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DEFINTIONS

18, 20 and 21, Certain rules regarding the usage of words used in this document are also provived in Section 16
A) “Securlty instrument” means this document, which is dated JULY 31, 2003 R logether with all fd
Ritlers to this document,

(B) "Borrower” is Janes 7. SCHWARTZ AND VICTORIA L. SCHWARTZ, HUSBAND AND WIF E. f%

Tax:08-32-109% -00 1 - 1052

Borrower is the montgagor under this Security Instrument.
(C) "MERS" is Mortgage Electronic Registration Systems, Inc, MERS is a separate cororation th.
ahominee for Lender and Lender’s successors and assigns. MERS isthe mortgagoe under this

is acting solely as
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MERS is organized and existing under the laws of Delaware, and has an address and telaphone number of P.O, Box
2028, Flint, MI 48501-2026, tel. (688) 679-MERS.
(D) “Lender” is NOVASTAR HOME MORTGAGE, INC.

Lender is a CORPORATION, organized and exisfing under the laws of
THE STATE OF VIRGINIA. lLender's address is 17870 SKYPARK CIRCLE
SUITE 105, IRVINE, CA 92614.

{E) “Note” mez1s *he promissory note signed by Borrower and dated JuLY 31, 2003. The Note
states that Borrowe” owes Lender #«*+++0NE KURDRED FORTY SIX THOUSAND SEVEN HUNDRED AND NO/100
FTrrerTtpre e T T T P SRS S R LR L LA S LA S L LA DGEWSQLS. $146,700.00 ]

plus interest. Borrower (1as promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than SEPTEMBER 1, 49.3)

(F) “Property” means the propaty that is described below under the heading “Transfer of Rights in the Property.”
(G) "Loan” means the debt evdrnced by the Note, plus interest, any prepayment chargas and late charges due Under
the Note, and all sums due utwier thi= Security Instrument, plus interest.

(H) “Riders” means all Riders to this & 2curity Instrument that are executed by Borrower. The following Riders are tobe
exacuted by Borrower [check box as [Eﬁalic:-ble]:

[_JAdjustable Rate Rider Sondominium Rider " JSecond Home Rider
[ Balloon Rider _IPiarined Unit Devalopment Riider (1 Other(s) [specify]
{1 1-4 Family Rider [ I Biwee'dy Payment Rider

() “Applicable Law” means all controliing applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of kw) 2s well as all appiicable final, non-appsalable judicial
opinions.

(J) “Community Association Dues, Foes, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominiura #ssociation, homeowners assaciation or similar
organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a tr2nsaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, teler/rsnic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit ap acrount. Such term includes, butis
not limited to, point-of-sale transfers, automated telier machine transactions, tr=."s¥srs initiated by telephone, wire
transfers, and automated clearinghouse transfers.

{L) “Escrow ltems” means those items that are described in Section 3.

{M) “Miscellaneous Proceeds” means any compensation, setttement, award of damagcs, o praceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section =} i« (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (¥ 2onveyance in lieu
of condemnation; or {iv) misrepresentations of, or omissions as to, the value and/or condition of the Property,

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauii on, the Loan.
{0) “Periodic Paymant” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 8 of this Security Instrument.

(P) “RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to ime, or any additional or
successor lagislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally refated mortgage loan” even ifthe
Loan does not qualily as a “federally related mortgage loan” under RESPA.

(Q) “Successor In Interest of Borrower” means any party that has taken title to the Property, whethey or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i} therepayment of the Loan, and all renewals, extensions and modifications
of the Note; and {i) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS {solely as nominee for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the fallowing
described property located in the COUNTY [Type ot Recording Jurisdiction] Of
COOK {Nama of Recording Jurisdiction]:
SER LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF. (STATE:
ILLIHOIS, COUNTT: COCK)
AP #: 08-32-109-001-1052

which currently has the address of | 845 WELLINGION AVERUE, ELK GROVE VILLAGE,
[Street] [City]
Iinois €0007 (“*Property Addiess"):
(Zip Code)

TOGETHERWITHalltheimprovements nowor h<rsafter erected on the property, and alt easements, appurtenances,
and fixtures now or hereafter a part of the property. Al rep acements and additions shall also be covered by this Security
instrument. All of the foregoing is refesred to in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal fitle to the interests granied oy Borvower in this Security Instrument, but, ifnocossary
to comply with law or custom, MERS (as nominee for Lender ard Lender's successors and assigns) has the right: fo
exercise any or all of those interests, including, butnot limited to, ihe right to foreclose and sell the Property; and to take
any action requived of Lender including, but not Fmited to, releasirg »nd cancefing this Security Instrument.

