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Words used in multiple, scctions of this décwinzit are defined below and other words are defined in
Scetions 3, 11, 13, 18, 20 and 21. Certain rulés regarding the usage of words used in this document are

also provided in Section 16,

(A) "Security Instrument" means this document, which i dared
together with all Riders to this document.

August 13, 2003

’

(B) "Borrower"is Daniel W. Gilzow, and Barbara J. 211zow, husband and wife,

in jeint tenancy

Borrower 1s the mortgagor under this Security Instrument.
(C) "Lender”is Harr1s Trust and Savings Bank

Lepderisa Corporation
organized and existing under the laws of I111nois

ILLINOIS - Single Family - Fannls Mae/Fraddis Mac UNIFORM INSTRUMENT
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Lender's address is 111 0. Monroe St. Chicago. IL 60606
!

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated August 13, 2003

The Note states that Borm|wcr owcs Lender One Hundred Seventy Thousand and 00/100----

---------------------------------------------------------------- Daoilars
(U.S8.3170,000.00 i ) plus interest. Botrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2018 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" mprans all Riders to this Security Instrument that are exccuted by Borrower. The Tollowing
Riders are to be Ziecuted by Borrower [check box as applicable]:

[] Adjustable Rati Rider [ Condominjum Rider D Second Home Rider
Balloon Rider L] Planned Unit Development Rider || 1-4 Family Rider
VA Rider , '____] Biweekly Payment Rider [ ] Other(s) [specify]

(H) “"Applicable Law" means all contralling applicable federal, state and local stawutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, ani f.ssessments” means all dues, fees, assessments and other
charges that are imposcd on Bomrower or the “ioperty by a condominium association, homeowners
association or similar organization,

(1) "Electronic Funds Transfer™ means any trapsfor.offunds, other than a transaction originated by
check, draft, or similar paper instrument, which is inidzied through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as 1o arder, instrust “Ur authorize a financial institution to debit
or credit ap account. Such term includes, but is not limited te] point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire trzsters. and automated clearinghouse
transfers. ,

(X) "Escrow Items” means those items that are described in Section 3.

(L) "Miscellancous Proceeds' means dny compensation, settlement, award of ramages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrised in Section 5) for: (i)
damage to, or destruction.of, the Property; (ii) condemnation or other taking of allior any part of the
Property; (iii) conveyance in Lien of conderanation; or (iv) misrepresentations of, or ornissions as to, the
value and/or condition of the Property,

(M) "Mortgage Insurance™ mcans insurance protecting Lender against the nompayment of, «r-Gefault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amounr due for (i) principal and interest urde (he
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" nieans the Real Estatc Settlement Procedures Act (12 U.S.C. Section 2501 er $€q.) and jts
implementing regulation, Regulation X (24 C.F.R Part 3500), as they might be amended from time 1o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to al] Tequirements and restrictions that are imposed in regard
to a "federally related mortgage 1oan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

i
TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Insrrument‘secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower docs hereby mortpage, grant and convey
to Lender and Lender'{s successors and assigns, the following deseribed property located in the

County [Vype of Recording Jurisdiction]
of ‘ Cook [Neme of Recerding Jurisdietion]:

LOT 1 1IN ’ZILZON'S[ RESUBDIVISION OF LOTS 46,47, AND 48 IN MAREK KRAUS
HIGGINS “DEY ON GARBENS SUBDIVISION BEING A SUBDIVISION QF LOTS 2 AND 3 IN
JARNEKE'S UTVISION OF LAND IN SECTION 4, TOWNSHIP 40 NORTH, RANGE 12,
EAST OF THE -THiRD; PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINODIS.

