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Words used in muliple sections ol rhis-document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceriain. mies regarding the usage of words used in this document are
also provided in Section 16.

Loan Ne.: CAKCG0549

DEFINITIONS

{A) "Security Tnstrument" means this document, v aich is dated July 31, 2003 ,
together with all Riders 10 this document.
(B) "Borrower” is ADRIAN SANCHEZ, MARRIED TO NARIA SANCHEZ.

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mongage Electronic Registration Systems, Iac. MERS is 2 yeparate cripovation that is
acting solely as & nominee for Lender and Lender's successors and assigns. MERS 1= the Dwortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delawaic.-ard has an
address and relephone aumber of P.O. Box 2026, Flint, Ml 48501-2026, tel. (388) 679-MERS.

ILLINOIS - Single Family - Fannio Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 10N
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(D) "Lender" is ENC MORTGAGE, INC., A DELAWARE CORPORATION

Lender is a corporation
organized and existing under the laws of Delavware
Lender's address is P.O. BOX 19656, IRVINE, CA 92623-9656

() "Note" mcans the promissory note signed by Borrower and dated July 31, 2003 .
The Note states that Borrower owes Lender one hundrad sixty-one thousand five hundrad
and 00/100 Dollars
(U.S.$161,500.00 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic
Payments and 10 pay the debt in full not later than August 1, 2033 .

(F) "Property" means the property that is described betow under the heading "Transfer of Rights in the
Property.”

(G) "Loar" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undzr th; Note, and all sums due under this Security Instrument, plus interest.

() "Riders" means all Riders 10 this Security Instrament that are executed by Borrower. The following
Riders are 1o e ¢ xecuted by Borrower [check box as applicable}:

[%) Adjustabte @oe Rider {_] Condominium Rider E Second Home Rider
—_] Balloon Rider [ Planned Unit Development Rider L.} 1-4 Family Rider
VA Rider [} Biweekly Paymemt Rider K] Other(s) [specify]

Prepayment Charge
. Waiver Rider )
() “Applicable Law" means V. controlling applicable federal, state and Jocal statutes, regalations,
ordinances and administrative rules ;ad orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(§) "Community Asseciation Dues, Fees, 7t Assessments” means all dues, feas, assessments and other
charges that are imposed on Borrower oc.07 Property by 2 condominium association, homcowners
association or similar organization.
(K) "Electronic Funds Transfer" mneans any wrarsfer of funds, other than a transaction originated by
check, drafi, or similar paper instrument, which 15-irisinted through an clectronic terminal, telephonic
instrument, computer, or magnetic tape $o &s 1o order, inuract, or authorize a financial institution 1o debit
oF tredit an account. Such term includes, but is not lim.ted +n, point-of-sale transfers, automated tedler
machine transactions, transfers initiated by telephone, wire t-qnsfers, and automated clearinghouse
transfers.
(L) "Escrow Items" means those jtemns that are described in Section 3.
(M) "Miscellaneous Proceeds” means any compensation, setdement, (ward of damages, ot proceeds paid
by any third party (other than insurance proceeds paid under the coverage’ d=scribed in Section 5) for: (i)
damage 10, or destruction of, the Property: (ii} condemnation or other taku.p of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of ot omissions & 10, the
valye and/or condition of the Property.
d(I:D Mortgage Insurance” means insurance protecting Lender against the nonpayiaen of, or default on,
e Loan.
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and iz:Cr U nnder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et se.) und s
implementing reguiation, Regulation X (24 C.F.R. Part 3500), as they might be amended from "nxv, o
time, or any additional or successor legislation or regulation that governs the same subject matter. AS used
in this Security lastrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
1o a "federally related morigage loan” cven if the Loan does not qualify as a "federally related mortgage

joan” under RESPA.
iniiale: tﬁjk\f\& -g
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(Q) "Successor in Interest of Borrower” means any pay that has taken title to the Propenty, whether or
not thar party has assumed Borrower’s obligations under the Note and/or this Secyrity Insirvrment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (i1} the performance of Borrower's covenants and agreements under
this Security Instrument and the Noie. For this purpos¢, Borrower does hercby monigage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
10 the successors and assigns of MERS, the following described propeny located in the
COUNTY [Type of Recording Jurisdiction}
of COOK, TLLINOIS [Mume of Recording Jurisdiction):
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERETO AS EXHIBIT A.

Parce} 1D Number: which currently has the address of
2529 WALNUT STREET {Smeeq)
BLUE ISLAND iCiry}, Illinois 60406 [Zip Code)
("Property Address”):

TOGETHER WITH all the improvements now or herafier erecied on the property, and ali
easements, appurienances, and fixmres now or hereafter a par; rf the property. All replacements and
additions shall also be covered by this Security Instrument, AllleZ the foregoing is referred fo in this
Security Insirument as the "Property.” Borrower undersiands and agrers hat MERS holds only legal nrle
10 the interests granted by Borrower in this Security Instrument, bur, if nersssary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigrist has the right: 10 exercise any
ar all of those interests, including, but not limited 1o, the right 1o foreclose a0 sell the Property; and to0
1ake any action required of Lender including, but not limued 1o, releasing ‘apt canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate herevy conveyed and has
the right to morgage, grant and convey the Property and that the Propenty is unencurptered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the P1aper.y against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and aor-naiform

covenants with limited variasions by jurisdiction 1o constitute & uniform security nstrument cov Ting real
property.

UNIFORM COVENANTS. Borrower and Lender covenanr and agree as follows:

1. Payment of Principal, Interesf, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and inferest on, the debst cvideaced by the Note and any
prepaymem charges and late charges due under the Note. Borrower shall also pay funds for Escrow Irems
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Lot 4 1 Subdivision OI g NOITA Nair o1 S10CK 0326314262 Page: 4 of 2210 B1u¢€ Isiand, a
subdivision of the Easthalf o st quarter of Section 36, Township 37 North, Range
13, East of the th 1 ¥ 1 Eur@@ip Y

Including a Parcel described as follows:

A Tract of land having a frontage of 44 feet on Walnut Street described as follows: Beginning
at the Northwest comer of Block 14, thence South 136 feet, thence East 44 feet, thence North
136 feet, thence West along the South line of Walnut Street 44 feet, to the place of beginning,
in Young's Addition to Blue Island, a subdivision of the East half of the Northeast quarter of
Section 36, Township 37 North, Range 13, East of the Third Principal Meridian, in Cook
County, Illinois.
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U,S.
currency. However, if any check or other instrument veceived by Lender as payment under the Note or this
Security Instrument is r¢tumed to Lender unpaid, Lender may require that any or all subsequeni paymenis
due under the Note and this Security Jnsirument be made i one or more of the following forms, as
selecred by Lender: (a) cash; (b) money order; (¢) cenified check, bank check, easurer’s check or
cashier's check, provided any such check is drawn upon an institurion whose deposirs are insured by a
federal agency, instrumenrality, or entity; or (&) Electronic Funds Transfer.

