Rider ] Biwceckly Payment Rider [ Othex( 5) [specify]

(I) "Applicable Law" mcans all controlling applicablc federal, statc and local “staules, regulations,
ordinances and administrative rules and orders {thal have the cffect of law) as well as-ail apolicable final,
non-appcalable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments” means all dues, {ees, assessrents and other
charges that arc imposcd on Borrower or the Property by a condominium association, homeowner. asociation
or similar organization.

(K) "Elcctronic Funds Transfer” means any trans{er of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telepbonic instrument,
compuler, o magnetic tape so as 1o order, instruct, or authorize a financial institution 10 debil or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller maching
(ransactions. transfers initiated by telephone, wire transfers, and automated clearinghousce transfers.

(L) "Escrow Items" mcans thosc items that arc described in Scetion 3.

(M) ""Miscellancous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Scetion 5) for: (1)

IMMBr/¢49<
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damage 10, or destruction of, the Praperty; (i1} condemnation or other taking of all or any part of the Property;
(iii) conveyance in licu of condemmation; or (iv) misrcpresentations of, or omissions as 0, the value and/or
condition of the Property.

(N) “Mortgage Insurance” mcans insurancc protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Sctilement Procedures Act (12 U.S.C. Section 2601 ct scq.) and iis
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended {rom time to ime, or
any additional or successor legislation or regulation that governs the same subject matier. As used in this
Security Instinment, "RESPA" refers o all requirements and restrictions that are imposed in regard 1o a
"federally reiat>d mortgage loan” cven if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor ir/interest of Borrower® mcans any party that has taken title Lo the Property, whether or not
that party has assumca Rorrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS I'{. THE PROPERTY
This Security Instrument secures & Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and-13%) the performance of Borrower's covenants and agreements under this
Sccurily Instrument and the Note” For this purpose, Borrower docs herchy morigage, grant and
convey 1o MERS (solely as nominee for Zender and Lender's successors and assigns) and (o the successors
and assigns of MERS, the following descritiod property Jocated n the
COUNTY of COOK

[ Type of Recording Jarisdiction] [Name ol Recording Jurisdiction]
UNIT 6-018/0323 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE
COMMON ELEMENTS IN COVENTRY PARK CONDOMINIUM, AS DELINEATED AND DEFINED IN
THE DECLARATICN RECCRDED AS DOCUMENT NUNMBFR 04074188, IN THE NORTHEAST 1/4
SECTION 24, TOWNSHIP 42 NORTH, RANGE 10, RAST. OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN §# 52/24-203-044-1062

Parcel ID Number: 02242030441062 which cumenly ' nas. the address of
307 SOUTH LANCELOT LANE, PALATINE ’
{Streev/City|
Itinois 60067-1525 ("Property Address™):
|Zip Code]

TOGETHER WITH all the improvemenls now or hereafter erceted on the property, and all casements,
appurlcnances, and fixturcs now or herealier a parl of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the Toregoing is referred 1o in this Security Instrument as the
"Property.” Borrower undersiands and agrees that MERS holds only legal title 1o the interests granted by
Borrower in this Sccurity Instrument, but, i necessary (o comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: 10 excrcise any or all of those interests, including,

initiale: ﬁ ﬂ’[h’
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but not limiied (o, the right (o foreclose and scll the Property: and to lake any action reguired of Lender
including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right 1o morigage, grant and convey the Property and that the Property is unencumbered, cxcept for
encumbrances of record. Borrower warrants and will defend gencrally the title 1o the Property against all
claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurily instrument covering rcal

property.

UNIFGAM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payxicrioof Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when-wic the principal of, and interest on, the debt cvidenced by the Note and any prepayment
charges and laic ciia(z¢s duc under the Noic, Borrower shall also pay funds for Escrow Ilems pursuant 1o
Scetion 3. Payments due wnder the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or ether mstroment reccived by Lender as payment under the Note or this Security
Instmament is returned to Lenderampaid, Lender may require that any or all subscquent payments duc under
the Note and this Security Instreziead be made in one or more of the {ollowing forms, as sclected by Lender:
(a) cash; (b) momey order; (¢) certificd cieek, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institubion »hose deposits are insurcd by a federal agency, mstrumentality, or
cnlity; or (d) Electromc Funds Transfer.

Payments arc decmed reccived by Lender wnen reccived al the location designated in the Note or at such
other location as may be designated by Lender 10 aceardance with the notice provisions in Sccuion 15, Lender
may relurn any payment or pariial payment if the ‘vayiaent or parlial payments arc msufficient to bring the
Loan current. Lender may accept any payment or partizl payment msufficient Lo bring the Loan current,
without waiver of any nights hercunder or prejudice 1o its (ghis to refuse such payment or partial payments in
the future, but Lender is not obligated o apply such payments ot the time such payments arc accepted. If cach
Periodic Payment is applied as of its scheduled due date, thelt Jiender need not pay interest on unapplied
{unds. Lender may hold such unapplicd funds unul Borrower makes jzayment (o bring the Loan current. If
Borrower docs not do 8o within a reasonable period of time, Lender shall cither apply such funds or return
them o Borrower. I not applied earlicr, such funds will be applicd to the gatstanding principal balance under
the Notc immedialety prior to {oreclosurc. No offsct or claim which Borrowcramegit have now or in the fulure
against Lender shall relicve Borrower from making payments due under the Note andthis Sccurity Instrument
or performing the covenants and agreements sccurcd by this Securily Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Sécuon 2, all payments
accepled and applied by Lender shall be applicd m the foliowing order of priority: (a) mire:tduc under the
Note; (b) principal due under the Note; (¢) amounts duc under Section 3. Such payments skal’be applied Lo
each Periodic Payment in the order in which it became duc. Any remaining amounts shall be fopiad first o
lale charges, sccond 10 any other amounts duc under this Security Instrument, and then o reduce tae prncipal
halance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Pavment which includes a
sufficient amount 1o pay any late charge duc, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 1o the extent that, cach payment can be paid in
full. To the cxicnt thal any cxcess exists after the payment is applied o the full paymenlt of onc or more
Penodic Payments, such cxcess may be applicd to any late charges due. Voluntary prepayments shall be
applied [irst 10 any prepayment charges and then as described in the Note.

