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Words used in multiple sections of this docunent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2]. Certain rules trga-ding the usage of words used in this docwment are

also prcvided in Section 16.

(A) "Security Instrument" means this docurnent, which is' duted
togethes with all Riders to this document.

August 19, 2003 .

(B) "Borrower” is John L Ross and Melanie R Ross, Hushand and Wife, As Joint

Tenants, with Rights of Survivorship

Borrower is the mortgagor under this Security Instrument.
(C) "Lender™is Harris Trust and Savings Bank

Lendet is a Corporation
organized and existing under the laws of 1111 nois

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Lende:'s addressis 111 W, Monroe St, Chicago, IL 60606

Lender is the mortgagee under this Security Instrument.

(D) "N ote" means the promissory note signed by Borrower and dated August 19, 2003

The Note states that Borrower owes Lender Two Hundred Eighty Six Thousand and 00/100-
-------------------------------------------------------------------- Dollars
(U.S. 1286,000,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2033

(E) "Property" means the property that is described below wunder the heading "Transfer of Rights in the
Property."

(F) "Lcan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Scourity Instrument, plus interest,

(G) "Fiders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to Fc ¢xecuted by Bortower [check box as applicable]:

[X] 2 djustable Rat< Kider [ Condominium Rider [ Second Home Rider
Ealloon Rider (| Plauned Unit Development Rider [ 114 Family Rider
VA Rider [ | Biweekly Payment Rider ] Othex(s) [specify]

(H) “Applicable Law™ means 1l controlling applicable federal, state and local statutes, regulations,
ordinaices and administrative Tules (ud orders (that have the effect of law) as well as all applicable final,
non-sp peslable judicial opinions.

(D "Community Association Dues, Fees, imd Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or tle Froperty by a condomimium association, homeowners
associstion or similar organization.

(1) "Electronic Funds Transfer" means any trausid of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is f{utiated through am electronic terminal, telephonic
instrarient, computer, or magnetic tape 50 as to order, inuomuct, or authorize a financial institution to debit
or crelit an account. Such term includes, but is not limite 0, point-of-sale transfers, antomated teller
machite transactions, transfers fnitiated by telephome, wire (ranifers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Niscellaneous Proceeds" means any compensation, settlement, awar” of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damag: to, or destruction of, the Property; (i) condemnation or other takiag, of all or any part of the
Proper:y; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of] or omissions as to, the
value snd/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment 4f -or default on,
the Lom.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and intersst under the
Note, slus (i7) any amounts undex Section 3 of this Security Instrurnent.

(0) "FESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implen ienting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, «r any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" vnder RESPA.
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(®) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TRAN!FER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and sgreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

LOT & IN/FARWELL'S SUBDIVISION OF BLOCK 17 IN J.C. GARLAND'S ADDITION TQ
WINNETKA, BETING A SUBBIVISION OF THE NORTH 120 ACRES OF THE SOUTHWEST 1/4
OF SECTION 2i.) TOWNSHIP 42 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN C50¥ COUNTY, ILLINOIS.

Parcel D Nummber: 05-21-313-004-0000 which enrrently has the address of
566 Fawthorn Lane (Street]
Winnetka (cit1. Nllinois 60093 [Zip Cods]

("Prop aty Address"):

