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DEFINITIONS

Words used in multiple sections of thiz Zacument are defined below and other words sre defined
in Sections 3, 11, 13, 18, 20 and 21. %cAsin rules regarding the usage of words used in this
document are also provided in Section 16.

(A} "Security Instrument” means this document, wkich is dared July 25, 2003 ,
together with all Riders to this documsnt.

(B) "Borrower” is _axm7E ¢ JACOE AND JOSERH C JLUB, HUSRAND AND WIFE

Borrower is the mortgagor under this Security instrument.

(C} "Lender” is Washington Mutual Bank, FA, a federal asgociation .
Lender is a Bank organized and yjsting under the laws
of United States of america . Lerdet’s address s

400 Bast Main Street Stocktom, CA 55290 Vol .

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated July 25, 2503

The Note states that Borrower owes Lender Five_Rundyed Fj fty-8ix Thousand &

90/100
Dollars (U.S, § 556,000.00 } plus interest. Borrower has premised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than a: 203

(E} "Property” means the property that is described below under the heading "Transfer of Rights

in the Proparty.™
{F) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrawer [check box as applicable]:

[X] Adjustable Rate Rider [} Condominium Rider [1 1-4 Family Rider
(] Graduated Payment Rider (] Planned Unit Development Rider ) Biweekly Payment Rider
[] Batioon Rider (C] Rate Improvement Rider (L] Second Home Rider

[] Otheris) [specify]

{H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all
applicabie fi:ial, non-appealable judicial opinions.

() "Comrnuricy Association Dues, Fess, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium associgtion,
homeowners assciation or similar organization.

J) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by ¢heck, draft, or siiiar paper instrument, which is initjiated through an electronic terminal,
telephonic instrument, corinuter, or magnetic tape o as to order, instruct, or authorize a financial
institution to debit or ¢redit %3 account. Sueh term includes, but is not limited to, point-of-sale
transfers, automated teller machrine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transiers.

(X) "Escrow ltems" means those items-that are described in Section 3.

(L) "Miscellaneous Proceeds” means 7Y compengation, settlement, award of damages, or
proceeds, whether by way of judgment. s=rtlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (li) condemnatior or other taking of all or any part of the Property;
(i) conveyance in fieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means ingurance Pratecting Lznder against the nonpayment of, or
default on, the Loan.

{N) "Periodic Payment" means the regularly scheduled amoun< Gue for (1) principal and interest
under the Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(0} "RESPA" means the Real Estate Settlement Procedures Act (1% 1.5.C, Section 2601 et seq.)
and its implementing requlation, Regulation X (24 C.E.R. Part 3500}, #= they might be amended
from time 1o time, or any additional or successor legislation or regulation shat governs the same
subject matter. As used in this Security Instrument, "RESPA" refers 1= gl| raquirements and
restrictions that are imposed in regard to a “federally related mortgage loan" even 'f the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

(P} "Successor in Interest of Borrower” means any party that has taken title to. e Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or ova Security
Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan, and all renewalis,
extensions and modifications of the Note; (il) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i) the performance of all
agresments of Berrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
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successors and assigns, with power of sale, the following described property located in

Cook County, lllinois:
SEE LEGAL DESCRIPTION ATTACHED HERETO

which curreitly has the address of g2 REVERE RD

[Street]

QLI NVYEW , Ninois ("Property Address");
Vit IZip Codel

TOGETHER W' all the improvements now or hereafter erected on the property, and all
easements, appurtenances..and fixtures now or heresfter a part of the property. All replacements
and additions shall also pe ¢ovared by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as-2n% “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey +)1s Property and that the Property is unencumbered, except
for encumbrances of record. Borrower vearants and will defend generally the title to the Property
against all claims and demands, subject 1o zny 2ncumbrances of record.

THIS SECURITY INSTRUMENT combires' uniform covenants for national use and
non-uniform covenants with limited variations by jwisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenans and agree as foliows:

1. Payment of Principal, Interest, Escrow ltems, Prepavme:it Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the wadit evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrewer shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. eurrency. However, if any check or other instrumeit received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security ‘nstrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) inzoav order; (¢)
certified check, bank check, treasurer's check or cashier’s check, provided any su¢hi-check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan eurrent, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of tims, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note; (¢} emounts due under Section 3.
Such paymeiis shall be applied to each Periodic Payment in the order in which it became due.
Any remainirg winounts shall be applied first to late charges, second to any other amounts due
under this Secusio/ instrument, and then to reduce the principal balance of the Note. .