Paymenis arc deemed received by Lender when received at the location designated in the Note or at
such orher location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retum any payment or partial paymenr if the payment or partial paymeats are insufficiem o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights 10 refuse such payment or parial
payments in the future, but Lender is not obligated to apply such payments at the Time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due dare, then Lender need not pay
interest o vnapplied funds. Lender may hold such unapplied funds until Borrower makes payment fo bring
the Loan carent. If Borrower does not do so within a reasonable period of 1ime, Lender shall either apply
such funds or zourn them o Borrower. If not applied earlier, such funds will be applied to the owstanding
principal balanze-under the Note immedistely prior 10 foreclosure. No offset or claim which Borrower
might have now ri in the furure againct Lender shall relisve Borrower from making payments due under
the Note and this Ssccrizv Inswument or performing the covenants and agreements secured by this Security
lnstrument.

2. Application of “zyments or Proceeds. Excepr as otherwise described in this Section 2, all
payments accepred and applie by Lender shall be applied in the tollowing order of pniority: (a) inrerest
due under the Note: (h) princiga! aue under the Note; (¢) amounts due under Section 3. Such payments
shall be applied 10 each Periodic Peyment in the order in which it became due. Any remaining amounts
shall be applied firsi to lawe charges, s20rad 10 any other amounts due undet this Security Instrument, and
then 10 reduce the principal balance of the e,

If Lender receives a payment from borirwer for 2 delinquem Periodic Payment which includes a
sufficient amount to pay any late charge due, tlie pavment may be applied 1o the delinquent payment and
the late charge. If more than ene Periodic Payment s ou standing, Lender may apply any payment received
from Borrower 1o the 1epayment of the Periodic Payuran if, and 1o the extent that, each payment can be
paid in full. To the extent that any excess eXists after tic rayruent is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any i#i charges due. Volunrary prepayments shall
be applied first 10 any prepayment charges and then as describes iz the Note.

Any application of payments, insurance proceeds, or Miscel'ancous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amouri, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on = duy Periodic Payments are due
under the Note, until the Note is paid in fuil, a sum (the "Funds”) to proviie or payment of amounts due
for: (a) saxes and assessments and other items which can attain priority over las Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5, and (d) Wiormpage Insurance
premiums, if any, of any sums payable by Borrower to Leader in liew of the payrem »of Mongage
Insurance premiums in accordance with the provisions of Section 10. These frems ace.colrd "Escrow
Heme.” Al origination or at any time during the ierm of the Loan, Lender may require that Zommunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borower, and such dues, aees and
assessments shall be an Escrow Iiem. Borrower shall prompily fumnish 1o Lender all notices of amo1aw 10
be paid under this Secrion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation 10 pay the Punds for any or all Escrow Jiems. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Barrower shall pay direcily, when and where payable, the amohnis

(LG 11 ﬁh’l ‘S
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due for any Bscrow liems for which payment of Punds has been waived by Lender and, if Lender requires,
chall furnish to Lender receipis evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 10
be 2 covenant and agreement conrained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuani to a waver, and
Bortower fails 1o pay the amoun! due for an Pscrow liem, Lender may exercise its rights under Secrion 9
and pay such amount and Borrower shall then be obligared under Section 9 to repay fo Lender any such
amount. Lender may revoke the waiver as 10 any of all Escrow liems a1 any time by a netice given in
accardance with Section 15 and, upos such revoration, Borrower shall pay 10 Lender all Funds, and in
such amoumnts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 10 permit Leader to apply
the Punds a1 the time specified uader RESPA, and (b) not 1 exceed the maximum amount a lender can
require under RESPA. Lender shall estimaic the amount of Punds due on the basis of current dara and
reasonakie tstimates of expendirures of future Escrow Trems or otherwise in accordance with Applicable
Law.

The Fvad: shall be held in an instimrion whose deposits are insured by a federal agency,
instrumentality, or satity (including Lender, if Lender is an institution whose deposils are so insured) or in
any Federal Home .0xn Bank. Lender shail apply the Funds ro pay the Escrow Items no latcr than the time
specified under RES? /L. Y ender shall not charge Bomrower for holding and applying the Funds, annually
analyzing the escrow accovat, of verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in wnitng
or Applicable Law requires 1 eerrst:o be paid on the Funds, Leader shall not be required to pay Borrower
any inferest or eamnings on the Funds_Borrower and Lender can agree in writing, however, thar inferest
shall be paid on the Funds. Lender shal. give to Borrower, withour charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held tu escrow, a8 defined under RESPA, Lender shall account 10
Borrower far the excess fands in accordance wih RESPA. If these is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrowet shall pay 0
Lender the amouar necessary fo make up the short.ge its accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds he'd i1 escrow, as defined under RESPA, Lender shall
porify Borrower as required by RESPA, and Borrower skall pay 1o Lender the amount necessary 1o make
up the deficiency in accordasce with RESPA., bur in no moiens1 12 monthly paymens.

Upon payment in full of all sums secured by this Securiiy in‘rrument, Lender shal! promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmen's, charges, fines, and impositions
anribuiable to the Propery which can anain priority over this Secunity jas.mment, leasehold payments or
ground rents on the Propery, if any, and Community Association Dues, Fes, and Assessments, if any. To
the extear that these items are Escrow ltems, Borrower shall pay them in the manrar provided in Section 3,

Borrower shall promptly discharge any lica which has priority aver this Sxusty Instrument unless
Borrower: (2) agrees in writing 10 the payment of the obligation secured by the lien'ip a manger acceptable
w Lender, but only so long as Borrower is performing such agreement; (b) comtests the uen in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's SRiutr npeTale 10
prevent the enforcement of the lien while those proceedings are pending, Dut only until such praceedings
are concluded: ar (c) secures from the holder of the lien an agreement satisfactory 1o Lender sub rdinating
the lien 10 this Security Instniment. 1f Lander determines that any part of the Property is subject 16 2 lien
which can awain priority over thiz Security lostrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which thar sotice is given, Borrower shall sarisfy the lien or take ane or
more of the actions set forth above in this Seetion 4.

