Remmn To:

UNOFFICIAL COPY
T s AR

Doc#: 032701418
Eugenea "Qene” Meoore 5Fee: $58.00

| Ceok C
) y ounty Recorder of Deed
: any Date: 08/29i2003 12:58 PM F’g'S 1 of18

NATTIONAL CITY MORTGAGE CO
P.0. Box 8800
Dayton, OE 45401-8800

— (Space Above This Line For Recording Data]

MORTGAGE 0002636135

oy

DEFINITIONS

Words used in multiple sections of this document are defined below and ather words are defined in Secrions
3,11, 13, 18, 20 and 21. Cenain rules regardi'tg te usage of words vsed in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, whickis daed  AUguSE 25, 2003
together with all Riders w this document,

(B) "Borrower" is

EUSAN DURKALSKI A Single Person

Borrower is the martgagor under this Secunity Insrument.
(C} "Lender" ls ATIONM CITY MO TG‘AGE CO

Lenderis a corporation

organized and exisring under the laws of TBE STATE OF ORIC

ILLINDIS - Single Family - Fennle Mas/Fraddie Mac UNIFQORM INSTRUMENT Form 3014 1/01
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Lender’s addressis 335 2, Wasbington , Bloomimgtem, IL §1701

Lender is the mortgagee under thig Security Insoument.
(1) "Note” means the promissory note signed by Borrawer and dated  auqugt 25, 2003 .
The Noie staies that Borrower owes Lender

ONE EUNDRED NINETY TWO TEOUSAND & 00/100 Dollars
us.s 192,000.00 ) Pplusinerest Borrower has promised 1o pay this debt in regular Periodic
Payments and to pay the debtin full notlater than  gappamber 1, 2010 .
(E) "Property" means the property that is described helow under the heading "Transfer of Righis in the
Propery.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and lawe charges
due under the Note, and all sums due under this Securiry Insrument, plus interest.
(G) "Bicers" means all Riders 1 this Security Instrument that are execured by Borrower. The following
Riders are 1% e execuled by Borrower [check box as applicable]:

% Adjustab’s Rer= Rider [ Condominium Rider [ Second Home Rider
Balloon Ridey Planned Unit Development Rider )14 Family Rider
VA Rider ] Biweekly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means all conmolling applicable federal, staie and Jocal stamues, regularions,
ordinances and adminisiranve rules end orders (thay have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Feg:, 207 Assessments” means all dues, fees, assessments and ofher
charges that are imposed on Borrower oi fhe Property by & condominium associaton, homeowners
assaciation or similar organizarion.

(J) "Electronic Funds Transfer" means any transforof funds, other than a ransaction originated by check,
draft, or similar paper instrument, which is inidated wirsugh an elecwonic terminal, tzlephonic instrument,
COMpUTET, of maguefic tape so as o order, insmuct, or autharze 2 financial instirution to debit or credit an
account. Such term includes, but is nov Lmited o, poinrof-sale wansfers, automared teller machine
ransactions, ransfers inifiated by telephone, wire transfers, ané zuromareg clearinghouse transfers.

(K) "Escrow Items" means those iremns that are described in Seetion 3.

(L) "Miscellaneous Proceeds" means any compensation, seitlement, awar3-of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages rfisesibed in Section S) for: (i)
damage t, or destruction of, the Propenty; (ii) condemnation or other taking of zii ci any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissiont as 1o, the value and/or
condition of the Property.

(M) "Mortgage Insurance" means insurance protecrng Lender against the nonpayniar: ~¢, or defanlt on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amounr due for (i) principal and intéress under the
Note, plus (it} any amounts under Section 3 of this Securiry Instrument.

(O) "RESPA" means the Real Estarc Senlement Procedures Act (12 U.S.C, Section 2601 et seq.} and ils
implementing reguladon, Regulaion X (24 CFR. Pant 3500), as they might be amended from timme 1o time,
or any additional or successor legislarion or regulation that governs the same subject maner. As used in this
Security Instrument, "RESPA" refers 1o all requirements and restictions that are imposed in regard 10 a

“federally related morigage loan” even if the Loan does not qualify as a “federally related mortgage loan®
under RESPA. -

-
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(P) "Successor in Interest of Borrower” means any party that has taken tile o the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER QF RIGHTS IN THE PROPERTY

This Security Insmument secures 1o Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (i) the performance of Barrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Bomower does hereby morigage, grant and convey
0 Lender and Lender's successors and assigns, the foliowing described propeny located in the

County [Type of Recording Turisdiction]
of Cook [Name of Recording Jurisdiezion]:

»QT 2 IN BLOCK 5 IN DALE, GUSTIN AND WALLACE’S ADDITION TO PARK
4INGE, SITUATED IN TEE SOUTHWEST QUARTER OFTHE NORTHEAST QUARTER
OF( JUCTION 35, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD
PRINCITAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number:  g9-35-223-913 which currendy has the address of
424 § PROSPECT AVE, o {Street]
PARK RIDGE [Ciy), Illinals  gpogg [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafier erécse-on the property, and all easements,
appurienances, and fixtures now or hercafier a part of the propenty. Al r=placements and addidons shall also
be covered by this Security Instrument. All of the faregoing is referred w0 4 diis Security Insrument as the
"Propenty.”

BORROWER COVENANTS that Barrower is lawfully seised of the estare huieuy conveyed and has
the right 10 mortgage, grant and convey the Property and thar the Property is wnencusidered, except for
encumbrances of record. Borrower warrans and will defend generally the ritle w the Poperty against all
claims and demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for natonal pse anc Lon-uniform
covenanis with limited variations by jurisdicion to constmte 2 uniform securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interes; on, the debt evidenced by the Noie and any
prepayment charges and late charges due nnder the Note. Borrower shall also pay funds for Escrow liems
Pursuant to Secrion 3. Payments due under the Noe and this Secyrity Insmument shall be made in U.S.

