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325 MORTGAGE

DEFINITIONS

Words u~d in multiple sections of this doculnent are defined below and other words are defined in
Sections 3. 11, 13, 18, 20 and 21. Certain rutes rigarding the usage of words used in this docunent are
also provided in Section 16.

(A) "Seeurity bnstrument” means this document, which is dated September 11, 2003
togethier with all Riders to this docwment.

(B) "Boreower™ is s A
® "Borroner’ i {Jﬁwﬂ(‘l&'— Brea , Huslane V0 FE

STEWART TiTLE OF ILL
2 N. LaSALLE STREEI{:‘ o8
SUITE 1920
CHICAGO, 1t 6080,

Borrower s the mortgagor under this Security Instrument.
(C) "Lensder” iy

The Morerage Exchange

Lender i+ corporation

organizesd and existing under the laws of Illinois

176608345

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01

@D-GHL: o1 g

AT
o




0327920184 Page: 2 of 19

- UNOFFICIAL COPY

Lender's sddress is

One Trans Am Plaza Dr. Ste 550, Qakbrook Terrace, 1L 60181

Lender is the mortgagee under this Security [nstrument.

(D) "Note" means the promissory note signed by Borrower and dated September 11, 2003

The Note suues that Borrower owes Lender

Two hundred ninety-two thousand and 00/100 Dollars
(U.S.$ 292,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenis and w pay the debt in full not later than October 1, 2010

(E) "Property” means the property that is described below under the heading "Transter of Rights in the
Property.”

(F) "Lo»4" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under e Note, and alt supis due under this Security Instrument, plus interest.

(G) "Ritirs tpeans all Riders to this Security Instrument that are executed by Borrower. The following

Riders ar wo bevexscuted by Borrower [check box as applicable]:

[ ] ad justible Ratedslidar ___| Condominium Rider [ Second Home Rider
[X] Batlon Rider [ ] Pranned Unit Development Rider [ 114 Family Rider
[ iva Rider (] Biweekly Payment Rider [ Other(s) [specify]

(H) "Aypplicable Law" means alv-comtrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules andorders (that have the effect of law) as well as all applicable final,
non-apyusible judicial opinions.

() "Comimnunity Association Dues, Fees, aad Ascessments” means all dues, fees, assessments and other
charees that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(1} "Electronic Funds Transfer” means any transtec i funds, other than a transaction originated by
check. drufl, or similar paper instrument, which is inidated-through an electronic terminal, telephonic
instrument. computer, or magnetic tape so as to order, instrace, or authorize a financial institution to debit
or credic an account. Such term includes, but is not limited to, noint-of-sale transfers, automated teller
macline transactions, transfers initiated by telephone, wire teansters, and automated clearinghouse
fransfers,

(K} "Escrow ltems” means those items that are described in Section 3.

(L) "Miscollaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any (hird party (other than insurance proceeds paid under the coverages defcrived in Section 5) for: (1)
damige ho. or destruction of, the Property: (if) condemnation or other taking of all jor any part of the
Property; mi) conveyance in lieu of condenmation; or (iv) misrepresentations of, or-orsssions as to, the
value and-ar condition of the Property.

(M) "Murigage Insurance” means insurance protecting Lender against the nonpayment of,_or-default on,
the Loarn.

(N) "Periodic Payment” means the regularly scheduled ameunt due for (i) principal and interest under the
Note, pius (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
impienicnting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time. or e additional or successor legislation or regulation that governs the same subject matter, As used
in this Sccurity lnstrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage

loan" uuder RIEESPA.
fnitials: ;é '!
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(P} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that paity has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANS! <R OF RIGHTS IN THE PROPERTY

This Security listrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [Type of Recerding Jurisdiction]

of LAKEA ! %&,ﬂ_ [Name of Recording Jurisdiction]:

See atiacred Schedule A

Parcel 113 Number: 02-17-102-003 which currently has the address of
408 Tnverdule Rd. [Street)
Toverness ICity )¢ Tllinois 60010 [Zip Code|

{"Property Address™y:

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
cuserucits, appurtenances, and fixeures now or hereafter a part of the progeity. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Dnstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Couveyed and has
the right 1o mortgage, grane and convey the Property and that the Property is unencumbired..except for
encumbrinces of record. Borrower warrants and will defend generally the title to the Property against all
cluims il demands, subject to any encumbrances of record.

TS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
coveranes with limited variations by jusisdiction to constitute a uniform security instrument covering real
propeity.

CNGEORM COVENANTS. Borrower and Lender covenant and agree as tollows:

i. <wvment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrows: stall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepavinent charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant « Section 3. Payments due under the Note and this Security Instrument ghall be made in U.S.
176608344
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Schedule A - Legal Description

File Number: TM114050 GUARANTY COMPANY
Assoc, File No: 19056/03 GH HEREIN CALLED THE COMPANY

COMMITMENT - LEGAL DESCRIPTION

Lot 3 and 4 in Block 2 in William H. Anderson and Company’s Poultry Estates Unit Number 6, being a subdivision of

part of Sections 17 and 18, Township 42 North, Range 10, East of the Third Principal Meridian, in Cook County,
Illinois.

