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DEFINITIONS %l CO ‘ L\ ggdg, CTT ”

Words used in multiple sections ¢f4jits document are ed below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usag® o! words used in this document are also provided in Section 16.

(A) “Security Instrument” means this docu.nent, which is dated August 9, 2003 , together with all
Riders to this document.
(B) “Borrower” is Edward Karda and Donna L. Kaida b’s wife

Borrower is the mortgagor under this Security Instrument.

(C) “Lender” is Hoyne Savings Bank .
Lender is a Savings Bank organized and existing under
the laws of State of lllinois . Lender’s address is

4786 N. Milwaukee Ave, Chicago, IL £5630

- Lender is tliemiortgagee under this Security Instrument.

(D} “Note” means the promissory note signed by Borrower and dated August 9, 2003 . The Note
states that Borrower owes Lender One Hundred Seven Thousand Dollars And No Cents

Dollars (U.S. $107,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than Gepiamber 1, 2018

(E) “Property” means the property that is described below under the heading “Transfer of Righisin the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

D Adjustable Rate Rider I:] Condominium Rider D Second Home Rider
|| Balloon Rider [ Planned Unit Development Rider || Other(s) [specify]
D 1-4 Family Rider ‘:' Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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i) Community Aassociotion fhe

smposed o Borrewar ar e Propersy

, Bees, and Assessments™ means sl dues, fees, asscssments and other charges that aee
Cw condominiign association, homeownars associalion or similar organization,
} ‘*’f‘,iectmmt Funds Transfer’” mewns any snsier of funds, otler than a transaction vriginated by check, draft, or similar

P T
which v intlite

v

Piough an clectronic terminal, telephonte mstrument, conputer, or magnetic lape o as (o

ardher, wistoue! o anthorize @ Dopay sstitution o debit or eredit an account. Such term meludes, but s net limited to, point-

attesinded eller wachine trausactions. ransfers nmudated by elephone, wire transfers, and autoinated

cleanngloume inpsfor

iKY “Escrow Uems™ seans those derms that are described 1o Section 3

(L) “Miscellansous Proceeds” moeans sy compensabiosn, settlesnent, award of damages, or proceeds paid by any third party

{othior than imarance proceads paad ander the covernges deseribed in Seciion 5Y forr (i) damage to, or destruction of, the
" k

condemmation o otler taking of all or any part of the Properly; (11} conveyance in lieu of condemnation; or

Properly, o
(1v i nusreproserdations of, o cimmsions ax i, the valoe and/or condition of the Properiy.

(M) “Mortgage Insurance” ineans msurance profecting Lender against the nonpayment of, or defaulr on, the Loan.

{Ny “Periodic Payment” means the repularly scheduled amount due for 1) principal and interest under the Note, plus
(n) any wmeunis ehder Seclion 3 o1 tis Seeunty nstrunieyt

(07 “RESPA™ means 1!1&. Real Hste Settienrent Procedures Act (12 11.5.C. §260] et seq.} and its imp]emcmmg regulation,
e '

wlation % {72

apu (VAL 5004, s they might be amended from time to e, or any additonal or successor legislation or
regniation that soverns the slone subrect inatter. As used Jo this Security Instrument, “RESPA” refers to all requirements and

resirictions tad e iposed Tovopard 0 o federally related morgage loan™ even i the Loan does not quality as a “federally
redated smortgage loan” nnder RESFS
{P) “Saccessor in Interest of Beldower™ sneans any party that has taken title to the Property, whether or not that party has

asstmed Borrower s 7%’?1“"|l]nl1% undder (e Note and/or this buLllrllV Instrument.
TRAMNRFER OF RIGHTTS INTHE PROPERTY

This Secariy dnstramei Steares 16 Lendor: (Y e Copavient of the Loan, aund all renewals, extensions and modifications of
the Note; and 01 the perfonmunce of Borrower’s covenints and agreements under this Security Instrument and the Note. For
this purpose, Berrower sdocs erchy iportgage, grant and volvey o Leuder and Lender’s successors and assigns the following
deseribed property located moibe County _ of ~COOK

' DUy of Recording finsaietion! {Name of Recording Jurisdiction)

THE EAST 40 FEET OF LOT 182 iN MONT CLARE GARDENS, A SUBLY/iS:ON OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF
SECTION 30, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD FRI«CPAL MERIDIAN, iN COOK COUNTY, ILLINOIS

PIN 13-30-132-013-0000

which corrently bas tie sddress of 6968 W_Wolfram,
’ [Street ]
Gmicage, Winess 60634 ("Property Address™):
i Zap Code!

