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ING. BANK-fsb,. 00 W.ST. GERMAIN $T.SUITE 20Q. ST.CLOUD, MN. 56302

MORTGAGE
DEFINITIONS

Words used in multiple sections of this degument are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding, the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument" means this document, ‘'whizi is dated ... 09:15-2003..........n ,

............................................................................................................................................

Borrower is the mortgagor under this Security Instrument.

(C) "Lender” is ING BANK:Esh. ... .
Lender 15 @ COIPOTALION .....u\itiut st ee e eetnneenreeiniemenaerasssrsars Foi 5t ri e e organized and
existing under the laws of the United States.of America.............. WY ORI . Lender's address is
600 WEST. ST GERMAIN.STREET, STE.200,. ST.CLOUD. MN. 56301, 0.t oo Lender is
the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated 08:15:2203 i .
The Note states that Borrower owes |ender $ix.hundred eighty. twe. thousand fivs hundred and no/10Q.............

......................................................... Dollars (U.S. $ 682,500.00...........7 plus interest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full not-laws than ..10-01:2033. ..

.............................................................................................................................................

Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security [nstrument, plus intercst.

(G) "Riders" means all Riders to this Sccurity Instrument that are exccuted by Borrower. The following Riders
are 1o be executed by Borrower [check box as applicable]:

® Adjustable Rate Rider O Condominium Rider O Second Home Rider
[3 Balloon Rider (1 Plammed Unit Development Rider (3 Other(s) [specify] ..o
O 1-4 Family Rider [ Biweekly Payment Rider

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the cffect of law) as well as all applicable final, non-appealable

judicial opinions.
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LEGAL DESCRIPTION - EXHIBIT A

Lega! Description: Lot 36 and the north half of Lot 35 in Block 16 in Cochran’s 3rd Addition to Edgewater, being a
subdivision of the east half of the northwest quarter of Section 8, Township 40 north, Range 14 east of the Third Principal
Meridian, in Cook County, I'linois.

Permanent Index #'s: 14-08-128-010-0000 Vol. 477

Property Address: 5227 North Magnolia Ave., Chicago, Illinois 60640
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(D) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(D) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or ¢redit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clcaringhouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) misrcpresentations of, or omissions as lo, the value and/or condition of the
Property.

(M) "Mortgsage Tnsurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(N) "Periodic Payrient" means the regularly scheduled amount duc for (i) principal and interest under the Note,
plus (ii) any amounts urder Section 3 of this Security Instrument.

{(O) "RESPA" means tie Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (2¢ C.F.R. Part 3500), as they might be amended from time to time, or any additional
or successor legislation or rcgvlation that governs the same subject maiter. As used in this Security Instrument,
"RESPA" refers to all requircments and restrictions that are imposed in regard 10 a "federally related mortgage
loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrover™ means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations nader the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPER1Y

This Security Instrument secures to Lender: (d<the repayment of the Loan, and all rencwals, exicnsions and
modifications of the Note; and (i) the performance of-Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrover Jdoes hereby mortgage, grant and convey to Lender and
Lender's successors and assigns, with power of sale, the following described property located in the

.............................................................. OF o o e e e
[Type of Recording Jurisdiction] (Name of Recording Jurisdiction]
tax id 14-08-128-010-0000
which currently has the address of ... 5221 .N.QHIH.MF.\?NQUA AVE
[Street
......................... CHICAGO. . voovrveeneee, Winois ..ooooeee..... 89640, ... ("Property Address"):
{City] [Zip Code]

TOGETHER WITH all the improvements now or herealter crected on the property, and all casemenis,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
cavered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstale hereby conveyed and Illa.s }hc
right to mortgage, grant and convey the Property and that the Property 1s unenc%mberc'd_, ‘eX(itlbptl" or
encumbrances of record. Borrower warrants and will defend gencrally the tille to the Property against all claims
and demands, subject to any encumbrances of record.

i i INSTRUMENT Form EOEC” 01
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenamt and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and inierest on, the debt cvidenced by the Note and any prcpayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument 1s returned
t0 Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
cerlified check, bank check, treasurer's check or cashier's check, provided anmy such check is drawn upon an
’iIr‘lsmu;ion whose deposits are insured by a federal agency, instrumentality, or cntity; or (d) Electronic Funds

ransfer.