STEWART TITLE GUARANTY
COMPANY
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currency. [lowever, if any check or other instrument received by Lender as payment under the Note or this
Security {nstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (@) cashy (b) money order; (¢} certified check, bank check, treasurer’s check or
chieck. provided any such check is drawn upon an institution whose deposits are insured by a
federul wuency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payients are deemed received by Lender when received at the location designated in the Note or at
such other focation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender iy return aly payment or pardal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payient or partial payment insufficient to bring the Loan
current._4 ihout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payinents ihahe future, but Lender is not obligated to apply such payments at the time such payments are
accepied. 17 Gaoh Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest o umanplivd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loar current, [HBorrower does not do so within a reasonable period of time, Lender shall either apply
such fur. s or return @iers o Borrower. T not applied earlier, such funds will be applied to the outstanding
principal bulance under ther Note immediately prior o foreclosure. No offset or claim which Borrower
wight have now or in the fuses against Lender shall relieve Borrower from making payments due under
the Note i this Security Insdvaient or pertorming the covenants and agreements secured by this Security
[nstruine:t

2. ..oolication of Payments-or-Proceeds. Except as otherwise described in this Section 2, all
payient: secepted and applied by Lender-shall be applied in the following order of priority: (a) interest
due under the Note: (by principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be spplied to each Periodic Payment in the-stder in which it became due. Any remaining amounts
shalf be #ppiied first to late charges, second to any other amounts due under this Security [nstrument, and
then o reduce the principal balance of the Note.

If | nder receives a payment from Borrower fr o delinquent Periodic Payment which includes a
sufficien: amount to pay any late charge due, the payment a2y be applied to the delinquent payment and
the late cimrge. If more than one Periodic Payment is outstandi, Lender may apply any payment received
from Borrower o the repayment of the Periodic Payments if, and 10 the extent that, ¢ach payment can be
paid in (i To the extent that any excess exists after the paymentis applied to the tull payment of one or
more Periodic Payments, such excess may be applied to any late charges.gue. Voluntary prepayments shall
be applice! first to any prepayment charges and then as described in the Nese,

Anv application of payments, insurauce proceeds, or Miscellancous Proceeds to principal due under
tlie Now -hall ot extend or postpone the due date, or change the amount, of the Periodic Payments.

3. “aads for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the ™ote, until the Note is paid in full, a sum (the "Funds”) to provide for payineat of amounts due
for: () tnes and assessments and other items which can attain priority over this Securicy/anstrument as a
lien or chowatbrance on the Property; (b leasehold payments or ground rents on the Property, it any; (c)
premiums for any and all insurance required by Lender under Seciion 5; and (d) Mortgage” Insurance
premiung. if any, or any sums payable by Borrower {o Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Irems.” At origination or at any time during the term of the Loan, Lender may require that Community
Associntion Dues, Fees, and Assessments. if any, be escrowed by Borrower, and such dues, fees and
assessiier s shall be an Bserow ltem. Borrower shall promptly turnish to Lender all notices of amounts to
be paid wider this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrowe: « obligation o pay the Funds for any or all Escrow ltems. Lender may walve Borrower’s
obligation (o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

cashier’s

Initials:
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due tor avv Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed w
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails t pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordane o with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such wmcunts, that are then required under this Section 3.

Lendcs may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds frche time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require uide RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasorsble estiviates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds sheil b2 held in an institution whose deposits are insured by a federal agency,
instrumeniality. or entity Aiscluding Lender, if Lender is an institution whose deposits are so insured) or in
any Fedeit Home Loan Bank{ender shall apply the Funds to pay the Escrow Items no later than the time
specified nnder RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing e escrow account, or veritying the Escrow ltems, unless Lender pays Borrower interest on the
Funds ! Applicable Law permits erder to make such a charge. Unless an agreement is made in writing
or Applic: bie Law requires interest to 8¢ iaid on the Funds, Lender shall not be required to pay Borrower
any iteest o1 carnings on the Funds. Budrewer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to-Rorrower, without charge, an annual accounting of the
Funds as required by RESPA,

[ tiere s a surplus of Funds held in escrove, is defined under RESPA, Lender shall account to
Borrowe: foe the excess funds in accordance with RESPAL I there iy a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower a8 reovired by RESPA, and Borrower shall pay to
Lender (e amount necessary to make up the shortage in accoraance with RESPA, but in no more than 12
monthtv avients. If there is a deficiency of Funds held in escrow,“as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay te Lender the amount necessary to make
up the ¢ feieney inaccordance with RESPA. but in no more than 12 moataly payments.

Upun payiment in full of all sums secured by this Security [nstrument, Zender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositons
attributabie 1o the Property which can attain priority over this Security Instrument, leas:hold payments or
ground rents on the Property, if any. and Community Association Dues, Fees, and Assessirents, if any. To
the exter thar these items are Escrow Items, Borrower shall pay them in the manner provided.in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inctryment unless
Borrowe:: ot agrees i writing to the payment of the obligation secured by the lien in a manner dceeptable
to Lender. hut only so Tong as Borrower is performing such agreement; (b) contests the lien in good faith
by, or delonds against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent - enforcement of the lien while those proceedings are pending, but only until such proceedings
are conciided: or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien w this Security Instrument. If Lender determines that any part of the Property is subject to a lien
whiclh ¢t altain priority over this Security Instrument, Lender may give Borrower a notice identifying the