Parccl ID Number: 12-04-207-046 which currently has the address of
6236 Byron Street [Strect]
Rosemont {Cty], Ilinois 60018 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafier efesi=l on the property, and a))
casements, appurtenances, and fixtures now or hereafier a part of the pruperty. All replacements and
additions shall also be covered by this Security Instrumens. All of the foreguing-is referred to in this
Security Instrument as the "Property, "

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby co weyed and has
the night to morigage, grant and convey the Property and that the Property is unencumorse”, except for
encumbrances of record. ‘Borrower warrants and will defend generally the title to the Propérny 2gainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY }NSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations hy jurisdiction to constitute a wniform security instrument covering real
property. |
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nate and any
Prepayment charges and lare charges due under the Note. Borrawer shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

| | 0070555392
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currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and |this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer's check or
cashier's check, providedJ any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scetion 15.
Lender may return any pzf:yment or partial payment if the payment or partial payments are insufficient to
bong the Loan curtent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated w0 apply such payments at the time such payments are
accepted. Ifeac), Periodic Payment is applied as of its scheduled due date, then Lender need mot pay
interest on unapyiied finds. Lender may hold such unapplied finds until Borrower makes payment to bring
the Loan current. (1f 3arrower does not do so within 2 reasonzble period of time, Lender shall either apply
such funds or returs therto Borrower, If not applied earlicr, such funds will be applied to the outstanding
principal balance under tie Note immediately prior to foreclosure. No offset or claim which Bomrower
ymght bave now or in the fiinye against Lender shall relieve Borrower from making payments due under
the Note and this Security Insiument or performing the covenants and agreements seeured by this Security
Instrement.

2. Application of Payments ‘or Prnceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender snall be applicd in the following order of priority: {a) juterest
duc under the Note; (b) principal due undér the Note; (c) amounts duc under Section 3. Such paymenss
shall be applied to each Periodic Payment tn'the ider in which it became due. Any remaining amounts
shall be applied first to late charges, second to adt other amounts due upder this Security Instrument, and
then to reduce the principal balance of the Nate.

If Lender reccives a payment from Borrower for » uslinguent Periodic Payment which includes a
sufficicnt amount to pay any late charge due, the payment miay be appiied to the delinquent payment and
the late charge. If more than one Periadic Payment is outstandirg, Lender may apply any paymcnt reccived
ifrom Borrower to the repayment of the Periodic Payments if, and 1o the extent that, each payment can be
paid iu full, To the extent that any cxcess exists after the payment i3 appiied to the full payment of one or
more Periodic Payments, such excess may be applicd to any late charpe! due. Voluntary prepayrents shall
be applied first to any prepayment charges and then as described in the Noie:

Any application of payments, insurance proceeds, or Miscellaneous Proserds to principal duc under
the Note shall not extend ar postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall Pay to Lender on the day Periodic Payments are due
under the Note, unti] the Note is paid in full, 2 sum (the "Funds") to pravide for paymer:. ¢f amounts due
for: () taxes and assessments and other items which can attain priority over this Security Ivsrmument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prapeity; if any; (¢}
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagi: infurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mostzage
Insurance premiums in accordance with the provisions of Scction 10. These items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Iteni. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless I ender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender xeceipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deerned to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrawer fails to pay the; amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may reyoke the waiver as to any or all Escrow Irems at any time by & notice given in
accordance with Section| 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any|time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the zmount of Funds due on the basis of current data and
reasenable ~surrates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. ‘

The Funds' slpll be held in an igstitstion whose deposits are insured by a federal agency,
mstrumentality, orentiryi(including Lender, if Lender is an institution whosc deposits are so insured) or in
any Federal Home Loan 372k Lender shall apply the Funds to pay the Escrow Items no later than the ime
specified under RESPA. Lizncer shall not charge Borrower for holding and applying the Funds, annually
anaiyzing the escrow aceoun:, or verifying the Escrow Iiems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leader to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest'te be-paid on the Funds, Lender shall not be required to pay Borrower
any intcrest of earnings on the Funds| Borrower and Lender ean agree in writing, however, that inrerest
shall be paid on the Funds. Lender shall(give to Botrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is 2 surplus of Funds held in esciow, as defined under RESPA, Lender shafl account to
Borrower for the excess funds in accordance with R4SPA. If there is a shortage of Funds held in E5CTOW,
as defined under RESPA, Lender shal! notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in-arCordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in ¢esrew. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1w Lender the amount necessary 1o make
up the deficiency in accordancs with RESPA, but in no more thaz 12 meonthly payments,

Upon payment in full of all sums secared by this Security Instrumen:,. Lender shall promptly refund
to Borrower any Furds held by Lender.