BORROWER COVENANTS that Borrower is lawiully seised of the ¢state hereby conveysd and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbpzr=d, excapt {for encumbrances of record,
Borrower warrants and will defand generally the title to the Property against ali'ef2ims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
fimited variations by jurisdiction to constitute a uniform security instrument covering real rop aty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, intorest, Escrow llems, Prepayment Charges, and Late Charges. Brirower shall pay
when duethe principal of, and intereston, the debtevidenced by the Note and any prapaymentcharges Aird late charges
due under the Note. Borrower shall also pay funds for Escrow items pursuant 10 Section 3. Payments due under the
Note and this Security Instrument shail be made in U.S. currency. However, if any check or other instrumant received
by Lender as payment under tha Note or this Security Instrument is returned to Lender unpaid, Lender may require that
any orall subsequent payments due under the Note and this Secusity Instrument be made in one ormare of the following
forms, as selected by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
chack, provided any such check is drawn upaon an institution whose deposite are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other

location as may be designated by Lender in accordance with the notice provisions in Section 15. Lende turn any
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments inthe future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender noed not pay interest on unapplied funds. Lender may hoid such unapplied funds unti! Borrower makes
payment to bring the Loan current. f Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If notappliec earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or perfoming the covenants and agreements secured by this Security Instrument,

2. Appiication of Paymenis or Proceods. Exceptas otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: {a) interest due under the Note; (b) principal
due under the Mote; (c) amounts due under Section 3. Such payments shall ba applied to each Periodic Payment in the
orderinwhich itbecame due. Any remaining amounts shall be appiied firstto late charges, second toany other amounts
due under this Secriit’ Instrument, and then to reduce the principal balance of the Note.

If Lender receives = payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge uu<, the payment may be appiied to the delinquent payment and the late charge. if more than
one Periodic Payment is outeianding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments If, and {o thie 1xtent that, each payment can be paid in full. To the extent that any excess exists after
the paymentis applied to the iuil payment of one or more Periodic Payments, such axcess may be applied to any late
charges due. Voluntary prepaymenta s’ ibe applied first to any prepayment charges and then as described in the Note,

Any application of payments, Insuiance proceeds, or Miscalianeous Proceads to principal due under the Note shall
not extend or postpone the due date, or :hange the amount, of the Periodic Payments.

2. Funds for Escrow [tems. Bomower snall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is pald in full, a sum ({the “Funds") %0 f rovide for payment of amounts due for: {a) taxes and assessments
and other items which can attain priority over this S scurity Instrument as a fien or encumbrance on the Property; (b)
leasehoid payments or ground rents on the Property, if rty; (c) premiums for any and all insurance required by Lender
under Section 5; and {d) Mortgage Insurance premiums. if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordarice with the provisions of Section 10. These items are called
"Escrow ltems.” Atorigination or atany time during the term of ine Lnan, Lender may require that Community Association
Dues, Fees, and Aesessments, if any, be escrowed by Borrowar, «r such dues, fees and assessments shall be an
Eacrow item. Borrower shall promptly furnish to Lender all notices ¢f zmounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives gorrorae's obligation to pay the Funds for any or
all Escrow ltems. Lender may waive Borrower's obligation to pay to Lendei Fund~ for any of afl Escrow ltems atany time.
Any such waiver may only bainwriting. In the eventof such waiver, Borrowers*#!i pay directly, when and where payable,
the amouints due for any Escrow ltems for which payment of Funds has been wzivz& by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing stich payment within such time period <5 Londer may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes ve (wemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreemer:” is used in Section 9. If
Borrower is obligated to pay Escrow items directly, pursuant to a waiver, and Borrower fais to pav the amount due for
an Escrow ftem, Lender may exercise its rights under Section 9 and pay such amount and 3o rower shall then be
obligated under Saction 9 to repay to Lender any such amount, Lender may revoke the waiver 3 t=-any or alt Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Berrrwer shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amounta lender ¢an require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insurad by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Borrower for hokding and applying the Funds, annually analyzing the escrow account, of verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such . Unl
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an agreement is made in writing or Applicable Law requires interestto be paid on the Funds, Lender shall notbe required
to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, thatinterest
shali be paid on theFunds, Lender shall give toBorrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds hekd in ascrow, as defined under RESPA, Lender shall acoount to Borrower for the
axcess funds in accordance with RESPA. ifthere is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments, If there is a deficiency of Funds held
in sscrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with AESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Yerier.

