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~J DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,20
and 21. Certain rules regarding the usage of words used in this document arc also provided ‘n Section 16.

(A) “Security Instrument” means this document, which is dated August 28, 2003
together with all Riders to this document.

(B) «Borrower” is James Kline and Mary A Kline, married to each other.

_ Borrower is the mortgagor under this Security Instrument.

< “MERS” is Morigage Flectronic Registration Systems, Inc. MERS 1s a scparate corporation that is acting solely as
a nomince for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone numbes of P.O. Box 2026,

Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D)  “Lender”is First Alliance Bark, a Federal Savings Bank

Lend§r isa Eederal Savings Bank organized and existing under the laws of
United States of America " Lender's addressis 2550 West Golf Road, Suite
100, Rolling Meadows, IL 60008

(E)  “Note” means the promissory note signed by Borrower and dated August 28, 2003

The Note states that Borrower owes Lender two hundred twenty five thousand and NO/100ths

‘ ' Dollars (U.S. § 225,000.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not latcr

than September 1, 2033

(F) “Properi;” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) «[oan” meaie iis debt evidenced by the Note, plus interest, any prepayment charges and late charges due under (he
Note, and all sums dug undaet this Security Instrument, plus interest.

(H) «Riders” means all Kiders to this Security Instrument {hat arc executed by Borrower. The following Riders are 10
be executed by Borrower [check box as apolicable].

[J Adjustable Rate Rider Q Condomimum Rider [0 Second Home Rider
[0 Balloon Rider [/ Pimned Unit Development Rider [ Biweekly Payment Rider
Kx] 1-4 Family Rider [J Révocable Trust Rider

[ Othex(s) [spacify]

(D “Applicable Law” mcans all controlling apphcabic, federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as el as all applicable final, non-appealable judicial opinions.

8)] “Community Association Dues, Fees, and Assessments”/means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization,

(K) “Rlectronic Funds Transfer” means any transfer of funds, other {2 2 {ransaction originaied by check, draft, or
similar paper instrument, which is initiated through an clectronic terminal, telephsiuc instrument, computer, or Magnetic ape
50 as to order, instruct, of authorize a financial institution to debit or credit an accourt. Such term includes, but 15 not limited
to, point-of-sale transfers, automated teller machine (ransactions, transfers initiated. by telephone, wire transfers, and
automated clearinghouse transfers.

(L) wEscrow Items” means those items that are described in Section 3.

(M)  “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage 1o, or destruction of,
the Property; (il) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of or omissions as o, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

0 “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

™ “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its implementing

regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time, Of any additional or successor
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legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all

requircments and restrictions that are imposed in regard to a “federally rclated mortgage loan™ even if the Loan does not
qualify as a “federally related mortgage loan” under RESPA.

Q@ «Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agrecments under this Security [nstrument and the Note. Yor
this purposc, Bomawer docs hereby mortgage, grant and convey 10 MERS (solcly as nomince for Lender and Lender’s
successors and assigns) and to the successors and assigns of MERS the following described property located in the
County [Type of Recording Jurisdiction]
of COOK

[Name of Recording Ju nzo'ction]

dee Exhibit "A" attedned hereto and made a part hereto.

parcel Identification No: 14-19-215-002

which currently has the address of 1657 West Byron Street
[Straet]

, Illinois (“Property Address”):
Chi ’ 06l
@I Ly R Coy

TOGETHER WITH all the improvements now or hereafter erected fon_the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by
{his Security Instrument. All of the foregoing is referred to in this Security Instrument a: the “Property.” Borrower
understandsdand agrees that MERS holds only legal title to the interests granted by Borrower 1 (i Security Instrument, but,
if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s succasvsrs”and assigns) has the
right; to exercise any or ail of those interests, including, but not limited to, the right to foreclose apd s¢ih the Property; and to
take any action required of Lender including, but not limited 1o, releasing and canceling this Security [nstrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, exgept for encumbrances‘ of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY [NSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiciion 10 constitute a uniform security instrument covering real property.