4. Charges; Liens. Borrower sha]] pay all taxes, assessments, charges, fines, and Impositions
attributable to the Property which can attain priority over this Security Instrunieat, icaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Sccotion 3.

Borrower shall promptly discharge any lien which has priority over this Security. Irit-arment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a maprer acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien 1 good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion ¢perate to
prevent the enforcement of the lien while those proceedings are pending, but enly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determiges that any part of the Property is subject to a lien
which can attain priority over this Security Instrumenr, Lender may give Borrower a notice identifying the

: - 0070555392
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions set fosth above in this Section 4.

Lender may requiré Borrower to Pay a ome-time charge for a real estate tax verification and/or
reporting scrvice used by Lender In connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insured against loss by fire, hazrds included within the term “extended coverage," and any
other hazards including, but not limited to, earthquakes arnd floods, for which Lender requires fnsurance.
This insurance shall be mhaintained in the amounts (including deductible levels) and for the periads that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised upreasonably. Lender may
require Borrower 1o pay, in comnection with this Loan, either: (2) a one-time charge for food zone
determinatiop; certification and tracking services; or (b) a one-time charge for flood. zone determination
and certification sarviees land subsequent charpes each time remappings or similar changes occur which
rezsonably might afizct such determination or certification. Borrower shall also be responsible for the
payment of any fee: irinosed by the Federal Emergency Management Agency in connection with the
review of any flood zon'®: -termination resulting from an objection by Borrower.

If Borrower fails to jmaititain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option ziid Borrower's expense. Lender is under no obligation to purchase ziy
particular type or amount of coveiag: Therefore, such coverage shall cover Lender, but might or might
Dot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard er liability and might provide gieate: or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insuratic; coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. /Any smounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by thi:Security Instroment. These amounts shall bear interest
at the Note rate from.the date of disbursement and shiil pe payable, with such interest, upon notice fram
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such #olicim, shall include a standard ey tgage clause, and shall mame Lender as
mortgagee and/or as an additional loss payee. Lender shall have (hs right to hold the policies and renewal
certificates. If Lender requircs, Borrower shall promptly give to Lesder all receipts of paid premiums and
renewal notices, If Borrower obrajns any form of insurance coverage, niot ctherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include s standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt natice to the insurance cariics and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in WIiting, any insurance proceeds, whether or not the underlying insurance was required ¥ ¥ Lender, shall
be applied to restoration or repair of the Property, if the restoration or Tcpair is economivally fzasible and
Lender's security is not lesened. During such repair and restoration period, Lender shall have e right ta
hold such insurance pracceds untl Lender has had an Opportunity to inspect such Property to erisure the
work has been compisted 1o Lender's satisfaction, provided that such inspectien shail be undeiaien
prompily, Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics

Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sgle obligation of Borrower, If
the restoration or repair is not economically feasible or Lenpder's sceutity would be lessened, the insurance
praceeds shall be applied to the sums secured by this Security Tostrument, whether or not then due, with
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the excess, if any, paid t?o Borrower, Such insurance proceeds shall he applied in the order provided for in
Section 2.

If Borrower abandg:ims the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when!the notice is given, In either event, or if Lender acquires the Property under
Section 22 or othcrwisrl‘, Borrower hereby assigns to Lender (2) Borrower's rights to 2y Insurance
procecds in an amoupt not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property; Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid nsder the Note or this Security Instrument, whether or not then due,

6. Occuvancy. ower shall occupy, establish, and use the Property as Berrower's principal
residence withit 60 days after the execution of this Secwrity [nstrument and shall continue to cceupy the
Property as Boriower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees ir, w-riiing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whirh are beyond Borrower's control.

