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ASSIGNMENT OF RENTS AND LEASES

THIS ASSIGNMENT OF RENTS AND LEASES (the "Assignment") made this 1st day of August, 2003
is made and executed by R.G.S. PROPERTIES, INC., an Illinois corporation ("Borrower"), and in favor of
MICHAEL D. HUGHES, OR B3 SUCCESORS, AS TRUSTEE OF THE MAHONEY LOAN TRUST
DATED JANUARY 1, 2002, (the “Lénder”). The Borrower is referred to herein as "Assignor".

WITNESSETH:

WHEREAS, Assignor has requested that the Lender lend money to Assignor, which the Lender has agreed
to lend to Assignor pursuant to the Loan Documents \as bereinafter defined), all as more fully described hereinafter;

WHEREAS, Assignor is justly indebted to the Leaser in the principal amount of Four Hundred Fifty
Thousand and No/100 Dollars ($450,000.00) pursuant to a.Promissory Note (the "Note") dated of even date
herewith made by Assignor in favor of the Lender, which Notc is incerporated herein by reference, and whereby
Assignor, promises to pay the said maximum principal amount, to gether w/ith interest thereon, from the times and at
the rates set forth therein, in installments or otherwise as therein providec at the office of the Lender, or at such other
place as may be designated in writing by the legal holder or holders therco? the entire balance of principal and
interest thereunder being or becoming due as provided in the Note; and

WHEREAS, as a condition precedent to the Lender extending any financial-«ccommodation to Assignor
whether under the Note or otherwise, the Lender has requested that Assignor execute and d<iiver this Assignment of
Rents and Leases to the Lender, and any loan or other financial accommodation made by the Lender to Assignor
under the Note or otherwise shall be in reliance upon this Assignment.

GRANTING CLAUSES

Tn consideration of the sum of Ten and No/100 Dollars ($10.00) and other good and valuable consideration,
the receipt and sufficiency whereof are hereby acknowledged, Assignor does hereby assign, transfer and set over
unto the Lender (hereinafter referred to as the "Assignee"), all right, title and interest of the Assignor in, under or
pursuant to any and all present or future leases or subleases, whether written or oral, or any lettings of possession of,
or any agreements for the use or occupancy of, the whole or any part of the real estate and premises hereinafter
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described which the Assignor may have heretofore made or agreed to make or may hereafter make or agree to make,
or which may be made or agreed to by the Assignee under the powers hereinafter granted, including all amendments
and supplements to and renewals thereof at any time made and including, but not limited to the leases, relating to
that certain real estate situated in the County of Cook, State of Illinois, described in Exhibit A attached hereto and
made a part hereof and the improvements now or hereafter erected thereon (the "Premises"), including, without
limiting the generality of the foregoing, all right, title and interest of Assignor in and to all the rents (whether fixed
or contingent}, earnings, renewal rents and all other sums due or which may hereafter become due under or by virtue
of the Leases and all rights under or against guarantors of the obligations of lessees and obligors under the Leases.

This Assignment is made and given as coliateral security for, and shall secure (i) the payment in full of all
principal of and iterest on the Note, (ii) the performance of all obligations, covenants, promises and agreements
contained herein, orin the Note, or in that certain Mortgage and Assignment of Rents and Leases bearing even date
herewith from the Assigrer to the Assignee (the "Mortgage") conveying and mortgaging the Premises as security for
the Note and any and ail oflser indebtedness intended to be secured thereby, (iii) the performance of all obligations,
covenants, promises and agrzerients of the Assignor contained in any loan or other agreements sefting forth terms
and conditions applicable to the lvan evidenced by the Note or providing collateral security therefor, and (iv) the
payment of all expenses and charges) l2gal or otherwise, paid or incurred by the Assignee in realizing upon or
protecting the indebtedness referred to in.the foregoing clauses (i), (ii) and (iii) or any security therefor, including
this Assignment (the Note and the other indehtedness, obligations and liabilities referred to in clauses (i), (if), (iii)
and (iv) above being hereinafier collectivelyzeferred to as the "indebtedness hereby secured").

The Assignor does hereby irrevocably constityie and appoint the Assignee the true and lawful attorney of the
Assignor with full power of substitution for Assignor 2ad in Assignor's name, place and stead to ask, demand,
collect, receive, receipt for, sue for, compound and give acqaittance for any and all sums due or to become due under
any Lease, with full power to settle, adjust or compromise ary cl2im thereunder as fully as the Assignor could do,
and to endorse the name of the Assignor on all commercial pap<r 2iven in payment or in part payment thereof, and
in the Assignee's discretion to file any claim or take any other action cf pioceeding, either in the Assignee's name or
in the name of the Assignor or otherwise, which the Assignee may deen necessary or appropriate to protect and
preserve the right, title and interest of the Assignee in and to such sums an4 the security intended to be afforded
hereby.