Payments ~te deemed received by Lender when received at the location designated in the Note or at such
other location 4s iiay be designated by Lender in accordance with the motice provisions in Section 15. Lender

may return any paymsat or partial payment if the payment or partial payments arc insufficient to bring the Loan
current. l.ender may accapt any payment or partial payment insufficient to bring the Loan current, without waiver
of any rights hereundsr_or prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not obligated to'appy such payments at the time such paymenis are accepted. If each Periodic Payment
is applied as of its scheduled ¢ue date, then Lender need not pay interest on unapplied tunds. Lender may hold
such unapplied funds until Botr¢wer makes payment to bring the Loan current. If Borrower does not do so within
a reasonable period of lime, Lender shall either apply such funds or return them to Borrower. 1f not applied
earlier, such funds will be applied tovihe outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim whica Berrower might have now or in the future against Lender shall relieve
Borrower from making payments duc uader the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Insuument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be appiicd/1n the following order of priority: (a) intercst duc under the
Note; (b) principal due under the Note; (¢} amouris dve under Section 3. Such payments shail be applied to each
Periodic Payment in the order in which it became (duc. Any remaining amours shall be applied first to late
charges, sccond to any other amounts due under this Scearity Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a aelipquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applie 15 the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply.any paymenl received from Borrower o the
repayment of the Periodic Payments if, and to the exient that, eacn pavment can be paid in full. To the exient that
any excess exists after the payment is applied to the full payment of Hne or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall e =pplied [irst 1o any prepayment charges
and then as described in the Note,

Any application of payments, insurance proceeds, ot Miscellaneous” Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic. Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under the
Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of ariounts due for: (a) taxes and
sssessments and other items which can attain priority over this Sccurity Instrument 2s.4 lien or encumbrance on
the Propertly; (b) leaschold payments or ground rents on the Property, if any; (c¢) picruiums for any and all
insurance tequired by Lender under Secton 5; and (d) Mortgage Insurance premiums; iany, Or any Sums
payable by Borrower o Lender in liew of the payment of Mortgage Insurance premiums ik ascordance with the
provisions of Section 10. These items are called "Escrow Items.” At origination or al any (ime during the term
of the Loan, Lender may require that Community Assoclation Ducs, l'ces. and Assessments, if any, be escrowed
by Borrower, and such dues, fees and assessments shall be an Escrow [tem. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
ltems unless Lender waives Borrower's obligation to pay the Funds for any or all Iiscrow ltems. Lender may
waive Borrower's obligation to pay to Lender unds for any or all Escrow ltems at any tme. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payabic, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if lender
requires, shall furmish to Lender receipts cvidencing such payment within such time period as Lender may
require. Borrower's obligation 1o make such paymenis and to provide receipis shall for all purposcs be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrasc “covenant and agreement” 18
used in Section 9. If Borrower is obligated to pay Escrow Hems directly, pursuant Lo a waiver, and Borrower
fails to pay the amount due for an Escrow ltem, lLender may exercise is rights under Section 9 and pay such
amount and Borrower shall then be obligated under Scction 9 to repay to Lender any such amount. Lender may

revoke the waiver as to any or all Escrow ftems al any time by a notice given in accordance with Section 15 and,
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upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under
this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time speciﬁeq under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall cstimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

‘The Funds shall be held in an institution whose deposits are insured by a federal agency, insirumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds (o pay the Escrow ltems no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agrecment is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that intcrest shall be paid on the Funds. Lender shall give to
Borrower, without-charge, an annual accounting of the Funds as required by RESPA.

If there is a_curplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shail lwtify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up flie shortage in accordance with RESPA, but in no more than 12 monthly payments. If there
is a deficiency of Funds lield in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shal’ p2y to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 ‘penthly payments.

Upon payment in full 6t all.sums secured by this Sceurity Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall-pay all taxes, assessments, charges, fincs, and impositions attributable
to the Property which can attain priority ‘over this Sccurity Instrument, leasehold payments or ground rents on the
Property, if any, and Community Associaticn Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Tiems, Borrower shail pay them in tlie manner provided in Section 3.

Borrower shall promptly discharge any iwen which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of tho-obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreemcnt; (b) contests the licn in good faith by, or
defends against enforcement of the lien in, legal procecdiags which in Lender's opinion operatc to prevent the
enforcement of the licn while those proceedings are pending, but only until such proceedings are concluded; or
(c) sccures from the holder of the lien an agreement satisfacrry to Lender subordinating the lien to this Security
Instrument. If Lender detcrmines that any part of the Property is subject to a lien which can attain priorily over
this Security Instrument, Lender may give Borrower a notice idestiiying the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or take one Gr more of the actions st forth above in
this Section 4.