Tollows:

UNIFORM COVENANTS. Borrower and Lender covenant and agree as |

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. BOHOW@L shall

pay when due th:e principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
No: 1540119372
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due under the Note. Borrower shall also pay funds for Escrow [tems pursuant to Section 3. Payments due undcr the Note
and this Security Instrument shail be made in US. currency. However, if any check or other instrument reccived by Lender
as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made n one of more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certificd check, bank check, treasurer’s check or cashier’s check, provided
any such check 1s drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
Jocation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient o bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Loan current, withoul watver of any rights hereunder or prejudice to
its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such paymenis are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied tunds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current.
If Borrower does not 40 50 within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. 1f not applied carlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No ofiser“ar claim which Borrower might have now or i the future against Lender shall relieve
Borrower from making paymers due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security “nsirument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in'the sollowing order of priority. (a) interest duc under the Note; (b) principal due
under the Note; (c) amounis due under Sectica 3 Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts <aall ke applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the prircipal balance of the Note.

If Lender teceives a payment from Borrower fer a delinquent Periodic Payment which includes a sufficient amount
to pay any latc charge due, the payment may be applied 1o the delinquent payment and the late charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in 40 To the extent that any excess exists after the payment is
applicd to the full payment of one or more Periodic Payments, (su h excess may be applied to any late charges duc.
Voluntary prepayments shall be applied first to any prepayment charges and-then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under the Note shall
not extend or postpone the due date, of change the amount, of the Periodic Payriepts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amount due for: (a) taxes and assessments and
other items which can attain priority over this Seourity [nstrument as a lien or encumihrance on the Property, (b) leaschold
payments Of ground rents on the Property, if any; (¢} premiums for any and all insurance re((uired by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, Or any sums payable by Borrowcr 1o Leiidsr i lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are Zalted “Escrow ftems.” At
origination or at any time during the term of the Loan, Lender may require that Community Assoczation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem. Borrower shall
promptly furnish 1o Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Jtems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bortower’s obligation to pay © Lender Funds for any or all Escrow Items at any time. Any such waiver may only be m
writing. In the event of such waiver, Borrower shall pay directly, when and where paygble, the amouqts due for any Escrlow
Tiems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obhgatmp 10 make su_ch payments and
to provide receipts shall for all purposes be deemed to be a covenant and agrejement contained in this Secqnty Instrument, as
the phrase “covenant and agreement” is used in Section 9. 1f Borrower 18 obligated 10 pay E.scr(.)w I.tems directly, pqrsuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Sictloél 9 and
pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such amount. Lender may
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revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Scction 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then requircd under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a fcderal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank, Lender
shall apply the Funds to pay the Escrow Items no later than the time specificd under RESPA.  Lender shall not charge
Borrower for holding and applying the Funds, anmually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender o make such a charge. Unless an
agreement is mads in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay
Borrower any inteicst or carnings on the Funds. Borrower and Lender can agree in wriing, however, that interest shall be
paid on the Funds.” L<nder shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is 2 9upius of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as requir.d by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with REAPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
cscrow, as defined under RESPA, Lenast shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monihly payments.

Upon payment in full of all sums secused by this Security [nstrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens, Borrower shall pay al)-taxes, assessments, charges, fines, and impositions attributable 1o the
Property which can atlain priority over this Security “nistrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessmens, 1iany. To the extent that these items ate Escrow [tems, Borrower
shall pay them in the manncr provided in Section 3.

