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DEFINITIONS

Words used in multiple sections of this documen: are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regirding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this document, which is2ated September 19, 2003, together with all /b\
Riders to this document. @

(B) “Borrower” is GERZXN BARNES . Borrower is the mortgagot vader this Security Instrument.
JERRY

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a reparate corporation that

is acting solely as a nominee for Lender and Lender’s successors and assigns. MFPS is the mortgagee

under this Security Instrument. MERS is organized and existing under the lawe of Delaware, and has

an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (838 £73-MERS.

(D) “Lender” is AEGIS FUNDING CORPORATION. Lender is a Corporation organized aad existing
under the laws of the State of DELAWARE. Lender’s address is 3250 BRIARPARK DRIVE, SUITE
400, HOUSTON, TX 77042-4204.
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s Exhibit A

H49681

LOT 34 IN BLOCK 6 IN AUBURN HIGHLANDS, A SUBDIVISION OF LOTS 1, 2, 7 AND 8 IN CIRCUIT COURT
PARTITION OF THE NORTHWEST 1/4 OF SECTION 32, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
P.LN. 20-32-113-003-2000

C/K/A 8009 SOUTH AD# STREET, CHICAGO, ILLINOIS 60620
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Loan No: 046100126849 Data ID: 574

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securicy 'nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificavicie-of the Note; and (ii) the petformance of Borrower’s covenants and agreements under
this Security Fustrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS '(sulely as nominee for Lender and Lender’s successors and assigns) and to the
successors and assiges ot MERS the following described property located in the County of COOK:

SEE LEGAL DESCRIPTIGN) ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 8009 S. ADA ST,
[Street]
CHICAGO, ILLINOIS 60620 (“Property Address”):

[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on|the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. Al cezaacements and
additions shall also be covered by this Security Instrument. All of the foregoing is ieforred to in this
Security [nstrument as the “Property.” Borrower understands and agrees that MERS hLolos-only legal
title to the interests granted by Borrower in this Security Instrument, but, if necessary to coumply with
law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property, and to take any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Glanna Form 3014  1/01 {Page 3 of 17 Pages)
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Loan No: 046100126849 Data ID: 574

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can atiain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; () premiums for any and all insurance required by Lender under Section §; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Yiems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow [tems.
Lender mav-waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where péyable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time peiisd 2s Lender may require. Borrower’s obligation to make such payments and to
provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, ac-:iie phrase "covenant and agreement" is used in Section 9. If Borrower is
obligated to pay Escrow Itemns directly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow Item, Lendér may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated andver Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or ail. Escrow Items at any time by a notice given in accordance with
Section 15 and, upon such revocation, Lorrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Sectica 7.

Lender may, at any time, collect and 10ld Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under' K ESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender siall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expendiwwres of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whese deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is ‘ax justitution whose deposits are so insured)
or in any Federal Home Loan Bank. Lendet shall apply thoFunds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Soriower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the-Escrow Items, uniess Lender pays
Borrower interest on the Funds and Applicable Law permits Lendacs t» make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest w0 be paid on the Funds, Lender
shall not be required to pay Borrower any interest or carnings on the imds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lenderishall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Tunds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESFA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no moré than 12 monthly payments. If there is a deficiency of Funds held in escrow, as detined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund 1o Borrower any Funds held by Lender.

ILLINOIS - single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
Moditied by Middlsberg, Riddie & Glanna Form 3014 1/01 (Page § of 17 Pages}
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a serics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insuraice proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Tees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insuranze proceeds and shall be the sole obligation of Borrower. 1f the restoration or tepair is
not economical feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to thessurs-secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrove;. -Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matter.~If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offesedd to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin wher thic notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Boirower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Botrower’s rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insrrznce policies covering the Property, insofar as such rights
are applicable to the coverage of the Propeiy. Lender may use the insurance proceeds cither to repair
or restore the Property or to pay amounts unpz:a ¢nder the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Botrower’s principal
residence within 60 days after the execution of this Gerurity Instrument and shall continue to occupy
the Property as Borrower’s principal 1esidence for at lesst one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shal’ rot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Progerty, Tnspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deleriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in valaeaue to its condition. Unless
it is determined pursuant to Section 5 that repair or restoration is not econorrically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration br damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the taling,of, the Property,
Borrower shall be responsible for repairing or restoring the Property only it Lopder has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the msurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is 1.0 relieved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the morigage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance Eremiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly ot indirectly)
amountsha’ derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, in cxchange for sharing or modifying the mortgage insurer’s isk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiumy paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any sucl égreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, sr =ny other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Viurtgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agrscments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under te Jemeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage lismance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums thutwore unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneons Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender

If the Property is damaged, such Misccllaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair 4s ccomomically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
wotk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoraion in a single disbursement or in a series of
progress payments as the work is completed. Unless an agrzement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Procceds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Procecds. | If the restoration or repait is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether o7 mnt then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied 17 the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Prcperty, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, wheticr or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propertyir which the fair
market value of the Property immediately before the partial taking, destruction, or loss iz walue is equal
to or greater than the amount of the sums secured by this Security Instrument immediately. before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partiai taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modifled by Middleberg, Riddle & Glanna Form 3014 1/01 (Page 9 of 17 Pages)
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees of 15.00% of the sums due under the
Note or the amount allowable under applicable state law, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loar exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to’reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by r<dvcing the principal owed under the Note or by making a direct payment 1o Borrower.
If a refund reducss principal, the reduction will be treated as a partial prepayment without any
prepayment charge (wheiher or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refzid made by direct payment to Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharge.

15. Notices. All notices riven by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be
deemed to have been given to Boriowes when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by otiisr means. Notice to any one Borrower shall constitute notice
to all Borrowers unless Applicable Law csreessly requires otherwise. The notice address shall be the
Property Address uniess Borrower has designa:ed a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrcwer’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, theh Torrower shall only report a change of address
through that specified procedure. There may be only o designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be<given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lenides has designated another address by notice
to Borrower. Any notice in connection with this Security Instrumei shalt not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requircrient will satisfy the corresponding
requirement under this Security [nstrument.

16. Governing Law; Severahility; Rules of Construction. This' Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propertj is located. All rights and
obligations contained in this Security Instrument are subject to any requiremeits and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o 4gree by contract
or it might be silent, but such silence shall not be construed as a prohibition agaiust agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.

ILLINOIS - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Glanna Form 3014  1/0% {Page 11 of 17 Pages)
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or mote changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thersatier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage 1022 servicing obligations to Borrower will remain with the Loan Servicer or be transferred
10 a successo! Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purcbise.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant-or the member of a class) that arises from the other party’s actions pursuant (0
this Security Instrument Or-ihat alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender has notified the other party
(with such notice given in compitance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a feasonable period after the giving of such notice 1o take corrective
action. If Applicable Law provides « tie period which must elapse before certain action can be taken,
that time period will be deemed to be-rzasonable for purposes of this paragraph.

21. Hazardous Substances. As us¢e in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous suostarces, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, mater.als containing asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" mear's federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or‘ervironmental protection; (c) "Environmental
Cleanup" includes any response action, remedial action, or re:poval action, as defined in Environmental
Law; and (d) an "Environmental Condition” means a conditicu that can cause, contribute 10, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substanccs, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Cordition, or (c) which, due
to the presence, use, or release of a Hazardous Substance, creates a condition that acversely affects the
value of the Property. The preceding two sentences shall not apply to the presence; r'oe. Of storage on
the Property of small quantities of Hazardous Substances that are generally rocognized to be
appropriate to normal residential uses and to maintenance of the Property (including, rut not limited
to, hazardous substances in consumer products).