TOGETHER WITH all the improvements now or hereafter ereri»¢ on the property, and all
casemeats, appurtenances, and fixtures now or hereafter a part of the propuaty. All replacements and
additions shall also be covered by this Security Instrument. All of the foreguing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby vonveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencum’erad, except for
encunrances of record. Borrower warrants and will defend generally the titlc to the Propetty against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveénants for national use and mon-upiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
PIOPCT Y.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1 Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrovrer shall pay when due the prineipal of, and imterest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Bserow Items
pursuait to Section 3. Payments due wnder the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instryment received by Lender as payment under the Note or this
Security Instrument is returned to Lender mpaid, Lender may require that any or all subsequent payments
due nnder the Note and this Security Instrument be made in one or more of the following forms, as
selecterd by Lender; (2) cash; (b) momey order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Pityments are deemed received by Lender when received at the location designated m the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments are msufficient to
bring tae Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
curren!/ without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymelits iz the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. I/ eich Periodic Payment is applied 2s of its scheduled due date, then Lender need not pay
interes) on un~gpdied funds. Lender may hold such mmapplied funds until Borrower makes payment to brig
the Lo'm cuzxent, if Borrower does not do so within a reasonable period of time, Lender shall either apply
such fi nds or returrthrin to Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance uncer the Note immediately prior to foreclosure. No offset or claim which Borrower
might 1ave now or in the fiivte against Lender shall relieve Borrower from making payments due under
the Note and this Security lusuranent or performing the covenants and agreements secured by this Security
Instrun ent,

2. Application of Paymenie o Proceeds. Except as otherwise described in this Section 2, all
paymelts accepted and applied by Lonier shall be gpplied in the following order of priority: (a) interest
due under the Note; (b) principal due unge: the Note; (¢) amounts due under Section 3. Such payments
shall b applied to each Periodic Payment ‘n the order in which it became due. Any remaining amounts
shall b2 applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

I’ Lender receives a payment from Borrower fur 3 delinguent Periodic Payment which includes a
sufficient amount to pay auy late charge due, the payideat may be applied to the delinquent payment and
the late. charge. If more than one Periodic Payment is outsi2uding, Lender may apply any payment received
from Eiarrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid ir full. To the extent that any excess exists after the paymert is spplied to the full payment of on¢ or
more Feriodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be app.ied first to any prepayment charges and then as described in the Norz.

Any application of payments, insurance proceeds, or Miscellancous T+2seeds to principal due under
the Nate shall not extend or postpone the due date, or change the smount, o1 the Periadic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Perisdic Payments arc due
under ihe Note, uptil the Note is paid in full, a sum (the "Funds") to provide for payr.ent of amounts due
for: (a} taxes and assessments and other items which can attain priority over this Seciuit, Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prepacty, if any; (c)
premiums for any and all insurance required by Lender under Section J; and (d) Moiigp . Insurance
premivms, if any, or any swm$ payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Seetion 10. These items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Assocition Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and
assessrignts shall be an Escrow Iten. Borrower shall promptly furnish to Lender all notices of amounts to
be paicl under this Section. Borrower shall pay Lender the Fusds for Bscrow Items unless Lender waives
Borrovser's obligation to pay the Funds for any or all Eserow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writmg. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to make such payments and to provide receipts shall fer all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to 2 waiver, and
Borrawer fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pav such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amouni. Lender may revoke the waiver as to apy or all Escrow Items at any tirme by a notice given m
accordsnce with Section 15 and, upon such revocation, Borrower shall pay to Lender ali Funds, and in
such apwunts, that are then required under this Section 3.

Leader may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds & the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undar RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonchle estinaes of expenditures of future Bscrow Iterns or otherwise in accordance with Applicable
Law.

The Funds skall oe held in an institution whose deposits are insured by a federal agency,
instrumentality, or emity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Feleral Home Loan Barle Lender shall apply the Funds to pay the Escrow Items no later than the time
specificd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyziag the escrow accomnt, or rerifying the Escrow Items, unless Lender pays Borrower interest on the
Funds ind Applicable Law permiz Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b2 naid on the Funds, Lender shall not be required to pay Borrower
any inferest or carnings on the Funds. Secruwer and Lender can agree in writing, however, that interest
shall b paid on the Funds. Lender shall gve to Borrower. without charge, an amual accounting of the
Funds 15 required by RESPA.

I there is a surplus of Funds held in esciow, as defined under RESPA, Lender shall account to
Borroveer for the excess funds in accordance with R:SPA. If there is a shortage of Funds held in escrow,
as defi 1ed under RESPA, Lender shall notify Borrowe: 75 equired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in corordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i e-ciow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 rjonthly payments.

