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DEFINITIONS

Words used in multipte sections of this decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 27 ana 2). Certain rules regarding the usage of words used in this document are
also provided in Sectivn 10,

(A) "Security Instrument” means ‘ais locunent, which is dated September 17, 2003
together with all Riders 1o this documiny

(B) "Borrower" is LISA cook, MARRIED TO JOHN P. COOK

Borrower is (he morigagor under this Security Instrument.

(C) "MERS" s Morigage Electronic Registration Systems, Inc. MERS is - separate corporation (hat is
acting solely as a nominee lor Lender and Lender's successors and aseigrs. MERS is the murtgagee
under this Security Instrument. MERS is organized and existing under the }aws 2f Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (854) £29-MERS.
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(D) “Lender” is 51B MORTGAGE CORP.

Lenderisa A NEW JERSEY CORPORATICON

organized and existing under ihe laws of THE STATE OF NEW JERSEY ,
Lender's address is 1250 ROUTE 28, BRANCHBURG, NJ 08876

(I2) "Note"-means the promissory note signed by Borrower and dated September 17, 2003

The Nute states that Borrower owes Lender Two Hundred Twenty Four Thousand and

ne/100 Dollars
(U.5. $224,000.00 ) plus interest. Borrower has promised (o pay ¢this debt in regular Periodic
Payments and to pay the debt in full not later than Cetober 1, 2033

(F) "Property” means the properly that is described belew under the heading "Transfer of Rights in (he
Property.”

(G) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus intecest.

{il) "Riders" means all Ridets o this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

LX] Adjusiable Rate Rider | Condominium Rider [ Second Home Rider
L/ Ba'loon Rider [_1 Ptanned Unit Development Rider (14 Family Rider
TVa tider [ Biweekly Payment Rider [ Otherfs) {specify]

(1 "Applcable Low” means atl controlling applicable federal, state and local statutes, regulations,
ordinaices and almin.straiive rules and orders {thal have the effect of faw} as well as all applicable final,
non-appealable judicizi opinions.

(1) "Communitly Associazon Lues, Fees, and Assessments” means all dues, fees, assessments and other
charges (hat are imposel on Borrower or the Property by a conduminium association, homeowners
association or similar organization.

(K) "Electronic Funds Transic™mcans any (ransfer of funds, other than a transaction originated by
check, draft, or similar paper inswurieri, which is initiated through an elecironic terminal, telephonic
instrument, computer, or magnetic tap< 10 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, betvisuot limited to, point-of-sale transfers, automated teller
machine (ransactions, transfers initiated b telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are descrited in Sectlon 3.

(M) “Miscellaneous Proceeds" means any compensa’.on, settlement, award of damages, or proceeds paid
by any third party (other than tnsurance proceeds paid uncr vhe coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnatior vr olher taking of all or any part of the
Property; (i) conveyance in livu of condemuation; or (iv) riisr/presentations of, or omissions as o, the
value and/or condition of (he Property,

{N) "Mortgage Insurance” means insurance profecting Lender apains. the 1onpayment of, or default on,
the Loan,

{0) "Periodic Payment” means the regularly scheduled amount due for (it'priacipal and interest under the
Nute, plus (i) any amounts under Section 3 of this Securily Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Sectior 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Parl 3500}, as they might be 2 mended from time to
iime, or any additional or successor legislation or regulation that governs the same subjec’ ivatter. As used
in this Security Instrument, "RESPA” refers to all requirenients and restrictions (hat are.in posed in regard
to 4 "federally related morigage foan" even if the Loan does not qualify as a “federally relat:s morigage
loan” under RESPA.
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()} "Suceessor in Interest of Borrower” means any party thal has taken title to the Pmperly." whelher or
not thal party has assumed Borrower's obligations under the Note and/or this Security fnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumend secuses to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i) the perfurmance of Borrower's covenanls and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 1o MERS (solely as mominee for Lender and Lender's successors and assigns) and
t (he successors and assipns of MERS, the following described property located in the
CONTY |Type of Recording Jurisdiction}
of COOK [Name of Recording Jurisdictlon]:
LOT 12 AND THF SOUTHERLY 5 FEET OF IOT 11 IN BLOCK 1 IN HARBERT AND
RICKARD'S ANDITICN TC SOUTH EVANSTON A SUBDIVISION OF THE EAST 1/3 OF
THE NORTH 1/2 OF THE SOUTHWEST 1/4 OF SECTION 24, TCWNSHIP 41 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
TLLINOIS.

Parcel iD Number: 10 24 304047 0000 which currently has the address of
800 DODGE AVENUE [Street|
EVANSTON [City), Illincis 60202  |Zip Cude]
("Property Address"}:

TOGETHER WITH all the improvenents now or hereafier erccied on the property, and all
easements, appurienances, and fixiures now o Yervafier a part of the property. All replacements and
additions shall also be covered by this Securiry Inwrzment. All of the foregoing is referred to in this
Securily Instrument as the "Property.” Borrower undcrstzuds and agrees that MERS holds only legal titte
to the interests granted by Borrower in this Security Listrumont, but, If necessary o comply with law or
custom, MERS Tas nominee for Lender and Lender’s succesrurs and assigns) has the right: fo exercise any
or all of those interests, including, but nol limited to, the rigat ‘o foreclose and sell lﬁe Property; and to
take any action required of Lender including, bui not limited 's. releasing and canceling this Securlty
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised o the ¢state herehy conveyed and has
ihe right to mortgage, dgram and convey the Property and that the Property’ (s unencunbered, except for
encumbrances of record. Borrower wartants and will defend generafly the v o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nat'snal ‘use and non-uniform
covenants wilh Limited variations by jurisdiction to constitute a uniform security in rurient covering real

property.
UIKHFORM COVENANTS. Borrower and Lender covenant and agree as [oliows:

1. Payment of Principel, Interest, Escrow llems, Prepayment Charges, and Latc Charges.
Borrower shall pay when due the principal of, and interest on, {he debt evidenced by the Hote 2l auy
prepayment charges and late charges due under (he Note. Borrower shall also pay funds for Ecoriw Tems
COOKLO00367723 1000367723 (" l. 0
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check ur other instrument received by Lender as payment under the Nate or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payuients
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {a) cash; (b) money arder; (c) certified check, bank check, treasurer's check or
cashier's check, pravided any such check Is drawn upon an institution whose deposiis are insured by a
federal agency, instrumentality, or entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other lacation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may retacn any paymens or partial payment if the payment or partial payments are insulficient to
bring the Loan current. Lender may accept any payment o pariial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payments in the future, but Lender is not obligated (o apply such payments al the time such payments are
accepted, If each Periodic Payment Is applied as of its scheduled due dale, then Lender need not pay
interest on unapplied funds, Lender may hold such unapplied funds unti] Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of (ime, Lender shall either apply
such funds or refurn them to Borrower. If not applied earlier, such funds will be applied to the oulstanding
principal batance under the Note jmmediately prior to foreclosure. No offset or claim which Borrower
mivat have now or in dhe future against Lender shall relieve Borrower from making payments due under
tie ol: and this Security Instrument or performing (he covenants and agreements secured by this Security
Instremier

7. Adplication of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepied and applied by Lender shall be applied in the following erder of priority: (a} interest
due under the Not=;. (b} principal due under the Note; {t) amounts due under Section 3. Such payments
shall be applied (o eicheriudic Payment in the order in which il became due. Any remaining amounts
shall be applied first 0 late charges, second o any olher amounts due under this Security Instrument, and
then 1o reduce the princip:s balance of the Note.

If Lender receives a.oayment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late +harge due, (he payment may be applied 1o the delinguen! payment and
the kate charge, If more thau one PZrioic Payment is ouistanding, Lender may apply any payment received
from Bosrower to (he repaymeni ofiise/ceriodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied (o the full payment of one or
more Perivdic Payments, such excess may by applisd (o any late charges due. Volunlary prepayments shall
be applied first 1o any prepayment charges ad then as described in the Note.

Any application of payments, insurance pr(ceers, or Miscellaneous Proceeds to principal due under
the Note shail not extend or posipone the due date, orCharge the amount, uf the Perlodic Payments.

3. Funds for Escrow ltems. Borrower shall pay”io/ionder un the day Periodic Paymenis are due
under the Note, until the Note is paid in full, a sum (the "F2nci’} to provide for payment of amounts due
for: (a) taxes and assessments and other ifems which can att(in ‘riotity over this Security Instrument as a
lien ar encumbrance on the Property; (b) leasehold payments o> ground rents on the Property, If any: {c)
premiums for any and all insurance required by Lender under Segiuon o and {d} Morigage Insurance
premiums, If any, or any sums payable by Borrower 10 Lender 12 liew +( the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. % b lems are called “Escrow
Ttemns." At origination or at any time during (he term of the Loan. Lende: niav require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrowe:, ara such dues, fees and
assessments shall be an Escrow Hem. Borrower shall promptly furnish to Lender'al noiices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unl:ss) Lender waives
Borrower's obligation to pay the Funds for any or all Escrow llems. Lender may wvaive Rarrower's
obligation (o pay o Lender Funds for any or all Escrow ltems at any lime. Any such walve may smly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,tha‘arounds

COOKI000367723 1000367723 yod ¢

Iniuiats:

@m-aAnL) o) Page 4 of 15 Form 3014~ /01



0327547047 Page: 5 of 19

UNOFFICIAL COPY

i

]

due for any Escrow ltewms for which payment of Funds has been waived by Lender and, if’ Lender vequires,
shall furnish tu Lender receipis evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and 1o provide receipis shall for all purposes be deemed to
be a covenant and agreement contained in this Security [nsirument, as the phrase “covenznt and agreement’
is used in Section 9. If Borrawer is obligated 10 pay Escrow Items directly, pursaant (o a waiver, and
Borrawer fails to pay the amount due for an Escrow Item, Lender may exercise its tights under Section 9
and pay such amount and Borrower shail then be obligated under Section 9 (o repay to Lender any such
amount. Lender may revoke the walver as to any or all Escrow Items at any lime by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reguired under this Section 3.

Lender may, at any time, collect and hold Funds In an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require under RESPA. Lender shall estimale the amount of Funds due on the basls of current data and
reasonable estimates of expenditures of future Escrow liems or otherwlse in accordance with Applicable
Law.

The Funds shall be held in an instiution whose deposits are insured by a federal agency,
3steumentality, or enlily (including Lender, if Lender is an insUtution whose deposiis are so Insured) or in
an; Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time
speciied under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyziag b+ escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest an the
Funds ar’s A plicable Law permils Lender to make such a charge. Unless an agreement is made in wriling
or Applicab.c’ Law requires intecest to be paid on the Funds, Lender shatl not be required to pay Borrower
any iuterest or e7iniigs on the Funds. Borrower and Lender can agree in writing, however, that interest
shiall be paid on (< Fuads. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA:

If there is a surplu; of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fiinds Jaaccordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Ledder/shaH notify Borcower as required by RESPA, and Borrower shall pay to
Lender the amount necessary i n'ake up the shortage in accordance with RESPA, but in no more than 12
monthly paynients. If there is a deficies,7y-of Funds held in escrow, as defined under RESPA, Lender shall
aotify Borrower as required by RESPA, and Porrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPZ, but (s no more than 12 monthly payments.