176608 3 i
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lien. Within 10 days of the date on which that netice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender nay require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereatter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazirds tncluding, but not finiited to, earthquakes and floods, for which Lender requires insurance.
This inssrnee shall be maintained in the amounts (including deductible levels) and for the perieds that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loai, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right . tapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Dormwer o pay, in connection with this Loan, either: {(a) a one-time charge for tlood zone
determin: o vertification and tracking services; or (b) 4 one-time charge for flood zone determination
and certieaton” services and subsequent charges each time remappings or similar changes occur which
reasonabis might @ffect such determination or certification. Borrower shall also be responsible for the
payment of any fees ivjposed by the Federal Emergency Management Agency in connection with the
review of 2y fiood zone/dstermination resulting from an objection by Borrower.

I Sorrower fails to meiitain any of the coverages described above, Lender may obtain insurance
coverage. i Lender’s optioniand Borrower’s expense. Lender is under no obligation to purchase any
particuk < e or amount of coveyage’ Therefore, such coverage shall cover Lender, but might or might
not protevt Borrower, Borrower’s eguityin the Property, or the contents of the Property, against any risk,
hazard o+ liability and might provide girawer or lesser coverage than was previously in effect. Borrower
acknowle.iues that the cost of the insurance/eoverage so obtained might significantly exceed the cost of
insuranc i Borrower could have obtained. Any-amounts disbursed by Lender under this Section 5 shall
become siditional debt of Borrower secured by (his Security [nstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and ‘sh.ll be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Alf insurance policies required by Lender and renewals ot such policies shall be subject to Lender’s
iporove such policies, shall include a standard morsgage clause, and shall name Lender as
BT wndfor as an additional loss payee. Lender shall have the tighe to hold the policies and renewal
certificar. = If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
tenewal sotices. If Borrower obtains any form of insurance coverage, sot otherwise required by Lender.
for dam. oo or destruction of, the Property, such poticy shall include’a standard mortgage clause and
shall nane Lender as mortgagee and/or as an additional loss payee.

In hie event of loss, Borrower shall give prompt notice to the insurance corrier and Lender. Lender
may maie proot of loss if ot made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing. auv insurance proceeds, whether or not the underlying insurance was requirey by Lender, shall
be applizd to restoration or repair of the Property, if the restoration or repair is economicsily feasible and
Lender's wonrity is pot lessened. During such repair and restoration period, Lender shall fave the right to
hold suct insurance proceeds until Lender has had an opportunity to inspect such Property w ensure the
work li seen completed to Lender's satisfaction. provided that such inspection shall be undertaken
prompti- {ender may dishurse proceeds tor the repairs and restoration in a single payment or in a series
of progre.. payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inierest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest v carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. It
the restortion or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds hall be applied to the sums secured by this Security Instrument, whether or not then due, with

@—G(i;_, SR Pags 6 of 15 Form 3014 1/01
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the excess. 1fany, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
cluim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clain, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower’s rights to any insurance
proceeds 1 ai amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any -ihwr of Borrower’s rights (other than the right to any retund of unearned premiums paid by
Borrower) under all tnsurance policies covering the Property, insofar as such rights are applicable to the
coveragef the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay wnaivats unpaid under the Note or this Security Instrument, whether or not theo due.

6. Uecapancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence witdit 69 days after the execution of this Security Instrument and shall continue w0 occupy the
Property ns Bortower’s principal residence tor at least one year after the date of occupancy, unless Lender
otherwive agrees 11 wrising, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. {reservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy. Janiage or bmpair dies Property, allow the Property to deteriorate or commit waste on the
Property . Whether or not Borrowed 18, residing in the Property, Borrower shall maintain the Property in
order w srevent the Property fronedeteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thavsénair or restoration is not economically feasible, Borrower shall
promptl: repair the Property if damaged 40 avoid further deterioration or damage. Hf insurance or
condenit: oo proceeds are paid in connecticn with damage to, or the taking of, the Property, Borrower
shall be ponsible tor repairing or restoring the Property only if Lender has released proceeds for such
purposes i ender may disburse proceeds for the repiars’and restoration in a single payment or in a series of
progress savments as the work is completed. 1f the indursoce or condemnation proceeds are not sufficient
to repaic or restore the Property, Borrower is not relieved o1 Borrower’s obligation for the completion of
such repals o restoration,

Leder of its agent may make reasonable entries upon and-iucpections of the Property. If it has
reasoval  wiuse, Lender may inspect the interior of the improvenents on the Property. Lender shall give
Borrowe: notice at the time of or prior to such an interior inspection specitying such reasonable cause.

8. darrower’s Loan Application. Borrower shall be in default i1, during the Loan application
process. Borrower or any persons or entities acting at the direction of Forzower or with Borrower’s
knowledy or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or fuik* 1o provide Lender with material information) in connection with the Loan. Material
represetdons include, but are not limited to, representations concerning Borrower’s cocupancy of the
Propert s Borrower's principal residence.

