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DEFINITIONS

Wouds used i mabingz seclions of this duosnenifan detined tetow and other words are detined m
Seetions 3, 11, 13, 1 20 and 2, Certeln rolos regiuding the useze of words used in this Jocument axe
also provided tn Section 16,

(A} "secarity fastruntent” means (his dociaenl, which b dalen Jely 25, 2003 ,
together with al! Riders to this docuuent,
() "Borrower" I8 Bdward Goreskl wnd Maryerus siorecii Fushand and Wife

Borrower is the mortgaeor wirler this Security Insiument,
C) "Lender” is ABN AMRO Morvtgaus Group, Inc.
pr R b is

Lenderis ¢ Corporation
organized and cxisting unedon the fows of - The State of Delaware

ILLINCIS - Single Famiiy - Fannie fMae/Freddie ftan UTEFORM INSTRUMENT Form 3014 1/01
Page 1 0¥ 15 Initials:
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Lender's address IS 2600 west Big Beaver Foad. Troy, MI 48084

Lender is the mortgagee under this Securily Instrument.

(D) "Note" means the promissory note signed by Borrower and dated  guly 25, 2003

The Note states that Borrower owes Lender One Hundred Forty Thousand Two Hundred
Fifty and 00/100 Dollars
(US.$ 140,250.00 ) plus intercst. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  August 1, 2033

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loan! means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the NMoe, and sll sums due under this Security Insirument, plus interest.

(G) "Riders" dcaus.all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exccuted] by Borrower [check box as applicablej:

D Adjustable Rate Ridor L J Condominium Rider F"T Sceond Home Rider
|:| Balloon Rider h Planncd Unit Development Rider D 1-4 Family Rider
[ ] VA Rider L Biwee ldy Payment Rider (x| Other(s) [specify]

Legal Description

(H) "Applicable Law" means all contipiiing, applicable federal, state and local statutes, regulations,
ordinances und admimstrative miles and oiders fthat have the effeet of taw) as well us all applicable final,
non-appealable judicial cpinions.

(I; "Community Asseciation Dues, ives, und Assessmends” means all dues, fees, assessments and other
charges that arc imposed on Borrower ov G Prepeity by u condominium association, homeowners
assoclation or similar organization.

(J) "Electronic Funds Transfer" mcans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initisted through an electronic terminal, telephonic
instrument, computer, or magneiic tape s as to order, instruct, or aptharize a financial institution to debit
or credit an account. Such term incixdes, but is net limited to, puint-of:sake transfers, automated teller
machine transactions, transfers initigted by telephone, wire transfors] and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any coinpensation, settlement, award of dataages, or proceeds paid
by any third party (other than insurance procseds paid under the coverages deseribed fa Saction 5) for: (i)
damage to, ot destruction of, the Property: (i) condemention or other taking of all.or aay part of the
Property; (iii) conveyance in lieu of condemnution; or (iv) musrcpresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” mcans insuiaee protecting Lender against the norpayment of, or defalt on,
the Loan.

(N) "Periodic Payment” means the regulurty scheduled ameunt due for (i) principal and interest under the
Note, plus (ii) any amounts under Seciion 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Fart 3500), as thcy might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
to a "lederally related mortgage loan” even if the Loan docs not qualify as a “federally related morigage
loan" under RESPA.

@, 50t osro) Fage 2 of 16 = Form 3014 1/01
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(P) "Successor in Interest of Borrower" mouns any party that has taken title to the Property, whether or
not that party has assumed Borrower's ebligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security lnstrument sccures o Eender. (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lendes and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Coolkl {Mame of Recurding lurisdiction]:

255 ATTACHELD ‘'&CHEDULE A' FOR LEGAL DESCRIPTICHN.

THE WITHIN MORTGAGE CONSTITUTES A FIRST LIEN ON THE PREMISES DESCRIBED
HEREIN.

Parcel 1D Number: \6" \O - ?)U{- 6 ‘]kg which currently has the address of
4816 North Kilpatrick [Street}
Chicago [City}; Hiinois 60630 [Zip Code]
("Property Address™):

TOGETHER WITH ali the improvements mow or hereafter erecied on' e property, and all
easements, appurtenances, and fixtures now or hercafter @ part of the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing in reicreed to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawluily seised of the estate hereby coniveyeld and has
the right to mortgage, grant and coivey the Property and that the Property is unencumbered, Gscxpt for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject W any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitete a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shalk pay when duc the principal of, and intcrest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.