Upon payment in full of all sums secured by this Security Instrioupt, Lender shall promptly refund
1o Bortower any Funds held by Lender.

4 Charges; Liens. Borrower shall pay all taxes, assessments, chargss, fines, and impositions
attribu-able to the Property which can attain priority over this Security Instrurznt, leasehold payments or
groun¢ rents on the Prapetty, if any, and Commiunity Association Dues, Fees, and Ass ssments, if any. To
the extent that these items are Eserow Items, Borrower shall pay them in the manner previ<ed in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secunty Justrument untess
Borrower: (2) aprees in writing to the payment of the obligation secured by the licn in a nanner acceptable
to Len ler, but only so long as Borrower is performing such agreement; (b) contests the Lien 1w pood faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those procecdings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lie)l to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which san attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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tien, Within 10 days of the date on which that notice is given, Borxower shall satisfy the lien or take one or
more ¢ f the actions set forth above in this Section 4.

Linder may require Borrower to pay a one-time charge for a real estate tax verification and/or
reportiag service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against logs by fire, hazards included within the term "extended coverage,” and any
other tazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This irsurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lo, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right t» disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Bovzower to pay, in commection with this Loan, either: (a) a one-time charge for flood zone
determinatina, ) certification and tracking services; or (b) a one-time charge for flood zone determination
and certificansa tervices and subsequent charges each time remappings or similar changes occur which
reasomibly mignt affect such determination or certification. Borrower shall also be responsible for the
paymeit of any fees vuposed by the Federal Emergency Management Agency m connection with the
review of any flood zuny. determination resulting from an objection by Borrower.

Ii Borrower fails to m=iutain any of the coverapes described above, Lender may obtain insurance
coverase, at Lender's opticn’ 7:d Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverags. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrowet's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provids seceater or lesser coverage than was previously m effect. Borrower
acknov/ledges that the cost of the insular.e coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainer., Any amounts disbursed by Lender under this Section 5 shall
becom: additional debt of Barrower secured by this Security Instrument. These amounts ghall bear interest
at the Note rate from the date of disbursement uad shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and reugvvals of such policies shall be subject to Lender's
right ty disapprove such policies, shall include a standzsr mortgage clause, and shall name Lender as
mortgzpee and/or as an additional loss payee. Lender shall bve the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to ‘wender all teceipts of paid premiums and
tenews | notices. If Borrower obtains any form of insurance coverags, not otherwise required by Lender,
for darnage to, or destruction of, the Property, sach policy shall inciule a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In: the event of loss, Borrower shall give prompt notice to the insurauce <erier and Lender. Lender
may trake proof of loss if not made promptly by Borrower, Unless Lender anc Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was riquired by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is econcaizally feasible and
Lendet's security is not lessened. During such repair and restoration period, Lender shat) peve the right to
hold sich insurance proceeds until Lender has had an opportunity to inspect such Propeity < ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promp ly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of proyess payments as the work is completed Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance procecds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borroveer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconormically feasible or Lender's security would be lessened, the insurance
proceeis shall be applied to the sums secured by this Security Instrument, whether or not then due, with

0070569919
Inltials: m ﬁ ﬂ‘
@%;ﬂlL) ©010) Paga 6 of 15 Form 3014 1/01

pL s




08/18/2003 14:45 FAX 847 434 2593 HARRTS BANK oo Fage: 7o)

UNOFFICIAL COPY

d022/030

the exc:ss, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim aad related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claima. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceecis in an amount mot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coveray:+ of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay .imonots wnpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witpid 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrow="s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriing, which consent shall not be unreasonably withheld, or unless extenuating
circum stances exist whic 7re beyond Borrower's control.