Lender may require Borrower to pay a one-time charge for a rcal estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “exiended coverage,” and any
other hazards including, but not limired 1o, earthquakes and floods, for which Lender requires iasurance.
This insurance shall be mainained in the amouats (including dednciible levels) and for the periods that
Lander requires. What Lender requires pursuant 1o the preceding semjences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's
right 10 disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower 1o pay, in comnecrion with this Loan, cither: (a) a one-time charge for flood 2one
determination, cemification and tracking services; or (b) a one-time charge for flood zone determination
and cemtification services and subsequens charges each fime remappings or similar changes occur which
reasonabiy. might affect such determinarion or cermification. Borrower shall also be responsible for the
payment c; any fees imposed by the Federal Emergency Management Agency in connecrion with the
review of any flood zone dererminarion resulting from an objection by Borrower.

I Borror/or.»i's 1o maimain any of the coverages described above, Leénder may obtain insurance
coverage, at Lender' ooiion and Borrower's expense. Lender is under no obligation 1o purchase any
particular rype or amours »f coverage. Therefore, such coverage shall cover Lender, bur might or might
niot protect Borrower, Ror~zwer's equily in the Property, or the contents of the Propemy, against sny risk,
hazard or liability and might grovide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of ip~ insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could bave sotained. Any amouns disbursed by Lender under this Section § shall
become additional debt of Borrower :2tur2d by this Security Instrument. These amounts shall bear interest
at the Note rare from the date of disburierent and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender's
right to disapprove such policies, shall inchude a sraniard mortgage clause, and shall pame Lender as
mongagee and/or as an addirional loss payee. Lendei slal! have the right 1o hold the policies and renewal
cemificates. If Lender requires, Borrower shall prompuy ive to Lender all receipts of paid premiums and
renewal notices. If Borrower obrains any form of insuranc: roverage, not otherwise required by Lender,
for damage to, or destruction of, the Praperty, such policy shal include a srandard morrgage clause and
shall name Lender a5 mongagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promprtly by Borrower. Unless Lenderund Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance wzs required by Lender, shall
be applied 1o restoration or repair of the Property, if the restoraion or repair s economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lead s snall have the right 10
hold such insurance proceeds unil Leader has had an opportuniry 1o inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided thar such inspection sha'i bv undermaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single paymenso¥ 12 a series
of progress payments as the work is completed. Unless an agreement is made in writing or Appliczble Law
requires imerest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamnings on such proceeds. Fees for public adjusters, or other third parties, retaned by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligarion of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Bormower abandons the Property, Lender may file, negoriate and serile any available insurance
claim and related maners. If Borrower does not respond within 30 days 10 2 notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negoriate and sewle the claim. The 30-day
period will begin when the novice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (3) Borrower's rights 10 any insurance
proceeds in an amouns not 10 exceed the amounts unpaid under the Note or fhis Security Insrrament, and
(b) any orher of Borrower's rights (other than the nght 1o any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofas as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds eithier 10 repair or restore the Property or
[0 pay amounts unpaid under the Nete or this Securiry Instrument, whether or not then due.

6. Occupancy. Borrower shall 0ccupy, establish, and use the Properry as Bormower's principal
residencs within 60 days after the execurion of this Security Instrument and shall continue 10 occupy the
Propenty as Porrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrée: in writing, which consent shall 201 be unreasonably withheld, or unless exienuating
circumstances o¥ s which are beyond Borrower's coatrol.

7. Preseivenra; Muintenance and Protection of the Property; Inspoctions. Borrower chall not
destroy, damage o: wmpair the Propery, allow the Property 10 deterjorate or commit waste on the
Property. Whether or put Jorrower is residing in the Property, Bormower shall maintain the Property in
order to prevent the Profzity from deteriorating or decreasing in value due 10 its condition. Unless it is
derermined pursuant 1o Secticn ;7 that repair or restoradon is not cconomically feasible, Borrower shall
prompdy repair the Property i damaged 10 avoid further deerioration of damage. Hf insurance or
condemnation proceeds ace paid in jonn \crion with damage 1o, or the taking of, the Property, Borrower
shall be responsible for vepairing or wstuiing e Property only if Lender has released proceeds for such
purposes. Leader may disburse proceeds ¥of i repairs and resioration in a single payment or in a series of
progress payments as the work is completed.1f the insurance of condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is rot relieved of Borrower's obligation for the completion of
such repair of resioration.

Lender or its agent may make reasonable énuiies vpon and inspectons of the Property. If it has
reasonable cause, Lender may inspect the imerior of the wruprovements on the Property. Lepder shall give
Baorrower notice at the time of or prior 1o such an infesior iraption specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be io orfault if, during the Loan application
process, Borrower or any persons or entities acting at the dirrezion of Borrower or with Borrower's
knowledge or consent gave maierially false, misleading, or inaccurate info;marion or STalcments (o Lender
(or failed 10 provide Lender with mawerial information) in contectizh with the Loan. Material
representations include, bur are ot limited 10, vepresemations Concerninl, Rayrrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. if
(a)} Borrower fails to perform the covénants and agreements contained in this Seeurity lusuument, (b) there
is a legal proceeding thar might significamly affect Lender's interest in the Property ardsor rights under
this Security Instrument (such as a procecding in bankrupicy, probate, for condemnation. Of ‘orfeimre, for
enforcement of a lien which may attain priority over this Security Instrument Or 10 €LIO%.3 laws or
regulations), ot {¢) Borower has sbandoned the Property, then Lender may do and pay for -wkavever is
reasonable or appropriate to protect Lender's inferest in the Property and rights under this-Sccunty
Instrumens, including protecting and/or assessing the value of the Propenty, and securing and/or repunag
the Property. Lender's actions can include, but are nor limited 10: (2) paying any sums secured by a lien
which has priority over this Security Insurument; {b) appearing in court; and {(c) paying reasonable
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aviorneys' fees to protect its interest in the Property and/or rights under this Security Instroment, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property 1o make repairs, change lacks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Secrion 9, Lender does not have o do so and is not
under any dury or obligation to do so. It is agreed thar Lender incurs no Hability for not taking any or all

actions authorized under this Section 9. .
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

2y ment,
i If this Securiry lnstrument is on a leaschold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires foe title 1o the Property, the leaschold and the fee title shall not merge unless
Lender agrees 1o the merger in writing.