In\tia}sﬁi@?ﬁ‘

: ‘ i e
@?—6“” oo10) Page 3 of 15 Form 3014 1/01
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currency. However, if any check or other sstiument seoeived by T.cnder as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrumen! be made in one or morc of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon aa institution whosc deposits are insured by a
federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender mey return uny payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, witnost waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the frture, but Lender is not obligated to apply such payments ut the time such payments are
accepted. If edch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd wpads. Lender may hold such unapplicd funds umil Borrower makes payment to bring
the Loan current. If Boriower does not do so within a reasonable period of time, Lender shall either apply
such funds or returst ther 0 Borrower. If not applicd carlier, such funds will be applied to the outstanding
principal balance under the Nofc_immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrume)t or pecforming the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments or Troceeds. Except as otherwise described in this Section 2, all
puyments accepted and applicd by Lender si<tlbe applied in the tollowing order of priority: (a) interest
due under the Note; (b principal due under the Mate; () amounts due under Section 3. Such payments
shatl be applied to each Periodic Payment iin the order in which it became due. Any rematning amounts
shall be applied first to fate charges, secona (o iy cihe. 2ucunts due under this Security Instrument, and
then to reduce the principal balance of the Noie.

If Lender receives a payment frem Borrower for aslelinquent Periodic Payment which includes a
sulficicnt amount to pay any late charge duc, the payment may oe.applied to the delinquent payment and
the late charge. [f more than one Periodic Payment it culstanding, Lender may apply any payment teceived
from Borrower to the repayment of the Pestudic Payments if, and to the sxtent that, cach payment can be
paid in full. To the extent that any excess cxisis aiter the payment is app'ied to the full payment of one or
more Periodic Payments, such cxcess msy be applied to eny late charges dued Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscelluncous Proceeds, to principal due under
the Note shall not extend or postpones the duc date, or change the umoant, of the Periodic Fayments.

3. Funds for Eserow Ltems. Rorrowcr shail pay to Lender on the day Periodic Pavaients are due
under the Note, until the Note is paid in full, & sum (the "Funds") to provide for payment 21 2mounis due
for: (1) taxes and assessments and other items which cai attan prioity ever this Security Insorument as a
lien or encumbrance on the Property; (1) leaschold payments or ground rents on the Property, ‘L way; (c)
premiums for any and all insurance required by Lender under Scction 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and
assessments shail be an Escrow ltern. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where pdyable, the amounts

”3 ,,_}_‘ i

Initlals;%‘;_ /J,f
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due for any Escrow [tems for which payment of Funds his been waived by Lender und, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 1o make such pavments and to provide seceipis shall for all purposes be decmed to
be a covenant and agreement contained it this Security Instrument, as the phrase "covenant and agreement”
is used in Secction 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Bosrower siiail then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow lems at any time by a notice given in
accordancs with Section 15 and, upon such revocation, Borrower shali pay to Lender all Funds, and in
such ariounss, that are then required under this Secrion 3.

Lendei may, at any time, cotlect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lendcr shall estimate the amount of Funds due on the basis of current data and
reasonable estimates wf cxpenditures of futurc Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall_be~held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (inciud’ng Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. linder shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shull not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifviig the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendcrio make such a charge. Unless an agreement is made in writing
or Applicable Law requires mterest to be pai-an the Funds, Lender shall not be required to pay Borrower
any intesest or carnings on the Fumds. Borrower »ad Lender can agree in writing, however, that interest
shal! be paid on the Funds. Lender shell give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, a6 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA T here is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requized by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shiodiage in accoriance svith RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds ticid in escrow, s defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leaderthe amount necessary to make
up the deficiency in accordance with RESPA, but ik no more than 12 monialy pryments.

Upon payment in full of ali sums szcured by this Security Instrument, Zender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, finss, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaseliold payments or
ground rents on the Property, if any, and Cowmmunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Bscrow [tems, Borrower shall puy them in the manner provided [n Scction 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrumeit unless
Borrower: (a) agrees in writing to the paymeat of the obiigation sccured by the lien in a manner acceptable
to Lender. but only so fong as Borrower is pertorming such agicement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legai proceedings which in Lender's opinion operate to
prevent the enforcemeni of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determiies that any part of the Property is subject to a lien
which cun attain priority over this Security Instrument, Lender may give Borrower a notice identilying the

Iritials; &
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lien. Within 10 days of the date on which that poiice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay u coc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shuli keep the improvements now existing or hereafter crected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, curthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender reauires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loz The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to dizapnrove Borrower's choice, which right shali not he exercised unreasonably. Lender may
require Borthwir (o pay, in connection with this Loan, ecither: (a) a one-time charge for flood zone
determination, certfication and tracking services; or (h) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affeci-such determination or certification. Borrower shall also be responsible for the
payment of any fees tnpesed by the Federal Emergency Management Agency in connection with the
revicw of any flood zone dete/mination resulling from an objection by Borrower.