Initials: /‘% MA‘/
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Any application of payments, insurance proceeds, or Miscellancous Proceeds 1o principal duc under the
Note shall not ¢xiend or postpone the due date, or change the amounl, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due under
the Nolc, until the Note is paid in full, a sum {the "Funds™) 10 provide for payment of amounts due for: (a)
laxcs and assessments and other items which can attain priority over this Sccurity Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢) premiums
{or any and all insurance required by Lender under Scetion 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower io Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions ol Scction 10. These items arc called "Escrow Items.” At origination or al any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments; 11 any, be cscrowed by Borrower, and such ducs, fecs and assessments shall be an Escrow Iem.
Borrower shall gnomptly furnish io Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Trads for Escrow Iiems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Itenis. L.ender may waive Borrower's obligation o pay 1o Lender Funds for any or all Escrow
Items at any time. Any.such waiver may only be in writing. In the cvent of such watver, Borrower shall pay
directly, when and where pavable, the amounts due for any Escrow ltems for which payment of Funds has
been waived by Lender and, if-Lender requires, shall furnish to Lender receipls cvidencing such payment
within such time period as Lendac inay require. Borrower's obligation (0 make such payments and to provide
receipts shall for all purposes be ¢éctaed to be a covenant and agreement contained in this Sccurily
Instrument, as the phrase "covenant and agrecment” is used in Section 9. If Borrower is obligaled to pay
Escrow Items dircctly, pursuant 1o a warvac-and Borrower fails 1o pay the amount duc for an Escrow Item,
Lender may excreisc ils rights under Secticn’9‘and pay such amount and Borrower shall then be obligated
under Section 9 1o repay 1o Lender any such araount.-Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, thal arc taer. required under this Section 3.

Lender may, at any time, colleel and hold Funds in a1 a:ount (a) sufficient Lo permit Lender to apply the
Funds at the time specified under RESPA, and (b) not 10 ¢icesd-the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds dué cn_the basis of current data and reasonable
estimales of cxpenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insu-cd bya federal agency, instrumentality,
or entity (imcluding Lender, if Lender is an institution whose deposits are 5o insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no laie: fpan the tGme specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Ttems, unless Lendor pays Borrower interest on' ine Funds and Applicable
Law permits Lender 1o make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest o be paid on the Funds, Lender shall not be required to pay Borrower any-ipérsst or camings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be peid-on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the
amounl nccessary (o make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (0 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sceurity Instrument, Lender shall prompily refund 10

Borrower any Funds held by Lender.
tnitials; :é 5 . é&fA/
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4. Charges: Liens, Borrower shall pay all taxes, asscssments, charges, fincs, and impositions
attributable 10 the Property which can attain priority over this Security Instrument, Icaschold payments or
ground renis on the Property, if any, and Community Association Ducs, Fees, and Asscssments, if any. To
the extent that these Hlems are Escrow Items, Borrower shall pay them in the manner provided in Scction 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing 10 the payment of the obligation secured by the licn in a manncr acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceadings which in Lender's opimion operate 1o prevent
the cnforcement of the fien while those procecdings arc pending, but only until such procecdings are
concluded; ar (¢) sccures Trom the holder of the Tien an agreement satisfactory to Lender subordinating the
licn o inis-Gecurity Instrument. ¥ Lender determines that any part of the Property is subject o a licn which
can atlain priziity over this Sceurity Instrument, Lender may give Borrower a notice identifying the lien,
Within 10 days'ei the date on which that notice is given, Borrower shall satisfy the lien or take onc or more
of the actions sct fvinabove in this Section 4.

Lender may requric Borrower 10 pay a onc-time charge for a real estate (ax venfication and/or reporting
scrvice used by Lender in corncction with this Loan.

5. Property Insurance. Parrower shall keep the improvements now existing or hercafter crecied on the
Property msurcd against loss by fiie, hazards included within the term "extended coverage,” and any other
hazards including, but not limited 15, carthquakes and {loods, for which Lender requires msurance. This
insurance shall be maintained in the.ameunts (including deductible levels) and for the periods that Lender
requircs. What Lender requires pursuans 12, the preceding senlences can change during the term of the Loan.
The insurance carrier providing the insuiencs” shall be chosen by Borrower subject 1o Lender's right o
disapprove Borrower's choice, which right Shall nol be cxercised unrcasonably, Lender may require
Borrower to pay, in connection with this Loan, ¢ ther. {(a) a onc-time charge for tood zonc delermination,
certification and tracking services; or (b) a onc-time/churge for flood zone delermination and certification
services and subscquent charges cach time remappings orssimilar changes occur which reasonably might
affect such determmnation or cerification. Borrower shall alse ke responsible {or the payment of any fees
mposed by the Federal Emergency Management Agency in ¢ornection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to mamtain any of the coverages descnbed abore, Lender may oblain insurance
coverage, at Lender's option and Borrower's cxpense. Lender 1s undz: no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall covir/icnder, but might or might not
prolcel Borrower, Borrower's cquily in the Properly, or the conlents of the Property. against any risk, hazard
or lability and mught provide greater or lesser coverage than was previcwly m cffect. Borrower
acknowledgces that the cost of the insurance coverage so obtained might sigmficant’y ciceed the cost of
mnsurance that Borrower could have obtained. Any amounts disbursed by Lender undcs-tiis Saction 5 shall
beecome additional debt of Borrower secured by this Securily Instrument. These amounts sia'i bear interest
al the Nole ralc from the date of disburscment and shall be payable, with such nlerest, upcn notice from
Lendcr to Borrower requesting payment.

All insurance policics required by Lender and rencewals of such policies shall be subject to Lender's
nght to disapprove such policics, shall nclude a siandard mortgage clause, and shall name Lender as
morlgagee and/or as an additional loss payce. Lender shall have the right to hold the policics and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. I Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage (¢, or destruction of, the Properly, such policy shall include a standard mortgage clausc and shall
name Lender as morigagee and/or as an additional loss payce.