Upon payment in full of alt sums secureby-ihis Security Instrument, Lender shafl promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all (axes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority ove this Security Instrument, leasehold paymenis or
ground rents o the Property, if any, and Communily Asseciaton Dues, Fees, and Assessments, if any. To
the extent that these llems are Escrow lems, Borrower shall pay them in (he manuter provided in Section 3.

Borrower shall prompily discharge any lien which has-gitority over this Security Instrument unless
Borrower: (a) agrees In wriling o the payment of the obligation secu"ed by the lien in a manner acceptable
to Lender, but ouly so fong as Borrower is performing such agreemexnt: (> coniests the lien in good faith
by, or defends against enforcemicat of dhe kien in, legal proceedings whiZh{a {ender’s opinion operate (o
prevent the enforcement of the lien while those proceedings are pending, Lut orly vatil such proceedings
are concluded; or (¢) secures from the holder of (he lien an agreement salisfaciory<n Lender subotdinaling
the lien to this Security Instrument. I Lender detecmines that amy part of the Property is subject Lo a lien
which can attain priorily over this Security Instrament, Lender may give Borrower a novic identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the len 0:l take ane or
more of the actions set forth above in this Section 4.

Lender may reguire Borrower to pay a one-time charge for a real estate tax verification and/or
repurting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now exlslmg or hereafler erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards Including, but not Umited ro, earthquakes and floods, for which Leader requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. Whal Lender reguires pursuant o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's
right (v disapprove Borrower's choice, which right shail not be exercised unreasonably. Lender may
require Borrower to pay, in counection with this Loan, either: (a} a one-time charge for flood zone
determination, certification and tracking services; or (b} a one-time charge for flood zone determination
and cerlification services and suhsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
roview of any flood zone determination resulting from an objection by Berrower.

If Borrower fails to mainlain any of the coverages described above, Lender may obtaln insurance
covesage, at Lender's oplion and Borrower's expense. Lender Is under no obligation to purchase any
particulss wwre or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not proters Burrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liskiiuy and might provide grealer or lesser coverage than was previously In effect. Borrower
acknowledges that-ite cost of the insurance coverage so oblained might significantly exceed the cost of
insurance that Berroie-Could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional deot of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date ([ disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting rovoient,

All insurance policies rewir.d by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies shill 'nclude a standard morigage clause, and shall name Lender as
mottgagee and/or as an additional 1usspavee, Lender shall have the right (o hold the policies and renewal
certificates, If Lender requires, Borrow: r shallnromptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtaius any fom of insurance coverage, not otherwise requlred by Lender,
for damage 1o, or destruction of, the Propesy. such policy shall include a standard mortgage clause and
shall name Lender as morigagee and/or as an add tioral less payee.

In the event of loss, Borrower shall give promz( netice to the insurance carsler and Lender. Lender
may make proof of loss-if net made promptly by Boriwsi. Unless Lender and Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the undeiy’.;g insurance was required by Lender, shall
be applied 1o resioration or repair of he Property, If the resioraion, or repair is economically feasible and
Lender's security is not lessened. During such repair and resie:auon perind, Lender shall have the right to
hotd such insurance proceeds until kender has had an opportunity t¢ inspict such Property 1o ensure the
work has been completed to Lender's satisfaction, provided that cuch irspection shall be underiaken
prompily. Lender may disburse proceeds for the repairs and restoration i ~'sigle payment or in a series
of progress payments as the work is completed. Unless an agreement Is mada.in v<iting or Applicable Law
requires interest (0 be paid on such Insurance proceeds, Lender shall not be requir<d to pay Borrower any
Interest or earnings on such proceeds. Fees for public adjusters, or other ihird parties, retained by
Borrower shall not be paid out of the inserance proceeds and shall be the sole obligatioy of Borrower. If
the restoration or repair is nol economically leasible or Lender's security would be lesseaed, ft:o-insurance
provecds shall be applied to the sums secured by (his Security Instrument, whether or not Cien die, with

COOK1000367723 1000367723 e
hutidls. Z (

m—BA(IL) (0016} Page 6 uf 15 Form 3014 101

%//,

e s e . P 4R AR, 1A AL L S SRR o R RO e




0327547047 Page: 7 of 19

UNOFFICIAL COPY

the excess, if any, paid to Burrower. Such insurance proceeds shall be applied in the order pm'vided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to selle a claim, then Lender may negotiate and setle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 «or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not (o exceed the amounts unpaid under the Note or this Securily Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under atl insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either (o repair or restore the Property or
(o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and wse the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall comtinue (o oceupy the
Propeity as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
«.rcumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
dedirey, damage or impair the Property, atlow the Properly to deleriorate or commit waste ou the
Proper’y. Viether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order o Greyent the Property from deleriorating or decreasing in value due to its condition. Unless it is
determined/gursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompily repair <ne Property if damaged to avoid further deterioration or damage. If inswrance or
condemnation proczeds dre paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for rerciviug or restoring the Property only if Lender has released proceeds for such
purposes. Lender may dit ourse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the wock s compleled. If the insurance or condemnation proceeds are not sufficient
to repair or restare (he Properv./dezvower is not relieved of Barrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make /counable entries upon and inspections of the Property, If it has
reasonable cause, Lender may inspect the inlpricr of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 10 su b an Literlor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borwewashall be in default if, during the Loan application
process, Borcower or any persons or entities aciizg t the direction of Burrower or with Borrower's
knowledge or consent gave materially false, misleadiig, <r inaccurale information or statements (o Lender
{or failed to provide Lender with material informpion) in connection with the Loan. Material
represeniations include, but are not limiled 10, representzieors soncerning Borrower's occupancy of the
Froperty as Borrower's principal residence.