9. “nicction of Lender’s Interest in the Property and Rights Under this Security Instrument. It
() Borrcer fails to perform the covenants and agreements contained in this Security Instrument; (b) there
is u legs proceading that might significantty attect Lender’s interest in the Property and/or rights under

this Secri v Instrument (such as a proceeding in bankruptey, probate, for condemuation or forfeiture, for
enforcer ot of a lien which may attain priority over this Security Instrument or to enforce laws or

regulations . or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasoliine of appropriate o protect Lender's interest in the Property and rights under this Security
Instrun: . including protecting and/or assessing the value of the Property, and securing and/or repairing
the Propss . Lenders actions can include, but are not limited to: (a) paying any sums secured by a lien
which lis priority over this Security Instrument: (b) uppearing in court; and (c) paying reasonable

17660820 E Z 5
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atorneys” fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secuna position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
etitering i Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes. eliminaee building or other code violations or dangerous conditions, and have utilities turned
on or ofl. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under @i+ duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions ¢ohorized under this Section 9.

A amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured v this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscient und shall be payable, with such interest. upon notice from Lender to Borrower requesting

AYHICH:E .
P If i Security lustrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. L7000 rawer acquires fee title to the Property, the leaschold and the fee tifle shall not merge unless
Lender oo uds o the merger in writing.

) laftenge Insurance. [f Lender required Mortgage lusurance as a condition of making the Loan,
Borrowe: shall sy the premiums required to maintin the Mortgage Insurance in effect. 1f, for any reason,
the Maornee Inshyatiee coverage required by Lender ceases to be available from the mortgage insurer that
previousiy provided »ack: insurance and Borrower was required to make separately designated payments

oward 1> premiums (for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverag: ~hstantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivale. s o the cost w Borpdwer of the Mortgage [nsurance previously in effect, from an alternate
mortgay Hsurer selected by <Lender. If substantially equivalent Mortgage Insurance coverage 1§ not

availusic. - orrower shall continue to pay w Lender the amount of the separately designated payments that
were due when the insurance coverape veased (o be in effect. Lender will accept, use and retain these
paymeni= s u non-refundable loss rescree, in lieu of Mortgage Insurance. Such loss reserve shall be
non-relndable. notwithstanding the fact tharthe Loan is ultimately paid in full, and Lender shall not be
required w0 vy Borrower any inferest or earrings.on such loss reserve. Lender can no longer require loss
reserve aients if Martgage Tnsurance coverage (it the amount and for the period that Lender requires)
proviceo v an insurer selected by Lender again Secomes available, is obtained, and Lender requires
separate’: designated payments toward the premiums-for"Mortgage Insurance. If Lender required Mortgage
fsurae s condition of making the Loan and Borzowe: was required to make separately designated
paytieni= wnward the premiums for Mortgage Insurance, Seirower shall pay the premiums required to
mineic Mortgage Insurance in effect, or w provide a nonaefundable loss reserve, until Lender’s
requircinzng for Mortgage nsurance ends in accordance with any writien agreement between Borrower and
Lender pooviding for such termination or until ermination is requited oy Applicable Law. Nothing in this

Section 1 s ffects Borrower's obligation to pay interest at the rate proviZed in the Note.

Mooee Insurgnce reimburses Lender {or any entity that purchases ¢he Note) for certain losses it
may inces if Borrower does not repay the Loan as agreed. Borrower 18 aoica party to the Mortgage
[hsuris:.

Morznee insurers evaluate thelr total risk on all such insurance in force irum time to time, and may
enter ini - asreements with other parties that share or modify their risk, or reduce losses These agreements

are on s and conditions that are satisfactory to the mortgage insurer and the othes puty (or parties) to
these agionents, These agreements may require the mortgage insurer to make payments psing any source
of funds £ e mortgage insurer may have available (which may include funds obtained from Mortgage
Insuranee pretinms).

As o result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other #ntity. or auy affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive £+ ¢ for might be characterized asy a portion of Borrower’s payments for Mortgage Insurance, in
exchange [or sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides tne an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

premiue paid o the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a1t “ov such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgiice Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrew - will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(1 v such agreements will not affect the rights Borrower has - if any - with respect to the
Mortga:e fusurance under the Homeowners Protection Act of 1998 or any other law. These rights
may in-lade the right to receive certain disclosures, to request and obtain cancellation of the
Maortga-e usurance, to have the Mortgage Insurance terminated automaticaily, and/or to receive a
refund v Mortgage Insurance premiums that were unearned at the time of such cancellation or
termin:

11. ssignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assignes ozl shall be paid to Lender.

I Propery is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of
the Prosriv, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During < iy repair and restoration period, Lender shall bave the right to hold such Miscellaneous Proceeds
until Leivier has had an opportunity to inspect such Property to ensure the work has been completed to
Lender 2 abistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repains o Wrestoration in g single disbursement or in a series of progress payments as the work is
compler . Unless an agreement is made in writing or Applicable Law requires interest to be paid on such

Miscellnosas Prozeeds, Lender shall not be required to pay Borrower any interest or earmings on such
Miscelli cons Progeeds. [f the restoration ar repair is not economically feasible or Lender’s security would
be Jesseod the Misodtiuneous Proceeds shall be applied to the sums secured by this Security Instrument,
whethier o1 ot then dus, /with the excess, it any, paid to Borrower. Such Miscellancous Proceeds shall be
applied e order provided for in Section 2.

e event of a totd tiking, destruction, or loss in value of the Property, the Miscellaneous

Procecid <idl be applied e sums secured by this Security Instrument, whether or not then due, with
the excen Y ony, paid o Borrowe!.