4. Charges; /. 2sns. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can atain priority over this Security instrument, leasshold paymants or ground rents oh the Property,
ifany, and Community /3¢ ociation Dues, Fees, and Assessments, ifany. Tothe extent thatthese items are Escrow items,
Botrower shall pay them % the manner provided in Section 3.

Botrower shali prompiiy discharge any lien which has priority over this Security Instrument uniess Botrower: (a)
agrees in writing to the paymet .if the obligation secured by the lien ina manner acceptable to Lender, butonly solong
as Borrower is performing sucii agresment; (b) contests the llen in good faith by, or defends againstenforcement of the
lien in, legal proceedings which i\ !.27der's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only unid suz: oroceedings are concluded; or {¢) secures from the holder of the fien an
agreament satisfactory to Lender subordizating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a ien which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the ciate: on which that notice is given, Borrower shall satisfy the bien or take
one or more of the actions set forth above in this S<<iion 4.

Lender may require Botrower to pay a one-time char e ior a real estate tax verification and/or reporting service used
by Lender in connaction with this Loan.

5. Property Insurance. Borrower shall keep the impiovsmaents now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the tem "oxanded coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requir.s insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lerder requires, What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. ine insumance cartier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Botrowe”s ciivice, which right shall not be exercised
unreasonably. Lender may require Bormower to pay, in connection with this Lur5, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time chatgs f~r flood zone determination and
certification services and subsequent charges each time remappings or similar che.igee occur which reagonably might
affect such determination or certification. Borrower shall also be responsible for the pzyment of any fees imposed by
the Federal Emergency Management Agency in connection with the raview of any flocd 2o determination resulting
from an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lender may obtain nediance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any partici’ler tvpe or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, 2aricwer’s equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide gteater or lesser
coverage than was previously in sffect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
underthis Section 5 shall become additional debt of Borrower secured by this Security Instrument. Thase amounis shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such pelicies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as
an additional loss payee. Lender shall have the right fo held the policies and renewat cerlificates. If Lender requires,

Borrower shall prompily give to Lander all receipts of paid premiums and renewal notices. if Borrower ins any f
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ofinsurance coverage, nototherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
inciude a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance cartier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower othetwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to rastoration or repair of
the Preperty, if the restoration or repair is economically feasible and Lender's security is notlessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds untit Lender has had an opportunity
toinspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment orin
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicabie Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrowsr any interast or
earnings on such proceads. Feesfor public adjusters, or cther third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole cbligation of Borrower, K the restoration or repair is not economically
feasible or Lende:’s security would be lessened, the insurance proceeds shall be applied o the sums secured by this
Security Instrument ‘whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order urovided for in Section 2.

If Borrower abanuor:s i3 Property, Lender may file, negotiate and settie any avaflable insurancae claim and refated
mattars. If Borrower does i:0t respond within 30 days to a notice from Lender that the insurance carrier has offered to
settie a ciaim, then Lender mry 1ieqotiate and settie the ciaim, The 30-day period will begin when the notice is given.
In either event, or if Lender aczurres the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insuranc:e r.r-ceeds in an amount hot to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any othe: of B~rrower's rights {other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policius covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use t.e insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Secunty myinsment, whether or not then due.