[ ender may require Borrower to pay a one-time charge for a real estaic tax verification and/or reporting
scrvice used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now cxisang or hereafter erected on the
Properly insured against loss by fire, hazards included within the term "extznded coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lendsi “requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and “or the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during fie’erm of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lendei s right fo disapprove
Borrower's choice, which right shall not be exercised unrcasonably. l.ender may requirc-Barower to pay, 1n
connection with this Loan, cither: (a) a onc-time charge for flood zone determination, certifieation and tracking
services: or (b) a one-time charge for flood zone determination and certification services and subsequent charges
cach time remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails Lo maintain any of the coverages described above, lLender may obtain insurance Coverage,
at Lender's oplion and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was Prevmusly in effect. Borrower acknowledges lh?lt the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could ha\ie
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrowuj
secured by this Security [Instrument. ‘Thesc amounts shall bear intercst at the Note raie from the date of
disbursement and shall be payable, with such interest, upon notice from Lender Lo Borrower requesting payment.
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morlgagee and/or
as an additional loss payce. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all reccipts of paid premiums and renewal notices. I Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if noi made prompily by Borrower. Unless Lender and Borrower otherwise agree in wriling,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied 1o
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security i8
not lessened. During such repair and restoration period, lender shall have the right to hold such insurance
proceeds uniil Lender has had an opportunity to imspect such Property to ensure the work has becn completed to
Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreeraent is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Iees for
public adjusters, of piisr third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obiization of Borrower. If the restoration or repair is not cconomically feasible or Lender's
security would be lessenwd, the insurance procecds shall be applied to the sums securcd by this Security
Instrument, whether ot ndt ipen due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided fov *n Section 2.

If Borrower abandons the Froperty, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does row réspond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, then L<pder may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or if‘iLender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Instiument, and (b) any other of Borrower's rights (other than the right (o
any refund of unearned premiums paid by Becrower) under all insurance policies covering the Property, insofar
as such rights are applicable to the coverage oftiw Property. Lender may use the insurance proceeds cither to
repair or restore the Property or lo pay amounts unraid under the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borrower shall occupy, cstablish{ and usc the Property as Borrower's principal residence
within 60 days after the execution of this Security Instzument and shall conlinue to occupy the Property as
Borrower's principal residence for at least one year after Lie’date of occupancy, unless l.ender otherwise agrees
in writing, which consent shall not be unreasonably withheld, Or'ualess extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Tnspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or-cominit wasle on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is_deiermined pursuant to Section 5 that
repair or restoration is not economically feasible, Borrower shall promptly” repair the Property if damaged to
avoid furiher deierioration or damage. [f insurance or condemnation proceecs: are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing.or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse jiroceeds for the repairs and
resioration in a single payment or in a scries ol progress payments as the work is compicicd. If the insurance ot
condemnation proceeds are not sufficient (o repair or restore the Property, Borrowsr.is not relieved of
Borrower's obligation for the completion of such repair or resioration. .

Lender or iis agent may make reasonable entrics upon and inspections of the Property. (131t has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable causc. o