Initials: /‘%
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In the event of loss, Borrower shall give prompt notice o the insurance carricr and Lender. Lender may
make proof of loss il not made prompity by Borrower. Unless Lender and Borrower otherwise agrec in
wriling, any insurance procceds, whether or not the underlying insurance was required by Lender, shall be
applicd to restoration or repair of the Property, if the restoration or repair 1s cconemically {casible and
Lender's sccurtty 15 not Iessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunity o inspect such Property 1o ensure the
work has been compleled 10 Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work i1s completed. Unless an agreement is made in writing or Applicable Law
requircs dcrest (0 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intercst or carnings on such proceeds. Fees for public adjusters, or other third partces, relamed by Borrower
shall not be puid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is not czovomically feasible or Lender's security would be lessencd, the insurance proceeds shall be
applied Lo the suins secured by this Security Instrument, whether or not then due, with the excess, if any,
paid 1o Borrower. Such inzurance proceeds shall be applicd in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance claim
and rclaied matiers. If Borrowzr docs not respond within 30 days (o a notice from Lender that the insurance
carricr has offered o settle a claiz, then Lender may negotale and scttle the claim. The 30-day period will
begin when the notice is given, In‘euher event, or il Tender acquires the Property under Section 22 or
otherwisc, Borrower hereby assigns o Lender (a) Borrower's rights (0 any insurance proceeds in an amount
nol to cxceed the arnounts unpaid underBie-Mote or this Sccurity Instrument, and (b) any other of Borrower's
rights (other than the right 0 any refund-of ‘uncarncd premioms paid by Borrower) under all msurance
policics coverimg Lhe Property, insofar as such righte.are applicable (o the coverage of the Property. Lender
may usc the insurance proceeds cither 10 repair ¢r reswre the Property or to pay amounts unpaid under the
Note or this Sceurity Instrument, whether or nol then (ue,

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days aflter the execution of this Secudty Instrument and shall continue © occupy the
Property as Borrower's principal residence for at least one year/after the dale of occupancy, unicss Lender
olherwise agrees in writing, which consent shall not be unreasorably withheld, or unless extenuating
circumslances ¢xisl which are beyond Borrower's control.

7. Preservalion, Maintenance and Protection of the Properiy; Inspections. Borrower shall not
desiroy, damage or impair the Property, allow the Property Lo delenorate o codnmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain ‘the Properly in order 10
prevent the Property from deteriorating or decreasing in valoe duc o its condition. Unless it is determined
pursuant (o Scction 5 that repair or restoration is not cconomically feasible, Borrowe: sha'l promptly repair
the Property if damaged (o avoid further deterioration or damage. I insurance or condeiiiplion procecds arc
paid in conncelion with damage 1o, or the taking of, the Property, Borrower shall he responsib'e for repairing
or restoring the Property only if Lender has releascd proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a scrics of progress pavments as the work is
completed. IT the msurance or condemnation proceeds are not sufficient (o repair or restore the Property,
Borrowcer 1s not rehicved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
rcasonable cause, Lender may mspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable causc.

Inifials: % ﬂ/fdf
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or cntitics acling at the direction of Borrower or with Borrower's knowledge or
consenl gave matcrially false, misleading, or inaccurate information or staicments 1o Lender (or failed 0
provide Lender with material infonmation) in connection with the Loan. Material representations include, but
arc not iimited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Prolection of Lender's Interest in the Properly and Rights Under this Sccurity Instroment. I
(a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, (b) there
is a legal proceeding that might significantty affect Lender's inkerest in the Property andfor nghts under this
Sccurity Zustrument (such as a proceeding in bankruptey, probate, for condemnation or forfeitare, for
enforcémeiz . of a lien which may attain priority over this Sccurity Insirument or 1o cenforce laws or
rcgulations), <i(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or~appropriatc 0 protccl Lender's anterest in the Property and nights under this Security
Instrument, incluur g protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but arc not limited 10: (a) paying any sums sccurcd by a hien
which has priority over'this Sccurity Instrument; (b} appcaring in court; and (c) paying rcasonable atlorneys'
fees to protect its interest in (ko Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proeceaang. Sccuring the Property includes, but is not Iimited (o, eniering the
Property 1o make repairs, change Ircks, replace or board up doors and windows, drain water from pipes,
climinatc building or other code violatiens or dangerous conditions, and have walities tumed on or off,
Although Lender may take action undcztivis-Section 9, Lender does not have to do so and is not under any
duty or obligation 1o de so. It is agrced that/Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under (his Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest{ uson notice from Lender 1o Borrower requesting
payment,

If thas Sceurity Instrument s on a leaschold, Borrower skall comply with all the provisions of the Icasc.
If Borrower acquires fee tike 1o the Property, the Ieaschold and the Zcu title shall not merge unless Lender
agrees to the merger in writing.

10. Morigage Insurance. If Lender requircd Mortgage Insurance es a condition of making the Loan,
Borrowcer shall pay the premiums required to maintain the Morigage Insurincs in cffect. If, for any rcason,
the Mortgage Insurance coverage requircd by Lender ceases Lo be available from the mortgage surer that
previously provided such insurance and Borrower was required (o make separaicly designated payments
loward the premiums for Mortgage Insurance, Borrower shall pay the premiums requiced 1o obtain coverage
substantially equivalent 10 the Mortgage Insurance previously in effect, at a cost substanizal'y cquivalent Lo
the cost Lo Borrower of the Mortgage Insurance previously in effeet, from an aliernate/ mortgage insurcr
seleeted by Lender, I substantially cquivalent Mortgage Insurance coverage is not available, Rorzower shall
continuc to pay to Lender the amount of the separately designated payments that were due ‘when the
insurance coverage ceased to be in cffect. Lender will accept, use and rctain these payments as a
non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable,
nolwithstanding the fact that the Loan 1s ultimalcly paid in full, and Lender shall not be required 10 pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Morlgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
sclected by Lender agan becomes available, is obtained, and Lender requires scparalely designated
paymenis toward the premiums for Mortgage Insurance. Tf Lender requircd Mortgage Insurance as a
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condition of making the Loan and Borrower was required 10 make scparalely designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required 10 maintain Mortgage
Tnsurance in cffect, or (o provide a non-rcfundable Joss reserve, unlil Lender's requircment for Morlgage
Insurance ends in accordance with any writlen agreement between Borrower and Lender providing for such
{crmination or untl termination is required by Applicable Law. Nothing in this Scction 10 affects Borrower's
obligation (o pay interest at the rale provided in the Note.