7. Preservation, M.»intenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impaii the Property, allow the Property to deteriorate or cornmit waste on the
Property. Whether or not Riower s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deieriorating or decreasing in value due to jts condition. Unless it is
determined pursuant to Section 5 {nat YSpalr or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagea w0 avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conneticn with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restonin thie Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the tepairs and restoration in a single payment or in a serics of
PTORIESS payments as the work is completed. If the ‘nswance or condemnation proceeds are not sufficient
10 Tepair or restore the Property, Borrower is not relicvad of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upor awd Inspections of the Property. If it has
reasonable cause. Lenderi may inspect the interior of the improvem:nts on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior imspecticn sperifving such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default iy, during the Loan application
process, Borrower or any persons or entities acting at the direction of Berrower or with Borrower's
Imowledge or consent gave materially false, misleading, or inaccurate inforiuaton or statements to Lender
(or failed to provide Lender with material information) in connection ‘¢ ith” the Loan Material
representations include, but are not limited 1o, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

5. Protection of Lepder‘s Intcrest in the Property and Rights Under this Securisy Tastrument, 1f
(2) Borrower fails to perform the covenants and agreements contained in this Securiry Instrurier {b) there
is 2 legal proceeding that might significantly affect Lender's interest in the Property and/or righr-under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeine, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce Jaws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrumens, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over; this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorncys' fees to protect its intcrest in the Property and/or rights under this Security Instrument, including
its secured position in a|bankruptcy proceeding, Securing the Property includes, but is not lll‘l?itcd to,
entering the Property o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action wnder this Section 9, Lender does not have to do so and is nat
under any uty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. _ ) .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrowes
sceured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment. "
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title 1o the Propetty, the lcasehold and the fee title shall not merge unless
Lender agrees in the merger in writing.

10. Morigage Insunance. If Lender required Martgage Insurance as a condition of making the Loan,
Barrower shall pay-the premiwms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuripae cfwerage required by Lender ceases to be available from the mortgage insurer that
previously provided suchl insurance and Borrower was required to make separately designated payments
toward the premiums| fes Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eq{diVAJ':nt to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Berower of the Morigage Jnsurance previously in effect, from an alternate
mortgage insurer selected by Leader. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continuz<0'pay to Lender the amount of the separately designated payments that
were due when the insurance coverage-ceased to be in effect. Lender will accept, use and retain these
payments as a non-fefundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tiat/the Loan is ultimately paid ir full, and Lender shall not be
tequired to pay Borrower, any interest or earrinss on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverarc{in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separatcly designated payments toward the premmiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition |of making the Loan and Borrow:r was required to make separately designated
payments toward the premiums for Mortgage Insurance, Bocrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a rop'refundable loss reserve, until Lender's
requirement for Mortgage Insurance epds in accordance with any written agrcement between Borrower and
Lender providing for such termination or until termination is requized by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the ratc providediin the Notc.

Mortgage Insurancei reimburses Lender {or any entity tha purchaszs the Note) for certain losses it
may incur if Borrower :,Tlaes not repay the Loan as agreed Borrower i¢ o4t a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frem dme 1o time, and may
enter into agreements with other parties that share or modify their risk, or reduce losces. These agreements
are on terms and conditicns that are satisfactory to the mortgage insurer and the other pucty, (or parties) to
these agreements. These agreements may require the mortgage insurer o make paymeni: usre any source
of funds that the mortgage insurer may have available (which may inchide funds obtained {re.n Mortgage
Insurance premiums).