AN
Inidais:_ 7 { A
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currency. However, if any check or other inszument received by Lender as payment under the Note or this
Security Insrument is rewrmed 1o Lender unpaid, Lender may require tat any or all subsequent payments
due under the Note and this Security Instrumens be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) cenified check, hank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an instiution whose deposirs are insured by a federal agency,
insrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note ar a
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may rerarn any payment ar partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or parmial payment insufficient w bring the Loan current,
without waiver of any rights hereunder ar prejudice W ifs tights (o refuse such payment or partial payments in
the futre, but Lender i not obligated 1o apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due dawe, then Lender need not pay inierest on unapplied
funds. Lunder may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrows. toes net do so within a reasonable period of tme, Lender shall either apply such funds or renmm
them 10 Barrawer. If not applied earlier, such funds will be applied to the ourstanding principal balance under
the Note immedistely prior to foreclosure. No offser or claim which Borrower might have now or in the
future against Lendzs shall relieve Borrower from making payments due under the Note and this Security
Instrumen or pesformitrg the covenants and agreements secured by this Sécuriry Inspument.

2, Application =/ Payments or Proceeds. Excepl as otherwise described in this Section 2, all payments
accepied and applied by Lepser shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal duc undes’ the ate; () amounts due under Section 3. Such payments shall be applied 10
each Periodic Payment in the onler in which it became due. Any remaining amounis shall be applied first to
late charges, second 10 any other ambur.ts due under this Security Instrument, and then 10 reduce the principal
balance of the Note.

If Lender receives a payment fron: Somower for g delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, rie piyment may be applied 10 the delinquent paymeny and the
late charge. If more than one Periodic Payment 18 rap 1anding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Paymenis if, and 1o the exient that, each payment can be paid in
full. To the exienr that any excess exists afier the payrier. is applied o the full payment of one or more
Periodic Payments, such excess may be applied 10 any lae charges due. Volnnmary prepayments shall be
applied first 1o any prepayment charges and then as described m the e,

Any application of payments, insurance Proceeds, or Miscellaneors Proceeds to principal due under the
Note shall not extend or Ppostpane the due date, or change the amount; ol e Perjodic Payments.

3. Funds for Escrow Items. Borrower shall Pay 10 Lender on the d2y Périodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounits due for: (a)
taxes and assessments and other items which can auain priority over this Security Instrument as a lien of
encumbrance on the Property; (b) leasehold payments or ground renis on the Propeny, f any; (c) premiums
for any and all insurance vequired by Lender under Section 5; and (d) Morigage Insuranze premiums, if any,
or any sums paysble by Barrower to Lender in liey of the payment of Morngage Insurzice premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At originesion or at any
time during the term of the Loan, Lender may require thar Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Jiem.
Borrower shall promptly furnish 1o Lender all notices of amounis to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow liems unless Lender waives Borrower's obligation (o pay the Fynds
for any or all Escrow Iiems. Lender may waive Borrower’s obligation to pay to Lender Funds for any ar all
Escrow Items ar any time. Any such waiver may only be in writing. In the event of such waiver, Barrower

X
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shall pay directly, when and where payable, the amounis due for any Escrow Iiems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender receipts evidencing such
payment within such ome period as Lender may require. Borrower’s obligation 10 make such payments and
w provide receipts shall for all purposes be deemed w be a covenant and agreement coniained in this Security
Insoument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Lizms directly, pursuant io a waiver, and Borrower fails 1o pay the amouont due for an Escrow liem,
Lender may exercise its rights under Secrion 9 and pay such amount and Barrower shall then be abligated
under Secdon 9 to repay © Lender any such amount. Lender may revoke the waiver as o any or all Escrow
It=ms at any rime by a notice given in accordance with Secrion 15 and, upon such revacation, Borrower shall
pay 1o Lender all Funds, and in such amounts, that are then requred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficieny to permut Lender o apply
the Fupds-ar the ume specified under RESPA, ang (b) not 1o exceed the maximum amoant 2 lender can
require uudzr RESPA. Lender shall estimate the amount of Funds due on the basis of current daia and
reasonable esgimages of expendimres of foture Escrow liems or otherwise in accordance with Applicabie Law.

The Funds shall be held in an insdmtion whose deposits are insured by a federal agency, instrumentality,
or entity {incluatns b ender, if Lender is an insritution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender.shzli apply the Funds w pay the Escrow Iiems no later than the tme specified under
RESPA. Lender shall por-charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifyinz the Escrow Items, unless Lender pays Borrower inerest on the Funds and
Applicable Law permits Lendér o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 10 be paid o+ the Funds, Lender shall not be required 1o pay Borrower any inerest of
eamings on the Funds, Borrower aid “ender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 1o Borrower, rvithont charge, an annual accopnting of the Funds as required by
RESPA.

If there is a surplus of Funds held in esciow, as defined under RESPA, Lender shall account o
Bomrower for the excess funds in accordance wish RRSPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nodfy Bomrover 23 required by RESPA, and Borrower shall pay w
Lender the amount necessary i make up the shorage in ~ccordance with RESPA, hut in no more than 12
monihly payments. If there is a deficiency of Funds held in ficrow, as defined gnder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall prv.to Lender the amount necessary io make up
the deficiency in accordance with RESPA, but in no more than 12 riondily payments.

Upon payment in full of all sums secured by this Secutity Incrupient, Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay all raxes, assessmenis; clarges, fings, and impositions
arributable o the Property which can ajin priority over this Security Insiaument, lcasehold paymenis or
ground zents on the Propeny, if any, and Community Asseciation Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner proidec in Secrion 3.