Mortgage Insurance reimburses Lender (or any cntity thal purchases the Notc) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is nol a party 1o the Morigage Insurance.

Mortgage insurers cvaluate their total risk on all such msurance in force from tme to time, and may
enler inle agreements with other partics that share or modify their risk, or reduce Josses. These agreements
are on termsand condilions that arc satisfactory to the morigage insurer and the other party (or partics) (o
these agreementy, These agreements may require the morigage insurer 10 make payments using any source
of funds that (hs mortgage insurer may have available (which may include funds oblained from Mortgage
Insurance premiums;

As a result of thzse Kgreements, Lender, any purchaser of the Note, another insurcr, any reinsurer, any
olher entity, or any affitia‘c.of any of the foregoing, may reccive (directly or indirectly) amounts that derive
from (or might be characterizzd as) a portion of Borrower's payments for Mortgage Insurance, in cxchange
for sharing or modifying the rorigage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a sharc of/the insurer's risk in cxchange for a sharc of the premiums paid to the
insurer, the arrangement is often termed “eaptive reinsurance.” Further:

(a) Any such agreements will =gf-allect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms-of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and. ey will not entitle Borrower o any refund.

(b) Any such agreemenis will not alfect “he rights Borrower has - if any - with respect (o the
Morigage Insurance under the Homcowners Prolection Act of 1998 or any other law. These rights
may include the right Lo reccive certain disclosures, L0 rzguest and obtain cancellation of (he Morlgage
Insurance, io have the Morigage Insurance lerminated putomatically, and/or to reccive a refund of
any Morigage Insurancc premiums thal were uncarned »t (he time of such cancellation or
termination,

11, Assignment of Miscellancous Procecds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid io Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd 10 restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's sccurity is not lessencd. During
such repair and restoration period, Lender shall have the right to hold such Misvcllancous Proceeds untl
Lender has had an opportunity o inspect such Property to ensure the work has been combleted to Lender's
satisfaction, provided that such inspection shall be undertaken promply. Lender may pay f5: the repairs and
restoration in a singie disbursement or in a series of progress payments as the work is compleied. Unless an
agreement is made in writing or Applicable Law rcquires inierest Lo be paid on such ‘Miszellancous
Proceeds, Lender shall not be required 1o pay Borrower any inlerest or carnings on such Miscllancous
Procceds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellancous Proceeds shall be applied to the sums sccured by this Sccurily Instrument, whether or not
then due, with the excess, il any, paid 10 Bomrower. Such Miscellancous Procceds shall be applicd in the
arder provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums sccured by this Security Instrument, whether or not then due, with the excess. if
any, paid to Borrower.

Initials:, I% /l%

% -BA(IL) (0010).02  CHL (07/02) Page 9 of 16 Form 3014 /01



0326340057 Page: 10 of 23

UNOFFICIAL COPY

DOC ID #: 00038194%5308003

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
valuc of the Property immediately before the partial laking, destruction, or loss in value ts cqual (o or grealer
than the amount of the sums secured by this Sccurity Instrument immediately before the partial taking,
destruction, or loss in valuc, unless Borrower and Lender otherwise agree in writing, the sums sccured by
this Sccurily Instrument shall be reduced by the amount of the Miscellancous Proceeds multiphied by the
following fraction: (a) the total amount of the sums sccurcd immediaicly before the partal taking,
destruction, or Ioss in value divided by (b) the fair market value of the Property immediaiely before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of e Properly immediately before the partial taking, destruction, or loss in value is less than (he
amoun( oiine sums secured immediately before the partial taking, destruction, or loss in value, wnless
Borrower and”Londer otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
sceured by this ¥Geority Instrument whether or not the sums are then duc.

IT the Propertyas abandoned by Borrower, or if, after notice by Lender 1o Borrower that the Opposing
Party {as defined in the next sentence) offers 10 make an award to scitle a claim for damages, Borrower fails
1o respond (o Lender wathin 30 days after the date the notice is given, Lender is authorized 1o collect and
apply the Miscellaneous Procecds cither o restoration or repair of the Property or (o the sums sccurcd by
this Security Instrument, whetws or not then doe. "Opposing Party” means the third party that owes
Borrower Miscellancons Proceeds of tie parly agamnst whom Borrower has a right of action m regard (0
Miscellancous Procceds.

Borrower shall be in default if anv-asion or procecding, whether civil or criminal, 15 begun that, in
Lender's judgment, could result in forfeilure-ofthe Property or other matcrial impairment of Lender's interest
in the Property or rights under this Security Instrumant, Borrower can cure such a default and, if acccleration
has occurred, reinstate as provided im Section 19, oy causing the action or proceeding 1o be dismissed with a
ruling that, in Lender's judgment, precludes forfeitare of the Property or other material impairment of
Lender's mterest in the Property or rights under this Sccuat” Instrument. The proceeds of any award or claim
for damages that arc atiributable (o the impairment of Lender's interest in the Property are hereby assigned
and shall be paid o Lender.

All Miscellancous Proceeds that are not applied Lo restorauon orenair of the Property shall be applied
in the order provided for in Scetion 2.

12. Borrower Not Released; Forbearance By Lender Not a“¥aiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security instrument granted by Lender
to Borrower or any Successor in Inierest of Borrower shall not operate w relcase thic ability of Borrower or
any Successors in Interest of Borrower. Lender shall nol be required to commerico proceedings against any
Successor in Interest of Borrower or 10 refuse to extend time for payment or othcrwiss modify amortization
of thc sums sccurcd by this Sccurily Instrument by rcason of any demand made by the-cinal Borrower or
any Successors in Interest of Borrower. Any lorbearance by Lender in cxercising any/rignl or remedy
including, without limitation, Lender's acceptance of payments from third persons, entitics o Suecessors in
Intcrest of Borrower or in amounts Iess than the amount (hen dug, shall not be a waiver of or preclude the
exereise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees (hal Borrower's obligations and liability shall be jeint and several. However, any Borrower who
co-signs this Security Instrement but does nol execute the Note (a "co-signer”): (a) is co-signing this
Sccurity Instrument only (0 morlgage, grant and convey the co-signer's interest in the Properly under the
terms of this Sccurity Instrument; (b) 1s not personally obligaled 10 pay the sums sccured by this Securily
Instrument; and (¢) agrees that Lender and any other Borrower can agree Lo extend, modify, lorbear or make
any accommodations with regard (o the terms of this Security Instrument or the Note without the co-signer's