As a result of these. agreemcnts, Lender, any purchaser of the Notc, another nsurer, any-ze’nsurer,
any other entity, or any affiliate of any of the foregoing, may receive (direetly or indirectly) amounts that
derive from (or might be characterized as) a portion of BorTower' s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the
premniums paid to the insurcr, the arrangement is often termed "captive reinsurance." Further:

() Apy such agreements will not affect the amounts that Borrawer has agreed ta pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not aftect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right: to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, td have the Martgage Insurance terminated automatically, and/er to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. _

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lender.

If the Property js damaged, such Miscellaneous Proceeds shall be applied to restoration or Tepair of
the Property, if the restoration or repair is economically feasible and Lender's Security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
uni! Lender has had an opportumity to mspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken pramptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Usless an agicement is made in writing or Applicable Law requires interest 1o be paid an such
Miscellanesus Yroceeds,  Lender shall not be required 1o pay Borrower any interest or earnings on such
Miscellaneous Troceeds. If the restoration or TEpAIr 1$ not cconamically feasible or Lender's security would
be lessened, the Miseellaneous Procceds shall be applied to the sums secured by this Security Instrument,
whether or not ther due  with the excess, 1f any, paid to Borrower. Such Miscallaneous Proceeds shall he
apphied in the order provided for in Section 2,

In the event of a <otal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o ths sums secured by this Security Instrument, whether or mot then due, with
the excess, if any, paid to Borrowzr

In the event of a partial taking, Jestruction, or loss in value of the Property in which the fair market
value of the Property immediately befaie. the partial taking, destruction, or loss in value s cqual to or
greater than the amount lof the sums secwred by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unliss Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shail “e reduced by the smount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the to*al amount of the sums secured immediately before the
partial taking, destruction, or loss in value wivideg by (b) the fair marker value of the Property
immediately before the partia] taking, destruction, or loss in value., Any balance shall be paid to Borrower.

In the event of a partial raking, destruetion, or los it value of the Property in which the fair market
value of the Property immediately before the pariial taking, destuction, or loss in value ig less than the
amount of the sums secured immediately before the partia ‘ak'ng destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellasiesu; Proceeds shall ba applied to the sums
secured by this Security Instrument whether or not the surns are the= due,

If the Property is abandoned by Borrower, or if, after notics by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers 10 make an aveerd 'to settle a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notic’ i siven, Lender is authorized
to collect and apply the Miscellaneous Proceeds ejther 1o restoration or repuir f the Property or 1o the
sumns secured by this Security Instrument, whether or not then due. "Opposing Fa ty" means the third parly
that owes Borrower Miscellancous Procesds or the party against whom Borrower this g right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether cvil or criminal, it hepun that, in
Lender's judgment, could result in forfeiture of the Property or other materjal impairment of Lender's

interest in the Property or rights under this Security Instrument, Borrower can cure such a defanit and, if

dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other iaterial
impairment of Lender's interest in the Praperty or rights under this Security Insrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are pot applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
Payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

0070555392
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1o Borrower or any Succcgsor in Interest of Borrower shall not operate to releasc the lability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withoat limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of of
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successars and Assigns Bound. Borrower covenants
and agrees that Barrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Secunity Instrument only to mortgage, grant and convey the co-signer's intercst in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the suns secured by this Security
Instrument; avd {c) agrecs that Lender and any other Borrower can agroc to extend, modify, forbear or
make any accormodations with regard to the torms of this Security Instrument or the Note without the
co-signer's consen’: j

Subject to thc provisions of Scction 1S, any Successor in Interest of Bommower who assumes
Borrgwer's obligations irader this Security Instrument in wrifing, and is approved by Lender, shall abtain
all of Borrower's rights Aur benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Jatility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and ‘gieements of shis Sccurity Instrument shali bind {cxcept as provided in
Section 20) and bencfit the successors and assigns of Lender.

14. Loan Charges.! Lender may charpe Borrower fees for services performed in congection with
Borrower's default, for the purpose of yrotsciing Lender's interest in the Property and rights under this
Security Instrument, including, but not imitzd to, attorneys' fees, property inspection and valuation fees.
In regard 1o any other fecs, the absence of exp.r=s authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prchilition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Listrument or by Applicable Law.