If Borrower fails to mamban any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Woripwer's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such coveruge shall cover Lender, but might or might
not protect Borrower, Borrower's equity-in-the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greatiraor lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance Coversge so obtained might significantly exceed the cost of
insurance that Boirower could have obtained. An) amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secirity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall b payable, with such interest, upon notice from
Lender to Borrower requesting payracat,

All insurance policies required by Lender and renewals Of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standurd inoitgage-clause, and shall name Lender as
mortgagee and/or as an additional loss payec. Lender shall huve the righit to hold the policies and renewal
certificates. If Lender requites, Borrower shall promptly give to Lender »iireceipts of paid premiums and
renewal notices. I Borrower obtains any [orm of insurance coverage, net olierwise required by Lender,
for damage to, or destruciion of, the Property, such policy shall include a siciiderd mortgage clause and
shali name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice Lo the insurance carrier zud Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required‘oy vender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is economicaliy icesible and
Lender's security is not lessened. During such repait and restoration period, Lender shall have the.right to
hold such insurance proceeds until Lender has had an opporiunity to inspeet such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument, whether ot not then duc, with

g 7 ‘.“;',.C'i‘ z::(
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the excess, if any, puid to Borrower. Such insurunce proczeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Propeity, Lender may file, nepotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ciniw, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amcunts vopaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other thar the right o any refund of unearned premiums paid by
Borrower) nder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of thie Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ameuts unpaid under the Note or tiris Security Instrument, whether or not then due.

6. Occuraney. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 6) Cays after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrowei’s principal residence for at least one yeur after the date of occupancy, unless Lender
otherwise agrees in writng, which consem shall not be unrcasonably withheld, or unless cxtenuating
circumstances exist which are’peyond Borrower's control.

7. Preservation, Maintepance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Plopeity, uliow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower isatsiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from detedisiating or decreasing in value due to its condition. Unless it is
determined pursuant o Section 5 that repaizdor restoration is not economically feasible, Borrower shall
prompily repair the Property if dumaged o ayeid further dewrioration or damage. 1f insurance or
condemnation preceeds are paid in connection with vamage to, or the faking of, the Property, Borrower
shali be responsible for repairing or restoting the Propiay only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the nopaiss and restoration in a single payment or in a scries of
progress payments as the work is completed. If the insurasee or condenmation proceeds are not sufficient
to repair or restore the Property, Borrower is net relieved ofBcrrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make resscaabic entifes upon and inspections of the Property. If it has
reasonuble cause, Lender may inspect the intedor of the improvementsayvthe Property. Lender shall give
Borrower notice at the time of or prior to such an isterior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Berrower shall be in default if, Quiing the Loan application
process, Borrower or any persons or entitics acting at the dircction of Borrovier or with Borrower's
knowledge or consent gave materiully false, misteading, o inaccurate information or staiments to Lender
(or failed to provide Lender with materiai information) in connection with “the /Lsan. Material
representations include, but are not limited o, represeniativns concerning Borrower's dcoupancy of the
Property as Borrower's principal resicience.

9, Protection of Lender's Interost in the Property and Rights Under this Security Instrament. 1f
{a) Borrower fails (o perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that migiit significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abundoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Seccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can inclede, bui are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Insiument; (b) appearing in court; and {c) paying reasonable

¥
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attorneys' fees to protect its interesi in the Propertly and/os rights under this Sceurity Instrument, including
its secured position in a bankruptcy procecding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or beard up doors and windows, drain watcr
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear intercst at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment

If thiv' Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Barrawer acquircs fee title to tie Property, the leasehold and the fee title shall not merge unless
Lender agrecs 14 the merger in wriling. :