8. Occupancy. Borrower shall occupy, estan!ish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security instrument an< shall continue to occupy the Properly as Borrower's principal
residence for at least one year after the date of occupai'cy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating cir-umstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Proteetion of the Pra oe”¢v; inspections. Borrower shafl not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste o the Property. Whether or not Borrower is residing
in the Property, Borrowershall maintain the Propertyin order to prevent ins. Property from deteriorating or decreasing invalue
due to fte condition, Unless it is determined pursuant to Section 5 that repai-or restoration is not economically feasible,
Borrower shall promptly 1epair the Property if damaged to avoid furth>r detarioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, v Property, Borrower shalibe responsible
forrepairing or restoring the Property only if Lender has released procaeds for such pumssns. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payme:iis 23 the work is completed. f the
insurance or condamnation proceeds are not sufficient to repair or restore the Property, Borr¢weris not relieved of Botrower's
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonabla entries upon and inspections of the Property If i 123 reasonable cause,
Lender may inspect the interior of the improvements on the Property, Lender shall give Borrov.er actice at the time of
or prior to such an interior inspection specilying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application pro<2ss, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, orinaccurate information or statements to Lender (or failed to provide Lenderwith materialinformation)
in connection with the Loan. Material represantations include, but are not limited to, representations concerning
Barrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s interest in the Property and Rights Under this Security instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfelture, for enforcement of a lien which may attain priority
overthis Security Instrument or to enforce laws or regulations), ot (c) Borrower has abandoned the Property, then Lender
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, butare notlimited to: {a) paying any sums secured by a lien which has priority
over this Security Instrument; (b} appearing in court; and (c} paying reasonable attorneys' fees to protect its interest in
the Property andjor rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code viclalions or dangsrous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no fiability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lander under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interast at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment,

Ifthis Secur’y Insirumentis on a ieasehoid, Borrower shall comply with ali the provisions of the lease, Borrower shall
notsurrender ihel«asehokl estate and interests herein conveyed or terminate of cancel the ground lease. Borrower shait
not, without the expr=zs written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasenzic and the fee fitle shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Inaur# s, If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required fZ-maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender r.ez ses to be availabie from the mortgage insurer that previously provided such insurance
and Borrower was required tc7.iake separately designated payments toward the premiums for Mottgage Insurance,
Borrower shall pay the premiums rer,ui-ad to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially rauivalent to the cost to Borrower of the Mortgage insurance previously in
sifact, from an alternate mortgage insurer ¢ele ted by Lender. If substantially squivalant Mortgage Insurance coverage
is not available, Borrower shall continue to pey t Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in nffect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insuran< 2. Such loss reserve shall be non-refundable, nolwithstanding the
fact that the Loan is ultimately paid in full, and Lender sh=i not be required to pay Borrower any interest or eamings on
such loss reserve, Lendsr can no longer require loss recerva payments if Mortgage Insurance coverage (in the amount
and for the period that Lendoer requires) provided by an insul er elected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward (he premiums for Mortgage insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Burme axr was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrovier shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss eserve, until Lender's requirement for Mortgage
insurance ends in accordance with any written agreement between Borrotver ans Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 afie<is Borrower’s obligation to pay interest
at the rate provided in the Note.

Morgage Insurance reimburses Lender (or any entity that purchases the Nelojdrr certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage wsurance.

Mortgage insurets evaluate their total risk on all such insurance in force from titie totme, and may enter into
agreements with cther parties that share or medify their risk, or reduce losses. These ag'eep.ents are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to th=s¢ agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that %1z mortgage insurer
may have available (which may include funds obtained from Morigage insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurey, ary other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or madifying the mortgage insurer’s
tisk, or reducing losses. If such agreement provides that an affifiate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid 1o the insurer, the arangement is often termed “captive reinsurance.” Further:

(a) Any such agreements wiill not affect the amounts that Borrower has agreed to pay for Morlgage
Insurance, or any other terms of the Loan. Such agreements will not Increase the amount Borrower will owe for
Mottgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreemeonts will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeownoers Protection Act of 1898 or any other law. Thase rights may Include the rightto
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rocelve cortaln disclosures, fo request and obtain cancellation of the Morigage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Froperty, ifthe
restoration or repairis economically feasible and Lender's security is notlessened, During such repair and restoration period,
Lender shall have the rightto hold such Miscekaneous Proceeds untl Lenderhas had an opportunity toinspect such Property
to ensure the workhas been compieted to Lender’s satisfaction, provided thatsuchinspection shall be undertaken prompily.
Lender may pay for the repakrs and restoration m a single disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Botrower any interest or eamings on such Miscellaneous Proceeds, If the
restoration or rerair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or notthen due, with the excess, if any, paid to Bormowey.
Such Miscellaneous “inceeds shall be applied in the order provided for in Section 2.