Borrower shall promptly discharge any licn which 1 priority over this Security Instrument unlgss Borrower: (a)
agrees in writing to the payment of the obligation secured by the/uea in a manner acceplable to Lender, but only so long as
Borrowet is performing such agreement; (b) contests the lien in goou faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent it enfors=ment of the lien while those proceedings are
pending, but only until such proceedings are concluded: or (c) secures frora the bolder of the lien an agreement satisfactory 10
Lender subordinating the lien to this Security Instrument. If Lender determin<2 ihat any part of the Property is subject 10 a
lien which can attain priority over this Security Instrument, Lender may give Boriower a notice identifying the lien. Within
10 days of the date on which that notice is given, Botrower shall satisfy the lien or ake onc or morc of the actions sct forth
above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verificetion/and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafier erecte‘d on the Property
insured against loss by fire, hazards included within the term «axtended coverage,” and any other ha7'.;jS 1nc¥ud1ng, but not
limited to, earthquakes and floods, for which Lendes requires insurance. This insurance shalll be matutained in the amouyts
(including deductible levels) and for the periods that Lender requires. What Lender Tequites pursuant to the preceding
senfences can change during the term of the Loan. The insurance carrier providing the 1nsmce shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shgll not be exercised unreasonably. .Lcr}der
may require Borrower to pay, in connection with this Loan, either; ({a)a one-time ‘cha'rge for ﬂood zong deterqunaﬂon,
cettification and tracking services, or (b) a one-time charge for flood zone determmatlgn and certification seryxcgs and
subsequent charges each time remappings or similar changes occux which reasonabl_y might affect such determination or
certification.  Borrower shall also be responsible for the payment of any feeg upposed by the Federal ll)i'mefgen;y
Management Agency in connection with the review of any flood zone determnation resulting from an objection by
BOI’TOWGTI-f Borrower fails to maintain any of the coverages described gbove, Lender may obtai.n i;iutranceoi:o:;r:ug;:{ g;
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particit ype
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coverage. Thercfore, such coverage shall cover Lender, but might or might not prolcct Borrower, Borrower’s equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater of lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or a3 an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage-Jause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lender, Lender may make proof
of loss if not made pruripily by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the undeityiny; insurance was required by Lender, shall be applied to restoration or repair ol the Property, if
the restoration or repair is esonemically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has beer completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procecas for the repairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless ar agreement is made in writing or Applicablc Law requires interest to be paid
on such insurance proceeds, Lender shall notbe tequired to pay Borrower any intcrest of carnings on such procceds. Fees for
public adjusters, or other third parties, retained ty Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repri is not economically feasible or Lender’s security would be lessencd,
the insurance proceeds shall be applied to the sums secdred by this Security Instrument, whether or not then due, with the
excess, if any, paid to Botrower. Such insurance proceeas-shail be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may fiic, wegotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a noticc fiom Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day yeriod will begin when the notice is given. In either
event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrowet’s
rights to any insurance proceeds in an amount not (o exceed the amounts unpair under the Notc or this Security Instrument,
and (b) any other of Borrower's rights (other than the right to any refund of wnzamed premiums paid by Rorrower) under all
insurance policies covering the Propesty, insofar as such rights are applicable 1o +hic coverage of the Property. Lender may
ase the insurance proceeds cither to repair or restore the Property or to pay amowit; uitbaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Propitty. as Borrowet's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in wriang which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s contzol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property o detcriorate or cominit waste on the Property. Whether or no‘F Bor.rower
is residing in the Property, Borrower shall maintain the Property in order to prevept tl}e Property. from deten(.)rau.ng or
decreasing in value due to its condition. Unless 1t is determined pursuant to Sectlpn 5 that repair or.restoramn is not
economically feasible, Borrower shall promptly repair the Property if damaged to avqld further deterioration or damage. If
insurance or condemnation proceeds arc paid in connection with damage 10, 0r the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has relf:ased prloceeds for such purposes. Lender rlr(lqy
disburse proceeds for the repairs and restoration in a single paymen.t or in a Series of progress payments as thev wor 1§
completed. If the insurance of condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not

relieved of Borrower’s obligation for the completion of such repair of restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if. during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or conscnt gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) m
connection with the Loan. Material representations include, but arc not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Secutity-Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for swhatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, ircieding protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions cen include, but are not limited to: (a) paying any sums secured by a lien which has priority over
this Security Instrument; (b arpearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the
Property and/or rights under {his Aecurity Instrument, including its secured position in a bankruptcy proceeding, Securing the
Property includes, but is not limited (0. entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may ta%e attion under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do sc. It is agreed that Jcnider incurs no Jiability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under % is Section 9 shall become additional debt of Borrower secured by this
Secutity Instrument. These amounts shall bear interest 4t tti Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower regrcsiing payment.

If this Security [nstrument is on a leasehold, Borrow<r-shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title sii?it vot meTge unless Lender agrees to the mexger in writing,