7. Preservation, Mairicunance and Protection of the Property; Inspections. Bortower shall not
destroy, damage or impair-G< Property, allow the Property to deteriorate or corrmit waste on the
Proper y. Whether or not Borrow.s i3 residing in the Property, Borrower shall maintain the Property in
order to provent the Property frown deteriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section § thut iepair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damagei io avoid further deterioration or damage, If insyrance or
condenmation proceeds are paid in connection with damage to, or the wking of, the Property, Borrower
shall bz responsible for repairing or restoring ‘ne Froperty only if Lender has released proceeds for such
purpos:s. Lender may disburse proceeds for the repaits and restoration in a single payment or in a series of
progre:s payments as the work is completed. If the irsurance or condemnation proceeds are not sufficient
to repeir or testore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration,

Lander or its agent may make reasonable entries upos-and inspections of the Property. if it has
reason.ible cause, Lender may inspect the interior of the improve nems on the Property. Lender shall give
Borrovser notice at the time of or prior to such an interior inspectiou syerifying such reasonable cause.

8, Borrower's Loan Application, Borrower shall be in defadi if, during the Loan application
proces;, Botrower or any pérsons of entities acting at the direction of ‘Rarrower or with Borrower's
knowludge or consent pave materially false, misleading, or inaccurate informatiun or statements to Lender
(or failed to provide Lender with material information) im connection - with..the Loan. Material
representations include, but arc not limited to, Tepresentations concerning Borrewer's occupancy of the
Properiy as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Securi‘y Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instwmeat, (b) there
is a le sal proceeding that might significantly affect Lender’s interest in the Property and/ot rights under
this S¢zurity Instrament (such as a proceeding in banknptey, probate, for condempation or forfeiture, for
enforc:ment of a lien which may attain priority over this Security Instrument or to enforee laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonible or appropriate to protect Lender's interest in the Property and rights under this Security
Instrurnent, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by 2 lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured pesition in a bankruptcy proceeding. Seeuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace ¢r board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 2, Lender does not have to do so and is not
under aay duty or obligation to do so. It is apreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Ay amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender to Borrower requesting

aymez!.

' P ymlf this Sccurity Instrument is on a leasehold, Borrower shall conply with 21l the provisions of the
lease. IF'8oTower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agress to the merger in writing.

10. Mo:tgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrowsr shall ray the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mo tgage inzuruice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided #uch insurance and Borrower was required to make separately designated payments
toward the premiums iow Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eruivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalnt to the cost to Bumswer of the Mortgage Insurance previously in effect, from an alterate
mortgae insurer selected by Fender, If substantially equivaient Mortgage Insurance coverage is not
available, Borrower shall continue 20 pay to Lender the amount of the separatcly designated paymecnts that
were ciie when the insurance covarage ceased to be in effect. Lender will accept, use and retain these
payments a5 a non-refimdable loss rase:ve in liew of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact thet sse Loan is ultimately paid in full, and Lender shall not be
Tequire: | to pay Borrower any interest or eziiings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverags un the amount and for the period that Lender requires)
provided by an insurer selected by Lender aguin becomes available, is obtained, and Lender requires
separately designated payments toward the premium; fer Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and boriorver was required to make separately designated
paymepts toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required lo
maintain Mortgage Insurance in effect, or to provide « ugn-refimdable logs reserve, until Lender's
require: nent for Mortgage Insurance ends in accordance with a'y written agreement between Borrower and
Lender providing for such termination or until termination is requiced by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate LroviZed in the Note.

Mortgage Insurance reimburses Lender (or apy entity that purcpuses the Note) for certain losses it
may insur if Bormower does not repay the Loan as agreed. Borrower s pot a party to the Mortgage
Ingurane.

Mortgage insurers evaluate their total risk on all such insurance in forcs fruy time to time, and may
enter into agreements with other parties that share or modify their risk, or reducs losses, These agreements
are on 'erms and conditions that arc satisfactory to the mortgage insurer and the otl.er party (or parties) to
these ajreements. These agreements may require the mortgage insurer to make paymcute using my souree
of funds that the mortgage insuret may have available (which may include funds obtainsu from Mortgage
Insurance premyiums).