inthe eventofasie! icking, destruction, or loss in value ofthe Property, the Miscelianeous Proceeds shall be applied
to the sums securod by ¢ Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

inthe event of a partial savii, destruction, orlossin vakie of the Property in which thefair marketvalue of the Property
immaediately before the partia’ taking, destruction, or loss in value is equal to or greater than the amount of the sums
sectired by this Security Instrusient immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otheiwise agree in wiiting, tha sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplied bv *he following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or I8¢ i1 value divided by (b} the fair market value of the Property immediataly
before the partial taking, destruction, or loss in salue. Any balance shall be paid to Borrower.

inthe event ofa partialtaking, destruction, or.os;in value of the Propertyinwhich the fair market value of the Property
immediately before the partial taking, destruchor, <r loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, ur lessin value, uniess Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied t the sums secured by this Security Instrument whether or not
the sums are then due.

Hthe Property is abandoned by Barrower, or if, after notice lw.ender to Borrowerthat tha Opposing Farty (as defined
in the next sentence) offers to make an award to settle a claim fo. dz.mages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to ccdest and apply the Miscellaneous Proceeds either
to restoration or repair af the Property or to the sums secured by s Serurity Instrument, whether or not then due,
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the parly against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower ghall bein defaultif any action or proceeding, whether civil or criminal, ic begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender's in*= estin the Property or rights under
this Security Instrument. Borrower can cure such a default and, it acceleration has occuired, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lener’s judgment, precludes
forfeiture of the Property o other material impairment of Lender's interest in the Property (r richts under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairrier. vf Lender's interest
in the Property are hereby assigned and shall be paid to Lendaer.

Al Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shali be spriiod in the order
provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not oparate to release the liability of Borrower or any Successors in Interest of
Borrower, Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrumentby
reason of any demand made by the original Borrawer or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than theamount then due, shall awaiver
of or preclude the exarcise of any right or remedy.
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13. Joint and Sevaral Liabliity; Co-signers; Succesasors and Aasigns Bound. Borrower covenants and agrees
that Botrower's abligations and liablity shail be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note {a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grantand conveythe co-signer’s interestin the Property under the terms of this Security Instrument, {b} is nctpersenally
obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Securily Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefis
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Sacurity Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan C'vges. Lender may charge Borrower fees for services performed inconnection with Borrower’s default,
for the purpese o) protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
notlimited to, attamny:" fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Secuit; instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such foe. Lordsr may not charge fees that aro expressly prohibited by this Sacurity instrument or by
Applicable Law.

lfthe Loan is subject to a lew #hich sets maximum loan charges, and thatlaw is finally interpreted so thatthe interest
or other loan charges collectzu or to be collected in connection with the Loan exceed the permitted fimits, then: (a)
any such loan charge shall be raduce. 1y the amount necessary to reduce the charge to the permittad Emit; and {b)
any sums already coliected from Borrower which exceeded permitted limits will be refunded to Barrower. Lender may
choose to make this refund by reducing tlie principal owed under the Note or by making a direct paymantto Borrower.
It a refund reduces principal, the reduction viij be treated as a partial prepayment without any prepayment charge
fwhether or notaprepayment charge is proviaes for under the Note). Borrower's acceptance ofany such refund made
by direct payment to Borrower will constitute a wz;-«cr of any right of action Borrower might have arising out of such
overcharge,

15. Notices. Ali notices given by Borrower or Lendur in connection with this Security instrument must be in writing.
Any notice to Botrower in connaction with this Security Instriment shalf be deemed to have been given to Bommower
when mailed by first class mail of when actually delivered to 107 ower’s notice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrowers unluss Anplicable Law expressiy requires otherwise. The
notice address shall be the Property Address unless Borrower hac d2signated a substitute notice address by notice
to Lender. Borrower shall promptly notify Lender of Borrower’s chaiige of 2-'dress. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrowsr shall only repor: a ciiznge of address through that specified
procedure. There may be only one designated notice address under this ezurily instrument at any one time. Any
notice to Lender shall be given by delivering itor by mailing it by firstclass mail io Lr2dar’s address stated herein uniess
Lender has designated ancther address by notice to Borrower. Any notice in conr.csiien with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender if any notice required by this
Security Instrumentis also required under Applicable Law, the Applicable Law requirem: i wi* catisfythe corresponding
requirement under this Security instrument.