10. Mortgage Insurance, If Lender required Monigage Insurance as a condition of making the Loan,
Borrower chall pay the premiums required io maintain the Morigage lasurance in effect. If, for any reuson,
the Mcitgare Insurance coverage required by Lender ceases 1o be available from the mongage insurer thar
previously zavided such insurance and Borrower was required 1o make scparately designated paymenis
toward the oremiums for Morigage Insurance, Rorrower shall pay the premiums required to abiain
coverage substrutislly equivalent to the Mortgage Insurance previously in effecr, ar a cost substantially
equivalent fo The et 0 Borrower of the Mongage Insurance previously in effect, from an airernaie
mongage insurer seleried by Lender. If substaniially equivalem Morigage Insurance coverage is not
available, Borrower snal, continue 1o pay to Lender the amount of the separately designared paymenis that
were due when the insirimce coverage ceased 1o be in effect. Lender will accepr, use and rerain these
payments as a non-refundablr inss reserve in lieu of Mongage lasurance. Such loss reserve shall be
non-refundable. notwithstandias % fact that the Loan is ultimately paid in full, and Lender shall not be
required 10 pay Borrower any incerest oz earnings on such loss reserve. Lender can no longer require loss
reserve payments if Morgage lnsurince voverage (in the amounr and for the period thar Lender requires)
provided by an insurer selected by Leudér agaun becomes available, is obtained, and Lender reguires
separately designared payments toward the rieriums for Morigage Insurance. If Lender required Morigage
Insurance 2s a condition of making the Lows <ad Borrower was required 10 make separately designated
payments toward the premiums for Mongage dnsurance, Borrower shall pay the premiums required 1o
maimain Morpage Insurance in effect, or 1 plovic: a non-refundable loss reserve, umil Lender's
sequirement for Morigage losurance ends in accordaice with any wrillen agreement berween Borrower and
Lender providing for such lermination or until terminaiic 73 required by Applicable Law. Nothing 10 this
Section 10 affects Barrower's obligation to pay interest a1 (e (2t provided in the Note.

Mongage Insurance reimburses Lender (or any emity " purchases the Note) for certain losses it
moay incur if Borrower docs not repay the Loan as agreed. For.ower is not a pamy to the Morgage
Insurance.

Mongage insurers evaluaic their total risk on all such insurance i4 foice from tme to time, and may
enier into agreements with other parties thay share or modify their risk, or reuuce losses, These agreements
are on rerms and conditions that are satisfaciory 10 the mongage insuser aarl "he other party (or parties) to
these agresmems. These agreemenis may require the morgage insurer vo make payvinenis using any souree
of funds that the mortgage insurer may have available (which may include funds svicined from Morgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another 12turer any reinsurer,
any other entty, or any affiliate of any of the foregoing, may receive (divectly or indirer #y) mmovats that
dérive fion (O Mgkt be chapactedizad a) 4 poftion of Boriower's payiients for Mongage Fovsauce, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such aireement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid 1o the insurer, the arrangement is ofien termed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Iestiat; \vl?
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect ro the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obimin cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or %0 receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid ro Lender.

If the Property is damaged, such Miscellanecus Proceeds shali be applied to restoration ar repair of
the Propenty, if the resiorarion or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shajl have the right 10 hold such Miscellaneous Proceeds
umi! Lender has had an opportunity 1o inspect such Propesty 1o ensure the work has been complesed 1o
Lender's satisfaction, provided that such inspection shall be underiaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest fo be paid on such
Miscellarcous Proceeds, Lender shall not be required to pay Borrower any inierest or eamings on such
Miscelianerus Proceeds. If the restoration or repair is not economically feasible or Lender's securiry wounld
be lessenes; the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or 101 ‘hen due, with rhe excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the o-dey provided for in Section 2.

In the evea o a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be appfi<d ro the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid 7o Norrower.

In the event of a par.izi raking, destruction, or loss in value of the Property in which the fair marker
value of the Properry immediziely before the partial taking, destruction, or loss in value is equal 1o or
greater than the amount of e w8 secured by this Security Instrument immediately before the partial
taking, deswruction, or loss in value -unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrumert shall be reduced by the amount of the Miscellaneous Proceeds
muliiplied by the following fraction: (%) \he total amount of the sums secured immediately before the
partial taking, destruction, or loss in-v2iuc divided by (b) the fair marker value of the Propeny
immediately before the partial taking, destructicd. or loss in value, Any balance shall be paid to Borrower.

In the event of a parrial 1aking, destructior,, or loss in value of tie Property in which the fair market
value of the Propenty immediately before the parit ta'ing, destruction, or loss in value is less than the
amount of the sums secured immediaely before s pamial taking, desrruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the 1isoellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sun's 2.e.then due.

It the Property is abandoned by Borrower, or if, afier patice by Lender to Borrower that the
Opposing Pany (as defined in the next sentence) offers 10 mak< g award 1o sestle a claim for damages,
Borrower fails 1o respond to Lender within 30 days afier the dare 5c notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration ot repair of the Property or to the
suras secured by this Security Instrument, whether or oot then due. “Opposirg Pary” means the third party
thar owes Borrower Miscellanoous Proceeds or the party against whom Eotcower has a right of action in
regard 10 Miscellaneous Proceeds.

Borrower shall be in defauls if any action or proceeding, whether civil or 2:55iiral, is begun that, in
Lender's judgment, could result in forfeirure of the Property or other marerial imparment of Lender's
interest in the Property or rights under this Security Instrurment, Borrower can cure <uch 3 default and, if
acceleration has ocerred, reinwtate as provided in Section 19, by causing the action or proceding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or-ithiar material
impairment of Lender's interest in the Property or rights under this Secarity Instrument. The rroceeds of
any award or claim for damages that are awriburable to the impairment of Lender’s interest in the Zroperty
are hereby assigned and shall be paid 10 Lender.