9. Protection of Lender's Inserest in the Property ana fights Mader this Security Instrument. If
(a} Bocrower fails to perform (ke covenants and agreemenis contained in thi. Security Instrument, {b) there
is a legal proceeding {hel might significantly affect Lender’s interest i th< Property and/or rights under
this Security [nstrument (such as a proceeding in bankrupicy, probate, for (oxd :mnation or forfeiture, for
enforcement of a lien which may auain priority over this Security [ustrameit ¢ to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do. s d-pay for whatever is
reasonable or appropriale to protect Lender's interest in the Property and righs urder (his Securily
Insteumient, including protecting and/or assessing the value of the Property, and securiug and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured vy a lien
which has priority over this Security Instrument; (b) appearing in courl; and (c) payiig res.opable
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attorneys’ fees to protect its interest in the Property and/or rights under this Seeurlty Instrumen:, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not' limited 1o,
enlering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous condilions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender daes nol have to do sp and Is not
under any duty or obligation to do so. It is agreed that Lender Incurs no liability for nol taking any or all
actions authorized under this Section 9.

Any amounls disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securily Instrument. These amounis shall bear interest at the Note rate from the daie of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
by If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, he leasehold and the fee title shall not merge unless
Lender agrees (o the merger in writing.

t0. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminms required to mainlain (he Mortgage Insurance in effect. If, for any reasan,
the Mortgage Insurance coverage required by Lender ceases (o be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obiain
“uverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substanifally
enuvalent to the cost fo Borrower of the Mortgage Insurance previously in effect, from an alternate
merigase insurer selecied by Lender. IF substantially equivalent Morigage Insurance coverage is not
avatiab'_, Brcrower shall continue to pay to Lender the amount of the separately designated payments that
were due wh:n the insurance coverage ceased {o he in effect. Lender will accept, use and retain (hese
payments ar_>-aon-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan Is ultimately pald n full, and Leuder shall not be
required {o pay Forre wes.any interest or earnings on such loss reserve. Lender can no longer require loss
reserve paymenis i Morigage Insurance coverage {in the amount and for the perlod thal Lender requires)
provided by an insurer selciind by Lender again becomes available, is obtained, and Lender requires
separately designated pay nenls .oward the premiums for Mortgage Insurance. If Lender required Motigage
Insurance as a condition of-m=%ing the Loan and Borrower was required to make separately designated
payments loward the premiuiis fur Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, wntil Lender's
requirement for Morigage {nsurance-Cods in accordance with any writien agreement between Borrower and
Lender providing for such termination ¢ until lermination is required by Applicable Law. Nothing in this
Section 18 affects Borrower's abligation to psy intoresi at the rate provided in the Note.

Mortgage Insurance reimburses Lendel (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Luas as agreed. Borrower is not a party to the Morigage
Insurance,

Mortgage insurers evaluate (heir total risk on al” surli insurance in force from time to time, and may
enier into agreements with other parties that share or mudiZy heir risk, or reduce losses. These agreements
are on ferms and conditions that are satisfactory to the mortzap . insurer and the other party (or parties} to
these agreements. These agreements may require the morigage irsurer to make payments using any source
of funds that the mortgage insurer may have available (which iy include funds obtained from Morigage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the lote, apsther Insurer, any reinsurer,
any other entily, or any affilisle of any of the furegoing, may receive (airelthe or Indirecily) amounts that
derive from {or might be characterized as} 2 portion of Borrower's paymefts fr Morigage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reductig Yusser. If such agreement
provides that an affiliate of Lender takes a share of the insuver's risk in exchrige-for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(3) Any such agreements will not affeet the amounts {hat Borrower has agred 1o pay tor
Mortgage Ensurance, or any other terms of the Loan. Such agreements will not invrcase the amount
Bocrower will owe [or Mortgage [nsurance, und they will not entitle Burrower to any refi'nd.

COOKR1000367723 1000367723 J
Intils: Z{ -

@ BA(IL) 1©010) Page 8 ol 15 - Form 3014 1/01
v

-




0327547047 Page: 9 of 19

UNOFFICIAL COPY

{b) Any such agreements will not affect the rights Borrower has - if any - with rcﬁpect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, 1o request and obtain cancellation of the
Murigage [nsurance, 10 have the Mortgage Insurance terminated aulomatically, and/or to receive a
refund of any Morigage Insurance premiums that were unearned af the time of such caneeliation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds zre hereby
assigned ta and shall be paid (o Lender.

If the Properly is damaged, such Miscellaneous Proceeds shal be applied to resioration or repair of
the Property, i? the restoration or repair is economically feasible and Lender’s securlty is not lessened.
During such repair and restoration period, Lender shall have the sight to hold such Miscellaneous Proceeds
until Lender has had an opportunity to Inspect such Property to ensure (he work has been completed to
Lender's satisfaction, provinfed that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid en such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
MisceHlaneous Proceeds. 1€ he restoration or repair is not econoruically feasible or Lender's security would
be lessened, the Miscelianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sectlon 2.