If Lender ienaives @ payment from Borrower for a delinquent Periodic Payment which
includes a sufficient #:ncunt to pay any late charge due, the payment may be applied to the
delinquent payment and ‘the 'ate charge. if more than one Periodic Payment is outstanding, Lender
may apply any payment receivad from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each paymait can be paid in full. To the extent that any execess exists after the
payment is applied 1o the full payrient of one or more Periodic Payments, such excess may be
applied 10 any late charges due. Velurtary prepayments shall be applied first 1o any prepayment
charges and then as described in the Neois:

Any application of payments, insui7iee proceeds, or Miscellangous Proceeds to principal
due under the Note shall not extend or pcstpesse the due date, or change the amount, of the
Periodic Payments. .

3. Funds for Escrow Items. Barrower shall o2y to Lender on the day Periodic Payments are
due under the Nots, until the Note is paid in full, a 5uri.(the "Funds”) to provide for payment of
amounts due for: (a) taxes and assessments and other e-as which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; {b) leasshold payments or ground
rents on the Property, if any; {c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or 2ny sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in riccordance with the provigions
of Section 10. These items are called "Escrow Items." At originatie:i ¢¢ at any time during the
term of the Loan, Lender may require that Community Association Dues Feas, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments sh:ll be an Escrow Itern,
Borrower shall promptly furnish to Lender all notices of amounts to be paid ‘ungsr this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Boiioiver’s obligation
to pay the Funds for any or al Escrow items. Lender may waive Borrower’s abligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be ir writing. in
the event of such waiver, Borrower shall pay directly, when and where payable, the amaunts due
for any Escrow Items for which payment of Funds has bsen waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” Is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant 10 a waiver, and Borrower fails to pay the amount due for an
Escrow Jtem, Lender may exercise its rights under Section 8 and pay such amount and Borrower
shall then be obligated under Secticn @ 1o repay to Lender any such amount. Lender may revoke
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured agsinst loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, carthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s ¢choice, which
right shall not be exercised unreasonably, Lender may require Borrower to pay, in connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification services and
subsequent ~harges each time remappings or similar changes ocour which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any feas
imposed by the-Federal Emergency Management Agency in connection with the review of any
floud zone deterwii-ation resulting from an objection by Borrower.

If Borrower faiis to maintain any of the coverages described above, Lender may obtain
insurance coverage, st Lender’s option and Borrower’s expense. Lender is under no obligatien to
purchase any particular (yne or amount of coverage. Lender may purchase such insurance from
or through any company accertable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges «nd cgtess that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or luecer coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranye coverage so obtained might significantly exceed the
cost of insurance that Borrower could have cbtained, Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Bor‘owur secured by this Security Instrument. These
amounts shall bear interest at the Note rate from ihe date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrovwver requesting payment.

All insurance policies required by Lender and renewvals of such polices shall be subject 1o
Lender’s right to disapprove such policies, shall include ‘a standard mortgage clause, and shall
hame Lender as mortgagee and/or as an additional loss payee. |.snder shall have the tight to hold
the policies and renewal cenificates. If Lender requires, Borrowsr shall promptly give t¢ Lender all
receipts of paid premiums and renewal notices. If Borrower uhane any form of insurance
Coverage, not otherwise required by Lender, for damage to, or destructicn of, the Property, such
policy shall include a standard mortgage ¢lause and shall name Lender &3 mortgagee and/or as an
additional loss payee.

Borrower hereby absciutely and irrevocably assigns to Lender all of Befrowver's right, title
and interest in and to all proceeds from any insurance policy {whether or not tha 1Y rance policy
was required by Lender) that are due, paid or payable with respect to any durrade to such
property, regardless of whether the insurance policy is established before, on or after ti= date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of LRoirower’s
rights 10 receive any and all proceeds from any insurance policy, Borrower hereby waives, 10 the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocsbly assigns to Lender all of Borrower's right, title
and interest in and to {a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, (c) any and all judgments and settlements (whether
through litigation, mediation, srbitration or otherwise), {d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including bt not limited to, land subsidence, landslide, windstarm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agsnoy or company that has issued any insurance
policy to execute and deliver to Lender, any additiongl instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevacable assignments set forth in
this paragraph.