If the Loan is subject to a law which sets maximim loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to e collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be riduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colléci=d.from Borrower which exceeded permirted
limits will be refunded to Borrower. Lender may choose to inahc this refund by reducing the principal
owed under the Note or by making a direct payment to Borrewer. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepavmment charge (whether or not a
prepayment charge is provided for under the Notc). Borrower's acesp ance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Parrawer might have arising out
of such overcharge. !

15. Notices. All notices given by Borrower or Lender in connection with *his Security Instrument
must be in writing. Any notice to Borrower in connection with this Sccurity Instrimens shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute natice ta 11l Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Frapirh: Address
unless Borrower has designated a substitute notice address by notice to Lender. Barrower shall promptly
notity Lender of Borrower's change of address. If Lender specifies a procedurc for reporting Homower' s
change of address, then Borrower shall only report a change of address through that specified procecure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice fo Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
counection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument s also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument.
007055539
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16. Governing Law; Sevcrability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained irl this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silenes shall not be construed as a prohibition against agreement by conrract, In
the event that any provision or clause of this Security Instrumcat or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument (a) words of the masculine gender shall mean and include
corresponding neuler words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discrerion without any obligation to
take any action. |

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd m this Section 18,
"Interest in flie Property] means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intzrests transferred i a bond for deed, contract for deed, instaliment sales contract or
escrow agreemient; the intent of which is the transfer of titie by Borrower at a future date to a purchaser.

If all or any yait of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persos and a beneficial intercst in Borrower is sold or transferred) without Lender's prior
written consent, Lender rnay require immediate payment in full of all sums secured by this Security
Instrument. However, tnis’ option shall pot be exercised by Lender if such exercige is prohibited by
Applicable Law,

If Lender exercises'this opton, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less that-30 days from the date the notice is given In accordance with Section 15
within which Borrower must pay all sawis secured by this Security Instrument. If Borrower fails io pay
these sums prior to the expiration o rhis pericd, Lender way invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate ‘Afiri’ Acceleration. If Borrower meets certain conditions,
Borrower shall have the. right 10 have enforcement of this Security Instrument discontinued at any time
prior to the carlicst of: (2) five days before salc of the Property pursuant to Section 22 of this Security
Instrument; (b) such othér period as Applicable Law-mi aht specify for the termination of Borrower's right
to reinstate; or (c) cotry of a judgment crforcing thie Security Instrument. Those conditions are that
Borrower: (a) pays Lender 2ll sums which then would be'due onder this Security Instrument and the Note
as if no acceleration had oceurred; (b) eures any default of anv oter covenants or agreements: (<) pays all
expenses mcurred in enforeing this Security Instrument, includiiig but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred forthe purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; anc (d) tokes such action as Lender may
rcasonably require to dssuwre that Lender's intersst in the Property/7ad rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Sevup)zy Tastrument, shall conrinue
unchanged unless as otherwise provided under Applicable Law. Lender may ~cquire that Borrower pay
such reinstatement sums ‘and expenses i one or more of the following forms, ‘as Gelected by Lender: {a)
cash; (b) money order; (c) certified check, bank check, reasurer's check or cashies's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic, Funds Transfer. Upon reinstatemenr by Borrower, this Securily inccument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partia] interest in
the Note (rogether with this Security Instrument) can be sold one or more times without prior natice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing ohligations under the Note, this Security Instrument, and Applicable Law. Thers also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in conpection mLh a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servider other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the!member of a class) that arises from the other party's actions putsuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrumens, until such Borrower or Lender has notified the ofhor party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hercto a ressonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will Ue. dzemed to be reasonable for purpeses of this paragraph. The noticc of acceleration and
opportunity to Lure givex‘x to Borrower pursuant to Section 22 and the notice of acceleration given fo
Borrower pursuant-<o/Section 18 shall be decmed to satisfy the notice and opportunity to take corrective
action provisions of tiis Stction 20.