16. Governing Law; Soverabliity; Rules of Construction. This Security Instrument shall be gnverned by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations confaiad in this Security
Instrument are subjectto any requirements and limitations of Applicable Law. Applicable Law might op’icitly orimplicitly
allow the parties to agree by contractor it might be silent, butsuch silence shalinot be construed as a pronibition against
agreement by contract, In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security instrument or the Note which can be given
effect without the conflicting provision.

As used inthis Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; {b) words in the singular shall mean and include the plural and vice versa; and
() the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Botrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, “Inte
Property” means any legal or beneficial interest in the Property, including, but not limited to, those heyefidiz
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transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

I all or any part of the Property or any Interest in the Property is soid or transferred (or # Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferrad) without Lendet’s prior written consent, Lender may
require immadiate payment in full of all sums secured by this Security instrument. However, this option shall hot be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. if Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions, Borrower shall have
the right to hav~ snforcement of this Security Instrument discontinued at any time prior to the earliest of: (a} five days
before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify for th# ‘ermination of Borrower's right to reinstate; or (c} entry of a judgment enforcing this Security
Instrument. Those coozivons are that Borrower: (a) pays lender ak sums which then would be due under this Security
instrument and the Notc 2 i¢no acceleration had oceurred; (b) cures any default of any cther covenants or agreements,
{c} pays ali expenses incuires in enforcing this Security Instrument, including, but not fimited to, reasonable attorneys’
fees, property inspection and vaiuation fees, and other fees incurred for the purpose of protecting Lender’s interest in
the Property and rights undei £ ies Security Instrument; and (d) takes such action as Lender may reasonably require to
assure that Lender's interest In tha [rope:ty and rights under this Security Instrument, and Borrower’s abligation to pay
the sums secured by this Security instrumert. shallcontinue unchanged unless as otherwise provided under Applicable
Law. Lendermayrequire that Borrower pa rsuch reinstatement sums and axpenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money oraer; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an instiubsn whose deposits are insured by a federal agency, instrumentality
or entity; or {d) Electronic Funds Transfer, Upon minstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acce'aiation had occurred. However, this right to reinstate shall not
apply in the case of acceleration uner Section 186.

20. Salo of Note; Change of Loan Saervicer; Noties ¢/ Griovance. The Note or a partial interest in the Note
{together with this Security Instrument} can be sold one or nior< fimes without prior notice to Borrower. A sale might
tasult in a change in the entity known as the “Loan Servicer") that ~.c¥ects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan seiviving obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more change=-of the Loan Servicer unrelated to a sale of
the Note. if there is a change of the Loan Servicer, Borrower will be givel: wriden notice of the change which will state
the name and address of the new Loan Setvicer, the address to which paviients should be made and any other
information RESPA requires in connection with a notice of transfer of servicing, ¥tn< Note is sold and thereafter the Loan
is serviced by aLoan Servicer other than the purchaser of the Note, the morigage loari sevicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer ant’ are ot assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Nesither Borrower nor Lender may commence, join, or be joined to any judicial action {zs et 1eran individual litigant
or the member of a class) that arises from the other party’s actions pursuant to this Security Instrinent or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security letument, until such
Barrower or Lendar has notified the other party (with such notice given in compliance with the requie-aents of Section
15) of such alleged breach and afiorded the other party hereto a reasonabla period after the giving =t such nolice to
take comective action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given 1o Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As used in this Section 21; (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the folowing substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvpris, materiais
containing asbestos or formaldehyde, and radicactive materials; (b) “Environmental Law™ means fede
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of the jurisdiction where the Properly is located that relate to health, safety or environmental protection; (c)
*Environmental Cleanup” includes any response action, remedial action, orremoval action, as defined in Environmental
Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrowar shall not cause or parmit the presance, use, disposal, storage, orrelease of any Hazardous Substances,
or threaten to reloase any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone eise
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding iwo sentencaes shall not apply o the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer products).