10. Mortgage Insurance. If Lender required Mortgage Tnsarance as a condition of making the Loan, Borrower
shall pay thc premiums required to maintain the Morigage Insurance in cffect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage it surer that previously provided such insurance and
Borrower was required to make separately designated payments toward the ziomiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to tie Mo:igage [nsurance previously in effect, at
a cost substantially equivalent 10 {he cost to Borrower of the Mortgage Insurance préviously in effect, from an alternaie
mortgage insurer selected by Lender. If substantially equivalent Mortgage [nsuranc: soverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were'duc when the insurance COVerage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable-Loss teserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is witimately paid in full, and
Lender shall not be required to pay Borrower any interest or carnings on such loss reserve. Lender can-no longer requirc loss
reserve payments if Morlgage Tnsurance coverage (in the amount and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated. payments toward
the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated paymenis {oward the premiums for Mottgage Insurance, Borrowgr
shall pay the premiums required 10 maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with anylwritten agreement jbem;aen Borrowcr and Lender
providing for such termination or until termination is Tequired by Applicable Law. Nothing in this Section 10 affects
Rorrower’s obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lendet (or any entity that purchases the Note) for certain losscs it may incur if
Borrower does not repay the Loan as agreed. Borrowet is not a party to the Mortgage Insura_nce‘ . .
Morigage insurers evaluate their total risk on all such insurance 10 foree from time (o Ume, and may enter mto

agreements with other parties that share or modify their risk, or reduce losses. These agreeraents are On 1erms and conditions
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that are satisfactory to the morlgage insurer and the other party (or pattics) to thesc agrcements. These agrecments may
require the mortgage insurer (0 make payments using any sourcc of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for shanng or modilying the
mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

(a) Any such agrcements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any-sach agreements will not affect the rights Borrower has — if any — with respect to the Mortgage
Insurance under ¢he-Slomeowners Protection Act of 1998 or any other law. These rights may include the right to
reccive certain disclosiies, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
nsurance terminated aviomatically, and/or to receive a refund of any Mortgage Insurance premiums that were
uncarned at the time of suck csrcellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, suclt Miscellancous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is economically f& asible and Lender’s security is not lessencd. During such repair and restoration
period, Lender shall have the right to hold suc' iviiscellancous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completca o Lender’s satisfaction, provided that such inspection shal! be undertaken
promptly. Lender may pay for the repairs and restozction ina single disbursement or in a series of progress payments as the
work is completed. Unless an agreement is made in/wiiting or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required i ray Borrower any interest or earnings on such Miscellancous
Proceeds. If the restoration or repair is not economically feasiole or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Insuroment, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be applied in'the nrder provided for in Section 2.

In the event of a total taking, destruction, or loss in value i the Property, the Miscellancous Proceeds shall be
applied to the sums secured by this Security [nstrument, whether or not the duc, with the cxcess, if any, paid to Borrower.

Tn the event of a partial taking, destruction, or loss in value of the Traperty in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equat .01 greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destructio, ¢i loss in vatue, unless Borrower and
Lender otherwise agree in writing, ihe sums secured by this Security Instrument shat! ‘se reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sams, secured immediately before
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Fropary. immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

fn the cvent of a partial taking, destruction, or loss in value of the Property in which the fatr market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums segqred
immediately before the partial taking, destruction, of loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Procceds shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property 18 apandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lepder
within 30 days after the date the notice is given, Lender is authorized to collect aqd apply the Miscellancous Proceeds cither
to restoration or repair of the Property or to the sums secured by this Securty Instrusment, whether or not then due.
“Opposing Party” means the third party that owes I:orrower Miscellaneous Proceeds or the party against whom Borrowet has

' ion in regard to Miscellancous Proceeds. _ )
neht Ofl;lg:'lr?)r\:ver :tglall be in default if any action or proceeding, whether civil or crir’nir.lal, 18 begun that, n Lﬁnfielrls
judgment, could result in forfeiture of the Property or other material impairment of Lcnde_:r s interest in the Property or rights
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under this Security Instrument. Borrowcr can cure such 2 default and, if acceleration has occurred, reinsiate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture
of the Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sams secured by (his Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
{o extend time forvayment or otherwise modify amortization of the sums secured by this Sccurity Instrument by reason of
any demand madc-oy the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right o« semedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interesi of Torrower of in amounts less than the amount then due, shall not be a waiver of or prectude the
exercise of any right of repay.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees
that Borrower’s obligations and bizoility shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the o'e (a “co-signer”): (a) is co-sigmng this Security Instrument only to mortgage, grant
and convey the co-signer’s mtercst in'in¢ Property under the terms of this Security Instrument, (b) is not personally obligated
to pay the sums secured by this Security Ir'struinent; and (c) agrees that Lender and any other Borrower can agree o extend,
modify, forbear or make any accommodations wiih regard to the terms of this Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Scction 18, any Successor in Intcrest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approvea by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees (o such release in writing, “Tnc covenants and agreements of this Security Instrument shall
bind (cxcept as provided in Section 20) and bencfit the successois 4nd assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrowet’s
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including,
but not limited to, attorneys’ fees, property inspection and valuation fees. (In regard to any other fees, the absence of express
authority in this Security Instrument 1o charge a specific fee to Borrower 4pail not be construed as a prohibition on the
charging of such fee. Lender may not charge fecs that are expressly prohibited by (s Security Instrument or by Applicable
Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan €X¢t &d the permitted limits, then: (@)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the pennided imit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. ‘Laader may choose 1o make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepaymcpt
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower of Lender in connection with {his Security Instrument must be in
writing. Any notice t0 Borrower in connection with this Security Instrument shall be deemed o have been given 1o Borrower
when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by.other means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires othcnv1s§. The notice
address shall be the Property Address unless Borrower has designated a substifute notice. address by notice 0 Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a p.rocedure {or reporling
Borrower’s change of address, then Borrower shall only report change of address throggh that spemﬁed procecﬁlre. h:ﬁet;e
may be only one designated notice address under this Segurity lnsuu}nent at any one ume. Plﬁ’ nOtItce :lorLE:s i}re:i te?i
given by delivering it or by mailing it by first class mail t0 Lender’s address stated herein unless Len e gna
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another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have