In the event of logs, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is ecciomically feasible and Lender's security is not lessened. During such repair and
restoration perud, Lender shall have the right to hold sueh insuranee proceeds until Lender has
had an opporturity to Inspect such Property to ensure the work has been completed to Lender's
satisfaction, proviued that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs 2ad restoration in a single payment or in a series of progress payments as
the work is completed. Ur.less an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance sroceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of tye insurance proceeds and shall be the sole abligation of
Borrower, If the restoration or repe2ir iz not economically feasible or Lender’s security would be
lessened, the insurance proceeds :heli- be applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order proviced f2r.in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle @ny available
insurance claim and related matters. If Borrower coe: not respond within 30 days to a notice from
Lender that the insurance carrier has offered to st a claim, then Lender may hegotiate and
settle the claim. The 30-day period will begin when the. notice is given. In either event, or if
Lender acquires the Property under Section 22 or othervyire. Borrower hereby assigns 1o Lender
{a) Borrower's rights to any insurance proceeds in an amount ot to exceed the amounts unpaid
under the Note or this Security [nstrument, and (b) any other of Brirower's rights (other than the
right to any refund of unearned premiums paid by Borrower) unde: "3/l insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds aither to repair or restore the Property or to day.amounts unpaid under
the Note or thiz Security Instrument, whether or not then due.

8. Qceupancy. Borrower shall occupy, establish, and use the Pronerty as Borrower’s
principal residence within sixty days after the execution of this Security Insirinant and shall
continue to ocecupy the Property as Borrower's principal residence for at least oné year after the
date of ocoupancy, unless Lender otherwise agrees in writing, which consent ‘sh=! not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Rurrower’s
control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or dernolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section & that repair or restoration i$ not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are pald in connection with damage to. or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonap/> cause. Lender does not make any warranty or representstion regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right to rely in ary way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible tor determining that the work Is done in & good, thorough, efficient and
workmanlike manner in-ac.ordance with all applicable laws.

Borrower shall {a) urpear in and defend any action or proceeding purporting to affect the
security hereof, the Property =i the rights or powers of Lender; {b) at Lender's aption, assign to
Lender, to the extent of Lendes s interest, any claims, demands, or causes of action of any kind,
and any award, court judgement, ¢/ picoeeds of settlement of any such claim, demand or cause
of action of any kind which Borrowsr mew has or may hereafter acquire arising out of or relating
to any interest in the acquisition or owrership of the Property. Lender shall not have any duty to
prosecute any such claim, demand or caus=of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out e¥ar relating to any interest in the acquisition or
ownership of the Property may include (i) any such injury or damage to the Property including
without limit injury or damage to any structure or improvement situgted thereon, {ii) or any claim
or cause of action in favor of Borrower which arises vt of the transaction financed in whole or in
part by the making of the loan secured hereby, (jii) ‘@ry claim or cause of action in favor of
Borrower (except for bodily injury) which arises as & result of any negligent or improper
construction, installation or repair of the Property inciuding without limit, any surface or
subsurface thereof, or of any building or structure thereon or (v} any proceeds of insurance,
whether or not required by Lender payable as a result of any damuge to or otherwise relating to
the Property or any interest therein. Lender may apply, use or relezse such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds or ‘nsirance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities aeting at the direction of Borower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurace imformation or
staternents 1o Lender {or failed to provide Lender with material information) in conresidon with the
Loan. Material representations include, but are not limited to, representations czncerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Ingtrument.
If {a) Borrower fails tv perform the covenants and agreements contiined in this Security
Instrument, (b} ther¢ is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument {such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of & lien which may attain priority over
this Seeurity Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions ean include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; {b) appearing in court; and (¢) paying reasonabie attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous eonditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
nat have 1o do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any_ amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secuicd by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of /lisbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requzstiag payment.

If this Securty. Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower aquires fae title to the Property, the leasehold and the fee titla shall not
merge unless Lender agrers to the merger in writing.