I si:e cvent of a partial taking,-destruction, or loss in value of the Property in which the fair market
value o Property immediately befodeothie partial taking, destruction, or loss in value is equal to or

areater oo the amount of the sums securcd by this Security Instrument immediately before the partial
taking. aruction, or loss in vaiue, unless Borrower and Lender otherwise agree in writing, the sums
secured v this Security lnstrument shall be reduced by the amount of the Miscellaneous Proceeds
multipti- v the following fracdou: (a) the toial satount of the sums secured immediately before the
partial fnas destruction, or loss in value dividedoby (b) the fair market value of the Property
nnmeds before the partial taking, destruction, or loss 1 value. Any balance shall be paid to Borrower.

Wi des ovent of a partial taking, destruction, or loss ‘iuva'ue of the Property in which the fair market

valug o e Property immediately before the partial taking] destruction, or loss in value is less than the
Ao T sums secured immediately before the partiai-waking~destruction, or loss in value, unless
Borrower i Lender otherwise agree in writing, the Miscellaneous Proseeds shall be applied to the sums
secured B diis Security [nstrument whether or not the sums are then due.

It 5 Property is abandoned by Borrower, or if, after notice Uy-Lender to Borrower that the
Opposies urty (as defined in the next sentence) offers to make an award so-settle a claim for damages,
Borrow. ks o respond o Leader within 30 days atter the date the notice 's given, Lender is authorized
to coller s o apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums sewd by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes “orrower Miscellaneous Proceeds or the party against whom Borrower has‘asaght of action in

regard v Miscellaneous Proceeds.

Berower shall be in default it any action or proceeding, whether civil or criminal, 15 begun that, in
Lender udgment, could result in forfeiture of the Property or other material impairment of’ Lender’s
initerest L ihe Property or rights under this Security Instrument. Borrower can cure such a default and, it
accelenton has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismiss it u ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
mpaiin. o of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any aw:io v claim for damages that are attributable to the impairment of Lender’s interest in the Property
are here L ssianed and shald be paid 0 Lender.

A cellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applicd v e order provided for in Section 2.
12 corrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
pavinen: ¢ moditication of amortization of the sums secured by this Security Instrument granted by Lender

176608
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to Borrewer or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Inerest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizarion of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower o any Successors in Ineerest of Borrower. Any forbearance by Lender in exercising any right or
remedy fncluding, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors i1 Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclud. be exercise of any right or remedy.

13 iuint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

and auow thar Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-sigie his Sceurity Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security usirument only o mortgage, grant and convey the co-signer’s interest in the Property under the
wons o ik Security Tnstrument; (b) is not personally obligated to pay the sums secured by this Security

lnstrunendnd (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make anv wcotmmodations with regard o the terms of this Security Instrument or the Note without the
CO-Signer s Coenb.

Sunicet 1o e provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrow: =+ obligations tader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Beower's righis ynd benefits under this Security Instrument. Borrower shall not be released trom
Borrowe - abligations-and liabitity under this Security Instrunment unless Lender agrees to such release in
writing. - covenants and_asrsements of this Security [nstrument shall bind (except as provided in
Section 2 and benetit the suceessors.and assigns of Lender.

14 ‘oan Charges. Lender may charge Borrower fees for services performed in connection with
Borrow:+ ~ default, for the purpose ol protecting Lender’s interest in the Property and rights under this
Seeurity ;astrument, including, but novrdiized to, atorneys” fees, property inspection and valuation fees.
I regats! o any other fees, the absence oi-¢raress authority in this Security Instrument to charge a specific
fee to [5+rower shall not be construed as a piohibition on the charging of such fee. Lender may not charge
fees thi oo expressly prolibited by this Security Insirument or by Applicable Law.

ff o0 oun is subject to a law which sets maxivium loan charges, and that law is finally interpreted so
that the rerest or other loan charges collecied or t70¢ eollected in connection with the Loan exceed the
permitis . iis, thent: (a) any such foan charge shall vededuced by the amount necessary to reduce the
cliarse ¢l permitted limit; and (b) any sums already coléeled from Borrower which exceeded permitted
limits % he refunded o Borrower. Lender may choose to inake this refund by reducing the principal

owed vl e Note or by making a direct payment to Borroyers If a refund reduces principal, the
reductic:. =il be treated as a partial prepayment without any orepuyment charge (whether or not a
prepayis st charge is provided for under the Note). Borrower’s aceepance of any such retund made by

direct pooment to Borrower will constitate a waiver of any right of action Boriower might have arising out
of such »vewcharge,