All Miscellaneous Proceeds thar are nor applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Farbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by 1his Security Instrument granted by Leader
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10 Borrower or any Swuccessor in laterest of Borrower shall not operaie fo release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Borrower or 1o rofuse to extend fime for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitarion, Lender's acceptance of payments from third persons, entities of
Successors in [nierest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prectude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Bortower who
co-signs this Security Instrumenr bur does not execute the Note (2 “co-signer™): (a) is co-signing tus
Secunity Instrument only to mongage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or
make any accommodations with regard fo the rerms of this Security Instrument or the Note without the
¢o-Signe” § CONSent.

Subjeci. o the pravisions of Section 18, any Successor in Imterest of Borrower who assumes
Borrower'z ohligations under this Security Instrumens in writing, and is approved by Lender, shall abraia
all of Borroveer's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obYzat:ans and liability under this Security [nsirument unless Lender agrees 1o such release in
writing. The coveian's and agreements of this Security Instrument shall bind (except as provided in
Section 20) and beneft: the successors and assigns of Lender.

14. Loan Charge:. iender may charge Borower fees for services performed in connection with
Borrower's default, for iné purnose of protecting Lender's interest in the Propeny and righs under this
Security Insirument, including, batcor limited to, atorneys' fees, propenty inspection and valuation fees.
In regard 1o any other fees, the a%sence of express authority in this Security Instrument 1o charge a specific
fee 1o Borrower shall not be construed as 1 prohibirion on the charging of such fee. Lender may not charge
fees thar are expressly prohibited by wis Sccurity Instrument or by Applicsble Law.

If the Loan is subject 10 a law whica s21e maxizum loan charges, and that law is finally interpreted so
that the interest or other loan charges colleter. r7 1o be collected in connection with the Loan exceed the
permiried limirs, then: (a) any such loan charg: shall be reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums alrezay ~ollected from Borrower which exceeded permined
limits will be refunded 1o Borrower. Lender may choose to make this sefund by reducing the principal
owed under the Note or by making & direct paymers «© Borrower. If a refund reduces principal, the
reduction will be ireated as a parial prepayment wilral say prepaymenm charge {whether or not a
prepayment charge is provided for under the Note). Borrcwe: s accepiance of any such refund made by
direct payment 1o Borrower will consritute a waiver of any righi £ action Borrower might have arising our
of such avercharge.

15. Notices. All notices given by Borrower or Lender in conneruon with this Security lnstrument
must be in writing. Any notice to Borrower in connection with this Secunity Zastrument shall be deemed 10
have been given to Borrower when mailed by first class mail or when zarially delivered w Borrower's
notice address if senr by other means. Notice to any one Borrower shall eoneripna notice 1o all Borrowers
unless Applicable Law expressly requites otherwise, The nonce address shafl Y= the Property Address
unless Borrower has designared a substitute nosice address by notice 1o Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure foi ryporting Borrower's
change of address, then Borrower shall only report 2 change of address through that speiificd procedure.
There may be only one designated notice address under this Security Instrument ai any. ov¢ dme. Any
notice 1o Lender shall be given by delivering it or by mailing it by firs class mail 10 Lerder & address
stated herein unless Lender has desighared another address by nofice 1o Borrower. Any pzilce in
connection with this Security Instrumeat shall not be deemed fo have been given o Lender unti. acraally
received by Lenders. If any notice required by this Security Instrument 13 also required under Appiiciole
Law, the Applicable Law requirement will sarisfy the corresponding requiremeat under this Securiry

Instrument.
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16. Governing Law; Seversbility; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations comtained in this Securiry Instrument arc subject 10 any requirememts and limivations of
Applicable Law. Applicable Law mighr explicitly or implicitly allow the parties 10 agree by coniract or it
might be silent, but such sitence shall nor be construed as a prohibition apainst agregnent by coniract. In
the event rhat any provision or clause of fhis Security Insrument or the Nowe conflicts with A?Iplicahle
Law, such conflict shall not affect other provisions of this Securiry Instrument or the Note which can be
given effect withour the conflictng provision.

As used in this Security Instrumeni: (a) words of the masculine gender shall mean and include
corresponding newter words or words of the fermnine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may" gives sole discretion without any abligarion 10
take any action.

17. Borrower's Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Seciion 18,
“Inferest in. the Property” meass any legal or beneficial interest in the Property, including, bur nor limited
10, thos< heveficial interewts transferred in a bond for deed, comract for deed, insrallment sales congract or
escraw agresivent, the inent of which s the wransfer of tide by Borrower ai a future date 10 3 purchaser.

If all or an part of the Praperty or any Interest in the Property is sold or wansferred (or if Borrower
i 1ot 8 naturti Zetron and a beneficial interest in Borrower is sold or transferred) without Lender's prior
WriHCD COnMCHI, irGder may require immadiate payment in full of all sums secured by this Security
[ostrument, Howevar, <his option shall not be exercised by Lender if such esercise is prohibited by
Applicable Law.

If Lender exercises 1 option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less thzn 30 days from the darc the notice is given in accordance with Section 15
within Which Bormower must 02y =i sums secured by this Security Instrument. If Borrower fails 10 pay
these sums prior to the expiraton of-this period, Lender may invoke any remedies permirted by this
Security Instrument without further 1 otice or demand on Borrower.