10. Mortgage Insurarce. |f Lender required Mortgage Insurance as & condition of making
the Loan, Borrower shall pay ths premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage insurance coverage required by Lender ceases to be available
from the mortgage insurer that previcusly provided such insurance and Borrower was required to
make separately designated payments tovrard the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obia'' coverage substantially equivalent to the Mortgage
[nsurance previously in effect, at & cost subsraniially equivelent to the cost to Borrawer of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower ghall continue to
pay to Lender the amount of the separately desi2w#ied payments that were due when the
insurance coverage ceased to be in effect. Lender will acceot, use and retain these payments as a
non-refundable loss reserve in liew of Mortgage Insurzice. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately paid in full, end Lender shall
not be required to pay Borrower any interest or earnings on cuci loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverigs. (in the amount and for the
period that Lender requires} provided by an insurer selected by Lender 70ain becomes available, is
obtained, and Lender requires separately designated payments toward the nremiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making-1he Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurzni-z in effect, or
to provide a non-refundable loss reserve, until Lender's requirement for Mortgage |/isurance ends
in accordance with any written agreement between Borrower and Lender proviuing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fram time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satigfoctory to the mortgage insurer and
the other party (or partles) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or raducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay far
Mortgage )surance, or any other terms of the Loan. Such agreements will not increase the
amount Borrov.ar will owe for Mortgage Insurance. and they will not entitle Borrower to any
refund.

{b} Any sr.ch agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurair. under the Homeowners Protection Act of 1998 or any other law. These
rights may include the rigit to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, 'tz have the Mortgage Insurance terminated automatically, end/or to
receive a refund of any Mortyaje Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscel'anesus Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paiato-tander,

If the Property is damaged, sucii iiscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or 2pair is economically feasible and Lender’s security is
not fessened, During such repair and restoratior period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had wn onportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaciinn, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairc 204 restoration in a single disbursement or
in a series of progress payments as the work is compiei2d. Unless an agreement is made in
writing or Applicable Law requires interest 1o be paid on 2uch Miscellaneous Proceads, Lender
shall not be required to pay Borrower any interest or earnings ri such Miscellaneous Proceeds. If
the restoration or repair is not ecanomically feasible or Lender's sscurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscel'aneous Proceeds shall be
appiied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security [nstrument, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Properivin. which the
fair market value of the Property immediately before the partial taking, destruction, orlacs in value
is equal to or greater than the amount of the sums securéd by this Security instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument ghal! be reduced by the
amount of the Miscellaneous Proceeds muitiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (h)
the fair market value of the Property immaediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
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legs than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award 1o settle a elaim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whum Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceading, whether eivil or ¢riminal, is begun
that, in Lender’s rudgement, could result in forfelture of the Property or other material impairment
of Lender's interzst in the Property or rights under this Security Instrument. Borrower ¢an cure
such a default and, )i arceleration has eccurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’'s judgement, precludes
forfeiture of the Property nr-other material impairment of Lender's interest in the Property ot rights
under this Security Instrumzni. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender.

Al Miscellaneous Proceeds hat are not applied to restoration or repair of the Property
shall be applied in the order provided ot in Section 2.

12. Borrower Not Released; Forbeor2nce By Lender Not a Waiver. This Security Instrument
cannot be ¢hanged or modified except as vthaiwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interast to Borrower and Lender. Extension of the time
for payment or modification of amortization of ‘tha-sums secured by this Security Instrument
granted by Lender to Borrower aor any Successor ir’ Interest of Borrower shall not operate to
release the liability of Borrower ar any Successor in Inc.cest of Borrower. Lender shall not be
required to commence preceedings against any Successur in-interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of ne sums secured by this Security
instrument by reason of any demand made by the original Bonower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any rign. o:_remedy including, without
limitation, Lender’s acceptance of payments from third persons, entiues or Successoars in interest
of Borrower or in amounts less than the amount then due, shall not be 1 waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under s Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted (o Lender under this
Security Instrument or of any provision of this Security Instrument as to ary Sansaction or
occurrence shall not be deemed a waiver as to any future transaction or ageurrence

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound - Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and severai. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
“eco-gigner™): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signet’s interest in the Property under the terms of this Security Instrument; (b) is not
persenally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, medify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except a8 previded in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrowe: cr any agent of Borrower. In regard 1o any other fees, the absence of express
authority in thiz Seecurity Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition ¢n the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Se:urity Instrument or by Applicable Law.