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan applicaiton process,
Borrower or any persons or enlities acting at the, direction of Borrower or with Borrower's knowledge or consent
gave malterially false, mislcading, or inaccurate information or statements to Lender (or failed (o provide Lender
with material information) in connection with the Loan. Matcrial representations 11_1cludc, _but arce not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower [ails to perform the covenants and agrecments contained in this Security Instrument, (b) there xs‘a‘lcgal
proceeding that might significanily affect lender’s inicrest 1n the Property and/oy.nghtswundcr‘ lh1§ becur%lgf
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enior(fc.ment of a
lien which may altain priority over this Security [ostrument or to enforce laws or rcgulatmns),. or (((.) Borrow‘(,r
has abandoned the Property, then Lender may do and pay for whatcver 18 .reasopablc or appropriale u‘a pf?l.(.cl
Lender's interest in the Property and rights under ihis Security Instrument, including protecting and/or assessing
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‘the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b} appearing
in court; and (¢} paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
utilities turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so
and is not under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or
all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower sccured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If
Borrower acquircs fee title to the Property, the leasehold and the fee title shall not merge unlcss Lender agrees o
the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pav ihe premiums required to maintain the Morigage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage requircd by Lender ceases to be available from the mortgage insurer that previously
provided such insurance) and Borrower was required to make scparately designated paymenis toward the
premiums for Mortgage Insarance, Borrower shall pay the premiums required to obtain coverage substantially
equivalent to the Mortgage” Insurance previously in effcet, at a cost substantially equivalent (o the cost to
Borrower of the Mortgage Infurance previously in effect, from an altcrnate morigage insurer selected by Lender.
If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to
Lender the amount of the separately resignated payments that were due when the insurance coverage ceased to be
in effect. Lender will accept, use and reipin these payments as a non-refundable loss reserve in licu of Mortgage
Insurance. Such loss reserve shall be non-r¢fundable, notwithstanding the fact that the Loan s ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve. Lender can
no longer require loss reserve payments if Morigage Insurance coverage (in the amount and for the period that
lender requires) provided by an insurer seleeicd by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Lean and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurarice, Borrower shall pay the premiums rcquired to maintain
Mortgage Insurance in effect, or to provide a non-reiviidable loss reserve, untit Lender's requirement for
Mortgage Insurance ends in accordance with any written agrecment between Borrower and Lender providing for
such termination or umil termination is required by Applicsole Law. Nothing in this Section 10 affects
Borrower's obligation (o pay interest at the rate provided in the Nofe

Mortgage Insurance reimburses Lender (or any entity that pyichases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not « par’y 10 the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance ir force from lime lo time, and may enter
into agreements with other parties that share or modity their risk, or reduceslosses. These agreements are on
terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to these
agreements. These agreements may requirc the mortgage insurer to make paymen:s using any source of funds that
the morlgage insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, [ender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliatc of any of the foregoing, may reccive (directly or indirectly) amounts that derive from
(or might be characterized as) a portion of Borrower's payments for Mortgage Insurancey i: exchange for sharing
or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a share of insurer's risk in exchange for a share of the premiums paid to the insurer, the
arrangement is often termed “capiive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mo.rtgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund. )

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/oy to receive; a }'efund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination. ned

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby assigne

shall be paid to Lender. _ . N
to and ;}latge PFoperly is damaged, such Miscellancous Proceeds shall be applied 1o restoration Udf r[c)pa;r of mﬁ
Property, if the restoration or repair is economically feasible and Lender's security 13 Bot ‘]Lsizcnc. o ltligldgt, rSll{:; X
repair and restoration period, Lender shall have the right to hold such Miscellaneous Procecds untd Le
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had an opportunity to nspect such Property (o ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be underiaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Procecds
shall be applied 1o the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if any,
paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellancous Procceds multiplied by the following fraction: (a) the total
amount of the surmis secured immediately before the partial taking, destruction, or loss in value divided by (b) the
fair market value of 'i¢ Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower,

In the event of-a rartial laking, destruction, or loss in value of the Property in which the [air market value
of the Property immediatcly” before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately Defore the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums sccured by this Security
Instrument whether or not the sums si¢ then due.

If the Property is abandoned-vy Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days afier ‘he date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds either 1o restoratich br repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposidg) Party” means the third party that owes Borrower Miscellancous
Proceeds or the party against whom Borrower has.2 right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or-proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Securily Instrument. Torrower can cure such a default and, if accelcration has
occurred, reinstate as provided in Section 19, by causing ine action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property,or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The rioceeds of any award or claim for damages that
are attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to
Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Properly shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Tixtension of the time for payment
or modification of amortization of the sums sccured by this Security Instrument granted by Lender to Borrower
or any Successor in Intercst of Borrower shall not operale to release the liabiity ol Borrower or any Successors
in Interest of Borrower. lender shall not be required to commence proceedings 2gainst any Successor in Interest
of Borrower or to refuse to extend time for payment or otherwise modify amortizaticd of the sums sccured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest 91
Borrower. Any forbearance by Lender in exercising any right or remedy including, withort limitation, Lender's
acceptance of payments from third persons, entitics or Successors in Interest of Borrower gr 11 amounis less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants ‘and
agrees that Borrower's obligations and lability shall be joint and several. However, any B'orrgwcr.who co-signs
this Security Instrument but does noi cxecule the Note (a "co-signer”): (a) 18 co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrament; (b) is not personally obligated to pay the sums secured by this Securily Instrument; and (c) agrees
that Lender and any other Borrower can agree o extend, modify, forbear or make any accommodations with
regard to the terms of this Securily Instrument or the Note without the co-signer's consenl. ‘