2 the evenl of a fotal taking, desiruction, or loss in value of the Property, the Miscellaneous
Prdcevs shall be applied to the swns secuted by (his Security Instrument, whether or not then due, with
the exczos, i7any, paid to Borrower.

In thZ event of a partial taking, destruction, or loss in value of the Property in which the falr market
value of the P-aperly immediately before the partial taking, destruction, or loss in value Is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destructicn, rr)oss in value, unless Borrower and Lender otherwlse agree in wriling, the sums
secured by this Seciity Instrument shall be reduced by the amount of the Miscellaneaus Proceeds
multiphied by the following action: (2} the totel amount of the sums secured immediately before the
partial taking, destructicn, or loss in value divided by (b) the fair market value of the Property
immediately before the pariic! t=king, destruction, or loss in value. Any balance shall be aid to Borrower.

In the event of a partial (akirg, desiruction, or loss in value of lle Property In which the fair markel
value of the Property lmmediaiety oeiore the pactial taking, destruction, or loss in value is less than the
amount of the sums secured immeately before the partial taking, destruction, or loss in value, unless
Bortower and Lender otherwise agree it writing, the Miscellancous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether e<'nui the sums are then due,

If the Property is abandoned by Boirower, or if, afier notice by Lender to Borrower that the
Opposing Party [as defined in the next senteice) Sifrs to make an award to settle a chim for damages,
Burrower Fails to respond to Lender within 30 deys 2o« the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds eit'er f restoration or repair of the Property or to the
sums secured by this Security lastrument, whether or it ffci due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds ar the party aniinsd whom Borrower has a right of action In
regard to Miscelaneous Proceeds.

Borrower shall be in default if any action or proteeding, vhoaner civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of (he Propernty or otb~“material impairment of Lender's
interest in the Property or rights under this Security Instrument, Boitower can cure such a default and, il
acceleration has occurred, reinstate as provided in Section 19, by cavsing tie actlon or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture f <ag)Property or other material
Impairment of Lender’s interest in the Property or rights under this Securiy Lt ument. The proceeds of
any award or claim for damages that are attributable to the impairment ol Lender's Zaterest in lge Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Praceeds that are not applied to restoration or tepair of the Fropenty shall be
applied in the order provided for in Section 2.

12. Borrower Nol Released; Forbearance By Lender Not ¢ Wuiver, Extension of Gie e for
paymeat or wodification of amerlization of the sums secured by this Security Insirument grar led by Lender
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10 Borrower or any Successor in Interest of Borrower shull not operate to release the lability of Borrower
or any Successors in Interest of Barrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or fo refuse to extend time for payment or otherwise modify
amartization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exerclsing any right or
remiedy including, without limitation, Lender's acceplance of paymenis from third persons, entities or
Successors in Interest of Borrower or in amounts less lhan (he amount then due, shall not be a watver of or
preclude the exercise of any right or remedy.

13. Joint and Several Lisbility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrawer's ubligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nol execute the Note {a "co-signer’): (a} is co-signing this
Security Instrument ouly (o morfgage, grant and convey the co-signer's inlerest in the Properly under the
ferms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section i8, any Successor in Interest of Borrower who assumes
Rorrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
21 of Borrower's rights and benefits under this Secucity Instrument. Borrower shall nol be released from
B rrower's obligations and liahiliry under this Security Instrument unless Lender agrees lo such release tn
woin). The covenants and agreements of this Securily Instrument shall bind Fexcept as provided in
Sectiun 40} and beneflt the successors and assigns of Lender.

14, A.oan Charges. Lender may charge Borrower fees for services pecformed in connection with
Borrower's default, Jor the purpose of protecting Lender's interest in the Property and rights under this
Security-tustrument, including, but not llmited to, atiurneys' fees, property inspection and valuation fees.
In regard o any othir fees, the absence of express authority in this Security Instrument ta charge a specific
fee 1o Borrawer chatl ot be construed as a probibition on the charging of such fee. Lender may not charge
fees that are expresaiy prohéhited by this Securlty Instrument or by Applicable Law.

If the: Loan is subje’t {o 5 aw which sels maximum loan charges, and that law is finally interpreted so
that the interest or othei loan charges collected or fo be collected in connection with the Loan exceed the
permiited iimils, then: (@} aiy sich loan charge shall be reduced by the amounl necessary to reduce the
charge ie (he permitied limit; ‘=i (v}, any sums aiready collected from Borrower which exceeded permiiied
limits will be refunded to Borrcwer. Vender may choose to make this refund by reducing the principal
owed under the Nole or by making direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a pariia. prep;wuenl without any prepayment charge (whether or not a
prepayment charge is provided for under (ne Nite). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute w.walyer of any right of action Borrower might have arising out
of such overcharge.