been given to Lender until actually received by Lender. 1 any notice required by this Security Instrument is also requircd

under Applicable Law, the Applicable Law requirement will satisfy the corresponding requircment under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. I[n the cvent that any provision or clause of this Secutity Instrument or the Note conflicts with
Applicable Law, such conlict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used i this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuler
words or words of the feminine gender; (b) words in the singular shall mean and include the ptural and vice versa, and (c) the
word “may” givessolsdiscretion without any obligation to take any action.

17. Borrowers Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer ui <ac Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal of beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for decd, contract for deed, installment sales contract or €SCTOW agreement, the intent of which is the
transfer of title by Borrower at a futyre date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold ot transferred (ot if Borrower is not a natural
person and a benelicial interest in Borrower s sold or transferred) without Lender’s prior written consent, Lender may
require immediate payiment in full of all surs)secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited oy Applicable Law.

If Lender exercises this option, Lender sha!l give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is giver’ tn accordance with Section 15 within which Borrower must pay all
sums secured by this Security [nstrument. If Borrower failea pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrumei without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleraiia., If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontiaued at any time prior o the carliest of. (a) five days
before sale of the Property pursuant o Section 22 of this Security [nctument: (b) such other period as Applicable Law might
specify for the {ermination of Borrower’s right to reinstate; o (c) entry of a‘jrdgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then warid be due under this Security Instrument and
the Note as if no acceleration had occurred, (b) curcs any default of any other coyeuards of agrecments; (C) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reascible atorneys’ fees, property inspection
and vatuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably requir¢ (o assure that Lender’s inte.rest in tpe
Property and rights under this Security Instrument, and Borrower’s obligation to pay the-surs secured by this Secunty
Instrument, shall continue unchanged unless as otherwise provided under Applicable Law: render may require that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selccted by Lender: .(a) cash;
(b) money oxder; (c) certified check, bank check, treasurer’s check or cashier’s chegk, prowdgd any. such check is drawn
upon an institution whose deposits are insured by a federal agency. instrmnentghty or entity; or (d) Electromq Funds
Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations secured hereby shall remmn fully
cifective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
oten 1280 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest 'm. the Note
(together with this Security Instrument) can be sold one or moxe 1mes wghgut prior notice to Borrower. A lsal; tI;lglét resglt
in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payment.s due mder the Note an ) :; icurll)?f
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, an pplical ?f
Law. There also might be one or MOre changes of the Loan Servicer unrelatf:d 0 g sale of the Note. If the(r; 154 (;hf}llngi ;W
the Loan Servicer, Borrower will be given written notice of the change Whl'Ch will gmte the name apd aq e58 ;)Ctioz et
Loan Service, the address to which payments should be made and any other information RESPA requires 1n con
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a notice of (ransfer of servicing. If the Note is sold and therealter the Loan is scrviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Scrvicer or be
transferred to a successor Loan Servicer and arc not assumed by the Note purchaser unlcss otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Securily Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, unti! such
Borrower or Lender has notified the other party (with such notice given in compliance with the requiretnents of Section 15}
of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must clapse before cettain action can be taken, that dme
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant 10 Section 18 shall be
deemed to satisty the notice and opportumty to take corrective action provisions of this Section 20.