The Assignor warrants to the Assignee that the Assignor has good right to mae this Assignment and that the
Assignor has not heretofore alienated, assigned, pledged or otherwise disposed of any of thz rights, rents and other
sums due or which may hereafter become due and which are intended to be assigned hereunder.

This Assignment includes and establishes a present, absolute and primary transfer and assignment of all
rents, earnings, income, issues and profits of the Premises, but so long as no event of default shall exist under the
Note or the Mortgage and no event shall exist which by lapse of time or service of notice, or both, has or would
become an event of default thereunder, the Assignor shall have the right and license to collect, use and enjoy all
rents and other sums due or to become due under any by virtue of any Lease as they respectively become due, but not
more than thirty (30) days in advance.

The Assignor hereby irrevocably consents to and authorizes and directs that the tenant or other obligor under
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any Lease upon demand and notice from the Assignee of the Assignee's right to receive rents and other sums
hereunder, shall pay such rents and other sums to the Assignee without any obligation on the part of such tenant or
other obligor to determine the actual existence of any default or event claimed by the Assignee as the basis for the
Assignee's right to receive such rents or other sums and notwithstanding any notice from or claim of the Assignor to
the contrary. The Assignor hereby waives any right or claim against any tenant or other obligor for any such rents
and other sums paid by tenant or other obligor to the Assignee.

Without limiting any legal rights of the Assignee as the absolute assignee of the rents, issues and profits of
the Premises and in furtherance thereof, Assignor agrees that in the event of default under said Morigage, whether
before or after the Note is declared due in accordance with its terms or under the terms of said Mortgage and
whether before 5t a%ter satisfaction of any requirement of the lapse of time or the giving of notice or both on which
acceleration after default may be conditioned, the Assignee may, at its option, (i) take actual possession of the
Premises hereinabovs described, or of any part hereof, personally or by agent or atiorney, as for condition broken,
and with or without force and with or without process of law, enter upon, take and maintain possession of all or any
part of said Premises, together vith all documents, books, records, papers and accounts relating thereto, and exclude
the Assignor, its agents or servants, therefrom and hold, operate, manage and control the Premises, and at the
expense of the Assignor, from (ime-to time, cause to be made all necessary or proper repairs, renewals,
replacements, useful alterations, additions; betterments and improvements to the Premises as may scem judicious,
and pay taxes, assessments and prior or proper charges on the Premises, or any part thereof, and insure and reinsure
the same, and lease the Premises in such parcsls and for such times and on such terms as Assignee may deem fit,
including leases for terms expiring beyond the riaturity of the indebtedness secured by said Mortgage, and cancel
any lease or sublease for any cause or on any grourd vhich would entitle the Assignor to cancel the same and in
every such case have the right to manage and operaie-the said Premises and to carry on the business thereof as the
Assignee shall deem proper or (ii) with or without taking rossession of the Premises, Assignee may proceed to
enforce the Leases and collect all sums due or to become <due thereunder any by so doing Assignee shall not be
deemed a mortgagee in possession nor to have assumed or tecome responsible or liable for any obligations of
Assignor arising thereunder or in respect thereof.

Any sums received by Assignee under or by virtue of this Assignmez sitall be applied to the payment of or
on account of the following in such order and manner as Assignee may elect:

(a) to the payment of all proper charges and expenses, including the jusi‘and reasonable
compensation for the services of Assignes, its attorneys, agents, clerks, servants and others employed
in connection with the operation, management and control of the Premises and the Conduct of the
business thereof and, if the Assignee shall elect, to the establishment of a reserve which shall be
sufficient in Assignee's judgment to indemnify it against any liability, loss or damage on account of
any matter or thing done in good faith and in pursuance of the rights and powers contained herein;

(b) to the payment of any sum secured by a lien or encumbrance upon the Premises;

(c) to the cost of completing any improvements being constructed on or about the Premises; and
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(d) to the reduction of the indebtedness hereby secured, whether or not the same may then be due or
be otherwise adequately secured.

The manner of application of such sums and the items which shall be credited or paid out of same shall be
within the sole discretion of Assignee and nothing contained herein shall obligate Assignee to sue any such sums for
a purpose other than reducing the indebtedness hereby secured unless it shall elect to do so. Assignee shall be
subrogated to any lien discharged out of the rents, income and profits of the Premises.

Assignor hereby further covenants that the Assignor will, upon request of the Assignee, execute and deliver
such further instruments and do and perform such other acts and things as the Assignee may reasonably deem
necessary or apprapiiate to more effectively vest in and secure to the Assignee the rights and rents which are
intended to be assigréd to the Assignee hereunder. Assignor irrevocably waives any right it now or hereafter may
have to offset any claiin.or liability owing from it to any obligor on a Lease against sums due or to become due from
such obligor under a Leasc

Assignor covenants ana 2gzrees to observe and perform all of the obligations imposed on it under the Lease
and not to do or permit to be done anythivg to impair the security thereof, not to further assign or encumber its rights
under the Leases or its rights to the rents or ether sums due or to become due thereunder and not suffer or permit any
of Leases to be subordinated to any other .iens or encumbrances whatsoever, any such subordination to be null and
void unless done with the written consent of 4 scignee. Assignor further covenants and agrees that it will, at the
request of Assignee, submit the executed originaie of all Leases to Assignee.