I5. Notices. Alt notices given by Borrower o0 Leader in connection with this Security Instrumenl
must be in writing. Any notice to Borrawer in conneg*iop with this Security Instrument shall be deemed lo
have been given o Borrower when mailed by first cliss raa or when actually delivered to Borrower's
notice address if sent by other means. Notice io any one griro’ver shall constitute notice ta ali Borrowers
unless Applicable Law expressly requires atherwise. The na.ir:address shall be the Property Address
unless Borrower has designated a substitute notice address by notice o Lender. Borrower shall prompily
natify Lender of Borrower's change of address. 1f Lender specifier a pre cedure for reporting Borrower's
change of address, then Borrower shall vnly report a change of adaress t+iough that specified procedure.
There may be only one designated notice address under this Security/irurument al any one time. Any
notice to Lender shall be given by delivering it or by mailing it by firs ciss mail to Lender's address
stated herein unless Lender has designated another address by notice to” Beirower. Any nolice ln
connection with this Security Instrument shall nof be deemed to have been gvia to [<nder untll actually
received by Lender. If any notice required by this Secusity Instrument is also requirca yunder Applicable
Law, the Applicable Law requirement witl satisfy (he corresponding requiremen: unler this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Securll{ lnstrument shall be
governed by federal law and the Jaw of the jurisdictien in which the Property Is located. All rights and
obligations ~contained in this Securlly Instrument are subject to any requirements and Hmitations of
Applicable Law. Applicable Law might explicilly or implicitly allow the pariles to agree by contract or il
might be silent, but such silence shall not be construed as a prohibition agalnst agreement by contract. In
the event thal any proviston or clause of this Security lustrument oz the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument ot the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words In the singular shall mean and
include the plural and vice versa; and (¢} the word "may" gives sole discretlon without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used In this Section 18,
"Interest in the Property” means any legal or beneficial Interest in the Property, Including, but not limited
to, those beneficial Interests (ransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the (ransfer of title by Borrower at a future date 10 a purchaser.

1f all or any part of the Property or any Interes! in the Property 15 sold or transferred (or if Borrower
i* not a natural persou and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writen consenl, Lender may require immediate payment in full of all sums secured by this Security
tist-mnent. However, this option shall not be exercised by Lender if such exercise is prohibited by
Apolicab’s Law,

17 Levder exercises this option, Lender shall give Borrower notice of accelerallon. The notice shalt
provide & peviod of not less than 30 days from the date the notice is given in accordance with Section 15
within whi’ %“Gorrower must pay all sums secuzed by this Security [nstrument. If Borrower fails 1o pay
these sums priorio, the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrunizntzvittout further notice or demand on Borrower.

19, Burruwer’s Right to Reinstate After Acceleration. If Borrower meets cerlain conditions,
Borrower shall have IheZightto have enforcement of this Security Instrument discontinued at aiy time
prior to the eacliest of: [a) five days before sale of the Froperty pussuant (o Section 22 of this Securily
Instrument: (B) such ofher period)3s Applicable Law might specify for the tesmination of Borrower's right
(o reinstate; or (c) entry of »jutzment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sulns v aizi then would be due under this Security Instrument and the Note
as if no acceleration had occurred: \b)~uzes any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Sectrity Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees’ and  ther fees Incurred for the purpose of protecting lender's
interest in the Property and rights under thiz Securlty Instrument; and (d) takes such action as Lender may
reasonably tequire (o assure that Lender's jrierest in the Property and rights under this Security
Instrument, and Borrower's obligation Lo pay the-cups secured by this Securlty Instrument, shatt continue
unchanged unless as otherwise provided under Appliczale Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more £4 thy following forms, as selected by Lender: (a)
cash; {b) money order; {c) certified check, bank check, trras.er's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are Cnsi red by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinslatemen: 4y Borrower, this Security Instrument and
obligations secured herehy shall remain fully effective as if no accrieration had occurred. However, fhis
right to retnstate shall not apply In the case of acceleration under Sec ion 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance %z Note or a partial interest in
the Note (together with this Security Instrumen() can be sold one or moe W aes without prior notice to
Borrower. A sale might result in a change in the entity {known as the LZan Servicer") that collects
Periodic Payments due under the Note and (his Security Instrument and perfrivisother morigage loan
servicing obligations under the Note, this Security Instrumeat, and Applicable Liw. There alsa might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there isa thange of the Loan
Servicer, Borrower will he given writlen notice of the change which will state the name and sddzess of the
new Loan Servicer, the address to which payments shuuld be made aud any other inforisation RESPA
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Tequires in connection with a notice of transfer of servicing. If the Note is sold and lhereafter)‘lhe Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower wili remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nofe purchaser.

Neither Burrower nor Lender may commence, join, or be jolned to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or tha alleges thal the other parly has breached any provision of, or any duly owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
nolice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other parly hereto 2 reasonable period afler the giving of such nofice to take corrective aclion, If
Applicable Law provides a (ime period which must efapse before cerlain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given lo Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opporiunity 10 take corrective
action provisions of this Section 20

21. Hazardous Substances. As used in (his Section 21. (a) "Hazardous Substances” are those
svbsiantes defined as toxic or hazardous substances, poflutants, or wastes by Environmental Law and the
follewinw substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and heibiciues, volalile solvents, materials containing ashestos or formaldehyde, and radloactive materials;
{b) "Envitor:nesial Law" means federal faws and laws of the jurisdiction where the Property is located that
relate to health, s2%ty or environmental protection; {c) "Environmental Cleanup” Includes any response
action, remedial “clizn G removal aclion, as defined in Environmental Law; and {d) an "Environmental
Condition” means « conditian that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Barrower shall not cause 77 permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release apy-Hazardous Substances, on or in the Property. Borrower shall not do,
ner allow anyone else lo do, anyliiog aflecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmestz | Condition, or (c} which, due to ihe presence, use, or release of a
Hazardous Substance, creates a condition the4 aoversely affects the value of the Property. The preceding
two sentences shall not apply to the prescce, use, or storage on the Properly of small quantities of
Hazardous Substances that are generally recognized lo be appropriate to normal residentlal uses and to
maintenance of the Property {including, but not liniite to, hazardous substances in consumer products).