Borrower sha!l promptly give Lender written notice of (a) any invastigation, claim, demand, lawsuit or other action
by any gaveriimaiital or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Lzw =7 which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spifling, leaxine, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the preseics, ae or release of a Hazardous Substance which adversely affects the value of the Property.
if Borrower learns, or is natiisd by any govemmental or regulatory authority, or any private party, that any removal or
ather remediation of any Haz:v'ous Substance affecting the Property is necessary, Barrower shail promptly take all
necessary remedial actions in2.cordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrawer and Londer further covenant and agree as follows:

22. Acceleration; Remedies, Lender »hai give notlce {o Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement In this Security Instrument (but not prior to acceleration under Section 18
uniess Applicablo Law provides otherwise). Tiv »atice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, notless than 30 dayefram *.c date the noticeis glven to Borrower, by which the default
must be cured; and (d} that fallure to cure tha defau't on or before the date specified in the notice may result in
acceleration of the suma secured by this Security instrums nt, foreclosure by judiclal proceeding and sale of the
Property. Thanotice shall further Inform Borrower of the rig at ' reinstate aftor acceleration and the right to assert
In the foreclosure proceeding the non-existence of a defaul’ or any other defense of Borrower to acceleration
and foreclosure. If the default Is not cured on or before the datc sy.ecifled In the notice, Londer at its aption may
requiro immediate payment In full of all sums secured by this Cecurltv lnstrument without further demand and
may foreciose this Security Instrument by judiclal proceeding. Lend er slizll be entitled to collect all axpenses
incurred in pursuing the remedies provided In this Section 22, Including, .¢: hotiimited to, roasonable attorneys’
fees and costs of title evidence.

23. Release, Upon payment of all sums secured by this Security Instrumen?, Lander shali retease this Security
Instrument. Botrower shall pay any recordation costs. Lender may charge Borrower ¢ ise for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the chargiiig of the fee is permitted under
Applicable Law.

24, Waiver of Homaastead. In accordance with Hiinois law, the Borrower hereby releases anu v aes all rights under
and by virtue of the ilinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lendar with siidence of the
insurance covarage required by Borrower's agreement with Lender, Lender may purchase insurancs at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but nead not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance,
including interest and any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's fotal outstanding balance or obligation. The costs of the insurance may be more than the cast of insurance
Borrower may be abie to obtain on its own.
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BY SIGNING BELOW, Botrrower accepts and agrees to the terms al ants contained in this Securty
Instrument and in any Rider executed by Borrower and recc@«t é N}‘
(Seal)

amfzs J SCHWARTZ

fq //-J‘? =
h?,‘k-&[&})/ 5 T b (seal
VICTORIA L SCHWARPZ 6

The foregoing insc uwent was acknowledged before me this 5/‘2’4 7 Qeeles 2063 (date)
by i

State of ILL.'..F;:/q
County of:s L o9K

JamesS I ¥ oCkovre o L, Sepwartz

{name of person acknowledged;.

(4 i naure o Per n !I.'aking Acknowledgemant)

PETT Lim
é:i: .1;4_#.5 é:‘gf {Title or Rank)

Sor.ul Bumber, if any)

OFFICIAL SEAL
JFNETT C KLIMEK

NOTL!(v PUBLIC, STATE OF ILLINO $
BRY COMMY 5810 V) EXPIRES: 08/14.108 §

4

1 ‘n‘-ﬂA
--vvv-rvw
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EXHIBIT "A"

ONIT 52 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE
COMMON ELEMENTS IN ELK GROVE ESTATES TOWNHOME CONDOMINIUM "E" AS
DELINEATED AND DEFINED IN THE DECLARATION RECORDED AS DOCUMENT
NUMBER 21673693, IN NORTHWEST 1/4 OF SECTION 32, TOWNSHIP 41
NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL, MERIDIAN, IN COOQK
COUNLY, ILLINOIS.

BEING TS® SAME PROPERTY CONVEYED TO JAMES J. SCHWARTZ AND
VICTORLA 4. SCHWARTZ BY DEED FROM DAWN J. GLENN, FORMERLY KNOWN
AS DAWN o< WALDMAN, MARRIED TO FRANK GLENN, HER HUSBAND,
RECORDED 0%/79/1999 IN INSTRUMENT NC. 99919200
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 318z day of juLy, 2003
and is incorporated into and shall be deemed to amend and suppiement the Mortgage,
Deed of Tust, or Security Deed (the "Security Instrument”) of the same date given by
the unde siyned (the *"Borrower”) to secure Borrowsr's Note t0 NovASTAR HOME
MORTGAGE, .N’.., A DELAWARE CORPORATION

. {the “Lender”)
of the same date and czvering the Property described in the Security instrument and
located af: 845 WELLISZr.8 AVENUE, ELK GROVE VILLAGE, 1L §0007.