A a result of thesc agrecments, Lender, any purchaser of the Note, another insurer, avy einsurer,
any othzr entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amnounts that
derive “tom (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchangie for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiwus paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgsge Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Barrower will owe for Mortzage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortg:ge Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellatlon or
termination.

1;. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ped, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Preperty, if the restoration or repair iz economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lepder has had an opportunity to inspect such Property to ensure the work has been completed to
Lender s s=iisfaction, provided that such inspection shall be vndertaken promptly. Lender may pay for the
tepairs aps vestoration in a single disbursement or in a series of progress payments as the work is
completed, Jnless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscell aneous. Zreceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscel ancous Freo=¢ds. If the restoration or repair is not economically feasible or Lender's security would
be lessuned, the Misvelimneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dte, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order previded for in Section 2,

Ir the event of a totil iaking, destruction, or loss in value of the Property, the Miscellaneous
Procee:ls shall be applied to the sums secured by this Secunty Instrument, whether or not then due, with
the excass, if any, paid to Borrowrir.

Tr the event of a partial taking_ destruction, or loss in value of the Property i which the fair market
value «f the Property immnediately bafose the partial taking, destruction, or loss in value is edqual to or
greater than the amount of the sums sccwe? by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unles: Borrower and Lender otherwise agree in writing, the sums
securec. by this Security Instrumenmt shall be ieduced by the amount of the Miscellaneous Proceeds
multipiied by the following fraction: (a) the 1otal amount of the sums secured immediately before the
partial taking, destruction, or loss in value dividrd by (b) the fair marker value of the Property
immediately before the partial taking, destruction, or ]9ss/in value. Any balance shall be paid to Borrower.

T the event of a partial taking, destruction, ot loss.in value of the Property in which the fair market
value «f the Property immediately before the partial takizg, destruction, of loss in value is less than the
amoun of the sums secured immediately before the partial s2king, destruction, or loss in value, unless
Borrover and Lender otherwise agree in writing, the Misccllanecus Mroceeds shall be applied to the sums
securec by this Sceurity Instrument whether or not the sums are then dve,

1 the Property is abandoned by Borrower, or if, after noticc by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awsrd t settle a claim for damages,
Borrov-er fails to respond to Lender within 30 days after the date the notic is given, Lender is authorized
to collct and apply the Miscellaneous Proceeds efther to restoration or repai: of the Property or to the
surns s :curcd by this Security Instrument, whether or not then due. "Opposing Party"-racans the third party
that ovres Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimins?, -2 begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmen: of Lender's
interes- in the Property or rights under this Security Instrument. Borrowsr can cure such a ¢cfault and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with 2 ruling that, in Lender's judgment, precludes forfeiture of the Property or other matetial
jmpainnent of Lender's interest in the Property or rights under this Security Instruruent. The proceeds of
any award or claim for damages that are atributable to the impairment of Lender' s interest in the Property
are her=by assipned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
appliec in the order provided for in Section 2.

1’7, Rorrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time fot
paymeit or modification of amortization of the sums secured by this Security Instrument granted by Lender
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1o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any ‘uccessors in Interest of Borrowet. Lender shall not be required to commence proceedings against
any Swicessor in Interest of Borrower or 10 refise to extend time for payment or otherwise modify
atortizition of the sums secured by this Security Instrument by reason of any demand made by the original
Borrow::r or any Successors in Interest of Borrower. Any forbearance by Lender in exercising amy Tight or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Success s in Interest of Barrower or in amounts less than the amount then due, shall not be a waiver of or
preclud: the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenails
and agres that Borrower's obligations and liability shail be joint and several. However, any Borrowet who
co-sign: this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Sceurity Tastrument only to mortgage, grant and cotivey the co-sipner’s interest in the Property undcr the
terms o f fins. Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; s=d (c) agrees that Lender and any other Borrowet can agree to extend, modify, forbear or
make a1y acceiomodations with regard to the terms of this Security Instrument or the Note without the
co-sigh.r’' s corser..