Borrower shall promptly give Lender wrilten noiice o:-4a) any investigation, clam, demand, lawsult
or other action by any governmendal or cegulatory agency o pivate party involving the Property and any
IHazardous Substance of Euvironmenta) Law of which ‘Bo'rower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spiiung, leaking, discharge, release or threat of
reease of any Hazardous Substauce, and (c) any condition caused by the presence, use or release of a
Mazardous Substance which adversely affects the value of the Property=1f sorrower learns, or is notified
by any governmental or regulaiory authority, or any private party, that an, 1oy wval or other remediation
of any [azardous Substance affecting the Property is necessary, Borrower shall wromptly take abl necessary
remedlal actions in accordance with Environmental Law, Nothing herein shall cr ate any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fcll:)ws:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following
Borrower's breach of any covenant or agreememt in this Security Enstrument (but not prior to
acecleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action required o cure the defaults (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure 1o cure the
duefaull on or before the date specified in the notice may resull in aveeleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
farther inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreciosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. It the default is not cured on or before the date specified in the notice, Lender at its
uption may require immediate payment in full of all sums secured by this Security Insteuinent
without lurther demand and may foreclose this Security bnstrument by judicisl proceeding. Lunder
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Scction 22,
inctuding, but not limited to, reasonable atlorneys' fees und costs of title evidence,

73. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Securi/;. Istrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasizg this-Security Instrument, bui only if the fee is paid to a third party for services rendered and the
charging of fh¢ s is peemilted under Applicable Law,

24. Wawver of Memestead. In accordance with Hlinois law, the Borrower hereby releases and waives
alt rights under and y ruc@of the 1llinois homestead exeuption laws.

23. Placement of Collteral Protection Insurance. Unless Borrower provides Lender with evidence
of (he insurance coverage required v Borrower's agreement with Lender, Lender may purchase insurance
al Borrower's expense to profect (Lenver's interests in Borrower's collateral. This tsurance may, but need
not, protect Borrower's interests. Tae Juysrage that Lender purchases may not pay any claim that
Borrower makes or any claim that is iar“ acalast Borrower in connection with the collateral. Borrower
may laler cancel any insurance purchased iy Lender, but only after providing Lendes with evidence that
Bowrower has obtalned insurance as required by Borrower's and Lender's agreement. If Lender purchases
tusurance for the collateral, Borrower will be reopansitle for the cosis of that Insurance, including interest
and any other charges Lender may hmpose in connetivn with the placement of the insurance, until the
elfective date of the cancellation or expiration of the insr{ancs. The costs of the insusance may be added to
Burrower's total outstanding balance or obligation. The cois 41 the insurance may be more (han the cost of
insurance Borrower may be able (o obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: ,
% ('L Cw[C' (Seal)
LISA COOK -Bosrower
HIS MORTGAGE FOR THE SOLE
PURPOSE OF WAIVING HOMESTEAD
- - (Seal) {Seal)
-Borrower -Borrower
. (Seal (Seal)
-Bulrower -Borrower
{Seal) o . .. (Seal)
-Burrowe -Borrower
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STATE OF ILLINQOILS 00K o )
{  THE UNDERSIGNED C ounty, ss:

Notary Public in and for said county and

stale do hereby cenilfy that  LISA cook AND JOHN P COOK HER HUSBAND

3

personally known to me to be the same person(s) whose name(s) subscribed to the foregolng inslrumem

appeared before me this day in person, and acknowledged that he/she/they sipned and delivered (he said
tnstruwment as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this 17th day of September, 2003

My Comniission Expires: "3”3 lOS{U 2

IPRPPPR Rt V @(UIWUIU{%@Q/W7

A » Notary Public
R U QETICIAL SEAL
R CMEN CONZALEZ
4
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FIXED/ADJUSTABLE RATE RIDER

(One-Yeur Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 17th dayof September 2003
and is incorporaied inlo and shall be deemed (o amend and supplement the Mortgage, Deed of Trust, or
Securily Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower”) (o
secure Borrower's Fixed/Adjustable Rate Note (the "Note") (o
SIB MORTGAGE CORP., A NEW JERSEY CORPORATION

«Yawter”) of the same date and covering the property described in the Security Instrument and localed at:

800 DODGE AVENUE, EVANSTON, IL 60202
{Property Address)

THE/SUTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TC" AN ADJUSTABLE INTEREST RATE THE NOTE LIMITS THE
AMOUNT \CUFROWER' S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AMS-THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVERANTS, In addition 1o the covenants and agreements made in the Security
Instrument, Borrower and Lendew filthz covenant and agree as follows:

A ADJUSTABLE RATE AND MONTH 2y PAYMENT CHANGLES

The Note provides for an Injtial fixed fatetsiiate of 4.1250 %. The Noie also
provides for a change in the inillal fixed rate to/an adjastable interest rate, as fullows:
4. ADJUSTABLE INTEREST RATE AND MONT LY PAYMENT CHANGES

tA) Change Dates

The initial fixed interest rate 1 will pay will chanje 12 an adjustable interest rate on the first day of

October 2008 . and the adjusiable interest rate [ will pay may change on that

day every 12th month thereafter. The date on which my initiat Fxesd interest rate changes to an adjustable
interest rate, and each dale on which my adjustable interest rate co1'é-Cinange, is called a "Change Date."
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(B) The [ndex

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturily of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will chouse a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

() Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
i‘w and Three / Quarters percentage points
¢ 2.7500 %) to the Current Index. The Note Holder will then round the result of this
2uditiZo 4o the nearest one-eighih of one percentage point (0.125%). Subject to the limits stated in Section
4(D) teley, shis rownded amount wilk be my new interest rate uniil the next Change Date,

The *ote "iolder witl then determine the amount of the monthly payment that would be sufficient 1o
repay the wniaid principal that [ am expected to owe at the Change Date in full on the Maturity Date at my
new interest.ra 2 m substantlalty equal payments. The result of this calculation will be the new amount of
ny monthly payment.