If the Loan s subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the ir.arest or other loan charges collected or to be collected in connection
with the Loan exceed the szimitted limits, then: (8) any such loan charge shall be reduced by the
amount necessary 1o reduce tae charge to the permitted limit; and {b) any sums already collected
from Borrower which exceedea permitted limits will be refunded to Borrower. Lender may choose
to meke this refund by reducing thi principal owed under the Note or by making a direct payment
to Borrower. I a refund reduces prinzipal, the reduction will be treated as a partial prepayment
without any prepayment charge (wheuirs or_not a prepayment charge is provided for under the
Note). Borrower's acceptance of any suri'-refund made by direct payment tc Borrower will
constitute a waiver of any right of action Borrovser might have arising out of such overcharge.

15. Notices. Ail notices given by Borrawer or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrcwear in connection with this Security Instrument
shall be deemed to have been given to Borrower wher mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other meuns. Notice 1o any one Borrower shall
constitute notice 1o all Borrowers uniess Applicable Law vxoressly requires otherwise. The notice
address shall be the Property Address unliess Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender oy Roriower’'s change of address. If
Lender specifies a procedure for reporting Borrowet's change of adaegs, then Borrowsr shall only
report & ¢hange of address through that specifled procedure. There iney be only one designated
notice address under this Security Instrument at any one time. Any notice t2 Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated ha'gin unless Lendar has
designated another address by notice to Borrower. Any notice in connhection with this Security
Instrument shall not be deemed to have been given to Lender until actually receivad by Lender. If
gny notice required by this Security Instrument is also required under Applicell2 Law, the
Applicable Law requirement will satisfy the corresponding requirement under this-Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by faderal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
agginst agreement by contract. In the event that any provision or clause of this Security
instrument or the Note confiicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and
inciude corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c} the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Ingtrurnent,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial intgrest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrowaer at a future date to a purchaser.

If all orany part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not.a natral person and a beneficial interest in Borrower is soid or transfaerred)
without Lender’s prios written consent, Lender may require immediate payment in full of all sums
secured by this Security listrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by 2Arpiicable Law,

If Lender exercises t'us option, Lender shall give Borrower notice of acceleration, The
notice shall provide & perioa «r not less than 30 days from the date the notice is given in
accordance with Section 15 withit which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower,

19. Borrower’s Right to Reinstate Aiter Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcen.ent of this Security Instrument discontinued at any
tima prior to the earliest of: (a) five days before sile 0f the Property pursuant to any power of sale
contained In this Security Instrument; (b} such other jrriod as Applicable Law might specify for
the termination of Borrowet’s right to reinstate; or {c) en%vof a judgement enforcing this Security
Instrument. Those conditions sre that Borrower: {a) pays Leader all sums which then wouid be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all exnerises incurred in enforcing this
Security Instruraent, including, but not limited to, reasonable attornays’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protectina Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sumns secured by this Secuiity ‘'nstrument, shall
continue unchanged. Lender may require that Borrower pay such reinstaeraent sums and
expenses in one or more of the following forms, as selected by Lender: {(a) cash; {0' money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by & federal agency, instrumentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right 1o reinstate shail not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiai
interest in the Note (tegether with this Security Instrument) can be sold one or more times
without prior notice to Borrower, A sale might result in a change in the entity (known as the
"Loan Servicer”) that collects Periedic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

Hi¥hecn Paga 1301 16




0326202012 Page: 13 of 20

Jul-25-03  09:5%am me_wawNM&leFlC|A|_Eau4@bPYT-m P.034/066  F-027

03-2341-064941695-7

and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a sugcessor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action {as
either an individual litigant or the member of a ¢lass) that arises from the other party’s actions
pursuant te this Security Instrument or that alleges that the other party has breached any
provision of, e, any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has noti'ies] the other party {with such notice given in compliance with the requirements of
Section 15) of sv:h alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before cerdair action can be taken, that time petiod will be deemed to be reasonable
for purposes of this parigiaph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Sectior. 22 and the notice of acceleration given to Botrower pursuant to
Section 18 shall be deemed 1 satisfy the notice and opportunity to take corrective action
provigions of this Section 20.