consent.
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Subject to the provisions of Section 18, any Successor in Intercst of Borrower who assumes Borrower's
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrowcer's rights and benefils under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Sccunty Instrument unless Lender agrees (o such release in
wriling. The covenants andd agreements of this Sccurity Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fecs for scrvices performed in conncction with
Borrower's default, for the purposc of protccting Lender's interest in the Property and rights under this
Sceurity Instrument, including, but not limited to, attorneys' [ees, property inspection and valuation fecs, In
regard (0 any other fees, the absence of express authority in this Sceurity Instrument to charge a specific fec
10 Borrowci shall not be construed as a prohibition on the charging of such fec. Lender may not charge fees
that arc expressiv prohibited by this Sceurity Instrument or by Applicable Law.

If the Loap/is subject 10 a law which sets maximum loan charges, and that law is finally intcrpreted so
that the interest or aler loan charges collected or (o be collected in connection with the Loan excecd the
permilied himits, thens (s any such loan charec shall be reduced by the amount nccessary 10 reduce the
charge (o the permittedfiriit; and (b) any sums alrcady collecled from Borrower which exceeded permitied
limits will be refunded 0 Borrssver. Lender may choose (o make this refund by reducing the principal owed
under the Note or by making 2-w-cct payment o Borrower. If a refund reduces principal, the reduction will
be wrcaled as a partial prepayment vitnoul any prepayment chacge (whether or not a prepayment charge is
provided for under the Note). Bormwer's acceptance of any such relund made by dircct payment to
Borrower will constilule a waiver of any.=ipht of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrewsr or Lender in connection with this Sceurity Instrument must
be in writing. Any nofice to Borrower in connactior. with this Security Instrument shall be deemed to have
been given 1o Borrower when mailed by [first class raail or when actually delivered to Borrower's notice
address if sent by other means. Notice 0 any one Borre wer shall constitute notice 10 all Borrowers unless
Applicable Law expressly requires otherwise. The notce” address shall be the Property Address unless
Borrower has designated a substitute nolice address by noties to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a‘procedure for reporling Borrower's change of
address, then Borrower shall only report a change of address through tsat specified procedure. There may be
only onc designaled nolice address under this Sceurity Instrument ‘at any” one time. Any notice 1o Lender
shall be given by delivering it or by maifing it by first class mail to Londir's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice 7 connection with this Sccurily
Instrument shalt not be deemed o have been given Lo Lender until actually reée ved by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Anphcable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Sccurity Instrumezi sia!l be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights’anid obligalions
contamed n this Sccurity Instrument are subject (o any requirements and limitations of Agnlicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might besilent, but
such silence shall not be construcd as a prohibition against agreement by contractl. In the cvent that any
provision or clause of this Sceurity Instrument or the Note conflicts with Applicable Law, such conflict shall
not alfect other provisions of this Sccurity Instrument or the Note which can be given effect without the
conflicting provision.

As used in (his Sccurily Instrument: (2} words of the masculine gender shall mean and inchude
comresponding ncuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion withowt any obligation 10 take
any aclion,
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Properly or a Beneficial Interest in Borrower. As used in this Section 18,
"Intercst 1n the Property” means any Iegal or beneficial interest in the Property, including, but not limided 1o,
thosc heneficial interests transferred in a bond for deed, contract for deed, installment saics contract or
cscrow agreement, the intent of which is the transfer of title by Borrower at a future datc 10 a purchaser,

If all or any part of the Properly or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial intercst in Borrower is sold or transferred) without Lender's prior
wrillen consenl, Lender may require immediate payment in full of all sums sccurcd by this Security
Instrument, However, this option shall not be cxercised by Lender if such cxercisc ts prohibited by
Applicab’c Law.

H"Leiider cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Bodrower must pay all sums sccured by this Sceurity Instrument. If Borrower fails (o pay these
sums prior (0 the dxpiration of this period, Lender may invoke any remedics penmitted by this Sceurity
Instrument without furaés notice or demand on Borrower.,

19. Borrower's Rizh! to Reinstate Afier Acceleration, If Borrower meets ceriain conditions,
Borrower shail have the right t6-have enforcement of this Sccurity Instrument discontinued at any time prior
1o the carlicst of: {a) five days-hicfure sale of the Property pursuant 1o Scction 22 of this Sccurity Instrument;
(b) such other period as Applicabic Zaw, might specifly for the termination of Borrower's right (o reinstaic; or
(¢) entry of a judgment enforcing his Securily Instrument. Those conditions are that Borrower: {(a) pays
Lender all sums which then would be dued ander this Sceurity Instrument and the Nole as if no acccleration
had occurred,; (b) curcs any default of any-sihcr covenants or agreements; (¢) pays all expenses incurred in
cenforcing this Securtty Instrument, including, bet not limited Lo, reasonable atiorncys’ fecs, property
mspection and valuation fecs, and other fees incurred for the purpose of proiccting Lender's interest in the
Property and rights under this Sccurity Instrument; and (d) takes such action as Lender may reasonably
require to assurc that Lender's interest in the Propery and rights under this Sccurity Instrument, and
Borrower's obligation 1o pay the sums sccurcd by this Security Sstrument, shall continue unchanged unless
as othcrwise provided under Applicable Law. Lender may icoairs that Borrower pay such reinstalement
sums and cxpenscs in onc or more of the following forms, as sclecter Uy Lender: (a) cash; (b) money order;
(¢) ceruficd cheek, bank check, treasurer's check or cashicr's check, provided any such check is drawn upon
an insttution whose deposits arc insured by a federal agency, instruragntality or entity; or (d) Electronic
Funds Transfer. Upon reinstalcment by Borrower, this Sccurity Instrument an4 obligations sceured hereby
shall remain fully effective as if no acceleration had occurred. However, this right (o reinstate shall not apply
in the casc of acccleration under Scetion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or 4 paitial interest in the
Nole (ogether with this Sccurity Instrumeni) can be sold one or more times wiliior: £R0r nolice 1o
Borrower, A salc might result in a change in the entity (known as the "Loan Servicer”) that'ceibects Periodic
Payments duc under the Note and this Security Instrument and performs other morigage .oar-servicing
obligations undcr the Nole, this Sccurity Instrument, and Applicable Law. There also might be (¢ or more
changes of the Loan Servicer unrclated 10 a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will staie the name and address of the new Loan
Scrvicer, the address 1o which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Scrvicer other than the purchaser of the Nole, the mortgage loan servicing obligations 10 Borrower will
remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined o any judicial action (as cither an
mdividual litigant or the member of a class) that arises from the other party's aclions pursuant 1o this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sceurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such nolice 1o take comective action. 1If Applicablc
Law provides a time period which must clapse before certain action can be taken, that ime period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to curc
given 10 Borrower pursuant 10 Section 22 and Lhe notice of acceleration given 10 Borrower pursuant io
Section 15.shall be deemed Lo satisly the notice and opportunity (o take correclive action provisions of this
Scclion 206:

21. lazardous Substances. As uscd in this Scction 21: (a) "Haxardous Substances” are those
substances definic as wxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substancos: gasoline, kerosenc, other flammable or toxic petroleun products, Wosic pesticides and
herbicides, volatile seivents, malerials containing asbestos or formaldchyde, and radioactive matcerials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
rclaic 10 health, safety or enironmental protection; (¢) "Environmental Cleanup” includes any responsc
action, remedial action, or remoral action, as delined in Environmental Law; and (d) an "Environmental
Condition" means a condition that ¢can cause, contribute o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit.the presence, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten (o relcase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything afiecine the Property (a) that is in violation of any Environmental
Law, {(b) which crcaics an Environmental Coudition, or (¢) which, due 0 the presence, use, or release of a
Hazardous Substance, creales a condition that adversery affects the value of the Property, The preceding two
scnicnees shall nol apply (o the presence, use, or storase on (he Property of small guantitics of Hazardous
Subslances that are generally recognized Lo be approptiaie i normal residential uses and {0 maintenance of
the Property (including, but not limited to, harzardous substanecedn consumer products).

Borrower shall promptly give Lender wrilien notice of (&) #nv investigation, claim, demand, lawsuit or
other action by any govemmental or regulatory agency or pnvate-parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrcwer lias actual knowledge, (b) any
Environmental Condition, including but not limited (o, any spilling, 1¢aking, discharge, rclease or threat of
rclcase of any Hazardous Substance, and (¢) any condition caused by the riesence, use or release of a
Hazardous Substance which adverscly affects the value of the Property. IT Borower Iearns, or is notified by
any governmental or regulatory authority, or any private party, that any removal o other remediation of any
Hazardous Substancc affccling the Property is necessary, Borrower shall prompily tike all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creaic” zav-obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acccleration; Remedies, Lender shall give notice to Borrower prior o acceleration following
Borrower's breach of any covenant or agreement in this Sceurity Instrument (but not prior o
acceleration under Section 18 unless Applicable Law provides otherwise). The nolice shafl specify: (a)
the default; (b) the action required 1o cure the default; (¢) a date, nol less than 30 days from the daie
the notice is given to Borrower, by which the default must be cured; and (d} (hai [ailure 1o care the
default on or before the dale specified in the notice may resull in acecleration of the sums secured by
this Security Instrument, foreclosure by judicial proeceding and sale of the Property. The notice shall
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further inform Borrower of the right o reinstate afier acceleration and the right 1o asseri in the
foreclosure procecding the non-existence of a default or any other defense of Borrower (o acceleration
and forcclosure. If the defaull is not eured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Securily Instrument without
Turther demand and may foreclose this Sceurity Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
bul net limited to, reasonable attorneys' [ees and costs of title evidence,

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall relcase this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing/this Sccurity Instrument, but only if the fee is paid (o a third party for scrvices rendered and the
charging ¢ the fee is permited under Applicable Law.,

24, Waiver of Homestead. In accordance with Illinois law, the Borrower hereby relcases and waives
all rights unacs <ad by virtue of the Illinois homestead cxemption laws.

25. Placemeric of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coveragarequired by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's cxpense to prolect Lender's interests in Borrower's collatcral. This insurance may, bul need not,
protect Borrower's interests. The coverage that Lender purchascs may not pay any claim that Borrower
makes or any claim that is 1aads against Borrower in connection with the collatcral. Borrower may laler
cancel any msurance purchased by “ender, but only after providing Lender with evidence that Borrower has
obtaincd insurance as required by berrewer's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible’foz the costs of that insurance, incloding inicrest and any other
charges Lender may impose in conncetion <7 the placement of the insurance, unti] the effective date of the
cancellation or cxpiration of the insurance. The enats of the insurance may be added 0 Borrower's total
outstanding balance or obligation. The costs oithe insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Bormrower accepts and agrees 10 the terms and covenants contained in this
Security Instrament and in any Rider exceuted by Borrower and recorded with it

Witnesses:

%(m,. Lt s

GREGORY (( 5 -Borrower

] ﬁ %//WWM(A /%/VVL’/L (Seal)

AR MJNéf J. FE ANM/— SMITH Borrower

{Scal)

-Borrower

(Scal)

-Borrower
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STATF OF ILLINOJS, =77 :

_ A County ss:
R L _ 2 Notary Public in and for said county

and s‘ ch hcrcby (,crufy l.hdl o~
6’-1w u iuf—% /L;L,(l CL z(/c{ MO i%"
‘} \...— - [V
Z)zufu_,( 3 - gﬁnc ({

personally known to me 1o be the same person(s) whose name(s) subscribed o the foregoing instrument,
appearcdocfore me this day in person, and acknowledged that hefshefthey signed and delivered the sad
mstrument ae his/her/their free and voluntary act, for the uscs and purposcs crem set f() -

Given vader my hand and official scal, [hl§ / 1. day of D

3

EAS =
My Commission Expies: (EL(‘-'K/{ ))d‘té[ 7t 7(7 /

Notary Public
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THIS CONDOMINIUM RIDER is madc this TWENTY-NINTH day of AUGUST, 2003 ,and
is incorporated into and shall be decmed 1o amend and supplement the Mortgage, Deed of Trust, or Sceurity
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) Lo securc

L 2 4

Borrower's Note o

COUNTRYWIDE HCME LOANS, INC.