Subject (o the provisions of Seciion 18, any Successor n Interest of Borrower who assumcs Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall noi be relcased from Borrower's o‘bhg,am'mii
and liability under this Security Instrument unless Lender agrees to such release in writing. l‘l?_e coyuna_mjs‘ and
agreements of this Security Instrument shall bind (except as provided in Section 20} and benefit the successors
: ; sndet. : . : . -
and aSbi%I.lS ilola;l:n%harges. l.ender may charge Borrower fees 'for ser;fnccs perlorrqed in connti(':uoél wg:h
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under ! is 3 ;::‘uﬁg{

ornl
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Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

~ If the Loan is subject (o a law which scts maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitied
limits, then: (a) any such loan charge shall be reduced by the amount nccessary lo reduce the charge (o the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Note).
Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any
right of action Borrower might have arising out of such overcharge.
_ 15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing: Any ratice to Borrower in connection with this Security Instrument shall be decmed to have been
given (o Borrover svhen mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Morice to any one Borrower shali constitute notice to all Borrowers unless Applicable Law
expressly. reguires olnerwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address hv notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifics a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address nrsugh that specified procedure. There may be only onc designated notice address
under this Security Instrumeit /al-any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail 0 Lender's address stated herein unless Lender has designated another address by
notice to Borrower. Any notice it eorucction with this Security Instrument shall not be deemed to have been
given to Lender until actually received ky Lender. If any notice required by this Security Instrument 1§ also
required under Applicable Law, the Appicatic l.aw requircment will satisfy the corresponding requircment under
this Security Insirument.

16. Governing Law; Severability; Rucs of Construction. This Security Instrument shall be governed by
federal law and (he law of the jurisdiction in wiic’ the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requiremsals and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partics to agrze by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by coatract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicabic Zaw, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effecy without the conflicting provision.

As used in this Security Instrument: (a) words of il masculine gender shall mean and include
corresponding meuter words or words of the feminine gender; (b) wards in the singular shall mean and include the
plural and vice versa; and (¢) the word "may’ gives sole discretion without any obligation (o take any action.

17. Borrower's Copy. Borrower shall be given one copy of th> Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrowsr. As used in this Section 18, "Inicrest
in the Property" means any legal or beneficial interest in the Property, izc'uding, but mot limited (o, those
beneficial interests transferred in a bond for deed, contract for deed, irsailment sales conlract or €sCrow
agreement, the intent of which is the transfer of title by Borrower at a future date 107, purchaser. _

If all or any part of the Property or any Interest in the Property is sold or iransferred (or if Borrower 1s not
a natural person and a beneficial interest in Borrower is sold or transferred) withou [Lender's prior wrilicn
consent, Lender may require immediate payment in full of all sums secured by~ ths~Security Instrument.

However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. ‘
if Lender exercises this option, Lender shall give Borrower notice of acceleration, Tlie aotice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Seclibin’ 15 within which
Borrower must pay all sums sccured by this Security Instrument. 1f Borrower fails to pay thesc sums prior to the
expiration of this period, Lender may invoke any remedies permilted by this Security Instrument without further
notice or demand on Borrower. _ B
19. Borrower's Right to Reinstate After Acceleration. If Borrower mecls certain conc!mons, Borrower
shall have the right to have enforcement of this Security [nstrument discontinued at any ume prior to the earliest
of: (a) five days before sale of the Property pursuant to Seciion 22 of this Security Instrument; (b) such other
period as Applicablc Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which
then would be duc under this Security Instrument and the Note as il no acceleration had qcchrcd;_ (b) curcs any
default of any other covenants or agrecments; {c) pays all expenscs incurrcd n enforcing this Security Instrument,
including, but not limited to, rcasonable attorneys' fees, property inspeetion and valuation fees, and o‘thcr fee§
incurred for the purpose of protecting Lender's interest in the Property and rlghts. qnd_t':r this Security l.nhl‘rument(,1
and (d) takes such action as Lender may reasonably require (o assure that Lender's interest in the F;:_npt,srzy an
rights under this Security Instrument, and Borrower's obligation  pay the sums secured by this Securily
Form 3014 1/01
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Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may require
that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations sccured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shail not apply in the case of acceleration under Section 18.