TOGETHER WITH i} the tuprovements now or hereafter erected on the property, and all easements, appurtenances, and

(ixiires now of herealter o part of the properly. Al replacements and additions shall also be covered by this Security
Tnstrinsent, Al of the loregoing is referted W iy this Securdy Instrument as the “Froperty

BORROWER COVENANTS nat Borrower 15 lawlully scised of ihie estate bereby conveyed and has the right to

aartgage, grant and convey tie Property and that the Property is unencuibered, except for encumbrances of record, Borrower

warrants and witt defend senerally the title to the Property against all claims and demands, subject to any encuimbrances

wf hm"";n
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Iems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments doe under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashiet’s check, provided any such
check is drawn upon an institution whose deposits are jnsured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designatesX by Lender in accordance with the netice provisions in Section 15. Lender may return any payment or partial
payment if the paym<nior partial payments are insufficient to bring the Loan current. Lender may accepl any payment or
partial payment insufficie:usto bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial gevrients in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Fayment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unagp'ied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period-uf time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the vyistanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have nowor in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. lixceri as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b} principal due under the
Note; (c) amounts due under Section 3. Such payments stall be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to jaé charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Peio/lic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent padment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Barrower¢o the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any Iate charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to princival due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pertodic Payments arc due under the Note, until
the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxvs aud assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (o) leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender nnder Section S; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Ttems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
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faly {0 pay the amount cue for an Escrow item, Lender may cxercise its rights under Section 9 aud pay soch amount and
Borrower shall then be obligated vader Section 9 to repay 1o Lender any such amount, Lender may revoke the watver as to any
or all Escrow flems al any time by a nosice given i aceordance with Section 15 and, sipon such revocation, Borrower shall pay
wy Fender all Faads, and inosuch aspovais. Bt are then reguired under this Section 3.

Lender may. al any fime, colices and hold Funds in an amount (a) sufficient 1o permit Lender 1o apply the Funds at the
time specitied under RESPA, and (b not w0 exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the mnourt of Funds due o the basis of curreni dita and reasonable estimates of expenditures of future Escrow ftems
or otherwise in recordance with Applicable Law,

The Funds shall be hetd in an wmstitntion whose deposits are msured by a federal agency, mstrumentality, or catity
{including Lender,  Tender s an institution whose deposits arc so insured) or i any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Fscrow ftems no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds. annually analyzing the escrow account, or verifying the Escrow Tiems, unbess Lender pays
Bumrower interest on the Funds and Appitcable Law permiis Lender to make such a charge. Unless an agreement is made in
writtng or Applicable Law requires mierest o be paid on the Funds. Lender shall not be required to pay Borrower any interest
or earnings on the'vends. Borrower and Lender can agree in writing, however, thal interest shall be paid on the Funds. Lender
shall give 1o Borrower! withoni charge, an annual accounting of the Funds as required by RESPA.

I there ts 4 surplie sl Funds held i escrow, as defined under RESPA, Lender shall account to Borrower for the excess
Sunds i accordance withWEARA T there 1s & shortage of Funds held in escrow, as defined under RESPA, Lender shall notity
Berrower as sequired by RESEA, and Boreower shall pay 1o Lender the amount necessary Lo make up the shortage in
accerdance with RESPA, but tn ne’ i than 12 monthly paymeunts. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify-Dorrower as required by RESPA, and Borrower shiall pay to Lender the amount necessary to
make up the deficiency in accordance with/RESPA, but in uo more than 12 monthly payments.

Upon paysiest in fuld of all sums sceurgdshyy das Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender

4. {harges; Liens. Sorower shall pay (all taxcs, assessiments, charges. fines, and impositions aitributable to the
Property which can attain priority over this Security lustrament, leasehold paymeuts or ground rents on the Property, if any,
and Community Association Dues, Foos, and Assessiiésts, if any, To the extent that these items are Hscrow ltems, Borrower
shail pay them in the panner provided 1n Section 3.