(the "Lender”) £ the same date and covering the Property described in (he Securily instrument and located at:
207 SOUTH LANCELOT LANE, PALATINE, IL €0067-1525

[Property Address]

The Property mncludes a ¢nit in, together with an undivided interest in the common clements of, a condominium
project known as:
LANCELOT LANE
[Name of Condominium Project|

(the "Condominium Projcct”). If the Geners association or other entity which acts for the Condominium Project
(the "Owners Association”) holds title wgrsperty for the benefit or usc of its members or sharcholders, the
Property also includes Borrower's inferest in/ihie Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. In addition o the covenants and agrcemenls made in the Securily

Instrument, Borrower and Lender further covenant and agiccas follows:
A. Condominium Obligations. Borrower shall pedorm. all of Borrower's obligations under the

Condominium Project's Constituent Documents. The "Constitutn! Documents” are the: (i) Declaration or any
other document which creates the Condominium Project; (ii) by-laws; (i) code of regulations: and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all ducs a7d asscssments imposed pursuant 1o
the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with4 gencrally accepled insurance
carrier, a "master” or "blanket” pohicy on the Condominium Project which is $a isfactory 1o Lender and which
provides msurance coverage in Lhe amounts (including deductible Ievels), for the prriods, and against loss by
fire, hazards included within the icrm "cxlended coverage,” and any other hazards, inclyding, but not limited 1o,
carthquakes and floods, from which Lender requires insurance, then: (i) Lender watves the paGvision in Section
3 for the Periodic Payment (o Lender of the yearly premium installments for property insuranceon. the Property:
and (i) Borrower's obligation under Scetion 5 to maintain properly insurance coverage on the-Property is

deemed sausficd (o the cxient that the required coverage is provided by the Owners Association policy.
What Lender requires as a condition of this waiver can change during the tcrm of the loan.

Borrower shall give Lender prompl notice of any lapse in requircd property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property msurance proceeds in licu of restoration or repair following a loss
to the Property, whether 1o the unit or (o common clements, any procceds payable o Borrower are hereby
assigned and shall be paid to Lender for application to the sums sccured by the Sceurity Tnstrument, whether or
not then due, with the excess, il any, paid W Borrower.
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable Lo insure that the
Owners Association maintaing a public liability insurance policy acceptable in form, amount, and cxlent of
coverage 1o Lender,

D. Ceidemnation. The proceeds of any award or claim for damages, direct or conscquential, payable 1o
Borrower irrconnection with any condemnation or other taking of all or any part of the Property, whether of the
unit or of the cowmon clements, or for any conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lendcr/such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided m Secuion ¢,

E. Lender's Prior” Cansent, Borrower shall not, except afier notice o Lender and with Lender's prior
writien consent, cither partiden or subdivide the Property or consent to: (i) the abandonment or (ermination of
the Condominium Project, excep!, for abandonment or termination required by law in the case of substantial
destruction by firc or other caszalty or in the case of a taking by condemnation or eminent domain; (ii) any
amendment (o any provision of the Consiituent Documents if the provision is for the express benefit of Lender;
(1) termination of professional management and assumption of self-management of the Owners Association: or
(iv) any action which would have the efieci-of rendering the public liability insurance coverage maintained by

the Owners Association unacceptable 1o Lender
F. Remedics. If Borrower docs not pay condominium dues and assessments when due, (hen Lender may

pay them. Any amounts disbursed by Lender unde! this paragraph F shall become additional debt of Borrower
sccurcd by the Sccunly Instrument. Unless Borrower pad Lender agree (o other terms of payment, (hese
amounts shall bear interest from the daic of disbursement at'the Nolc rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees 1o the lemns and provisions contained in this

Condominium Rader.
,%:/ e / ‘4:—1 L (Scal)

GREGORY C. 5MITH Bomower

7
ééﬁ%/wwu. d 4%«5@ ,/Ww‘f“ (Scal)

ARLYNNE J. FER@ANDH? SMTTH - Botrower

(Seal)

- Rormower

(Scal)

- Borrower

%-BR (0008).02  CHL (12/01) Page 30of3 Form 3140 1/01



0326340057 Page: 20 of 23

UNOFFICIAL COPY

After Recording Retua 7o:
COUNTRYWIDE HOME XCANS, INC,

MS Sv-7% DOCUMENT-IROCESSING
P.0.Box 10423
Van Nuys, CA 91410-0423

[Cpace Above This Line For Recording Data]

FIXED/AD;*JSTABLE RATE RIDER

(One Year Pecasury Index - Rate Caps)

PARCEL ID #:
02242030441062

Preparcd By:
JOY P. BAYNES

COUNTRYWIDE HOME LOANS, INC,

1600 GOLF ROAD, SUITE 100
ROLLING MEADOWS

I1, 60008
331055 0003819495308003
[Mserow/Closirg §) SRR M
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE YEAR TREASURY INDEX- Single Family - M P
Fannie Mae Uniform Instrument Page 1 of 4 Initials: « i 4
@@C@—amn (0006)01 CHL (04/02)(d) VMP MORTGAGE FORMS - (800)521-7291 Fom: 3182 1/
CONVY

ABM 3/1, 5M, 7/1 & 10/1 Rider

W A

4 3R"*



0326340057 Page: 21 of 23

UNOFFICIAL COPY

BOC ID #: 0003815495308003
THIS FIXED/ADJUSTABLE RATE RIDER i1s made this TWENTY--NINTH day of
AUGUST, 2003 , and is incorporated into and shall be deemed 10 amend and supplement the Morigage,
Decd of Trust, or Sceurity Deed (the "Security Instrument) of the same date given by the undersigned
("Borrower”y 0 sccure Borrower's Fixed/Adjustable Rate Note (the "Note") to
COUNTRIWLILE HCOME LOANS, INC.
("Lender™) of thasame date and covering the property described in the Security Instrument and located al:
307 SOUTH LANCELOT LANE, PALATINE, IL 60067-1525
| Property Address)