Borrower shall promptly discharge any lien which has priority over this Secunty Tastrument uniess
Borrower: (a) agrees in writing 1o the payment of the obliganion secured by the kien in a riazper acceptable 1o
Lender, but only so long as Borrower is performing such agreement; (b} contesis the lien in gonrd faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o prevent (he
enforcement of the lien while those proceedings are pending, but only untl such proceedings are concluded;
or (c} secures from the holder of the lien an agreement sansfactory w Lender subardiating the Lien 1o this
Secunity Inspument If Lender derermines that any part of the Praperry is subject 1o a lien which can attain
priority over this Security Inswument, Lender may give Borrower a notice identifying the lien, Wirthin 10

inilas; . \// 1\
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days of the date on which that notice is given, Borrower shall satisfy he lien or take one or more of the
actions set forth above in this Secton 4.

Lender may require Borrower 1 pay a one-ime charge for a real estae [ax verificadon and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep fie improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited w, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mainained in e amounss (including deductible levels) and for the periods that Lender
requires. Whar Lender réquires pursuant 10 the preceding seniences can change during the term of the Loan.
The insurance carrier providing the insurence shall be chosen by Borrower subject 10 Lender’s right ©
disapprove Baorrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower. Io pay, in conneciion with this Loan, either: {a) a one-ume charge for flood zone determiharion,
certificador, and wacking services; or (b) a one-time charge for flood zane determinaton and cermificapon
services 9% subsequent charges each time remappings or similar changes occur which reasonably might
affect such deserminarion or ceryification. Romower shall also be responsible for the payment of any fees
imposed by tic Federal Emergency Management Agency in cannection with the review of any flopd zone
determination resuliig from an objecton by Borrower.

If Borrower faile 17 maintain any of the coverages described above, Lender may ohain insurance
coverage, a1 Lender’s cpnon and Borrower's expense. Lender 1s bnder no obligation to purchase any
particular Type or amoun; of coverage, Therefore, such coverage shall cover Lender, bur might or might not
provect Borrower, Borrower’s 2quitv.in the Property, or e contents of the Property, against any risk, hazard
or liability and might provide (grezier or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inswance coverage so obined might significantly exceed the cost of
insurance that Borrower could have obuaned. Any amounis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Insrument. These amounts shall bear inierest at
the Note rate from te date of disbursemen and sall be payable, with sych intersst, upon notice from Lender
10 Borrower requesting payment

All insurance policies required by Lender and-ceriewals of such policies shall be subject 10 Lender’s
right 1o disapprove such policies, shall include a sindwed morigage clanse, and ghal! name Lender as
morngagee and/or ag an additional loss payee. Lender shall have the right 1o hold the policies and renewal
certificares. If Lender requires, Borvower shall prompily give 's Lender all receipis of paid premiums and
renewal notices. If Borrower obigins any form of insurance coverege, aot otherwise required by Lender, for
damage 10, or destruction of, the Propenty, such policy shall includz = siandard morigage clause and shall
name Lender as morgagee and/or as an addirional loss payee.

In the evenr of loss, Borrower shall give prompt notice 10 the insurarce carrier and Lender. Lender may
make proof of loss if not made prompily by Barrower. Unless Lender and Botrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was riquired by Lender, shall he
applied 10 restoration or repair of the Propeny, if the resjoration or repair is econonically feasible and
Lender’s security is not lessened. During such repair and resiorarion period, Lender stag hiave the right to
hold such insurance proceeds until Lender has had an opportunity  inspect such Property 2 ensure the work
has been completed 1w Lender’s sarisfaction, provided that such inspection shall be undertakon prompy.
Lender may disburse proceeds for the repairs and resioration in 2 single payment Or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retined by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the resioration or
repair is not economically feasible or Lender's security would be lessened, the insyrance procesds
shall be applied o the sums secured by this Secority Inspumens, whether or not then due, with the

.
i
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excess, if any, paid 1o Bomower, Such insurance proceeds shall be applied in the arder provided for in
Section 2.

1 Borrower abandons the Property, Lender may file, negotiate and segle any available insurance claim
and related maners. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carvier has offered 10 settle a claim, then Lender may negotiate and seule the claim. The 30-day period will
begin when the notce is given. In either event, or if Lender acquires the Property under Section 22 ar
atherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights 1o any ingurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Secusity Insrument, and {b) any other of Barrower's
rights (other than the right w any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Praperry. Lendzc
may use the insurance proceeds either 10 repair or resjore the Property or [0 pay amounts unpaid under the
Note or this Security Instrument, whether or noi then due.

6 Qesrupancy. Borrower shall occupy, esiablish, and use the Property as Borrower's principal residence
within 60 Zavs after the execution of this Security Instrument and shall congnue 1o occupy the Property as
Borrower's nrizicival residence for at least one year afier the date of occupancy, unless Lender otherwise
agrees in wririte, which consent shall not be unreasonably withheld, or unless extenuatng clrcumstances
exist which are be,oud Barrower’s control.

7. Preservation, viaintenance and Protection of the Property; Inspections. Borrower shall not
desmoy, damage or imp<i the Property, allow the Property to deferioraie ar commit waste on the Property.
Whether or not Borrower is (esiding in the Property, Borrower shall maintain the Praperty in order to prevent
the Property from deteriorating ar derteasing in value dug [0 s condition. Unless i is determined pursuant 1o
Section 5 that repair or restoration (s ncl economically feasible, Borrower shall prompuly repair the Property if
damaged o avoid further deteriorarion) or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the wkirg f. the Property, Berrower shall be respensible for repairing or
restoring the Property only if Lender has relcised proceeds for such purposes. Lender may disburse procesds
for the repairs and resioration in a single pay:ient or in a series of progress payments as the work is
completed. If the insurance or condemnarion pracesds are not sufficient to repair or restore the Property,
Barrower is not relieved of Borrower's obligation for-%i2 completion of such repair or resioranon.