10. Mortgag. Fasurance. If Lende: iequired Mostgage Insurance as a condition of making the Loan,
Borrower shall pay the nremiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance soverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separatcly designated payments
toward the premiums for Martgage Insurance, Borcower shall pay the premiums required to obtain
coverage substantially equivilent> @ the Mortgage Iasurance previously in effect, at a cost substantiaily
equivalent to the cost to Borrower.af the Mortgage lnsurance previously in effect, from an alternate
mortgage insurer sclected by Lenler. 'If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continue to iy o Lender the amount of the separately designated payments that
were due when the insurance coverage-Codsed (o be in effect, Lender will accept, use and retain these
pavinents s a non-reflundable loss reserve” i liew of Mortgage insurance. Such loss teserve shall be
non-refundshle, notwilhstanding the fact that ‘he Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or camingy on such loss reserve. Lender can no longer require loss
reserve payments if Martgage Tosarance coverage (hpaie amount and for the period that Lender requires)
provided by an insurer sclected by Lender aguin besosmes availabie, is obtained, and Lender requires
sépuratety designated payments iowerd the premiums for bostgage Insurance. if Lender required Mortgage
Insurance as a condition of making the Lean and Borrower/wss required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrdwer shall pay the premiums required to
maintain Mortgage Insurapce in cffcci or te provide a non-refundable loss reserve, until Lender's
requircment for Mortgage Insurance eads in scecrdance with any wittten‘agreement between Borrower and
Lender providing for such termination or until termination is required oy Applicable Law. Nothing in this
Section 10 affects Borrower's abligation to pay tnteresi at the rate provided fnthe Note.

Mortgage Insurance reimburses Lender {07 any eniity that purchases ths” Note) for certain losses it
may incur if Borrower does ot tepay the Loun as agreed. Borrower is nct a party to thc Mortgage
Insurance.

Mortgage insurers evaluate their tota! risk on all such insurance in force from tirie 1 time, and may
enter into agreements with other parties that shurc or modify their risk, or reduce losses. Trose agreements
are on terms and conditions that are satisfactery o the morigage insurer and the other paziyqur parties) to
these agreements. These agrecments may require the maorigage insurer to make payments usiig any source
of funds that the mortgage insurer may live availuble (which may include funds obtained from Morigage
Insurance premiums).

As a result of these agreemenis, Lender, any purchaser of the Note, another insurer, any rcinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized s) @ portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modilying the morigage insuier's risk, or reducing losses. 1f such agreement
provides that an affiliate of Lender tukes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mertgage Insurance, and they will not entitle Borrower to any refund.
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{(b) Any such agreements will not atfect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowncss Protection Act of 1998 or any other law. These rights
may Include the right to receive certain disclosures, to request andd obtain canceflation of the
Mortgage Insurance, to have the Mortgage lasurance ternuinated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is ceonomically feasible and Lender's sccurity is not lessened.
During sicli repair and restoration pesiod, Lemder shall have the right to hold such Miscellaneous Proceeds
until Lepder-has had an opportunity 1o inspect such Property to ensure the work has been completed to
Lender's satisiaction, provided that such inspection shail be undertaken promptly. Lender may pay for the
repajrs and restzintion in a single disbursement or in a serics of progress payments as the work is
completed. Uriess snagreement is made in writing or Appiicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds /15 the restaration or repair is rot cconomically feasible or Lender's security would
be lesscned, the Miscelianeous Proceeds shali be applicd to the sums secured by this Security Instrument,
whether or not then due, with-the excess, if any, paid 1o Borrower. Such Miscellancous Proceeds shall be
applied in the order provided fu1 i Scction 2.

[ the event of a (otal takinge~icsiruciion, or loss in value of the Property, the Miscellaneous
Procecds shall be applicd to the sulns sceured by this Sceurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of 2 partial taking, desiiCiion, or loss in value of the Property in which the fair market
value of the Properly immediately beforeiic purtial taking, destruction, or Joss in value is equal 1o or
greater thai the amount of the sams secured by ihis Security Instrument immediately before the partial
taking, destiueton. or Joss in value, unless Bogower und Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be resapcd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction® (a) the total amodnt of the sums secured itmmediately before the
partial taking, destruction, or loss in value divided by «b) the fair market value of the Property
immediately before the partial tuking, destruction, or loss fiv valne, Any balance shall be paid to Borrower.

1n the event of a partial taking, destruction, or ioss in vilue of the Property in which the fair market
value of the Property immediately before the partial waking. €dstructian, or loss in value is less than the
amount of the sums sccured immediatzly before the partial taking| desiruction, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellaneous Fipceads shall be applied to the sums
secured by this Security Instrument whether or sot the sums are then due.