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middieberg, Riddle & Glanna Form 3014 1/01 (Page 13 of 17 Pages)
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26. Agreement to Mediate or Arbitrate. READ THIS AGREEMENT CAREFULLY. IT
LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR RIGHT TO GO TO COURT. In this
agreement to mediate or arbitrate (this "Agreement"), (a) "Transaction” means any: (1) payment of
money; (2) transfer or exchange of property or any other thing of value; (3) any one or more past,
present, or future extensions of, advertisement, solicitation, app ications for, or inquiries about, credit,
or forbearance of payment, such as a loan, a credit sale, or otherwise, from Lender to Borrower,
including this Transaction; (4) gift; or (5) promise to enter into a Transaction; and (b) "Claim” means
any case, controversy, dispute, tort, disagreement, lawsuit, claim, or counterclaim, and other matters in
question now or hereafter existing between Lender and Borrower, A Claim includes, without limitation,
anf[tl_ling arising out of, in connection with, or relating to: (1) this Agreement; (2) to the advertisement,
solicitation, application, processing, closing or servicing of this Transaction or any instruments executed
in conjunction with it (collectively the "Loan Agreements” includin% but not limited to the terms of the
Loan, representations, promises, undertakings or covenants made relating to the Loan, or Loan
Agreements executed in conjunction with the Note and this Security Instrument, services provided under
the Loan Agrecments, and the validi&v and construction of the Loan Agreements); (3) any Transaction,
(4) the constivsiinn, manufacture, advertisement, sale, installation or servicing of any real or personal
property which-iecares this Transaction; (S)Fany past, present, or future insurance, service, or product
that is offered or soid'in connection with a Transaction; (6) any documents or instruments that contain
information about or decument any Transaction, insurance, service, or product, and (7) any act or
omission by Lender rezarding any Claim.

Mediation. Bxcept as set forth below, all Claims, shall be MEDIATED prior to the filing of any
legal proceeding related to sny dispute relating to this Transaction. f Borrower and Lender cannot
agree on the selection of a mcdiator for a dispute, the mediator shall be selected as follows: within 5
business days of the notice that eiiier Borrower or Lender has decided to mediate, Borrower and
Lender shafl each name a media‘or and notify that mediator and the other party of the selection.
Within 5 business days of their selection the mediators shall jointly select an independent mediator to
mediate the dispute. The mediation-skai! occur not later than 30 days after the final mediator is
selected in the city nearest to Borrower s-iesidence where a federal district court is located or at such
other location as a(greed by the parties.

Borrower and Lender a%ree 10 participat in the mediation in good faith with the intention of
resolving the dispute, if possible. Legal counsel may, but is not required to, represent Borrower or
Lender at the mediation. All mediation sessions wil, be private and all information disclosed during
the mediation will be confidential. The mediator may piescribe other rules for the mediation. Filing
fees shall be shared equally between Lender and Boriower.  All administrative fees in excess of the
amount of the filing fees that would be charged for a Cluin 2qual to your loan amount shall be paid
by the re%uesting arty. The cost of up to one (1) full day of-mediation hearings will be paid by the
Lender. Fees for hearings that exceed one (1) day will be paid by-ti= requesting party. Attorneys' fees
and related expenses are each party’s responsibility.

This Agreement to mediate is specifically enforceable,

If for any teason the mediation is not completed within 435 d-ys after the final mediator is
selected, or if after the mediation, any Claim is still unresolved, such Clam shall be resolved solely and
exclusively by arbitration in accordance with this Agreement.

Arbitration, To the extent allowed by Applicable Law, any Claim, excent those set forth below,
shall be resolved by binding arbitration in accordance with: (af the Federal Arbjtzation Act, 9 US.C.
§§ 1-16, (b) the Expedited Procedures of the Commercial Arbitration Ruies »f the American
Arbitration Association ("Arbitration Rules”) then in effect; and (c) this Agreemcitt. If the terms of
this Agreement and the Arbitration Rules are inconsistent, the terms of this A%reemcm shall control.
A copy of the Arbitration Rules, free of charge, may be obtained by calling (800) 778<75/2. The laws
applicable to the arbitration proceeding shall be the laws of the state in whic the property which
secures the Transaction is located, The parties agree that the arbitrator shall have all powers provided
by law, this Agreement, and the Loan Agreements. However, the arbitrator shall have no power to vary
of modify any of the provisions of the Loan Agreements. Any party to this Agreement may bring an
action in any court having jurisdiction, including a summary or expedited proceeding, to specifically
enforce this Agreement, or 1o compel arbitration of any Claim. An action to specifically enforce this
Agreement, or a motion to compel arbitration may be brought at any time, even after a Claim has been
raised in a court of law or a Transaction has been completed, disc arged, or paid in full.