Lender or iis agent may make reascnable entmics upon and inspections of the Properry. If it has
reasonable cause, Lender may inspect the interior of the inzovements on the Property. Lender shall give
Borrower notice at the time of or prior 10 such an inferior inspe rion specifying such reasonable cause.

8. Barrower’s Loan Application. Borrower shall be in defarilt if) during the Loan application process,
Barrower or any persoms or enfities actng at the direction of Bongyer or with Borrower's knowledge or
consent gave maerally false, misleading, or inaccurate information OF Lratemenis (o Lender (or failed w
pravide Lender with materia! informarion) in connection with the Loan. Mavrial represeniations include, but
are not limited 1o, representations concerning Borrower's occupancy of the Frop=ity as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secv.rity Instrument. If
(2) Borrower fails 1o perform the covenants and agreemenis contained in this Securily Irstrument, (b) there i
a legal proceeding that might significandy affect Lender’s interest in the Property andjor ~ights under this
Security Inswument (such as a proceeding in bankrupicy, probate, for condemnation o Sufeimre, for
enforcement of a lien which may amain priority aver this Security Insmument or fo enfurce laws or
regulations), or (c) Bomower has abandoned the Property, then Lender may do and pay for whatever i3
reasonable or appropriatc $o protect Lender's imerest in the Property and rights under this Security
Insrument, including prowcring and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited 10: (a) paying any sums secured by a lien which
has priority over this Security Insorument; (b) #ppearing i cowt and (c) paying reasonable

L7
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anorneys' fees o protect its interest in the Property and/or rights under rhis Security Insrument, including irs
secured posinon in a bankrupicy proceeding. Securing the Property includes, but is not limited 1o, entening the
Property 10 make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilifies numed on or off.
Although Lender may 1ake action under this Section 9, Lender does not have 1o do 50 and is not under any
duty or obligadon to do so. Ii is agreed thar Lender incars na liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debr of Borrower
secured by this Security Instrument. These amoonts shall bear interest ar the Note rate from the dae of
disbursement and shall be payable, with such interest, upen notice from Lender w Borrower regquesting
payment.

If this Security Insrumen is on a leasehold, Barrower shall comply with all the provisions of the lease.
If Borrower acquires fee tile 1o the Property, the leasehold and the fee ritle shall not merge unless {ender
agrees o the merger in wriling.

10, Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrovier shall pay the premiums required to maintain the Mongage Insurance in effect. If, for any reason,
the Mong2ge Insurance coverage required by Lender ceases 1o be available from the morigage nsurer that
previously jrovided such insurance and Borrower was required o make separately designated payments
toward the prezairms for Mangage Insurance, Borrower shail pay the premiums required 1o obtain coverage
substantially equivalint 1o the Mongage Insurance previously in cffecr, ar a cast substantially cquivalenr 1o
te cost 1w Borrowe: of the Mangage Insurance previously in sffect, from an aliernate morigage insurer
selecied by Lender. If sybsrantially equivalent Mortgage Insurance coverage is nol available, Borrower shall
contnue 1o pay to Lender the amaunt of the separately designated payments thar were due when the insurance
coverage ceased 10 be in eflecr. Tonder will accepr, use and reiain these paymenis as a non-refundable loss
reserve jn Lieu of Mortgage Insarancs. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimarely paid in full, and Lender shall not be required 1o pay Borrower any interest or eamings
on such loss reserve, Lender can no ivager require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selecied by Lender again becomes
available, is obrained, and Lender requires seraraely designated paymenis loward the premiums for Mongage
Insurance. If Lender required Marigage Insurancs-as a condition of making the Loan and Borrower was
requued w make separaiely designated paymen's wward the preminms for Maorrgage Insurance, Borrower
shall pay the premitms required 1o maintin Mongags Lisurance in effact, or provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insirancs ends in accordance with any Wwrinen agre¢ment
between Borrower and Lender providing for such terminiatior or uagl termination is required by Applicable
Law. Nothing in this Secrion 10 affects Borrower's obligatica 10 pay interest af the raie provided m the Note.

Morgage Insurance reimburses Lender (or any entity thar purchases the Note) for certain losses it may
incur if Barrower does not repay the Loan as Borrower is nc( a party o the Mortgage Insurance.

Mongage insurers evaluate their total risk on all such insurance in force from nme o me, end may
ENIET info agreements with other parties thar share or madify their risk, or rerluce losses. These agreemens are
on terms and conditions that are satisfaciory o the morigage insurer and the piier party {or parges) io these
agreements. These agreements may require the morigage insyrer 1o make paym:nis using gny source of funds
that the mortgage inswrer may have available (which may mclude funds obfained fiom Morgage Insurance
premiums).

As a reswly of these agreements, Lender, any purchaser of the Now, another insprer, say reinsurer, any
other envity, or any affiliate of any of the foregoing, may receive (directly or indirectly) ampuiis thas detive
from (or might be characterized as) a portian of Bomrower's payments for Morigage Insuraiicz, in exchange
for sharing or modifying the monigage insurer's risk, or reducing losses. If such agreement proviaas that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid 1o the
mnsurer, the arrangement 1S often termed "caprive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will awe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect 1o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

thmas:, [
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premioms that were ynearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneows Proceeds are hereby
assigned to and shall be ﬁlnd 10 Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoraton or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and resworarion period, Lender shall have the right 1o hold such Miscellaneous Proceeds unul
Lender has had an opporunity 1o inspect such Property to ensure the wark has been completed 1o Lender’s
satisfaction, provided that such inspection shall be underaken prompdy. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is compleled. Unless an
agreement is made in writing or Applicable Law requires interest (o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any intevest or eamnings on such Miscellaneous Proceeds. If the
Testoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellangous
Proceer’s shall be applied to the sums secured by this Secunity Insmument, whether or not then due, with
the excess, if any, paid 10 Borrower. Such Miscellanepus Praceeds shall be applied in the order provided for
in Secoon 2