15, “atices. All notices given by Borrower or Lender in counection wity this Security Instrument
s be T owriting. Any notice to Borrower in comnection wich this Security Instrumei shall be deemed to

have e siven to Borrower when mailed by firse class mail or when actually gslivered to Borrower’s
fotice 5 s i sent by other means. Notice to any one Borrower shall constitute notice @ all Borrowers
umless & o tioable Law expressly requires otherwise. The notice address shall be the” Pippsrty Address
uiless £ eower has designated a substitute notice address by notice to Lender. Borrower <hwi promptly
notify ©onter of Borrower’s change of address. [f Lender specifies a procedure for reporting.Borrower’s
cliapye wress. then Borrower shall only report a change of address through that specified procedure.
There ruw be only one designated notice address under thig Security Instrument at any one time. Any
totice 1 1ender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated Lerein unless Lender has designated another address by notice to Borrower. Any mnotice in
connect i with this Security Instrument shall not be deemed to hiave been given w Lender until actually
received b Lender. [f any notice required by this Security Instrument is also required under Applicable
Law. tho Aoplicable Law requirement will satisty the corresponding requirement under this Security
Instr
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i€ Toverning law; Severability; Rules of Construction. This Security Instrument shall be
governe' oy federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicaisle iaw. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might b silent, but such silence shall not be construed as a prohibition against agreement by contract. In
fhe even: that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. s - conflict shall not affect other provisions of this Security Instrument or the Note which can be
given ci o without the conflicting provisiosn.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspending neuter words or words of the feminine gender; (b) words in the singular shall mean and
include 1o piural and vice versa: and (¢) the word "may" gives sole discretion without any obligation to
take any wstion.

17/ Egrrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trimsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interes 0 e Property” means any legal or beneficial interest in the Property, including, but not limited
to. those Denefilial interests transterred in a bond for deed, contract for deed, installment sales contract or
escrow areeiient, e intent of which is the transfer of title by Borrower at a future date to 4 purchaser.

[ od1 o any parofche Property or any Interest in the Property is sold or transterred (or if Borrower

is ot a sl personfand a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writlen onsent. Lender mavorequire immediate payment in full of all sums secured by this Security
Instrum . However, this Optes shall not be exercised by Lender if such exercise is prohibited by
Apphicits: L,

I ider exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall

viod of not less than 307d4ys from the date the notice is given in accordance with Section 15
1 Borrower must pay all sabis secured by this Security Instrument. If Borrower fails to pay
these st prior o the expiration of g zeriod, Lender may invoke any remedies permitted by this
Security Instruiment without further notice or demend on Borrower,

19. Borrower’s Right to Reinstate Aftor Acceleration. If Borrower meets certain conditions,
Borrow. + stull have the right to have enforcement of this Security Instrument discontinued at any time
prior 10 e earliest of: () five days before sale of the Property pursuant to Section 22 of this Security
Listrunient (o) such other period as Applicable Law might saecify for the termination of Borrower’s right
to reise o oor (©) entry of a judgment enforcing this Security Instrument. Those conditions are that
Barrowe . i pays Lender all sums which then would be due 4der this Security Instrument and the Note
as it no aoecieraton had oceurred; (b) cures any default of any othér Cpvenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but riot limited (o, reasonable attorneys’
fees, provery inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest i the Property and rights under this Security Instrument; and (d)«ak<s such action as Lender may
reasonaly require o assure that Lender’s interest in the Property and rights under this Security
Instrumiene, and Borrower's obligation to pay the sums secured by this Security Tustrument, shail continue
unchanget unless as otherwise provided under Applicable Law. Lender may requiies that Borrower pay
such reisttenient sums and expenses in one or more of the tollowing forms, as celecied by Lender: (a)
cash: (bs saeney order; (¢) cerdfied check, bank check, treasurer’s check or cashier’s cliesX,- provided any
sugh chee’ 15 drawn upon an institution whose deposits are insured by a federal agency, Istumentality or
entity: i1 Clectronic Funds Transfer. Upon reiustatenient by Borrower, this Security Instument and
obligaticrs secured hereby shall renwin fully effective as if no acceleration had occurred. however, this
pight o israte shall not apply in the case of acceleration under Section 18.

20, Muie of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Not. topether with this Security Instrument) can be sold one or more times without prior notice to
Borrow:r. A sule might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Puvinents due under the Note and this Security Instrument and performs other mortgage loan
servicin cbigations under the Note, this Security Instrument, and Applicable Law. There also might be
one or ore changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

provide
withln w

Servicer. Zorrower will be given written uotice of the ¢hange which will state the name and address of the
mew Lose Servicer, the address to which payments should be made and any other information RESPA

176008 4
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requires T comection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced & 4 Loan Servicer other than the purchaser of the Note, the mortgage toan servicing obligatious
to Borrewer will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assutied b the Note purchaser unless otherwise provided by the Note purchaser.

;\’c;mc;- Borrower nor Lender may conmmence, join, or be joined to any judicial action (as either an
individua! litieant or the member of a class) that arises from the other party’s actions pursuant o this
Security Listrument or that alleges that the other party has breached any provision of, or any duty owed by
reason o, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice viven i compliance with the requirements of Section 15) of such alleged breach and afforded the

other piss hereto a reasonable period after the giving of such notice to take corrective action. If
Applicib e L aw provides a time period which must elapse before certain action can be taken, that time
period w1t i@ deemed to be reasonable for purposes of this paragraph. The notice of aceeleration and
opportunicy 0 Cuie given to Borrower pursuant to Section 22 and the potice of acceleration given to
Borrowes prsiand s Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action prosions of wigSeetion 20,

1. aesardous Sehstances. As used in this Section 21: (a) "Hazardous Substances” are thosc
substin defined as toxic ot Dazardous substances, pollutants, or wastes by Environmental Law and the
followire substances: gasoline( kerosene, other flammable or toxic petroleum products, toxic pesticides

and Tiersivides, volatile solvents, 1haterials containing asbestos or formaldehyde, and radioactive materials;
(b "Envizonmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 1 bealth, safety or environmental piotection; (¢) "Environmental Cleanup” includes any response
action. svmedial action, or removal action, ¢s defined in Environmental Law; and (d) an "Environmental
Conditicy” euns a condition that can cause. coatribute to, or otherwise trigger an Environmental
Cleanur.