If the Property is abandoned by Borrower, or if. afier potice by Leader to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to [scttle a claim for damages,
Borrower fails to respond to Lender within 3G days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Procesds cither to restoration or repair of the Pipperty or o the
surns securcd by this Security Instrument. whether of not tien due. "Opposing Party” ineass the third party
that owes Borrower Miscellancous Proceeds or the party aguinst whom Borrower has a zighe of action in
regard to Miscellancous Proceeds, ‘

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begur-that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ot Lender's
interest in the Propeity or rights under this Security Ipstrument. Borrower can curc such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other matcriul
impairment of Lender's intercst in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable lo the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscéllaneous Proceeds that arc not applied to restoration or repair of the Property shall be

applicd in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate o release the liability of Borrower
or any Successors in interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interesi of Borrower. Any forbearance by Lender in exercising any right or
remedy inciuding, without limitation, Lender's acceptunce of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sccurity !nstrument but does zot execuie the Note (a "co-signer"): (a) is co-signing this
Security lustzument only to mortgage. grant and convey the co-signer’s interest in the Properly under the
terms of thus Security Instrument; (b} is not personully obligated to pay the sums secured by this Security
Instrument; and {e) agrees that Lender and way other Borrower can agree to extend, modify, forbear or
make any accotamedations with regard 1¢ the terms of this Security Instrument or the Note without the
co-sigicr's consent

Subject to the ‘provisions of Seetion 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Sceurity Insteument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and bovefits under this Security Instrument. Borrower shail not be released from
Borrower's obligations and liehi1ity under this Security Instrument unless Lender agrees to such release in
writing. The covcnants and agreepseats of this Security Instrument shall bind (except as provided in
Scetion 20) and benefit the successars and 2ssigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of prowesting Lender's inlerest in the Property and rights under this
Security Instrument, including, but not limiind-to, attorneys' fees, property inspection and valuation fees.
1n regard o any other I'ces, the absence of exjrress suthority in this Security Instrument to charge a specific
fee to Borrower shall net be eonstrued as u probitiition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insiuvent or by Applicabie Law.

If the Loan is subject to a law which sels maximuijoan charges, and that luw is finaily interpreted so
that the interest or other loan charges collected or to bewolected in connection with the Loan exceed the
neenitted limits, then: (a) any such lowa churge shali be redused by the amount necessary to reduce the
charge to the permitted limit; and (b) any sems afieady collecled from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender nwy ¢hoose 1o make *iis, refund by reducing the principal
owed under the Note or by makivg & direct paviment to Borrower. Ita refund reduces principal, the
reduction will be treated as a partial prepayment withoul any prepavaeent charge (whether or not a
prepayment charge is provided for under the Notw). Borrower's acceptance of any such refund made by
direct payment 1o Borrower will constitute 2 waiver of any right of action Bor:ower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conncction with tiis Security Instrument
must be in writing. Any natice to Borrower in connection with this Security Instrumert shill be deemed to
have been given to Borrower when muailed Gy {lrst class mail or when actually deliveied to-Borrower's
notice address if sent by etiicr means. Notice to uny one Borrower shall constitute notice to ali Borrowers
uniess Applicable Law expressly requites otheiwise. The notice address shall be the Propirty Address
unless Borrower has designated « substitule notice scdiess by notice fo Lender. Borrower shall promptly
notify Lender of Borrower's change of address. i Lender specifies a procedure for veporting Borrower's
change of address, then Borrower shall only report a change oi address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering i@ or by mailing it by first class mail to Lender's address
stated hercin wnless Lender has designuted another address by notice to Borrower. Any notice in
connection wilh this Security (nstrue-cat shall not be deemed to have been given to Lender until aciually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the cerresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Coustruction, This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subjecl to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or iiaplicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall ot affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrumeni: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include theolural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
take any action. :

17. Borrewer's Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transiez of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"nterest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial tnerests transferred in a bond for deed, contract for deed, installment sales contract ot
escrow agreement, the ipient of which is the transter of title by Borrower at a future date to a purchaser.

If all or any part of ‘h=-Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intercst in Borrower is sold or transferred) without Lender's prior
written consent, Lender may. reddive immedinte payment in fuil of all sums secured by this Security
Instrument. However, this option kel not be excrcised by iender if such exercise is prohibited by
Applicable Law.

If Lender cxcrcises this option, Lénder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days fiom the date the notice is given in accordance with Section 15
within which Borrower suust pay all sums=secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period Lender may invoke any remedies permitted by this
Security Instrument without further notice or demfud ¢ Borrower.