THE NOTE RLVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ACJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJZSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MA.I%s RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In_additon (o the covenants and agreements made in the Sccurity

Instrument, Borrower and Lender further covenant and agree as follows:

A.ADJUSTABLE RATE AND MONTHLY- 24 YMENT CHANGES

The Notc provides for an imlial fixed ntcrest rate of 5.000 %. Thce Note also provides for a change
in the initial fixed rate to an adjustable interest rate, as foldows:

4, ADJUSTABLE INTEREST RATE AND MONTF LY PAYMENT CHANGES

{A) Change Dales
The initial fixed interest rate T will pay will change lo“an adjustable interest rate on the first day of
OCTORER, 2010 , and the adjustable interest rate [ will pay may change on that day cvery 12th month
thereaficr. The date on which my imtal fixed nlerest rale changes o saadjustable inlerest rate, and cach date
on which my adjustable intcrest rate could change, is called a "Change Dale.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index” is
the weekly average yield on United States Treasury securitics adjusted 1o a corstant maturity of onc ycar, as
made available by the Federal Reserve Board. The most recent Index figure availaple as of the date 45 days
before cach Change Daic is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is bascs simon comparable
information, The Note Holder will give me notice of this choice.

(C) Calcutation of Changes

Before each Change Date, the Note Holder will calculate my new inlerest rate by adding
TWO & THREE--QUARTERS pereentage points (2,750 %) o the Current Tndex. The Nole
Holder will then round the result of this addition 1o the ncarcst one-cighth of one percentage point (0.125%).
Subject 10 the limits stated in Section 4(D) below, this rounded amount will be my new inderest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient 10 repay
the unpaid poncipal that T am cxpected to owe at the Change Date in full on the Matunity Date al my new
mierest rate in substantialty cqual payments. The result of this calculation will be the new amount of my
monthly payment.

Initials; w’ p%
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The interest rate T am required 1o pay at the first Change Date will not be grealer than 10.000 % or less
than 2.750 %. Thercalicr, my adjustable interest rate will never be increased or decreased on any single
Change Deic by morc than {wo pereentage points from the rate of intercst 1 have been paying for the
preceding 12/months. My interest rate will never be greater than 10,000 %.

(E) Effective Date of Changes

My new inwcest rale will become cffective on cach Change Datc. I will pay the amount of my new
monthly payment-bezianing on the first monthly payment date afier the Change Date until the amount of my
monthly payment changls 2gain.

(F)} Notice of Chanzer,

The Note Holder wiii deliver or mail 10 me a notice of any changes in my initial fixed interest rate fo an
adjustable inicrest rate and of any’ clianges in my adjustable interest ratc before the cifective date of any change.
The notice will include the amount of 4y, monthly payment, any information requircd by law 10 be given (o me
and also the title and telephone number of a person who will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPERTY O1'_A EENEFICIAL INTEREST IN BORROWER

1. Unul Borrower's initial fixed intercst ratz changes (0 an adjustablc interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Secu'ity Instrument shall read as follows:

Transfer of the Properly or a Benefictal In(erest in Borrower, As used in this Scction 18,
"Interest in the Property” means any Iegal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond fur deed, contract for deed, installment sales
conriract or cscrow agreement, the intent of which 1s the tans{er of titke by Borrower at a future date
10 a purchascr.

If all or any part of the Property or any Intercst in the Yroperty is sold or transferred for if
Borrower 18 not a natural person and a bencficial interest in Borrower 1t sold or transferred) without
Lender's prior written consent, Lender msay require immediate paymeni i 11 of all sums sceured by
this Sccurity Instrument. However, this option shall not be excrcised by Lender if such cxercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of aceclration. The nolice
shall provide a period of not Iess than 30 days from the date the notice is given ieactordance with
Scction 15 within which Borrower must pay all sums secured by this Sccurity Iigtument, If
Borrower fails 1o pay these sums prior to Lhe cxpiration of this period, Lender may iavoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed intercst rate changes (o an adjustable interest rate under the terms staled in
Section A above, Uniform Covenant 18 of the Sceurity Instrument described in Section B1 above shall then
cease to be in cffect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended Lo
rcad as follows:

Transler of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those bencficial interests transferred in a bond for deed, contract for deed, installment sales
contract or ¢scrow agreement, the intent of which is the transfer of title by Borrower at a future dale
lo a purchaser.
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If all or any part of the Property or any Inierest in the Property is sold or transferred (or if
Borrower 1s not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior wrilien consent, Lender may require immediate payment in full of all sums sceured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prolabited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes 1o be
submitted o Lendcr information required by Lender o evaluate the intended transferee as if a new
loan were beiiy made to the ransferce; and (b) Lender reasonably determines that Lender's security
wili not b }r.ntqircd by (hc loan assumption and that the risk of a breach of any covenant or
agreement in this SCcerity Instrument is acceptable (0 Lender.

To the extent pernitted by Applicable Law, Lender may charge a reasonable fec as a condition
to Lender's consent 1o the-Joan assumption. Lender also may require the transferce (o sign an
assumption agreement that i3 iCeeptable (o Lender and that obligates the ransferee o keep all the
promiscs and agreements made i tiie Note and in this Security Instrument. Borrower will continue 1o
be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing,

If Lender excreises the option Lo ¢quire immediate payment in full, Lender shall give Borrowcer
notice of aceeleration. The notice shail provide a period of not less than 30 days from the date the
notice 15 given in accordance with Section 15 within which Borrower must pay all sums sccured by
this Security Instrument. If Borrower fails topay ‘these sums prior to the cxpiration of (his period,
Lender may invoke any remedics permitled by (his Sccurity Instrument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees fo.the terms and covenants contained in this

Fixed/Adjustable Rate Rider,
.%47»74, < %MI% (Scal)

GRE GORY (C. SMITH -Borrower

ﬂ%w 4 %@Wﬂ/ﬂ ﬁ”mﬂ (Scal)

“Z
ARLYN]!;F J. FEJﬁ\’AND{tZF* SMITH 5 -Borrower

{Scalb)

-Rorrower

{(Scal)

-Borrower
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