21. Hazardous Subscavces. As used in this Section 21: (a) "Hazardous Substances" are thoge
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmenta! Law and the
following substances: gasoline, kzicsene, other flammable or toxic petroleum products, toxic pesticides
aad herbicides, volatile solvents, niatzrials containing asbestos or formaldehyde, and radioactive rmaterials:
(b) "Environmental Law" means federal taw! and laws of the jurisdiction where the Propenty is located that
relate to health, safety or environmental piotiction; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as 'defired in Environmental Law; and (d) an "Environmental
Condition" means a condition that can tause,” contribute to, or otherwise trigger an Environmental
Cieanup.

Borrewer shall not cause or permit the presence, Gre, lisposal, storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substances o% or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) ‘art is in violation of any Environmental
Law, (b) which creates an!/Environmenta} Condition, or (c) which, dueto the presence, use, or release of a
Hazardous Substance, creates a condition thas adversely affects the value of the Property. The preceding
two sentences shall not apply to the presemce, use, or storage on the-Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to roipal residential uses and to
mainienance of the Property (including, but not limited to, hazardous substances i zonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clitn, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Troperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlrdes, (h) any
Eavironmental Condition, including but not limited 10, any spilling, leaking, discharge, relesse ov threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, usc or releate of a
Hazardous Substancc which adversely affects the value of the Property. If Borrower learns, or is wnisficd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enviropmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreemeat in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreelosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate alter acceleration and the right to assert in the
Toreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at jits
option mav require immediate payment in full of all sums secured by this Security Instrument
without furiier demand and may loreclose this Security Instrument by judicial proceeding. Lender
shall be entitiel i collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but nytiimited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upor psyment of all sums securcd by this Security Instrument, Lender shall relcase this
Security Instrument. Borioiver shall pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrumers; but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted widzr Applicable Law,

24. Waiver of Homestead. In ac~ordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virme of the Tlincis humestead excmption laws,

25. Placement of ‘Collateral Protection Insurznce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's Lereement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in iBo‘rower’s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lcudsr purchases may not pay any claim that
Borrower makes or any: claim that is made against Borrower ‘o connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only a.er providing Lender with evidence thar
Borrower has obtaincd insurance as required by Borrower's and Lencci's agreement. If Lender purchases
insiwrance for the collateral, Borrower will be responsible for the cosis of that insurance, including interest
and any other charges Lender may impose in connection with the placeinent of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the ingurance Iray he more than the cost of
msurance Borrower may be able to obtain on its own.
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BY SIGNING BEL@W, Borrower accepts and agrees to the terms and covcuants contained in thig
Security Instrument and in any Rider executed by Borrewer and recorded with it.
|

Chted s

Daniel Y. GFT']ZDW// -Borrower

Witnesses: [

i

_' %QUSO\L,DL q . }JL g\o W (sea)

‘ Barbara J. Gilzow -Borrower
' ~(Seal) ' (Seal)
-Borrower Bomrower
(Scal) / (Scal)
-Borrowsr -Borrower
(Seal) {Seal)
-Borrower <Berrower
’ 00705553972
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STATE OF ILLINOIS E County §s:

W/d Qs%é,&uw dfercboae. ).

H

personally known to me 'to be the same person(s) whose narne(s) subscribed 1o the foregoing instrument,
appeared before me this day in person, and acknowledged that he/shethey 51gned and delivered the said

instrument as histher/their free and voluntary act, for lhe uses and purposes thersin set forth.
Given under my hand and official seal, this day of z(

03

My Commission Expires: g—u m

Notary é\g_u.

g oL AT ST A Gy
OFFQQIRL =Ean
CYNTHA | GOLDEY

NOTARY PUBLIC SYATE OF 5 LINQIS
MY £ OMMiS%?Oh EXPIRES: 0s26/m4 §
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