19. Borrower's Right to Reinstate) After Acceleration. if Borrower meeis certain conditions,
Barrower shall have the night 1o have eairscoment of this Securiry Instrumear discontinued at any lime
prior 10 the earliest of: (a) five days befote s2¢ of the Property pursuant (o Section 22 of this Securiry
Instrument; {b) such other period as Applicable Law might specify for the termination of Borrower's right
10 reinstate: or (c) entry of a judgment enforciny this Security Insrument. Those conditions are thar
Borrower: (a) pays Lender all sums which then wou'd k2 due under this Securiry Instrument and the Noic
a5 if no acceleration had occurred; (b) cures any defaw #. zny other covenants of agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, iLclnaing, but not limited 1o, reasonable attorneys’
fees, property inspection and valuation fecs, and other fees wcur.er for the purpose of protecling Lender's
interest in the Property and rights under this Securiry Instrumen’, 2ad (d) rakes such action as Lender may
reasonably require 10 assure that Lender's interest in the Property and rights under this Security
Tostrumear, and Borrower's obligation 10 pay the sums secured by thie Seciyrity Insirument, shall continue
unchanged unless as otherwise provided under Applicable Law, Lender ray require that Borrower pay
cuch reinsiatement sums and expenses in one or more of te following furias) as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check ot catuier’s check, provided any
such check is drawn upon an instirution whose deposits arc insured by a federal ajency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstaiement by Borrower, this Secusity Insirument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right 10 reinstare shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or 3 paadis Interest in
the Note (together with this Securiry Instrument) can be sold one or more times without priur aotice to
Borrower. A sale might resull in a change in the entity (known as the "Loan Servicer”) tir. collects
Periodic Payments due under the Noiw and this Security Instrument and performs other mortgaps. 1dan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is 2 change of the Loan
Servicer, Borrower will be given wrinen notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

IMFII::M M‘[?
m-SA(lll 9010).01 Fage V1 ot 16 Form 3014 1101




0326314262 Page: 13 of 227 ' thors VIV

UNOFFICIAL COPY

Tequires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morrgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are nos
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower aor Lender may commence, join, or be joined 1o any judicial action (as either an
individual liigant or the member of a class) that arises from the other pary’s acrions pursuanr to this
Security Instrument or that alleges that the other party has breached any provision of, or any dury owed by
reason of, this Securiry Instrument, umil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party herero a reasonable period after the giving of such norice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of accelerarion and
opporurity. 1o cure given 1o Borrower pursuan to Section 22 and the nonce of acceleration given to
Borrower prrsuant 10 Section 18 shall be deemed 10 sarisfy the notice and opporunity to sake corrective
action provirens of this Section 20.

21. Hazpdous Spbstamces. As used in this Secron 21: (2) "Hazardous Subsiances® are those
substances defined os 10xic or hazurdous substances, pollutams, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolewm products, toxic pesricides
and herbicides, volatile scivzas, maierials containing asbestos or formaldehyde, and radioactive mategials;
(b) "Environmenta! Law" mep.s federal laws and laws of the jurisdiction where the Property is locared that
relate to health, safety or enviioumental protection; {c) "Environmental Cleanup” includes any response
action, remedial acrion, or remaval acticn, as defined in Environmental Law; and (d) an "Euvironmenral
Condition”™ means a condition thar-can-cause, contriburé to, or otherwise trigger an Environmenral
Cleanup.

Borrower shall not cause or permir the pr2c=uce, use, disposal, storage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Svksiinees, on or in the Property. Borrower shall not do,
nor allow anyope else 10 do, anything affecting the. Proneny (a) that is in violation of any Environmenial
Law, (b) which creates an Environmental Condirion, o (#) 'which, due 1o the presence, use, or release of a
Hazardous Substance, creares a condition thar adversely xfficez the value of the Properry. The preceding
two seniences shall not apply 1o the presence, use, or storzze on the Properiy of small quantities of
Hazardous Substances thar aro generally recognized 10 be approvriuie 1o normal residential uses and to
maintenance of the Propery (including, but not limited to, hazardous sr.ostances in consumer products).

Borrower shall promptly give Lender wrirten notice of (a) any investization, claim, demand, lawsuir
or other action by any governmental or regulatory agency Or private party (avolving the Property and any
Hazardous Substance or Environmental Law of which Bomower has acpal knowledge, (b) any
Environmental Condition, including but sot limited 10, any spilling, leaking, discharg:, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use.or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leains, /1 is notified
by any governmental or regulatory authority, or any private party, that any removal or othe. r.mediation
of any Hazardons Substance affecting the Property is necessary, Borrower shall promptly take all rocessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligaiin on
Lender for an Pavironmental Cleanup.

w8

Q-GA"” e Pags 12 o/ 15 Form 3014 1/01




0326314262 Page: 14 of 22

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice 1o Borrower prior to acceleration following
Borrower's breach of any covenant or agreemient in this Sccority Instrument (but not prior 1o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the defrult; (¢) a date, not less than 30 days from the date
the notice Is given 10 Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The naftice shall
further inform Borrower of the right to reinstate after acceleration and the right to asseit in the
foreclosure proceeding the non-cxistence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cired on or before the date specified in the notice, Lender at its
opticn may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Seeurity Instrument by judicial proceeding. Lender
shall b envitled 1o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, %« not limited to, reasonable attorneys’ fees and costs of title evidence,

23. Relerse. Upon paymemt of all sums secured by this Security !nstrument, Lender shall release this
Security Imsmrumers. Borrower shall pay any recordation costs. Lender may charge Borrower & fee for
releasing this Securiiv n?zrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is p(rrutted under Applicable Law.

24. Waiver of Homesta?. " accordance with IHinois law, the Borrower hereby releases and waives
all sights under and by virmue of the [Miznis homestead exemption laws.

25. Placemem of Collateral Protect!on Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrowrr's agreemens with Lender, Lender may purchase insurance
ar Borrower's expense to protect Lender's inteicsis in Bormower's collateral, This insurance may, but need
not, protect Borrower's inieresis. The coverage .anai, Lender purchases may not pay any claim that
Borrower makes or any claim tha; is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, nur caly afier providing Lender with evidence thay
Borrower has obtained insurance as required by Borrowei’s and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for'tbx csists of thet insurance, inclnding interest
and any other charges Lender may impose in conneciion with thy, placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. Tne costz<f the insurance may be added 1o
Borrower's total outstanding balance or obligation. The costs of the insurancé may be more than the cost of
insurance Borrower may be able 16 obtain on its owr,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms aqd covenanis conrained in this
Securiry Instrument and in any Rider execwed by Barrower and recorded with it.

(/ Oy ADRIAN SANCHEZ Bonuwer
\\(\ ML&J&« (Seal)
MARIA &ANCHEZ 5 1gn1 1 -Borcower

the sole purpose of waiving

homestead

(Seal) {Seal)
-Borrower -Borrowe?
(Serl) {Seal)
‘Borrower -Bomower
{Seal) _— (Seal)
-Bormower <Borrower
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STATE OF ILLINOIS,
1, M AU , aNotaiy Public in and faz said county and
staie do hereby certify that ADRIAN SANCHEE, MARIA SANCHEZ

personally known o me t6 be the sane person(s) whose aamels) snhacgided 1o the foregolng ipsirument,
appeared before me s day in persan, and ocknowledged thar heish f,@ od and deliverell the said
wstmment 20 his/her @T?‘ aml voluntary act, for the uses ww purpe Piherein set forth.