21. Hazardsus Substances. As used in this Section 21° (a) “Hazardous Substances™ are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammabie of toxic petroleum products, toxic pesticides and herbicides, volatilc solvents, materials containing
asbestos or formaldehyde, zna-radioactive materials, (b) “Environmental Law”™ mcans federal laws and laws of the
jurisdiction where the Propercy /i located that relate to heaith, safety or environmental protection; () “Environmental
Cleanup” includes any response actigic remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition™ means a cordition that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, usc, disposal, storage, or release of any Hazardous Substances, or

{hreaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in v:olotion of any Environmental Law, (b) which creates an Environmental
Condition, or {c) which, due to the presence, use, &7 selease of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two senfness shall not apply to the presence, use, or slorage on the Property
of small quantities of Hazardous Substances that are generally.recognized 10 be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Iender written notice of (a) any 0% Cetigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmeriat Condition, including but not limited to, any spilling,
lcaking, discharge, reiease or threat of release of any Hazardous Substance, anc (c) any condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the'Preperty. 1f Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any remavai-or other remediation of any Hazardous
Substance affecting the Property 1s necessary, Bortower shall promptly take all neccs ary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environtaental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrev-2s fuiows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleratifn under' Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the a:h.un required to cure
the default; (c) a date, not less than 30 days frem the date the notice is given to Borrower, by which thf: default mPSt
be cured; and (d) that failure to cure the detault on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and saje o.f the Property.- The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to asser? in the
foreclosure proceeding the non-existence of a default or any other defenm? of Borrowenj to a_cceleratnon a‘nd
foreclosure. If the default is not cured on or before the date specified in the-notlce, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrur'nent without further demal?d and may forecl?se
this Security Instrument by judicial proceeding. Lender shall .be-entltlcd to collect all expensc’s mcurrc:id in pur:u;l:i
the remedies provided in this Section 22, including, but not Jimited to, reasonable attorneys fees and costs of 1

evidence.
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23. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall releasc this Sccurity
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
[nstrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

4. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all nights
under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance at Borrower s cxpense to
protect Lender s intercsts in Borrower s collateral. This insurance may, but nced not, protect Borrower s interests. The
coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower 1n
connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower s and Lender s agrecment. If Lender
purchases insurace for the collateral, Borrower will be responsibie for the costs of that insurance, including interest and any
other charges Lendar may imposc in connection with the placcment of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower s total outstanding balance
or obligation. The coste ol ‘he insurance may be more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider exccrited by Borrower and recorded with it.

Witnesses: M’L\N{W %\'\ ’b\i\?\j& \\2\%\:&&& .

—_ TR (Seal)
~ James Kline W W Bomower
[Printed Name]
Printed Name: x
{Please Complete] @5\;\ A\\w \\\ Y ¢ il /}r
WO
- W\y ,,_&Q\eﬂﬁﬁa-&——— {Seal)

Mf n Kline -Borrower

W\\Y‘H\M . [Printed Narne]

Printed Name: _
[Please Complete]
(Seal)
-Borrower
{Printed Name]

{Seal)

-Borrower

{Printed Name]

[Acknowtedgment of Following Page]

o1
Loan No: 1540119372 . ERS Modified Form 3014 01
1llinois Mortgage-Single Family-Fannie Mae/Freddic Mac UNIFORM INSTRUMENT L 4301IL 0800

12 of 13 L e, e
- TuE, COMPLIANCE SOURCE, INC—= Page ©200¢, The Compliance Source

v sompanze0e 33 RO AN



0327201102 Page: 13 of 17

UNOFFICIAL COPY
State of (I §

County of Corde §

o

Before me the undersigned authority, on this day personally appeared  James Kline and Mary A Kline

2

known to me (e proved to me through an identity card or other document) to be the person(s) whose name is subscribed to

the foregoing instriment, and acknowledged to me that he/she/they executed the same for the purposes and consideration
therein expressed.