19. Borrower's Right to Reinstale Alter Aclecleration. 1f Borrower meets certain conditions,
Borrower shall have the right io have colorcement of Hus, Security Instrument discontinued at any time
prior to the carliest of: (a) {ive days before sale of the Yysperty pursuant to Section 22 of this Security
Instrument; (b) such oiher period as Applicabie Law might specily for the termination of Borrower's right
to reinstate; ot (¢c) entry of a judgment cofercing this Securilv-{nstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due uader tiis, Security Instrument and the Note
as if no acceleration had occurred; (b cures any defaeit of eny otliel covenants or agreements; (c) pays all
expenses incurred in enforeing this Security Listrument, including, but notiimited to, reasonable attorneys’
fees, propesty inspection and valuation fees, und other fees incuired for tae purpase of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takessuch action as Lender may
reasonably require to assurc that Lender's inicrest iw the Property and rights under this Security
Instrument, and Borrower's obligation e pay (he sums secured by this Security Tnsirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirs that Borrower pay
such reinstatemendt sums and expenses in ene or more of the following forms, as selectzd Uy Lender: (a)
cash; (by moncy order; (c) certified check, bank check, treasuser’s cheek or cashier's checky provided any
such cheek is drawn upos an institution whose deposits are insured by a federal agency, instryinentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrywent and
obligations secured hereby shall remain fully =ffective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan: Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity instiument) can be sold one or more times without prior notice to
Borrower. A sale might resuit in a cliange In the entity (known as the "Loan Secrvicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
scrvicing obligations under the Note, this Sceurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loun Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of Liister of scrwiéing. if the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than thie purcheser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Seqvicar o be transferred to & successor Loan Servicer and are not
assumed by the Note purchasce unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender mev commenee, jein, or he jeined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender bas notified the other party (with such
notice giver in complisnce with the requiremenis of Section 15) of such alleged breach and afforded the
other parly hercto a reasonable period after the giving of such notice to take corrective action. If
Applicable Iaw provides a time period which must clapse before certain action can be taken, that time
period will bedcemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cule given to Borrower pursuant to Scction 22 aad the notice of acceleration given o
Borrower pursuant to Szcifon 18 shall be decmed to satisfy the notice and opportunity to take corrective
action provisions of this SzCtion 20.

21. Hazardous Substimeis.-As tsed in this Section 21: (@) "MHazardous Substances" arc those
substances defined as toxic or hazardeas substances, pollutants, or wastes by Environmental Law und the
following substances: gasoline, kelosene, other flammubic or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materizts containing asbestos or formaldchyde, and radioactive materials;
(%) "Environmental Law" means federal iws/and laws of ihe jurisdiction where the Property is located that
celae to health, safers or envirenmentel proteetion; {¢) "Environmentai Cleanup” includes any response
action, remedial acticn, or removal acting, us delined n Eovironmenial Law; and (d) an "Environmental
Condition" means a condition hat can caiss, COiibute fo, or otherwise trigger an Environmmental
Cleunup.

Borrower shall oot cause or pere the prasenice, usey disposal, storage, or relesse of any Hazardous
Substances, or threaten to release any Huzardous Substances, onorin the Property. Borrower shall not do,
nor allow anyone else to do, anything affect’ng tie Properly 4) that“isin violation of any Environmentat
Law, {b) which creates an Environmental Coudition, or {c) which, aue to<he presence, use, or rclease of a
Hazzrdous Substance, creates a condition thai adversely affects the valyeof the Property. The preceding
two sentcnces shall not apply to the presence, use, or storage on the Propcrty of small quantities of
Hazardous Substances that are geaerally recognized lo be appropriate to normal-residential uses and to
maiatenance of the Property (including, but rot limited to, bazerdous substances in-congrmer products).

Borrower shall promptiy give Lender wiiiten notice of (a) any investigation, claim, /emand, lawsuit
or other action by any governmentai or regulatory agency or private party involving the Preperty and any
Hazardous Substance or Environmental Luw of which Borrower has actwal knowledne,) (b) any
Environmentai Condition, including but rot limited to, wy spilling, leaking, discharge, release or tbreat of
release of any Hazardous Substance, and {c) asy condition caused by the presence, use or release of a
Hazardous Substance which adversely alfecis the vatue of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affccting the Property is necessary, Borrower shall promptly tuke all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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