The Property includes a unit in, togsther with an undivided interest in the common
elements of, a condominium project knzwn as: ELK GROVE ESTATES

, the "Condominium Project”).
If the owners association or other entity whicn zcts for the Condominium Project (the
“Owners Association”) holds title to property for tae benefit or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners Association
and the uses, proceeds and benefits of Borrower's interast.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements
fn;i:—lzde in the Security Instrument, Borrower and Lender furthcr covenant and agree as
OWS:

A. Condominium Obligations. Borrower shall performalf of Borower's obligations
underthe Condominium Project's Constituent Documents. The "Constitueni Documents”
arethe: (i) Declaration or any other document which creates the Condominium Project,
(il) by-laws; (i) code of regulations; and (iv) other equivalent documents. Beirower shalt
Br(;)mpﬂy pttay, when due, all dues and assessmentsimposed pursuantto the Constituent

cuments.

B. Property Insurance. Sc long as the Owners Association maintains, witha generally
accepted insurance carrier, a “master” or "blanket" policy on the Condominium Project
which is satisfactory to Lender and which provides insurance coverage in tha amournts

including deductiblelevels), forthe periods, and againstloss by fire, hazardsi within
the tarm “extended coverage,” and any other hazards, inciuding, but [
Initials:
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earthquakes and floods, from which Lender requires insurancs, then: (i) Lender waives the
Fmvisnon in Section 3 for the Periodic Payment to Lender of the yearly premium instaliments
or property insurance on the Property; and (i} Borrower's obligation under Section 5 to
mainta’n property insurance coverageon the Property is desmed satisfied to the extent that
the rz¢; i ed coverage is provided by the Owners Association policy.

Whe! Lender requires asa conditionofthiswaiver canchangeduring the term ofthe loan.
_ Borrower. shall give Lender prompt notice of any lapse in required property
insurance £ovarage provided by the master or blanket policy.

in the evert of a distribution of property insurance proceeds in lieu of restoration or
repair following & less to the Property, whether to the unit or to common elements, any
proceeds payable to-3orrower are hereby assiqned and shail be paid to Lender for
application to the sums zecured by the Security instrument, whether or not then due,
with the excess, if any, coid to Borrower,

C. Public Llability insurance. Borrower shall take such actions as may be
reasonable 10 insure that the Cwr.ers Association maintains a public liability insurance
policy acceptable in form, amourit, and extent of coverage to Lender.

D. Condemnation. The procesds =i any award or claim for damages, dirsct or
consequential, payable to Borrower i connection with any condemnation or other
taking of ail or any part of the Property, whather of the unit or of the common elements,
or for any conveyance in lieu of condemnaticn . are hereby assigned and shall be paid
to Lender. Such procesds shall be applied cy l.ender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, e ceptafter notice to Lender and
with Lender's prior written consent, either partition or subdradethe Property or consent
to: (i) the abandonment or termination of the Condoruiripsm Project, except for
abandonment or termination required by law in the case of sukstantial destruction b
fire or other casualty or in the case of a taking by condemnation or eminent domain; (il
any amendment to any provision of the Constituent Documents if e provisionis for the
express benefit of Lender; (iil) termination of professional management and assumption
of selt-management of the Owners Association; or (iv) any action whiciyvcuid have the
effect of rendering the public liability insurance coverage maintained by 2 Owners
Association unacceptagle o Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments
when due, then Lender may pay them. Any amounts disbursed by Lender under this
aragraph F shall become additional debt of Borrower secured by the Security
nstrument. Unless Borrower and Lender agres to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rat shall be
payable, with interest, upon notice from Lender to Borrower requesting ent.
Initials:
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LOAN #: 03-556979
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions

contained in this Cordominium Rider.
Js&‘ (Seal)

J -0 SCHWARTZ

\/\; H“/X% (Seal)

VICTORIA L SCHWARTZ d/

MULTISTATE CONDOMINIUM RIDER--Single Famiy—Fannie Mae/Freddle Mac UNIFORM INSTRUMENT

Form 3140 1/01

& 188920022 Onfine Dacuments, Inc. Page 3 0f3 F3140RLU
07-30-2003 18:24