Rorrower shiall proraptly discharge any ten which has prigiiy over this Security Instnunent unless Borrower: (a} agrees
i writing io the payment of fe obhigation secured by the Len g dnanner acceptable 1o Lender, but only so long as Borrower
1 performing such agreement: () contesty the Hen in good faith by, e defends agamst enforcement ot the lien m, legal
proceedings which in Lender's opinios operate to prevent the enforcenient of the lien while those proceedings are pending, but
only uniil such procecdings wre concluded: or (¢} secures from the holaer of_the lien an agreement satisfactory to Lender
subordipating the fien to this Seeurity Insrroment. f Lender determines that aly pat of the Property is subject to a lien which
can attain priority over this Security nstrument, Lender nay give Borrower a notise wentifying the lien. Within 10 days of the
date on which thar notice iy miven. Borrower shall satisly the lien or take one or morcof the actions set forth above in this
Section 4.

Fender my requive Borrower i pay s one-Uae charge for a real estate ax verification and/or reporting service used by
Lender in conpection with this Loas

& Property Insurance. Borrower shali keop fhe miprovements now axisting or hereaftel siected on the Property
insured aganst loss by fire. hazards mctuded within e term “cxtended coverage.” and any other ‘hezards icluding, but not
fmited 1o, earthguakes @ad Aoods, for which Lender requures tusurance. This isurance shall be mainvaired in the amouonts
Gacluding dedictible fevelsy and for the periods tirat Lender requires. What Lender requires pursuart € the preceding
sentences can change during the ter of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right 1o disapprove Borrower’s choice., which right shall not be exercised imreasonably. Lender may require
Borrower to pay. 1 coanection with this Loan, either: £y a one-time charge for flood zone determination, certification and
tracking serviees: or (b} a one-time charge for flood zone determination and certification services and subsequent charges each
time remappings or siinilar changes oceur which reasonably might affect such deternunation or certification. Borcower shall
also be responsible for the payment of any fees inposed by the Federai Emergency Management Agency in connection with
the review of sny floud zone detenmination resulting frows an objection by Borrower.

If Borrower fails 1o naintaim any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower's expense, Londer i under no obligation o purchase any particular type or amounl of coverage.
"{"imrcfnrc.; such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, againsi any nisk, hazard or liability and might provide greater or lesser coverage than was
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previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices, If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have'tie right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has.been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse prozecds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless 2 agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be reouired to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair iz .not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secired by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be spplied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 Hays to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim./tte 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the ¢mounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any r2fund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or ‘0 rav amounts unpaid under the Note or this Security
Instrument, whether or not then due,

6.  Occupancy. Borrower shall occupy, establish, and use the Froperty-cs Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agiecs in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Be:rorver’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whither or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration isns: 2conomically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If irsriance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be respinsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse procesds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shail be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, ot inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If {a) Borrower
fails 1 performy the covenants and agreesnents contajned n this Security [nstrument, (b) there is a legal proceeding that might
sigmficantly atfect Lender’s huterest in she Property andfor rights under this Security Instrument (such as a proceeding in
bankruptey, probate, for condenaaiion or forfeiture, for enforcement of a lien wiiich may altain priorty over this Security
Bnstrsmens or e enforce laws or regrilations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to profect Lender's interest in the Property and rights under this Security Instrument,
tcludmg prolecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can wehude, i are vot limited fo (a) paying any sums secured by a lien which has priority over this Security Instrument;
{h) appeaning i vourt; and {0) paying reasonable attorneys’ fees to protect its interest in the Property andsor rights under this
Secursty Instniment, including s secured position in a bankrupley proceeding. Securing the Property includes, but is not
fimtted fo, entering the Property to make repaws, change locks, replace or board up doors and windows, drain water from pipes,
climinate bilding or vther code violations or dangerous conditions, and have wtilitics twrned on or off. Although Lender may
rake action under this Section 9, Lender does nol have (o de so and is not under any duty or obligation to do so. I is agreed that
Lender incurs oo habihity for notaking any or all actions authorized under this Section 9.