ILLINOQIS - single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

............. M..u...............(Seal)

ARNES —Borrower

JERRY

RiCY

A [Space Below This Line For Acknowledgment]
State of ILLINOIS
County of o §
The foregoing insirw:gent was acknowledged before me this day of %QD’\_ ?(323 ;

20 b
SERADIZ BARNES
JERRY ﬁ
Bt(‘h Notary Pubhc JL
\ k_l - - l\ﬁk
{ i)

My commission expires: / Ql‘ﬁ\% 1 l,‘\,ﬂ (Prnhed Name)

ILLINOIS - single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Glanna Form 3014 1/01 (Page 17 of 17 Pages)
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Borrower: GERARIXBARNES
JERRY T3

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19th day of September, 2003, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower’) to
secure Borrower's Adjustable Rate Note (the "Note") to AEGIS FUNDING CORPORATION

("Lender”) of the same date and covering the property described in the Security Instrument and located
at:

8009 S. ADA ST

CHICAGO, ILLINOIS 60620
[Property Address]

THE NOTE CGN7ANS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BOT.ROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furt'ier covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial intercs’ rate of 8.800 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMEMT CHANGES
(A)Change Dates
The interest rate 1 will pay may change on the fusi 4av of October, 2005, and on that day every
6th month thereafter. Each date on which my interest rat¢ Zould change is called a "Change Date.
(B)The Index

Beginning with the first Change Date, my interest rate will be wased on an Index. The "Index”
is the average of interbank offered rates for six month U.S. dollar-Genominated deposits in the London
market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available
as of the first business day of the month immediately preceding the mor:«h Zn which the Change Date
occurs is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new irasx that is based upon
compatable information. The Note Holder will give me notice of this choice.

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate ty ~aiting SEVEN
and 55/100 percentage points ( 7.550 %) to the Current Index. The Note Holder will tza round the
result of this addition to the nearest one-eighth of one percentage point (0.123%). Sudictt 10 the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate uniil the next
Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX {AS PUBLSHED N THE WALL STREET JOURNAL)-
Single Famiy-Fannle Mae UNIFORM INSTRUMENT
Modlified by Middleberg, Riddle & Glanna Form 3138 1/01 (Page 1 of 3 Pages)
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The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(D)Limits cn Interest Rate Changes

The interest rate I am rtequired to pay at the first Change Date will not be greater than
11.8000 % or less than 8.8000 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than ONE percentage point (1.00 %) from the rate of interest 1 have
been %{1}1& for the preceding 6 months. My interest rate will never be greater than 14.8000 % or less
than 8. %.

(E)Flteutive Date of Changes

My new-interest rate will become effective on each Change Date. [ will pay the amount of my
new monthly rayment beginning on the first monthly payment date after the Change Date until the
amount of my menthly payment changes again.

(F)Notice of Cnanges

The Note Holde: wiil deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly pivment before the effective date of any change. The notice will include
information required by 1aw to-be given to me and also the title and telephone number of a person
who will answer any question L.psy have regarding the notice.

B. TRANSFER OF THE PROPFATY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Secur.ty Instrument is amended to read as follows:

Transfer of the Property or a Reusficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal-or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of whicia 15, the transfer of title by Borrower at a future date
1o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial intetesc in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immcdiute payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercige tiis option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably ditermines that Lender’s security
will not be impaired by the loan assumption and that the risk ol 3 breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a regsonable fee as a condition
to Lenders consent to the loan assumption. Lender also may require the transferec 10 sign an
assumption agreement that is acceptable to Lender and that obligates the transfezee to keep all the
promises and agreements made in the Note and in this Security Instrument. Bortrover will continue
to be obligated under the Note and this Security Instrument unless Lender releases boriower in writing.

JB

MULTISTATE ADJUSTABLE RATE RIDEH-LlBONl;l_ SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
’ ity UME
SngleModiﬁedFmgyFanmddbberg,m oo UFuddleN‘FOR:‘ GmINSTR Form 3138 1/01 (Page 2 of 3 Pages}
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in

this Adjustable Rate Rider.
% ....... m .............. (Seal)

NES —Borrower
JERRY

B

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SX-MONTH INDEX (AS PUBUISHED IN THE WALL STREET JOURNAL)-

MENT
S.Modmedng‘e FmgyFﬂn“m Uggd?enr mu Form 3138 1/01 (Page 3 of 3 Pages)