RBu rawer shall not cause or permit the presence, va¢ - disposal, storage, or release of any Hazardous

Substir oo, or threaten 1o retease any Hazardous Substanice?, 4a or in the Property. Borrower shall not do,
o atlo snvone else to do. anything affecting the Property 23-that is in violation of any Environmental
Law. {b. wiich creates an Envitonmental Condition, or {¢) which/dug to the presence, use, or release of a

Huzardooo Substance, creates a condition that adversely affects thevaine of the Property. The preceding

two seriereos shall not apply to the presence, use, or storage on the Property of small quantities of
Hazard: e Substances that are generally recognized to be appropriate to yurmial residential uses and to
maintenine of the Property (including, but not limited to, hazardous substances i consumer producis).

Borroveer shall promptly give Lender written notice of (a) any investigation, ziann, demand, lawsuit
or other aeion by any governmental or regulatory agency or private party involving-tierroperty and any
Mazardons Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Enviror . o Condition. including but not limited Lo, any spilling, leaking, discharge, release-ar threat of
release o sy Hazardous Substance, and (¢) any condition caused by the presence, use or-rclease of a
Hazards s Substance which adversely atfects the vatue of the Property. If Borrower learns, ot is notified
by any sovornmiental or regulatory authority, or any private party, that any removal or other remediation
of any | dous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
rcmcdiu‘ tons in accorduance with Environmental Law. Nothing herein shall create any obligation on
Lender ‘oo Bavironmental Cleanap.
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NOM-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Ceecleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowes's hreach of any covenant or agreement in this Security Instrument (but not prior to
accele 0 auder Scetion 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defiuis () the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, hy which the default must be cured; and (d) that failure to cure the
delault on oy hefore the date specified in the notice may result in acceleration of the sums secured by
this Securiy Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further ivferm Borrower of the right to reinstate after acceleration and the right to assert in the
forecln: ws nroceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecvsyre. If the default is not cured on or before the date specified in the notice, Lender at its
optios o0 Atquire immediate payment in full of all sums secured by this Security Instrument
without v rifier’demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall He e:ited it enllect all expenses incurred in pursuing the remedies provided in this Section 22,
inclucize, -t not it to, reasonable attorneys” fees and costs of title evidence.

23, viease. Upon puyrent of all sums secured by this Security [nstrament, Lender shall release this
Securits Dairment. Borrowed saall pay any recordation costs. Lender may charge Borrower a feg for
releasios i Security Instrument, Sut only if the fee is paid to a third party for services rendered and the
cliargnne = thie fee is permitted unaes Apnticable Law.

24, Faiver of Homestead. [n accordance with [llinois law, the Borrower hereby releases and waives
all righis ender and by virtue of the NHinois homestead exemption laws.

2% Ulicement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence

of the T mnce coverage required by Borrower’s agrecment with Lender, Lender may purchase insurance
at Borrow s expense o protect Lender’s interests in Boirowes™s collateral. This insurance may, but need

not, prowvt Borrower's interests. The coverage that Lerde! purchases may not pay any claim that
Borrow:r nukes or any claim that is made against Borrower in ceanaction with the collateral. Borrower
may leter cancel any insurance purchased by Lender, but only afiar providing Lender with evidence that
Borrower fws obtained insurance as required by Borrower’s and Lenaed's agreement. I Lender purchases
insurace tothe collaterad, Borrower will be responsible for the costs of Znat/insurance, including interest
and any ther charges Lender may impose in connection with the placement of the insurance, until the
glffective Jie of the cancellation or expiration of the insurance. The costs of the 1isurance may be added to
Borrewr ol outstanding balance or obligation. The costs of the insurance may be mere than the cost of
insuratce Borrower may be able to obtain on its own,
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LY CIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Sceurisy intnument and in any Rider executed by Borrower and recorded with it.
Witne sz
M %/Lw (Seal)
ca Lol
Frank Brey -Borrower

— -1 QWW 1325, (Seal)

Q D O -Berrower

— — {Scul) (Seal)
Saerower -Borrower
o (Seal) /. (Seal)
~Iorrower -Borrower
— (Seal) A (Seal)
-Borrower -Borrower
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STATE ( “ILLINOIS, Q.u\mq“ County ss:

\,\_E,LLW . & Notary Public in and for said county and
state Lo ¢ certity clm
Fi tmk \3.L‘

;BQ-‘(\(\.\QEQ— —\bmg\l

>

persoriilly known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeica before me this day in person, and acknowledged that he/she/they signed and delivered the said
st et o Bis/her/their free and voluntary act, for the uses and purposes therein set forth.