() Limits on 12tZrese Rate Changes

The interest rate”[ am.ccquired to pay at the first Change Date will not be greater than

9.125%0 9% or lecs than 2.7500 %. Thereafter, my adjustable inlerest
rate will never be increased or-Zerccosed on any singte Change Date by more (han two percentage points
from the rate of interest I have beep/paying for the preceding 12 months. My interest rate will never be
greater than 9.1250 %

(E) Effective Date of Changes

My new interest rate will become efficlive wi-sach Change Date. I will pay the amount of my new
monthly payment beginning on the first month!y payiaent date after the Change Date until the amount of
my monthly payment changes agaln.

(F) Notice of Chuanges

The Note Helder will deliver or mail to me a notiel of 4nv changes in my initial fixed interest rate o
an adjustable interest rate and of any changes in my adjustablc in erest rate before the effective date of any
change. The notice will inchude the amount of my mombhly payined, any information required by law 10 be
given w me and also the title and telephone number of a person whowill answer any question [ may have
regarding the nolice.

B TRANSFER OF THLE PROPERTY OR A BENEFICIAL INTERESTIN LORROWER

1. Unil Borrower's inltial fixed interest rate changes to an adjustable i'tereit rate under the terms
stated in Sectien A above, Uniform Covenant 18 of the Security Instrumient shalivea” as fullows:
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‘Transfer al the Property or a Beneiicial lnterest in Borrower. As used in this Section
18, “Interest in the Property” means any legal or beneficial interest in the Property, im:!utlinﬁ,
bat not lintited 10, those beweficial interests iransferred in a bond for deed, contract for deed,
justallment sales contract or escrow agreement, the intent of which is the transfer of tille by
Borrower al a future date to a purchaser.

If all or any part of the Properly or any laterest in the Progerly is sold or iransferred (or if
Borrower is nof a matural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security [nstrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall pive Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the natice is given In
accordance with Section 15 within which Borrower mus! pay all sums secured by this Security
fustemnent. If Borrower fails lo pay these sums prior to the expiration of this period, Lender
aay Invoke any remedies permitted by this Security Instrument without further notice or
wmond on Borrower.

3

Transfer othe Properly or 4 Beneticial Enterest in Borrower. As used in this Section
18, “luterest in th: Property” means any legal or beneficial intecest in the Property, including,
but not limited o “those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contrasicr escrow agreement, the intent of which is the transfer of title by
Borrower at a future dite to ¢ purchaser.

IF a#l or any part of¢he Mroperty or any Interest in the Progerly is sold or transferred {or if
Borrower is not a natural oersun and a beneficial interest in Borrower is sold or transfecred)
without Lender's prior writien Consens, Lender may require immediate payment in Full of all
summs secured by this Security Tost—mcnt. However, this option shall not be exercised by Lender
if such exercise is prohibiled by Apyiicable Law. Lender also shall not exercise this option if:
{a) Borrower causes to be submitted io Lerler information required by Lender (o evaﬁmle the
intended transferce as if a uew loan Yiere reing made to the (ransferee; and (b) Lender
reasonably defermines that Lender's security will not be jmpaired by the loan assumption and
;hatdl]le risk ol a breach of any covenant or agrlenient in this gccuri[y Tusirument is acceptable o

auder.

To the exteni permitted by Applicable Lavs, Tinder may charge a reasonable fee as a
condition to Lender's consent to the loan assumptica. Zender also may require the {ransferee to
sign un assumptéon agreement that is acceptable o Lender “ud that obligates the transferee to
keep all the promises and agreements made in (he Neie nd In this Security Instrumeni.
Borrower will continue to he obligated under the Note ard.iiis Security Instrument unless
Lender releases Borrower in wriiing.

If Lender exercises the ogtion to require immediate paymeat in full, Lender shall give
Borrower notice of acceleration. The nolice shall provide a period of not Jess than 30 days from
the date the notice is given in accordance with Section 13 within whicl Zorrower must pay all
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2. Wien Borrower's initial (ixed interest rate changes to an adjustable interest raie under the terms
staled inoecton A above, Uniform Covenanl 18 of the Securlty Instrument described n Section BL above
shall then o ase to be in effect, and the provisions of Uniform Covenani 18 of the Security Instrument shall
be amended 10 wcad as follows:
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sums secured by ihis Securi:f/ Instrument. Il Borrower fails w pe
expitation of 1his peried, Lender may invoke any remedies permitted

withowt further nolice or demand on Borrower.

these sums prior 1o the
{his Security Instrument

BY SIGNING BELOW, Borrower accepls and agrees (o the terms and covenants contained in this

Fixed/Adjustable Rate Rider.

q M (Seal)

(Seal)

) SE{ COOK -Borrower

@ -
’&f s
&l s [ g

-Bowsower

{Seal)

A T - . (Seat .
;?#m ¥ Coof TS STCNTNG -
HTS MCRTCAGE FOR THE SOLE

PURPOSE 07 VATVING HOMESTEAD

‘Bosrowe

(Seal)

Borrewer

{Seal)

Botrower
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-Borrawer
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