Givep under my bisd apd olficial seal, this 3 / o oy of J a’ 760 )
t

My Commission Expires:
lud b D

Nntary Publiv

SN
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ADJUSTABLE RATE RIDER
(LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 3ist day of July, 2003,
and is incorporated into and shall be deemed te amend and supplement the Monigage, Deed of Trust or
Security Deed (she "Security Insqument”) of the same date given by the undersigned (the "Borrower™) (o
socure Borrower's Adjustable Rate Note (the "Note™) 10 BNC MORTGAGE, INC., ADELAWARE
CORPORATION
(the “Lender”) of the same date and covering the property described in the Security Inspument and located
at: 2529 WALNUT STREET, BLUE ISLAND, IL 60406

[Properny Address}

THE 4075 CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST ©2.TE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT TdF RORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE #aXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVIMANTS, In addition to the covenants and agreements made in the
Security Insrument, Borrower «nd Lender further covenant and agree as follows:

INTEREST RATE AND MGNTHLY PAYMENT CHANGES
The Note provides for an initial ircervst rate of 7.750 %.
The Now provides for changes in the interest -2 and the monthly payments, as follows:

v4, INTEREST RATE AND MONTHLY PAYIMENT CHANGES

{A) Change Dates

The interest rate | will pay may change or(ib first day of August, 2005, and on that day
every 6th  month thercafter. Each date on which my-intzcest rate could change is called a “Change

{B) The Index

Beginning with the first Change Date, my imierest rate will te baced on an Index. The "index” is
the average of interbank offered rates for 6-month U.S. dollar-denominaied A2posits in the London market
based on quotations of major banks, as published in the "Money Rates” sevrion of the The Wall Sweer
Journal. The most racent Index figure available as of the date 45 days before e<ch Change Date is called
the "Current Index."

If the Index is no tonger available, the Nore Holder will choose 8 new inde; which is based upon
comparable information. The Note Holder will give me notice of this choice.
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(C) Calculation of Changes

Before each Change Dare, the Notwe Holder will caleulate my new interost rate by adding Five
And 500/1000 percentage poin(s) (  5.500 %) 10 the Current
fndex. The Nete Holder will then round the resul of this addition 10 the nearest one-eighth of one
percentage point (0.125%). Subject to the limirs stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient 1o vrepay the unpaid principal that | am expected to owe at the Change Date in full on the

Maturity Date at my new interest rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The imerest rate | am required to pay at the first Change Date will not be greater than
9,750 % or less than7.750 9. Thereafter, my interest rate will
never be incieased or decreased on any single Change Date by more than ONE AND 00/100 percentage
point(s) (1.0 %) from the rate of interest 1 have been payng for the preceding 6
menthe. My nterest rare will never be greater than 14.750 % or less than
7.750 % .

(E) Effective Die of Changes

My now interest rasc viill become effective on each Change Date. | will pay the amount of my
new monthly payment beginnins; on the first monthly payment datc after the Change Dar¢ until the amount
of my monthly payment changes ag.m.

(F) Notice of Changes

The Note Holder will deliver or swai’ to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effertive date of any change. The notice will include
information required by law to be given to me ard alio the title and telephone number of a person whe
will answer any question 1 may have regarding the notice.”

BY SIGNING BELOW, Bomrower accepts and agrees % 72 terms and coveénants confained in
pages | and 2 of this Adjustable Rare Rider.
O\
w0

/,--' 7tz ) W (Seal)

e RS
RIAN SANCHEZ - Borrower MARIA SANCTRX7 - 5 izgingsormwcr
for the sole ¢ ose of
waiving homestead

(Seal) . {Sea)
- Borrower «porrower
(Seal) (Seal)
- Borrower - Borrower
ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-Singlc Family- Rev, 1045
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Assignment of Rents

Loan Number  OAKO000549

THIS )-¢ FAMILY RIDER is made this 31stdasy of July, 2003 , and is
incorporated into and shall be deemed ro amend and supplement the Mortgage, Dead of Trust or Security Deed (the
“Securiry Instrument”) of the same date given by the undersigned {“Borrower”) te secure Borrower's Noze 10

BNC MORTGAGE, INC., A DELAWARE CORPORATION
("Lender”) of the samo date and covering the property described in the Security Instrument and located ar:

2529 WALNUT STREET, BLUE ISLAND, IL 60406
[Property Address]

1.4 FAMILY COVENANTS. In addition to the covanants and agreements made in the Security
Tnstrumen, Bricawer and Lender further covenant and agree as follows:

A. AIDFIYONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property describes in the Securiy lastrument, the following items are added 10 the Property description, and shall
also constitute the Prcperey covered by the Security Insmument: building materials, appliances and goods of every
namure whatsoever now or bzisafier located in, on, or used, or intended 10 be used in connecrion with the Property,
including, but not limited i/ thase for the purposes of supplying or distributing heating, cooling, elecmricity, gas,
water, air and light, fire preventizu and extinguishing apparatus, security and access confrol apparans, plumbing,
bath wbs, water heaters, water ciczets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm d00rs, $%iTins, biinds, shades, curtains and curtain rads, artached mirrors, cabinets,
panelling and attached floor coverings now or hereafter amached to the Property, all of which, including
replacements and additions therero, shalt be de-med to be and remain 4 part of the Propermy covered by the Security
Instrument. Al of the foregoing together with 1. Property described in the Security Insyument (or the leaschold
espare if the Security Instrument is op a leaseko a} are referred 1o in this 1-4 Family Rider and the Security
Instrument as the "Property."

B. USE OF PROPERTY:; COMPLIANCE Wil LAW. Borrower shall not seek, agree to or make &
change in the use of the Property or its zoning classificaico; unless Lender has agreed in writing to the change.
Bomrower shall comply with all laws, ordinances, regulaticas”and requirements of any governmental body
applicable to the Property.