21. Hazardous Substances, A% vsed in this Section 21: (a) "Hazardous Substances" are
those substances defined as toxic nr) hazardous substances, pollutants, or wastes by
Environmental Law and the following suusiances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and heivicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive maturials: (b) "Environmental Law™ means federal laws
and laws of the jurisdiction where the Properiv.ic located that relate to health, safety or
environmental protection; (¢} "Environmental Cleanur” inciudes any response action, remedial
action, or removal action, as defined in Environmental Lew; and (d) an "Environmental Condition”
means a condition that can cause, contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, cispnsal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Subsiances, on or in the Property.
Barrower shall not do, nor allow anyone else to do, anything afferiirg the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environme:tz. Condition, or {(¢) which,
due to the presence, use, or release of a Hazardous Substance, creates a coadition that adversely
affects the value of the Property. The preceding two sentences shall nov 2ppiv to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate 1o normal residential uses and to maintenance 4 ihe Property
{including, but not limited to, hazardous substance in consumer produets).

Borrower shall promptly give Lender written netice of (a) any investigation, civirrdemand,
lawsuit or other action by any goveérnmental or regulatory agency or private party invoiving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b} any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to accelerstion under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: {a) the default; (b) the action required to cure the default; (c) a data, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d}
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Secutity Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratio;: axd the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to acceleration and foreclosure. If the default is not cured on or befors
the date specilier. in the notice, Lender at its option may require immediate payment in full of all
sums gecured by th's Security Instrument without further demand and may foreclose this Security
Instrument by judicial nroceeding. Lender shall be entiled to collect all expenses incurred in
pursuing the remedies #ovided in this Seetion 22, including, but not limited to, reasonable
attorneys’ fees and coste ur title evidence. If Borrower or any successor in interest to Borrower
files {or has filed against Bor ovre» or any successor in interest to Borrower) a bankruptey petition
under Title Il or any successor title of the United States Code which provides for the curing of
prepetition default due on the Nate, interest at a rate determined by the Court shall be paid to
Lender on post-petition amears.

23. Release. Upon payment ot 7l humns secured by this Security Instrument, Lender shall
release this Security Instrument. Borrowe: shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Inscrument, but only If the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance tvith lllinois [aw, the Borrower hereby release
and waives all rights under and by virtue of the lliinciz amestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees %o the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrovver and recorded with it.
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JOSEPH C JACOR

Arogee ¢ Fect /35 /=

ANNIE‘ C JACOB

(Spacsg Below This Line l'or Acknowledgment)
State of lllinols, _, " Co mty $5:

I, , a
Notary Publlc in and for said co‘dnty and stae') do hereby A certify that

Chnel

personally_known to me to be tHg/same person(s) whose name(s) subsoti
instrument, appeared before me this day in per and acknowledged that

he foregoing
(.4

signed and delivered the said instrument a free and voluarar, agt, for the
uses and purposes therein set forth.
Given under my hand and official sesl, this é (} day of _-‘ "(g .
My Commissibn expires: 7 @ ‘
"OFFICIAL SEAT™}
INFA RENT BURND = { Notary ic
OI‘”Y Public, State of Iljinojs
My Commission Exp. 06/012004

ILLINDIZ
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THIS ADJUSTABLE RATE RIDER is made this _25th day of July, 2003 .
and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of
Trust, or Securir; Daed (the "Security Instrument”) of the same date given by the undersigned
{the “Borrower") (™ secure Borrower’s Adjustable Rate Note {the C“Note"} to

washington Mutuaz Penk, FA (the "Lender*) of the same date and
covering the property des.rised in the Security Instrument and located at:
Jﬂmﬂmib 60025

Property Address

THE NOTE CONTAINS PROVISIOS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. 7ri: NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE Al ™Y ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition tu_zns covenants and sgreements made in the
Security Instrument, Borrower and Lender further covarant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of _ 4.580__ %. The Note provides for
changes in the interest raté and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{(A) Change Dates

The interest rate | wil pay may change on the first day of
August, 2006 , &nd on that day every 12th month the:safter. Each date on
which my interest rate could change is called a "Change Dete.”

(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Inuex. The "Index"
is the weekly average yield on United States Treasury securities adjusted to a conste)® maturity of
one year, s made available by the Federal Reserve Board. The most recent Index figure available
as of the date 45 days before sach Change Date is called the ~Current Index.”