The acceptance by the Assignee of this Assigninert, with all of the nghts, powers, privileges and authority so
created, shall not, prior to entry upon and taking of actualpliysical possession of the Premises by the Assignee, be
deemed or construed to constitute the Assignee a mortgagee 21 hossession nor impose any obligation whatsoever
upon the Assignee, it being understood and agreed that the Assignee does not hereby undertake to perform or
discharge any obligation or liability of the landlord under any Leases or under or by reason of this Assignment.
Assignee shall have no liability to Assignor of anyone for any action wekeq or omitted to be taken by it hereunder,
except for its willful misconduct. Should the Assignee incur any liability, 1ose0r damage under or by reason of this
Assignment or for any action taken by the Assignee hereunder, or in defciisc against any claim or demand
whatsoever which may be asserted against the Assignee arising out of any Lease, the amount thereof, including
costs, expenses and reasonable attorneys' fees, together with interest thereon at the ra‘e ap plicable to the Note at the
time of occurrence (or if the Note has been paid in full at the time of occurrence, then a* tic rate applicable to the
Note at the time of such payment in full), shall be secured by this Assignment and by tlie, Mortgage, and the
Assignor shall reimburse the Assignee therefore immediately upon demand, Assignor's obligation to so pay shall
survive payment of the indebtedness hereby secured and the release of this Assignment.

The rights and remedies of the Assignee hereunder are cumulative and are not secondary to or in lieu of, but
are in addition to any rights or remedies which the Assignee shall have under the said Note, Mortgage or any other
instrument or document or under applicable law and the exercise by Assignee of any rights and remedies herein
contained shall not be deemed a waiver of any other rights or remedies of Assignee, whether arising under the
Mortgage or otherwise, each and all of which may be exercised whenever Assignee deems it in its interest to do so.
The rights and remedies of the Assignee may be exercised from time to time and as often as such exercise is deemed
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expedient and the failure of the Assignee to enforce any of the terms, provisions and conditions of this Assignment
for any period of time, at any time or times, shall not be construed or deemed to be a waiver of any rights under the
terms hereof.

The right of the Assignee to collect and receive the rents assigned hereunder or to exercise any of the rights
or powers herein granted to the Assignee shall, to the extent not prohibited by law, extend also to the period from
and after the filing of any suit to foreclose the lien of the Mortgage including any period allowed by law for the
redemption of the Premises after any foreclosure sale.

This Assignment shall be assignable by the Assignee and all of the terms and provisions hereof shall be binding
upon and inure % the benefit of the respective execufors, administrators, legal representatives, successors and
assigns of each of the rarties hereto. All provisions hereof are severable and if any provisions hereof shall be invalid
or unenforceable, the v2iidity and enforceability of the remaining provisions hereof shall in no way be affected
thereby. If more than on¢ gerson signs this instrument as Assignor, the term "Assignor" as used herein shall mean
all such persons, jointly and/sevsraily.

IN WITNESS WHEREQK. thz parties hereto have executed this Assignment as of the date first above
written.

Assignor: Assignee:

R.G.S. PROPERTIES, INC., an Illinois MAYONEY LOAN TRUST
Corporation DAT D JANUARY 1, 2002
By: : By: L'WZ;\‘MW

R. Gregdey Schwartz Michaei D, ‘dughes

Its: President Jts: Trustee

State of Illinois, County of _Cook ss. I, the undersigned, a Notary Public in and for sa:d County, in the State
aforesaid, DO HEREBY CERTIFY that R. Gregory Schwartz, President, R.G.S. Prope s, Inc., an Illinois
corporation personally known to me to be the same person whose names is subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that they signed, sealed and delivered the said instrument
as their own free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal this |51" day of August 2003.

Commission expires Ul fo'7 ,20 06 VMW . &ﬂféﬂﬁ

Notary Public

Valerie N Breitbarth
Notary Public Staie of liiinols N
.. My Commission Expires 01/07/06 ¥
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EXHIBIT A

LEGAL DESCRIPTION

LOTS 43 AND 44(EXCEPT THE WEST 5 FEET THEREQOF) AND THE WEST 5 FEET OF LOT 42 INBLOCK 7
IN THORN GROVE, A SUBDIVISION OF PART OF THE SOUTHWEST ¥ OF THE SOUTHEAST ¥ OF
SECTION 20, TOWNSHIP 35 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLPGIS.,

Permanent Real Estate TiuZez Number: 32-20-434-005 & 32-20-434-045
Address(es) of Real Estate: 96 W. Hickory, Chicago Heights, IL, 60453
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