Chvert uder my hand and official seal, this \ \ day of &91. . .QDD '?)
My Coracnadion Bapires:

Notary Public

“Ql‘FI(‘lAL %EAL‘ :
Cheriann Medo o
Nma?g Pubim Giste of Blinels o
Erpires Jfo At

1766083440 E ?
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BALLOON RIDER

(Conditional Right to Refinance)

THIS = 50N RIDER is made this 11th day of September, 2003
and is incorporatéd into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust. o Secuntv Deed (the "Security Instrument") of the same date given by the
undersignad (the "Befrower") to secure the Borrower’s Note to
The Mortgage Exchangé

{the "Lender") of the same date and covering the property described in the Security
Instrument and located at:

408 inverdale Rd.

Inverness, iL 50010

The in-orast rate stated on the Note is'called the "Note Rate.” The date of the Note is
called the "&iote Date.” | understand the Leridenmay transfer the Note, Security Instrument
and this Rider. The Lender or anyone who takes the Note, the Security Instrument and this
Rider by transter and who is entitled to receive paymants under the Note is called the "Note
Holder."

ADDITIONAL COVENANTS. In addition to the covenaats 2ind agreements in the Security
instrument, Borrower and Lender further covenant and agree @z follows (despite anything 1o
the contrary cantained in the Security Instrument or the Note):

1. CO#D'TIONAL RIGHT TO REFINANCE

Att .. uturity date of the Note and Security Instrument {the "Naturity Date™}, | will be
able 1o cbtain a new loan ("New Loan") with a new Maturity Date of
October i, 2033 . and with an interest rate equal to the “New Note Rate”

determirzd i accordance with Section 3 below if all the conditions provided ir Sections 2
and 5 below are met (the "Conditional Refinancing Option™}. If those conditions @re not met,
| understand that the Note Holder is under no obligation to refinance or modify the Note, or
to extend the Maturity Date, and that ! will have to repay the Note from my own resources
or find a i3nder willing to lend me the money to repay the Note.

17660834
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2. CONDITIONS TO OPTION

If | want to axercise the Conditional Refinancing Option at maturity, certain conditions
must be et as of the Maturity Date. These conditions are: (a) | must still be the owner and
occupari of the property subject to the Security Instrument (the "Property”); {b) | must be
current i, s0yimonthly payments and cannot have been more than 30 days late on any of the
12 schecduled‘imonthly payments immediately preceding the Maturity Date; (c) the New Note
Rate carnot = rnore than 5 percentage points above the Note Rate; and (d) | must make a
written raquest’tothe Note Holder as provided in Section 5 below.
3. CALCULATING THE NEW NOTE RATE

The Mew Note Rate will be a fixed rate of interest equal to Fannie Mae’s required net
yield for 30-year fixed Tate mortgages subject to a 60-day mandatory delivery commitment,
plus one-halt of one percentage point {0.5%), rounded to the nearest one-eighth of one
percentzye point (0.125%) (the "New Note Rate"). The required net yield shall be the
applicabie net vield in effect on the date and time of day that the Note Holder receives notice
of my election to exercise the Conaiticrial Refinancing Option. If this required net yield is not
available. 'hc Note Holder will detersnine the New Note Rate by using comparable
informaticn.
4. CA.CULATING THE NEW PAYMENT AMOUNT

Provilad the New Note Rate as calculates in Section 3 above is not greater than 5
percentzse points above the Note Rate and all otlies ~onditions required in Section 2 above
are satis’:ed, the Note Holder will determine the amauny of the monthly payment that will be
sufficient to repay in full (a) the unpaid principal, plus’{b) accrued but unpaid interest, plus
(c) all oter sums | will owe under the Note and Security Instrument on the Maturity Date
{assumir¢: my monthly payments then are current, as requirad under Section 2 above), over
the term of the New Note at the New Note Rate in equal morithly payments. The result of
this calc:ration will be the amount of my new principal and interest’ payment every month
until the Mew Note is fully paid.
5. EXELCISING THE CONDITIONAL REFINANCING OPTION

The lote Holder will notify me at least 80 calendar days in-advance of the
Maturity Date and advise me of the principal, accrued but unpaid interest, ard all other sums
I am expacted to owe on the Maturity Date. The Note Holder also will advise me-that | may
exercise :1e Conditional Refinancing Option if the conditions in Section 2 above are met. The
Note Ho'rer will provide my payment record information, together with the name, title and
address nf the person representing the Note Holder that I must notify in order to exercise the
Conditici:al Refinancing Option. If | meet the conditions of Section 2 above, | may exercise
the Concitional Refinancing Option by notifying the Note Holder no later than 45 calendar
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days prior to the Maturity Date. The Note Holder will calculate the fixed New Note Rate
based uron Fannie Mae's applicable published required net vield in effect on the date and
time of dlay notification is received by the Note Holder and as calcutated in Section 3 above.
| will then have 30 calendar days to provide the Note Holder with acceptable proof of my
required cwnership. Before the Maturity Date the Note Holder will advise me of the new
interest -<te-‘the New Note Rate), new monthly payment amount and a date, time and place
at which | mdstappear to sign any documents required to complete the required refinancing.
| understand the MNote Holder will charge me a $250 processing fee and the costs associated
with updating ine’¥tie insurance policy, if any.

8BY SIGNING BELQW, Borrower accepts and agrees to the terms and covenants
containeg ! in this Balloun Rider.

Q/U// 45%

Ffank Brey

{ISNNY,
Al

O
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