If the Index is no longer available, the Note Helder will choose a new index which is based
uponh comparable information. The Note Holder will give me notice of this ¢hoice.
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(G) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interast rate by adding
Two & Sevraty-Five-Hundredths percentage points {__2.750 %)
10 the Current 'ndex. The Note Holder will then round the result of this addition to the nearest
one-gighth of orie percentage point (0.125%). Subject to the limits stated in Section 4(D) below,
this rounded amui«will be my new interest rate until the next Change Date.

The Note Holder“wrill then determine the amount of the monthly payment that would be
sufficient to repay the urinaid Principal that [ am expected to owe at the Change Date in full on
the maturity date at my new interest rate in substantially equal payments, The result of this
calculation will be the new am=unt of my monthly payment.

{D) Limits on Interest Rato Shinges

The interest rate | am require< 1o pay at the first Change Date will not be greater than

6.000 9% or less than _2.9000 _%. Thereafter, my interest rate will never be increased or
decreased on any single Change Dat¢ by more than two percentage points (2.0%) from the rate
of interest | have been paying for the piecading 12 months. My interest rate will never be greater
then _ 9.000 _%.

{E) Effective Date of Changes

My new interest rate will bacome effective—ori-each Change Date. | will pay the amount of
my new monthly payment beginning on the first ronthly payment date after the Change Date
until the amount of my monthly payment changes agur.

{F) Notice of Changes

The Note Holder will deliver or mail to me 2 notice of “ny changes in my interest rate and the
amount of my monthly payment before the effective date of uny change. The notice will include
information required by law to be given to me and also the title-and telephone number of a person
who will answer any question | may have regarding the notice.

(G) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment 10 the irrerest rate or payment
amount as described in this Note, regardiess of any notica requirement, L agree that Note Holder
may, upon discovery of such fallure, then make the adjustment as if they ha! been made on time.
| aisc agree not to hold Note Holder responsible for any damages 10 me which 3y result from
Note Holder’s failure to make the adjustment and to let the Note Holder, at its oriunn, apply any
axcess monies which | may have paid 1o partial Prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "interest in the Property" means any legal or beneficial interest in the Properly,
inchratig, but not limited to, those beneficial interests transferred in a bond for deed,
contract for dead, installment sales contract or escrow agreement, the intent of which is
the transte of title by Borrower at 8 future date to purchaser.

If all or any part of the Property or any interest in the Property is sold or transferred (or
i Borrower iz not a natural person and a beneficial interest in Borrower is solda or
transferred) withoi:c Lender’s prior written consent, Lender may require immediate payment
in full of ali suma secured by this Security Instrument. However, this option shall not be
exercised by Lender ii-exercise is prohibited by Applicable Law. Lender also shail not
exercise this option if.-(#/ Borrower causes 10 be submitted to Lender information required
by Lender to evaluate the iwended transferee as If a new loan were being made to the
tranaferee; and (b) Lender raasnnably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable 1 Lender.

To the extent permitted by Apr iicable Law, Lender may charge & reasonable fee as a
condition to Lender’s consent to th: joan assumption. Lender may also require the
transferee to sign an assumption agreenent that is acceptable to Lender and that obligates
the transferee 1o keep all the promises afd Aagreements made in the Note and in this
Security Instrument. Borrower will eontinue w be obligated under the Note and this
Security Instrument unless Lender releases Borrovier in writing.

If Lender exercises the option 1o require imm<diate_payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provice a period of not less than 30
days from the date the notice s given in accordanue with Section 15 within which
Borrower must pay all sums secured by this Security Insteurpant, |f Borrower fails to pay
these sums prior to the expiration of this period, Lender may ipnke any remedies permitted
by this Security Instrument without further notice or demand ori Beirower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.

N -
w e oo (O Yaed

JGAEPH ¢ JACOR

< L)W/_g C,_é{l,a-c&’é 7/&5“/@3

ANNIE C JACOB
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Property Address: 602 REVERE RD
GLENVIEW, IL. 60025

PIN #: 04-33-306-022

Lot 390 in Arthur T, McIntosh and Cocmpany's First aAdditicn to Glenview Countrysgide,
being a subdivision of parts of Sections 32 and 33, Township 42 North, Range 12,
Eagt of the Third Principal Meridian, in Cook County, Illinois.

CASE NUMBER 03-218286