In the evran of a tomal taking, destruction, or joss in value of the Property, the Miscellaneous Proceeds
shall be applied-ioahe sums secured by this Seeuriry Instrument, whether or nort then due, with the excess, if
any, paid (o Borrower, _

In the evenl i a/parsal wking, destruction, or loss in value of the Property in which the {air murket
value of the Property wmediawly before the partial taking, desmuction, or loss in value is equal w or greater
than the amount of the suras secured by this Security Inswument immediaely before the partal taking,
destrucrion, or loss in value, un'css Borrower and Lender otherwise agree in wrinng, the sums secured by this
Security Inswument shall be reduced by the amount of the Miscellancous Proceeds mulnplied by the
following fraction: (a} the total amount.of the sums secured immediately before the partial aking, desmrucyion,
or loss in value divided by (b) the fuirararket value of the Property immediately before the parual taking,
destruction, ar loss in value. Any balance shall be paid 1o Borrower.

In the event of a partial wking, desmraction, or loss in value of the Propenty in which the fair markel
value of the Property immediaely before the samil taking, desmuction, or loss in value is less than the
amount of the sums secured immediately befose e parial aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wrinng, 1b2 Miscellaneous Proceeds shall be applied to the sums
secured by this Secunity Insmument whether or not the Swiasare then due.

If the Property is abandoned by Borrower, or if, afierisice by Lender 1p Borrower thar the Opposing
Party {as defined in the nexr sentence) offers 1o make an aware. 1o seple a claim for damages, Borrower fails
10 respond 1o Lender within 30 days afier the date the notice 13 given, Lender is authorized 1o collect and
apply the Miscellaneonus Proceeds either 1o restoration or repair of (e Pirperty or 10 the sums secured by this
Security Insrument, whether or not then due. "Opposing Party" mes:io-the third parry that owes Bomower
Miscellaneous Proceeds or the party against whom Borrower has 3 right.of2cron in regard 10 Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civl] orcriminal, is begun thar, in
Lender’s judgment, could result in forfeimre of the Property or other material intparment of Lender’s interast
in the Property or rights under this Security Inspument. Borrower can cure such a difaw? and, if accelerarion
has occwrred, reinstate as provided in Section 19, by causing the action or proceedmyg -t Le dismissed with a
ruling that, in Lender's judgment, precludes forfeimre of the Properny or other mateasl impairment of
Lender's interest in the Property or rights nnder this Security Instrument. The proceeds of ary award or claim
for damages that are amribuzable w the impairment of Lender’s interest in the ProperTy are nochy assigned
ang shall be paid to Lender. )

All Miscellansous Proceeds that are not applied to restorarion or repair of the Property shall be apphed
in the order provided for in Section 2. '

12, Borrower Not Released; Furbearance By Lender Not a Waiver, Exiension of the tme for
paymen: ar modification of amortization of the sums secured by this Securiry Instrument granted by Lender
10 Barrower or any Successor in Interest of Borrower shall not operate (o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against any
Successor in Intevest of Bogrower or 1o refuse 1o extend time for payment or otherwise modify amoryization
of the sums secured by this Securiry Insgrument by reason of any demand made by the original Borrower or

tntiate: / f:\\
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any Successors in Interest of Borower. Any forbearance by Lender in exercising any right or remedy
mcluding, without limisagion, Lender's accepiance of payments form third persons, enfties or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right ar ramedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower cavenanis and
aprees that Borrower's cbligations and Liability shall be joint and several, However, any Borower who
co-signs this Security Instrument bui does nor execute the Now {a "co-signer"): (a) is co-signing this
Security Inswumert only to morigage, grant and convey the co-signar’s interest in the Property under the
terms of this Security Insrument; (b) is not personally obligated to pay the sums secured by this Security
Insrument; and (c) agrees that Lender and any other Borrower can agree 19 extend, modify, forbear or make
any accommodations with regard to the rerms of this Secunry Inserument or the Note withour the co-signer’s
consenl.

Subject 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes Bomower's
obligaruns under this Security Instrumens in writing, and is approved by Lender, shall obtain all of
Romows: s righrs and benefits under this Secarity Inspument Borrower shall not be released from
Bomowe:'s obligadons and liability under this Secunty Insmument unless Lender agrees 1o such release in
writng. Tae-crvenanis and agreements of this Securify Instrument shall bind (excepr as provided in Secrion
20) and benciit = successors and assigns of Lender.

14. Loan ‘Clprges. Lender may charge Borrower fees for services performed in connection with
Borrower's defal,, for the purpose of protecting Lender's inerest in the Property aud righis under this
Security Inswrument, ir-uding, but not limited w, anomeys’ fees, propesty mspecrion and valuation fees. In
regard 1 any other fees, the absence of express authorify in this Secusity Instrument (o charge a specific fee
10 Borrower shall not be cezsmued as 2 prohibition on the charging of such fee. Lender may not charge fegs
that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject 1o & .aw which sets maximum loan charges, and that law isfinally interprered so
that the interest ar other loan charges collecied or w be collected in connection with the Loan exceed the
permined limits, then: (a) any such loar charge shall be reduced by the amount necessary 1o reduce the charge
1o the permisted limil; and (b) any sums <'cady collecied from Borrower which exceeded permined limirs
will te refunded w Borrower. Lender may chossc 1o make this refund by reducing the principal owed under
the Note or by making a direct paymeni to Lorower. If a refund reduces principal, the reduction will be
weated as a partial prepayment without any prejavinent charge (whether or not a prepayment charge is
provided for under the Note). Barrower's acceptance of any such refund made by direct payment 1o Borrower
will constitute & waiver of any right of acrion Borrowex ragh have arising aut of such overcharge.