20. Sale qf Note; Chal'lge of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more (imes without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and addrcss of the new loan Servicer, the address to which
payments should he made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the’No'e is sold and thercafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the morfgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower” 4or Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the tuesitber of a class) that arises from the other party's actions pursuant Lo this Security
Instrument or that alleges that(the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until suci Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements (of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of ‘such notice to take corrective action. If Applicable Law provides a time
period which must ¢lapse before certain acticn can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice uf acceleration and opportunity to cure given to Borrower pursuant 1o
Section 22 and the nofice of acceleration given -t Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity o take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in inis Section 21: (a} "Ilazardous Substances" are thosc substances
defined as toxic or hazardous substances, pollutarts, lor wasles by Fnvironmental Law and the following
substances: gasoline, kerosene, other flammable or to¥ie, petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formalusnyde, and radivactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction whersap2 Property is located that relate to health, safety or
enviropmental protection; (c) "Environmental Cleanup" includes zay response action, remedial action, or removal
action, as defined in Environmental law; and (d) an "Envirémaental Condition” means a condition that can
cause, contribute to, or otherwise (rigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in #ie-Property. Borrower shall not do, nor
allow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presepse,. nus¢, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentepces shall
not apply to the presence, use, Or Slorage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenancé of the Property (including,
but not Jimited to, hazardous substances in consumer products). .

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuii or
other action by any governmental or regulatory agency or private party involving the Properey and any Hazardous
Substance or Environmental J.aw of which Borrower has actual knowledge, (b) any Enviroam ;ntal Condition,
including but not limiied to, any spilling, leaking, discharge, relcase or threat of release of any Hazardous
Substance, and {(¢) any condition caused by the presence, use or relcase of a Ilazardous Substance which
adversely affects the value of the Property. [f Borrower learns, Of 18 notificd by any governmental or regulatory
authority, or any private party, that any removal or other remediation of any llazardous Substance affecting the
Property is necessary, Borrower shall prompily take all necessary remedial - actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: _
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acce}eratmn following
Borrower's breach of any covenant or agreement in this Security Ingtrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the c!efaglt; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice IS given to
Borrower, by which the default must be cured; and (d) that failure to cure the defal_llt on or_before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,
_Form 3014 1/01
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- foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to relnstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of
a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but net limited to, reasonable attorneys' fees and costs of
title evidence.

23. Release. Upon payment of all sums securcd by this Sccurity Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing
this Security Instrument, but only if the fee is paid to a third party for scrvices rendered and the charging of the
fee s permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all
rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense’{0 protect Lender's interesls in Borrower's collateral. This insurance may, but need not,
protect Borrower's iterests. The coverage that Lender purchases may not pay any claim that Borrower makes or
any claim that is mad against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Dsnder, but only after providing Lender with evidence that Borrower has obtained
insurance as required by bBoirower's and Lender’s agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible @0 the costs of that insurance, including interest and any other charges Lender may
impose in connection with the placement of the insurance, until the effective date of the cancellation or expiration
of the insurance. The costs of the [nsurznce may be added to Borrower's total outstanding balance or obligation.
The costs of the insurance may be more than the cost of insurance Borrower may be able {0 obtain on its own.

BY SIGNING BELOW, Borrower ‘accepis and agrees (o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borroy<s and recorded with it.

h’)r&/mm{

WILLIAM KONCZYK

l‘-‘ ........................ (Seal}

-Borrower
Wfl&iﬁvmwﬁe;)—
J(’#NN‘// i ,‘M' rower

STATE OF TLLINOIS, ©ovevvreereieieereeeienes Qa)l& ........................... Couaty ss:

LA na AL Cb ................................................... D) P :

a Notar;f Public in and for said county and state, certify that WILLAM KONGZYK;. STANGEY. CONLON. ...

[Space Below This Line For Acknowledgipznt]

......................................... N

..................................................................................................

personally known to me to be the same person(s) whose name(s) e TRAIS L subscribed
o the foregoing instrument, appeared before me this day in person, and acknowledged that Trereme/they
signed and delivered the instrument as e St their frec and voluntary act, for the uses and

purposes therein set forth.

Given under my hand and official scal, this .oevenn 1ath......... day of .......... September, .2003........ .