C. RENT LOSS INSURANCE. Borrower shall maintain ipcurance against rent loss in addition to the
other hazards for which insuranes is required by Covenant 5 of the Security snsirument.

D. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower snall assign to Lender all leases of
the Properry and all security deposis made in connection with leases of thc Property. Upon the assignment,
Lender shall have the right 1o modify, extend or lerminate the existing leases and 17 ex-cute now leases, m Lender's
sole discretion. As used in this paragraph D, the word “lease” shall mean "sublease™ 1 The Secwurity Insrument is on
g leasehold.

E. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDEF. 1Y POSSESSION.
Borrower absolutely and unconditionally assigns and wansfers 1o Lender all the rents and revanu’s /"Rents™) of the
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Leratr or Lender's
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lendsr or Lender's
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of defauit sivsuant 10
paragraph 22 of the Security Instrument and (i1) Lender has given notice 1o the tenant(s) thar the Rents are to be
paid 10 Lender or Lender's agent. This assigament of Rents constifutes an absolute assignment and not an
assignment for additional security only.

1-4 FAMILY RIDER/ASSIGNMENT OF RENTS
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If Lender gives notice of breach to Borrower: (i} all Rents received by Borrower shall be held by Barrower
a3 trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i1) Lender
chall be entitled to coliect and receive all of the Rents of the Property; (iii) Borvower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender's agents upon Lender's wrinen demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender's agems shall be
applied first 10 the costs of taking contol of and managing the Property and collecring the Rents, including, but not
limited 1o, attomey's fees, receiver's fees, premiums on receiver's bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then 1o the sums secured by the Securty
Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for only those
Rents acrually received, and (vi) Lender shall be entitled 1o have a receiver appointed o take possession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as 1w the
inadequacy of the Property as security,

If the Rents of the Property are not sufficient 1o cover the costs of taking conwrol of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall bscome indebredness of
Borrower (o cader secured by the Security Instrument pursuant 10 Covenant 9 of the Security Instrument,

Borrcwer-represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not and will an? rocform any act that would prevent Lender from exercising its nights under this paragraph.

Lender, ~i L .pders agents or a judicially appointed receiver, shall nor be required w cnter upon, take
control of or maintai. tiie Property before or after giving notice of default to Borrower. However, Lender, or
Lender's agents or a judicial’y appointed receiver, may do so at any time when a default occurs. Any application of
Rents shall not cure or waive aay default or invalidate any other right or remedy of Lender. This assignment of
Renis of the Property shall terminzie ‘vhen all the sums secured by the Security Instrument are paid in full.

F. CROSS-DEFAULT rFPOVISION. Bomower's default or breach under any note or agreement in
which Lender has an interest shall be a oreach under the Security Instrument and Lender may invoke any of the
remedies permirted by the Security Instrnizop::

BY SIGNING BELOW, Bomower accepis and 2Zices to the terms and provisions contained in this 14 Family
Rider.

rﬁz A‘_H/(_L ;"MLLS%I) i) (Seal)

ADRIAN SANCHEZ Borrower MABTA SAMCHE” —sfgning  Bomower
fer the sclz purpose of
waiving homzstead

(Seal) _ < (Seal)
Romower Borrower
(Seal) < (Seal)
Bomrower Sorrower

1-4 FAMILY RIDER/ASSIGNMENT OF RENTS

Page 2 of 2

E LI ]




0326314262 Page: 21 of 22

UNOFFICIAL COPY

RECORDING REQUESTED BY, AND WHEN
RECORDED MAIL TO:

BNC MORTGAGE, INC.
P.0. BOX 19656
TRVINE, CALIFORNIA 92623-9656

(Space above this line for Recorder’s use)

PREPAYMENT CHARGE WAIVER RIDER

Loan No.: 0AK000549
Application Nel VIAKO00549

THIS PREPATIMENT CHARGE WAIVER RIDER (the "Prepayment Rider") is made this
3Ist day of July, 2003 ,

and is incorporated into and <hall be deemed 1o amend and supplement (i) that certain Mortgage, Deed of
Trust or Security Deed of ihe sime date (the "Security Instrumemi®) given by Bomower, as trustor or

mortgagor, in faver of
BNC MORTGAGE, INC., ADELAWARE CORPORATION
("Lender"), as beneficiary or mortgagee an1 (ji) that cerain promissory note (the “Note”) of the same date
executed by Borrower in favor of Lender, [0 th> extent that the provisions of this Prepayment Rider are
inconsistent with the provisions of the Seru=isy Inswumems and/or the Note, the provisions of this
Prepayment Rider shall prevail over and shall supezseide any such inconsistent provisions of the Secarity
Instrument and/or the Naote.

For value received, the receipt and sufficiency of which are hereby acknowledged, Section 5 of the Note is
amended 1o read iz its enrirery as follows:

*S, BORROWER'S RIGHT TQ PREPAY

1 have the right to make payments of Principal ar an) tim: before they are due,
A payment of Principal only is known as a "Prepaymear.” Whes [ziake a Prepayment, I
will rell the Note Holder in writing that I am doing so. 1 may net d:signate 8 payment &5
a Prepayment if ] have not made all the moathly payments due under U':¢ Mots,

I may make a full Prepayment or parial Prepayments wilaour paying 2
Prepayment charge. The Note Holder will use my prepayments to reduce the amount of
Principal that 1 owe under this Note. However, the Note Holder may apuly wmy
Prepayment to the accrued and unpaid interest on the Prepayment amount, “uie.s
applying my Prepayment to reduce the Principal amount of the Note. If | make a partial
Prepayment, there will bo no changes in the due dates or in the amount of my monthly
payment unless the Note Holder agrees i writing 10 those changes. My paruial
Prepayment may reduce the amount of my monthly payment after the first Change Date
following my partial Prepayment. However, any reduction due to my partia! Prepayment
may be offset by an interest rate increase.”

PREFAYMENT CHARGE WALIYER RIDEK (ADJ)
Page 1 0of2

dapipw




0326314262 Page: 22 of 22

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contzined in this

Bomrowtr Borrower \_

ADRIAN SANCHEZ MAR!ASANCHEZ s&éralg for the
sole purpose of waiving
homestead

Borrower Borower

Bomower Borrower

q {Space below this line for Acknowledgment)

PREPAYMENT CHARGE WAIVER RIDER (ADJ)
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