15. Notices. Al norices given by Borrower or Lender i connection with this Secusiry Instrument must
be in writing. Any notice 1o Borrawer in connection with-this Security Instrumens shall be deemed 1o have
been given w Bormower when mailed by first class mail or when a-ually delivered 10 Borrower’s nomce
address if sent by other means. Nofice 10 any one Borrower shall-criisiitute notice (0 all Borrowers unless
Applicable Law espressly requires otherwise. The notice address sizll be the Propeny Address unless
Borrower has designared a substnue notice address by nodce 1o Lenger, darrower shall prompdly notify
Lender of Borrower's change of address. If Lender specifies a procedure {o; renorting Borrower's change of
address, then Borrower shall only report 2 change of address through that spe:ified procedure, There may be
only one designated notice address under this Security Insrument &t any one time. /uny notice 1o Lender shall
be given by delivering it or by mailing it by first class mail w Lender’s address saer, harein unless Lendes
has designated another address by notice to Borrawer, Any notice in connection with Uas securiry Insoument
shall not be deemed w have been given 1o Lender unpil acmally received by Lender. If any morice required by
this Security Insmument is also required under Applicable Law, the Applicable Law requicmont will satisfy
the corresponding requirement under shis Security Instrument.

16. Governing Law; Severahility; Rules of Construction. This Security Insprument shall be govemed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligatons
contained in this Security Instrument are subject 1o any requirernents and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it might be silent, but
such silence shall not be consmued as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law. such confliet shall

/,
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not affect other provisions of tus Securiry Inspument or the Note which can be given effect without the
conflicting pravision.

As used in this Security Instrument (a) words of the masculine gender shall mean and include
corresponding neuwter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the ward "may” gives sole discrerion without any obligation to take
any action.

17. Berrower’s Capy. Borrower shall be given one copy of the Nate and of this Security Insqument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inierest in the Property" means any legal or beneficial interest in the Propery, including, but not limited 1o,
those beneficial interess ransferred in a bond for deed, contract for deed, installment sales confract or escrow
agreement, the intent of which is the ransfer of ttle hy Borrower at a furure daje 10 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Botrower is
not a nature! zerson and 4 beneficial interest in Borrower is sold or rransferred) without Lender’s prior written
consent, Lerder-may require immediate payment in full of all sums secured by this Security Instrument.
However, this opunn shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender ¢x=risss this opdon, Lender shall give Borrower notce of accelsration. The notice shall
provide a period of novdzss than 30 days from the dawe the notice is given in accordance with Section 15
within which Barrower must pay all sums secured by this Security Inswument. If Borrower fails 10 pay these
sums pror v the expiraion of this period, Lender may invoke any remedies permined by this Securiry
Insrument withour further nafice ur Gemand on Borrower.

19. Borrower’s Right to Reizstate After Acceleration. If Barrower meets cerain conditans,
Borrower shall have the right 1o have enforcement of this Security Insrument discongnued at any tme prior
10 the earliest of: (a) five days before sa'e nf the Property pursnant to Seetion 22 of this Security Instrument;
(b) such other period as Applicable Law migh: syecify for the rerminarion of Borrower's right 1o reinsta; or
(c) entry of a judgment enforcing this Secusuy Insrrument. Those condidons are thar Borrower: (a) pays
Lender all sums which then would be due under this Security Insrument and the Note as if no acceleration
had accurred; (b} cures any defaulr of any ather coveuants or agreements; (c} pays all expenses incurred in
enforcing this Security Insmument, including, bur nor limited to, reasomable anorneys’ fees, properly
inspection and valnaron fees, and other fees incurred for the rurpose of protecting Lender’s inferest in the
Property and rights under this Security Insgument, and (d) ak:s such action as Lender may reasonably
require to asswe that Lender’s interest in the Praperty and nghts-gnder this Security Instument, and
Barrower's obligation 1o pay the sums secured by this Security Inswmeur; shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Baraveer pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender (s} cash; (b) money order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any jucli check is drawn upon an
instirution whose deposits are insured by a federal agency, insrumentality or entity: or (d} Elecrenic Funds
Transfer. Upon reinstarement by Barrower, thid Security Instrument and obligauons secured hereby shall
remain fully effective as if no acceleration had occurred. Howsver, this right to reinstate shal .ot apply in the
case of acceleraton under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a paria! in.erest in the
Note (together with this Security Insrument) can be sold one or maore times withour prior notice 12 Romower.
A sale might resulr in a change in the enrity (known as the "Loan Servicer") thar collects Perindic Payments
due under the Nole and this Securiry Insrument and performs other morigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien nouce of the change which will siate the name and address of the new Loan Servicer, the
address © which paymenis should be made and any other information RESPA requires in connection with 3
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norice of wansfer of servicing. If the Note is sold angd thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Now, the mortgage loan servicing obligations 1o Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the Nor purchaser
unless otherwise provided by the Note purchaser.

Neither Barrower nor Lender may commence, join, or be joined w any judicial action (as either an
individual litigant or the member of 2 class) that arjses from the other party’s actions pursuant 1o this Security
Instrument or thar alleges thar the other party has breached any provision of, or any duty owed by reason of,
this Security Insrument, until such Borrower or Lender has nonfied the other party (with such norice given in
comphance with the requirements of Section 15) of such alleged breach and afforded the other panty hereto a
reasonable period after the giving of such notice to ke correctve action. If Applicable Law provides a time
period which must elapse befare cerain acton can he laken, that ume period will be deemed 1o be reasonghble
for purprzes of this paragraph. The notice of acceleration and apportunity 1o cure given 1o Borrower pursuant
to Secaon 22 and the narice of acceleration givea o Bormower pursuant to Secrion 18 shall be deemed 0
safisfy the nunve and opportunity to take corrective action provisions of this Secrion 20.