Ay amountsdishursed by Lender under this Section ) shall become additional debt of Borrower secured by this Security
tstrament. These apoapts shall bear interest al the Note rate from the date of disbursement and shall be payable, with such
mterest, pon natice iy Lander o Borrawer requesting payment,

{t this Scourity lastmpient is on a lcaschold. Borrower shall comply with all she provisions of the lease. If Borrower
acqpres lee title to the Properiy. e jeasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

1t Mortgage Insurance. Ot Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the prenuums requited (o maniatn the Mortgage Tasurance in effect. I, for any reason, the Mortgage Insurance coverage
required by Lender ceases fo be available fem the mortgage msurer that previously provided such insurance and Borrower was
reguired {e nake separately designaled payipemis toward the premiums for Morigage Insurance, Borrower shall pay the
premitnns required 1o obtain coverage subs antially cquivalent to the Mortgage Insurance previously in cffect, at a cost
substantially equivalent i the cust to Bosrower of the Mortgage Insurance previously in elfect, from an alternate mortgage
insurer selected by Lender. i uibstdntmﬂy equivalert Morigage Insurance coverage is not available, Borrower shall continue 1o
pay ie Lender the amount of the separately designated pavments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retan these pavinents ag‘a ndn-refundable loss reserve in leu of Mortgage Insurance. Such
tuss reserve shall be aon-relimdable, notwithstandmyg the facoUfaythe Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss rescrve. Lender can ne longer require logs reserve payments if
Mortgage Tusurance coverage On the amount and for the perod that'c2nozr requires) provided by an insurer selected by Lender
agan bacomies avatlahle, Js oblained, and Lender requires separately designared payiments toward the premiums for Mortgage
Insurance. I Lender required Mortgage Insurance as o condition of imaiing the Loan and Borrower was required w make
separalely designated payments wward the premivims for Mortgage Insurance, Borrower shall pay the premimns required (o

4

maintain Mortgage Insurance in effeet, or 1o provide a non-refundable loss reserveuntil Lender’s requirement for Mortgage
Tnsuranes ends 1 accordance with any writtea agrezinent hetween Borrower and [,c:l..ir: providing for such termination or until
termination s reguired by Applicable Law, Nothing 1n dus Section 1) affects Borrowed | objigation to pay taterest at the rale
orovided 1n the Nofo

Meortgage Insurance reamburses Lender {or any entity that purchases the Notej for certamn lesses 1t may meur if Borrower
does nol repay the Loan as agreed. Borrower is not a party t the Mortgage Insurance.

Mortgage inswrers cvaluate their wias risk on all such wsurance n force [rom time to time, and may-enter into agreements
with other parties that shave o modify thew risk. or reduce losses. These agreements are on terins ald Conditions that are
satistactory 1o the morigage insurer and the other parly (or parties) to these agreements. These agrecmeits/may require the
mortgage insurer o make payments using any source of funds that the mortgage insurer may have available (which may
wciude funds oblained from Morigage Insurance premiums).

Az a result of these agreements, 1 emder, any purchaser of (he Note, another 1isurer, any reinsurer, any other entity, or any
affiliate of any of the forcgoiug, may receive (divectly or indirectly) amouuts that derive from (or might be characterized as) a
poriion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or
reducing Iosses 1 such agrecment provides diat an affihiate of Lender takes a share of the msurer’s nisk in cxchange for a share
of the premitens paud 0 the insurer, the arrangement is ofien (enued “captive reinsurance.” Further:

fa) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance,
and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an epportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender sball not be required tc pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repauris not economically feasible or Lender’s security wounld be lessened, the Miscellaneous Proceeds shall be
applied to the sums sécrred by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proesers shall be applied in the order provided for in Section 2.

In the event of a totaituking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Secusity {nstrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, Jdestruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately befopo the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured bythis Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction. (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) th¢ foir market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be pa.d to Borrower.

In the event of a partial taking, destruction, or loss 'n value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured Yy this Security Instrument whether or not the sums are
then due.

If the Property 1s abandoned by Borrower, or if, after notice by Lener to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Borrewer fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Misczllaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether<- ot then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Boircrver has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bzgun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in thZ Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as piovided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes{orieiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrumen’. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Botrower or to refuse to extend time for
payment or otherwise modify ameortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and Hability shail be joint and several. However, any Borrower who co-signs this Security Instrument
bt does not exeatite the Note 42 “co-signer™): (2) I8 co-signing this Security nstrument oaly to morlgage, grant and convey the
co-signer’s merest G fhe Property under the terms of this Security Instrument: (b is not personally obligated to pay
the sums secured by this Security lusirument; and {¢) agrees that Lender and any other Borrower can agree to extend,
miedily, forbear or ke any acconmiodatons with regard to the terms of this Security Instrument or the Note without the
vu-staner’s conser:

Subject w the provisions of Scechion 14, ay Suceessor n [nterest of Borrower who assunies Borrower's obligations under
ihis Security tastrament i widing, and is approved by Lender, shall obiain all of Borrower’s rights and benefits under this
Security Instrument. Borrower shall 501 be released [rom Borrower’s ohin,anous and liability under this Security Instrument
snless Leader agrees to such release in writing. The covenants and agreements of this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Leader may charge Borrower {ees for services performed in connection with Borrower’s default, for
the purpose of prolecting Lender's interest in the Property and rights under this Sccurity Instrument, including, but not limited
to, allorneys feexd property ispeciion and valuation fees. In regard 10 any other fees, the absence of express authority in this
Secority Instriinen: o charge a specific fee 1o Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not vharge!fossahat are expressly prehibited by this Security Instrument or by Applicable Law.

the Losn is subjedl g0 0 Jaw which sers maximainn foan charges, and that law is {inally tnterpreted so that the interest or
other foan churges collected v tnde collected in conmeetion with the Loan exceed the permitied limits, then: (a) any such loan

charge shail be reduced by the mmsuil necessary (o reduce ihe charge (o the permitted limit; and (b) any sums already collected
from Borrowey which exceeded pevmiticd limits will be refunded to Borrower, Lender may choose to make this refund by
reducing the prineipal owed under the! Netecor by wmaking a direct payment to Borrower. If a refund reduces principal, the
reduction will be reated as o partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borower's aceeptance of any such refund made by direct payment to Borrower will constitute a
waver of any right of aciron Borrower might bave ansmg out of such overcharge.

15, Notiees. Ail notices grven by Borrower o Lesder in connection with this Security Instrument must be in writing.
Any notice e Borrosver in crnpection with this Secuiity strument shall be deemed o have been given 1o Borrower when
matled by lirst class mail or when actually delivered to Betrower’s notice address if sent by other means. Notice fo any one
Borrower shall constiiuie notice 1o all Borrowers unless Applicediy Law expressly requires otherwise. The notice address shall
he the Properiy Address unless Borrower has designated o subsilute notice address by notice 1o Lender. Borrower shall
prompty netify Lender of Borrowaer's change of address, o Lendel spedtlies a procedure for reporting Borrower’s change of
address, then Borrewer shall only repon a change of address thronglt fhat specilied procedure. There may be only one
designated notice address under this Secunty Instrument at any one me<Any petice 1o Lender shall be given by delivering it
or by wadling # by first class mail i Lender’s address stated herein unless Letder nes designated another address by notice to
Borrower. Any notice w connéction with this Sccurity Instriment shall not be decied to have been given to Lender until
actually received & Lender 1 any votee required by thas Security Tnstrument is-also required under Applicable Law, the
Apphicable Law recanresens will satisty the corresponding requirement ander this Securdr instrimendt,

16, Geverning Law; Sceverability; Rules of Construction. This Secunty [nstrument shall be governed by federal law
sdiction s which the Property 1s located. All rights and obligations containtd i this Security Instrament
are subjec! sy regquircipenis and aoitatons of Apphicable Law. Applicable Law might expli=idsCor implicitly allow the
parties 1 agree by contract or 1t might be silent, but such silence shall not be construed as a prolubitiop/against agreement by
contract. kn the cvent tiat any provision or clause of this Security Instrument or the Note conflicls with(Applicable Law, such
conflict shall ot affect oiher provisions of this Security lostrument or the Note which can be given' efiect without the

and the faw of the |

contlictiag provision,

Aw uged by they Becuris nstnionenic {(a) werds of the masculme gender shall mean and include corresponding neuter
words or words of the feminiie gender; 7y words 1n the singular shall mean and include the plural and vice versa; and (c) the
word “miay” gives sole discreiion withour any obligation Lo take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrinnent.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18, “Interest in the
Property” meuns any legal or beneficial interest in the Property. mcluding, but not Himited to, those beneficial interests
iransterred i a bond Tor deed, coutract for deed, instaliment sales contract or escrow agreement, the intent of which is the
irnnsier of ttde by Borrower at o future date to a purchasa