Given under riy Hand and seal on this ,}QX day of CU“‘G\ UAK T
D rm inge AR "% E
(Seal) e s NOVSUUURIE 11416 011's (O SRV T

Amanda J. Cowe Notaty Public [Printed Name]
oliiry Public, State of o My Cpmmission Expires:

Wby edamiss .
e OESION EXpires §-13-2006
TS

T ol
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1-4 FAMILY RIDER
(Assignment of Rents)

Loan No: 1540119372 MIN: 100063415401193729

‘ THIS“1-4 FAMILY RIDER is made this 28th day of August, 2003 ,
and is incorporat<d into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Secunty nstrument”) of the same date given by the undersigned (the “Borrower”) to secure
Borrower's Note to~ #iist Alliance Bank, a Federal Savings Bank

(the “Lender”)
of the same date and coverins e Property described in the Security Instrument and located at:

1653 West Byron Street, Chicago, IL 60613
[Property Address]

1-4 FAMILY COVENANTS. ‘in-addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covensat and agree as follows:

A. ADDITIONAL PROPERTY SURJELT . TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrument, the following items now or hereafter attached to the Property to the
extent they are fixtures are added to the Property description, and shall also constitute the Propetty covered by the
Security Instrument: building materials, appliances and goass ~f every nature whatsoever now or hereafter located
in, on, or used, or intended to be used in connection with the Picperty, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricitr -gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers/awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinet., paneling and attached tloor coverings,
all of which, including replacements and additions thereto, shall be deemed t6 b and remain a part of the Propetty
covered by the Security Instrument. All of the foregoing together with the Froperty described in the Security
Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Family
Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not-scri, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in wiiting to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any govinmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument {0 be perfected against the Property without Lender’s prior written permission.

Initials:
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section
6 concerning Rorrower’s occupancy of the Property is deleted.

G ASSIGNMENT OF LEASES, Upon Lender’s request after default, Borrower shall assign to Lender
all leases of thé Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lende: shall have the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s ssin-discretion. As used in this paragraph G, the word “lease” shall mean “sublease” if the
Security Instrument is en 2leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uiconditionally assigns and transfers to Lender all the rents and revenues (“Rents”) of
the Property, regardless of to whor the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, ana-agrees that each tenant of the Property shall pay the Rents to Lender or
Lender's agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Securit; Instrument and (ii} Lender has given notice to the tenant(s) that the
Rents are to be paid to Lender or Lender’s agept. This assignment of Rents constitutes an absolute assignment
and not an assignment for additional security only.

1f Lender gives notices of default to Boriowe:: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to te applied to the sums secured by the Security Instrument;
(i1) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Property shall pay all Rents due and unpaid *0 Dender or Lender’s agents upon Lender’s written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s
agents shall be applied first to the costs of taking control of and managing the Property and collecting the Rents,
including, but not limited to, attorneys’ fees, receiver’s fees, premiams on receiver’s bonds, repair and
maintenance costs, insurance premiums, (axes, assessments and other cherges on the Property, and then to the
sums secured by the Security Instrument; (v) Lender, Lender’s agents or aby indicially appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender sl ali‘pe entitled to have a receiver
appointed to take possession of and manage the Property and collect the Ren‘s and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking contzobof and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall’occome indebtedness
of Borrower to Lender secured by the Security Instrument pursuant Lo Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignmeni 0f the Rents anld
has not performed, and will not perform, any act that would prevent Lender from exetcising its rights under this

paragraph.

Initials:

Loan No: 1540119372
Multistate 1-4 Family Rider—-Fannie Mae/Fred
—_THE COMPLIANCE SOURCE, INC—

e LA

die Mac UNJFORM JINSTRUMENT Form 3170 01/01
Page 2 of 3 14503MU 08/00
2000, The Compliance Soutce, Ine.



0327201102 Page: 16 of 17

UNOFFICIAL COPY

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs. Any application
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of Rents of the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

I ~CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender kas an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permiti=d oy the Security Instrument.

BY SIGNING BFELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4

Family Rider. |
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(Seal) (Seal)
-Borrower -Borrower
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Lot 56 in Charles J. Ford's Subdivision of Block 18 of the Subdivision of Section 19, Township 40
North, Range 14, East of the Third Principal Meridian (except the Southwest 1/4 of the Northeast 1/4 and the Southeast
1/4 of the Northwest 1/4 and the East 1/2 of the Southeast 1/4 thereof) in Cook County, Illinois.

Permanent Index #'s; 14-19-215-002-0000 Vol, 0482

Property Address: 1653 West Byron, Chicago, Illinois 60613