2]. Hazzedyus Substances. As used in this Section 21: (a) "Hazardous Substances” are those
subsmnces defines 95 wxic or hazardous substances, pollugants, or wastes by Egvironmental Law and the
following substances. pusaline, kerosene, other flammabile or woxic pemrolenm products, toxic pesticides and
herhicides, volatile solv/nis, majerialg containing asbestos or formaldehyds, and radioactive materials; (b)
"Environmental Law" means feleral laws and laws of the jurisdiction where the Property is located thas relare
10 health, safety or environmeatal zrotection: (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, conpihure 1o, or otherwise rigger an Environmental Cleanup.

Borrower shall not cause or permir 2o mmesence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any HazarGous Guhstances, on or in the Property. Borrower shall nat do,
ner allow anyone else 10 do, anything affecting the Property (a) that is in violaion of any Environmental
Law, (b) which creates an Environmental Condirion, o/ {c) which, dpe 1o the presence, use, or release of a
Hazardous Substance, sreates a condition that adversely &fo0s the value of the Property. The preceding two
sentences shall nor apply 10 the presence, use, or Storage ou 4 Property of small quantiries of Hazardous
Substances that are generally recognized 1o be appropriate to-~omal residential uses and 1o mainenance of
the Property (including, bur not limited 1o, hazardons substances in consmnzr products).

Barrower shall prompuly give Lender wrinen nofice of (8) any invesagation, claim, demand, lawsuir or
other action by any governmental or regulatory agency or private party Zavutving the Property and any
Hazardous Substance or Environmemal Law of which Borower has acneal knowledge, (b) any
Environmental Congirion, including but not limited W, any spilling, leaking, discharge. release or threar of
release of any Hazardous Subsmnce, and {c} any condirion caused by the presence, use or release of a
Hazardous Substance which adversely affects the valus of the Propenty. If Bamrower learns, 4¢ is notified by
any govenmental or regulatory authority, or any Pprivale party, thar any removal or other reniedi fion of any
Hazardous Substance affecring ihe Property is necessary, Borrower shall promptly take all necessiry remedial
actions in accordance with Environmensal Law. Nothing herein shall eteate any obligation on Lender for an
Environmental Cleanup,

Inifiam: -.{ )
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fellowing
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicahle Law provides otherwise). The notice shall specify: (a)
the defauls; (b) the action required to cure the default; (¢} a date, not Jess than 30 days from the daw
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The natice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower 10 acceleration
and forerlozure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require inmediate payment in full of all sums secured by this Security Instrument without
further demzad and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coliers 511 expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limired 1o, reesonable artorneys’ fees and costs of fitle evidence,

23. Release, Upon rayment of all sums secured by this Security Instrument, Lender shall release this
Security Insoument. Borrows: shall pay any recordation costs. Lender may charge Borrower 2 fee far
releasing this Security Instrumico, but only if the fee s paid 10 a third party for services rendered and the
charging of the fee is permined unde. Applicable Law.

24, Waiver of Homestead. In accordance with Ilinois law, the Borrower hereby releases and waives
all rights under and by virue of the Mlinois Lio7estead exemprion laws.

25. Placement of Collateral Protection Inzurance, Unless Borrawer provides Lender with evidence
of the insurance coverage required by Borrower's agireraent with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender's inferests in Borvower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purcnsies may not pay any claim that Borrower makes
or any claim that is made against Borrower in connecuion will e -collaieral. Borrower may later cancel any
insurance purchased by Lender, but only afier providing Lender witii evidence that Borrower has obiained
insurance as required by Borrower's and Lender's agreement. 15 Ledder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lepder may impose in connection with the placement of the insurance. ‘until the effective dawe of the
cancellation or expirarion of the insurance. The costs of the insurance may e sdded W Borrower’s 1otal
cutstanding balance or obligarion. The costs of e insurance may be more (hug the cost of insurance
Bomrower may be able o obain on its own.
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_ BY SIGNING BELOW, Borrower acceps and agrees io the terms and covenants coniained in this
Security Insmument and in any Rider executed by Borrower and recorded with it.

Wimesses:
A LAy | G .Lél‘(/{‘_ ('l) (SC&I)
SUSAN DURKALSKI -Borrower
(Seal)
-Borrower
=~ (Seal) (Seal)
Borrower ‘ -Rorrower
(Sea) . — (Seal)
-Borrower .BoTrower
(Seal) f= (Ses))
-Borrower Borrower
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STATE OF ILLINOIS, / : (it County ss:
I, p/’ L ey /m» ik , a Notary Public in and for said connty and
staie do hereby certify that

L

st /)LAZ,‘?AS/(’ /4 g/f'//u.f: Lf/ﬂ&z/’/

personally known o me 1 be the same person(s) whose name(s) subscribed 1o the foregoing insprument,
appeared before me this day in person, and acknowledged thar hefhedhey signed and delivered the said

instrument as hi eir free and volunary act, for the uses and purposes therein se1 fo s
Given onder my hand and official seal, this > 47 dayof - / JEEL

My Commis:or, Expires: \//) 3/5’ / / /)\
" w»{ S e (e (P

Notary Public

mwas__ S
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE}

THIS BALLOON RIDER ismade this ~ 25%B day of Megust 2003
and is incorporaled into and shall be deemed 1o amend and suppiemcm the Mortgage, Deed of Trust, or Decd

10 Securs Lebt (the "Security Instrument”) of the same daie given by the undersigned (the "Barrower™) 1o

secure the Bzrrower’s Note to
NATIONAL ZITY MORTGAGE CD

(the "Lender") of tic same date and covering the property described in the Security Instrument gnd locared at:

424 § PROSPECT AV., PARK RIDGE, Illinois 60068@

[Properny Address]

The interest rale staied an the Not» is called the "Note Rate.” The date of the Note is called the "Note
Date." T understand the Lender may rransfer the Note, Security Inscument and this Rider. The Lender or
anyone who takes the Note, the Security fusirument and this Rider by mansfer and who is enritled 1o recejve
payments under the Note is called the "Note Holdes,”

ADDITIONAL COVENANTS. In addivon to the covenants and agreements in the Security
Inszument, Borrower and Lender further covenant and agree as follaws (despite anything 1o the conwary
conrained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TQ REFINANCE

At the manurity date of the Note and Security Inspumear (the "Note Maum Dat::") I will be able 1w
oblain a new loan ("New Loan") with 2 new Mamyrity Dae of gantember 1,2033
{the "New Mamrity Date™) and with an interest rate equal 10 the "N2w Loan Rate" determined in accordance
with Section 3 below if all the conditions pravided in Sections 2 aid 3 below are met (the "Conditional
Refinance Opidon”). If those conditions are not met, I understand thar the Nor= Holder is under no obligation
to reflinance the Note or 1o modify the Note, reset the Note Raie, or extend the ~ap2 Matrity Date, and that [
will have to repay the Note from my own resources or find a lender willing w lendane the money to repay the
Note.

2. CONDITIONS TO OPTION

If 1 want to exercise the Conditional Refinance Option, certain conditions must bem#: 2s of the Noe

Maurity Date. These conditions are: {a) I must still be the owner and occupant of the prarary subject [o

MULTISTATE BALLOON RIDER (Refinance) - Single Family - Freddia Mac UNIFORM INSTRUMENT
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the Securiry Insgrument (the “Property™); (b) I must be current in my monthly payments and cannof have been
more than 30 days lae on any of the 12 scheduled monthly payments immediarely preceding the Note
Mangity Datz; (¢) there are no liens, defects, or encumbrances against the Property, or other adverse mapiers
affecring title 1o the Property (except for taxes and special assessments not yer due and payable) arising after
the Security Insorument was recorded; (d) the New Loan Raze cannot be more than S percentage points ahove
the Nei2 Rare; and (¢) | must make a wrinien request o the Note Halder as provided in Section 5 below.
3. CALCULATING THE NEW LOAN RATE

The iNew Loan Rate will be a fixed rae of interest equal 1o the Federal Home Loan Mortgage
Corporation s required net yield for 30-year fixed rale morgages subject to a 60-day mandawry delivery
commitment, pis ime-half of ene percent (0.5%), rounded 10 the nearest one-eighth of one percent (0.125%)
(the "New Loan Rute’}. The required net yield shall he the applicable net yield in effect on the daie and fime
of day that the Note Folder receives notice of my election exercise the Conditional Refinance Opton. If
this required net yield is-not available, the Note Holder will determine the New Loan Rare hy using
comparable informaton.
4. CALCULATING THE NEYY FAYMENT AMOUNT

Provided the New Loan Rare 2= calculated in Section 3 above is not greaser than 5 perceniage points
shove the Note Rate and all other condisons required in Section 2 ghove are sarisfied, the Note Holder will
determine the amount of the monthly peyment thar will be snfficient i epay in full (a) the unpaid principal,
plus (b) accrued bur unpaid inrerest, plus (¢) all other sums [ will awe under the Note and Security Insmmment
on the Note Mamrity Date (assuming my monthly payments then are current, as reqored under Section 2
above), over the rerm of the New Loan ar the New J.oan Rae in equal monthly payments. The resnlr of this
calcplation will be the new amount of my principal 4nd interest payment every moath unil the New Laoan 13
fully paid.
$. EXERCISING THE CONDITIONAL REFINANCE OfTION

The Note Holder will notify me ar Jeast 60 calendadays in advance of sthe Note Mamriry Dage and
advise me of the principal, accrued but unpaid interest, and all o'her sums 1 am expecied 1o ows on the Note
Manurity Date. The Note Holder also will advise me that I may exe:cise the Conditional Refinance Opron if
the conditions in Secrion 2 above are met. The Nore Holder will providc say payment record informaton,
together with the name, fitle and address of the person representing the [ioic Holder that I must notfy in
order 1o exercise the Conditional Refinance Option. If I meer the conditions of Secton 2 above, 1 may
exercise the Condigional Refinance Option by notifying the Nowe Holder no earlier ) 60 calendar days and
no larer than 45 calendar days prior w the Note Mamrity Date. The Note Holder will.cp'culate the fixed New
Loan Rate hased upon the Federal Home Loan Morgage Corporaion’s applicable puptished required net
yield in effect on the date and ume of day norification is received by the Note Holder zad as calculaed in
Section 3 above. I will then have 30 calendar days 1o provide the Note Holder with acceptble proof of my
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required ownership, cccupancy and propeny lien stats. Before the Noje Marurity Date the Note Holder will
advise me of the new interest rate (the New Loan Rate), new monthly payment amount and a dare, time and
place at which I most appear 10 sign any documents required 10 complete the required refinancing. [
nnderstand the Note Holder will charge me a $250 processing fee and the costs assaciated with the exercise of
the Conditional Refinance Option, including but not limied w the cost of updaring the ritle insurance policy.

BY STGNING BELOW, BORROWER accepts and agrees w the eyms and covenants contained in this
Balloon Ricer.

e Y
;

A L L (s (Seal)
-Borrower SUSAN DUREALARY Borrower

(Seal} (Seal)

~Borrower -Borrower

(Seuy (Seal)

“Borrower -Borrower

(Seal) ——t- {Seal)

-Borrower -Rorrawsr

{Sien Original Only]
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