i{ afl or any pun of the Froperty or may Interest in the Property is sold or translerred (or if Borrower is not a natural person
amd @ benoficial wherest i Borrower 15 sold or ransferred) withowt Lender’s prior written consent, Lender may require
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immediate payment in full of afl sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees. incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (4 tekes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Securiiy Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unlese as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums ard.cxpenses in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certifiea-ciieck. bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are iisired by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this-Sccurity Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this righito reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold onc or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) tha( cellects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligat.ons xnder the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change wlich will state the name and address of the new Loan Servicer,
the address to which payments should be made and any otie: 1 formation RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan isserviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remafi vrith the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined te-any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to'this Szcurity Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this<3curity Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the reguireinents of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of sica notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, ihat time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cvie given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be decmied fo satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {(d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to he appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

ILLINOIS—Single Family—Fannie Mae/Freddic Mac UNTFORM INSTRUMENT Form 3014 1/01

GREATLAND B
ITEM 1876L9 (0011) {Page 9 af 11 pages) To Order Call: 1-800-530-393 O Fax; 616-791-1131




0326933204 Page: 10 of 11

UNOFFICIAL COPY

Bomower shall prompily give Lender written voiice of (a3 any nvestigation, claim, demand, lawsuit or other action by
any governmentad or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
feiikang, ihseharge. release or threat of release of any Hazardous Substance, and (¢) any condition caused by the presence, use
or yelease of a Hazardous Substance which adversely aflects the value of the Property. [ Borrower learns, or is notified by any
governmental or regulatory authorily. or iy private party, thal any removal or other remediation of any Hazardous Substance
affecung the Property s necessary, Bowower shall promptly take all necessary remedial actions 1 accordance with
Environmeniaf Law. Nothing hegein shal! ereaie any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender {urther covenant and agree as [ollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise .. The notice shall specify: (a) the default; (b) the action required to cure the default;
i) a date, poi less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(1) that failure 1 cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Secunty Instrumeni, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrowe: of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of i dof2olt or any other defense of Borrower to acceleration and foreclosure. If the defaunlt is not
cured on or before the datespreified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall’ve entitied to coliect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not Hinited ‘0. seasonable attorneys’ fees and costs of title evidence.

23 Release. Upon payment of all siome, secured by this Security Instrument, Lender shall release this Security
instrnpent. Borrower shall pay any recordation costs. Lender may charge Borrower a fee {or releasing this Security Insirument,

bt ouly 1 the fee w paid w athud party for servicescendered and the charging of the fee is permitted under Applicable Law.

2, Waiver of Homestead. 1o accordance with/iinois law, the Borrower hereby releases and waives all rights under
and by virtue of the Hlinois homestead exemplion faws,

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insurance
coverage tequired by Borrower’s agreenent witl Loender, Lenden imay purchase insurance al Borrower's expense 1o profect
Lender's interests tn Borrower' s collateral. This wnsturance may, ot p2ed not, protect Borrower’s interests. The coverage that
Lender purchinses may not pay any claiin thar Berrower makes or any’cliam that is made against Borrower in connection with
the vollaieral. Borrower way fater cancel any insurance parchased by Ténder, but only afler providing Lender with evidence
that Borrower has oblained insurance as required by Borrower’s and Lendlc's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsibie for the costs of that msurance, inclucing interest and any other charges Lender may
inpose 1 comnection with the placement of the insurance, until the effective date of the cancellation or expiration of the
msuranee. The cosls of the insurance way be added to Borrower's total outstanding Yalzace or obligation. The costs of the
insurance nav be more i e enst af insurance Borrower may be able to obtain on s Gy,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 11 of this

Security Instrument and in er executed by Borrower and rec%w\lth j A’Vc«/
J x%‘ak (Seal) (Seal)

ward K‘Zrda v / -Borrower  Donna L. Karda -Borrower

(Seal) (Seal)
-Borrower -Borrower
o) (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

State of Illinois

County of C_? OO /é__

This instrument was acknowledged before me on Augari', 2003 (date) by
Edward Karda and Donna L. Karda, his wife

; & BSOS (name[s] of person[s]).
“OH-]CLAL SEAL
JOEL DelLEON

4  Notary Public, Stats of Wlinois ’ %Aﬂ u@ﬂ_ N A
X My Commission Expires 02/28/07 g Notary Public
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