My Commission expires: 4-QD-CF

QFFICIAL SEAL Notary Public

SHAREE LYN MICHAELS
NOTARY “LRLKE - STATE OF ILLINOIS
MY O raadission FXPIRES: 04-22407

o I T AT s e
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this .....15th..... day of .September. 2003....... .
and is ipcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Sezurity Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower ") (o) secure Borrower's Adjustable Rate Note (the "Noic") to . ING.BANK-fsb,.80Q......
WEST.ST. GEkehaAIN STREET, STE 200, ST.CLOUD. MN. 38307, ... (the "Lender”)
of the same date add covering the property described in the Security Instrument and located at:

........................... 5227 NORTH. MAGNOLIA AVE, . CHICAGO,. IL. 8Q840. ...
| Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND "HE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S' INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additien to the covenants and agreements made in the
Security Instrument, Borrower and Lender fuither covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYIMENT CHANGES

The Note provides for an initial interest rate Of<............ 4.250...%. The Note provides for
changgs in the interest rate and the monihly payments 4s follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day ox October, 2008, ..o ,
and on that day every 12th month thereafter. Each date on whicn<my intercst rate could change is
called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest raie will be based cn'an Index. The "Index”
is the weekly average yield on United States Treasury securitics adjusted to 4 constant maturity of
1 year, as made available by the Federal Reserve Board. The most recent Index” figure available as
of the date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Tolder will choose a new index (which is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my mew interest rate by adding
two. & onghalf ... percentage points . ...2.500.%) to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-eighth of onc pereentage
point (0.125%). Subject to the limits stated in Scction 4(D) below, this rounded amount will be

my new interest rate until the next Change Daic.

Form 3111 1/01
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Th(.: Note Holder will then determinc the amount of the monthly payment that would be
sufﬁ01f:nt to repay the unpaid principal that I am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this
calculatica will be the new amount of my monthly payment.

(D) Limit: on Interest Rate Changes

The intercst) rae | am required to pay at the first Change Date will not be greater than
............. 6.250 % or less than ...............2.500%. Thercafier, my inicrest rate will never be
increased or decreased on any single Change Date by more than two percenfage points (2.0%)
from the rate of inteies’] have been paying for the preceding twelve months. My intcrest rate will
never be greater than .. Lo.....10,259%.

(E) Effective Date of Changes

My new interest raic wili bccome effective on each Change Date. I will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment cusnges again.

(F) Notice of Changes

The Note Holder will deliver or mail x me a notice of any changes in my interest rate and the
amount of my monthly payment before (he effective date of any change. The notice will include
information required by law to be given to rie and also the title and telephone number of a person
who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument is amended tc read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal 'or bereficial intercst in the Property,
including, but not limited lo, those beneficial inicrests trapsferred in a bond for deed,
contract for deed, installment sales contract or escrow agree=it, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any [nterest in the Property 1; seid or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writien consent, Lender may require immediate pzyment in full of all
sums secured by this Security I[nstrument. However, this option shall nof/es exercised by
Lender if such excreise is prohibited by Applicable Law. Lender also shall ‘e =xercise this
option if: (a) Borrower causes 1o be submitted to Lender information required %y Lender to
evaluate the intended transferee as if a new loan were being made to the transferce: and (b
[ender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of anmy covemant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a rcasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee
fo sign an assumption agreement that is acceptable to Lender and that obligates the transferce
io keep all the promises and agreements made in the Note and in this Security Instrumeni.
Borrower will continue o be obligated under the Note and this Securily Instrument unless
Lender releases Borrower in writing.

WULTISTATE ADJUSTABLE RATE RIDER— ARM §.2_-Single Family— Fannia MaalFreddie Mac UNIFORM INSTRUMENT [{) Form 3111 1/01
Bankars Systems, inc., St. Cloud, MIN Form ARR 5-2 8:25/2000 {page 2 of 3 pages) ll gf




0326844110 Page: 14 of 14

UNOFFICIAL COPY

if Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay all-sums secured by this Security Instrument. If Borrower fails to pay these sums prior 1o
the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING. AFLOW, Borrower accepts and agrees t the terms and covenants contained in

this Adjustable Rawe @ider. l[/
Wj&ﬂ" dhv. M&"lm ........................................... (Seal)

-Borrower

/

WILLIAM KONCZYK

V\%WW ....................... . (Seal)

STANLEY CONLON w f{ ) m E: ,% -Borrower
N’
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