Stbject to tie. provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrowsr's obligations riider this Security Instrument in writing, and is approved by Lender, shall obtain
all of Elotrower's righia 1o benefits under this Security Instrument. Borrower shall not be released from
Borrowsr's obligations and lizhility under this Security Instrument unless Lender agrezs to such release in
writing, The covenamts and 2gr-ements of this Security Instrument shall bind (except as provided m
Section 20) and benefit the successors.and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connmection with
Borrower's default, for the purpose of protecting Lender's imterest in the Property and rights under this
Security Instrument, including, but not suaited to, attorneys' fees, property inspection and valuation fees.
In rega"d to any other fees, the absence of oruress anthority in this Security Instrumont to charge a specific
fue 10 Tiorrower shall not be construed as a p/ ohibition on the charging of such fee. Lender may not charge
fees thet are expressly prohibited by this Securit InsTument or by Applicable Law.

If the Loan is subject to a law which sets maxiram loan charges, and that law is finally interpreted 50
that the interest or other loan charges collected or 0.2 collected in connection with the Loan exceed the
permitied liwits, then: (3) any such loan charge shali b2 reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any €ums already collret=d from Borrower which exceeded permitted
Yimits -vill be refunded to Borrower. Lender may choose ‘0 ‘nake this refund by reducing the principal
owed 1nder the Note or by making a direct payment to Dotrower. If a refund reduces principal, the
reductizn will be treated as a partia) prepayment without any presayment chatge (whether or not 2
prepayinent charge is provided for under the Note). Borrower's aceptance of any such refund made by
divect |:ayment to Borrower will constitute 2 waiver of any right of action Borrower might have arising out
of such overcharge.

14, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
mmst b in writing, Any notice to Borrower ift connection with this Security Insirutnent shall be deemed to
have been given to Borrower when mailed by first class mail or when sctually délivered to Borrower's
notice nddress if sent by other means, Notice to any one Borrower shall constinite notice-to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be thé Froperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrowsr chall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reposting Borrower' §
change of address, then Borrower shall only report a change of address through that specifiag procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another addcess by norice to Borrower. Any motice in
comnec tion with this Security Instrament shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘he Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrur 1ent.
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10. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govern:d by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and
obligat ons comtained in this Security Instrument are subject to amy Tequirements and limitations of
Applicible Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mmght b silent, but such silence shall not be construed as a prohibitien apainst agresment by contract. In
the event that amy provision or clause of this Security Instrument or the Note conflicts with Applieable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

A; used in this Security Instrument: (a) words of the masculine pender shall mean and include
cormesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

1" Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

1¢. Trznsfer of the Property or a Beneficial Interest in Borrower, As used in this Section 13,
"Yntere:t in ne Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benefcia] interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement 1he intent of which is the transfer of tifle by Borrower at a future date to a purchaser.

If all or any par. uf the Property or any Interest in the Property is sold or transferred (or if Borrower
is zot u natural persor; ard a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lend=.may require immediate payment in full of all sums secured by this Security
Instrunient. However, this opiion shall not be exercised by Lender if such exercise is prohibited by
Applicible Law.

If Lender exercises this optiun, T.ender shall give Borrower notice of acceleration. The notice shall
provide: a period of not less than 10 d=ys from the date the notice is given in accordance with Section 15
within which Borrower must pay all sruns secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of (his reriod, Lender may invoke any remedics permitted by this
Securit7 Instrument without further notice ¢r demand on Borrower.

10. Borrower's Right to Reinstate After Acceleration, If Bomower meets certain conditions,
Borrower shall have the right to have enforcersent of this Security Instrument discontinued at any tme
prior to the earliest of: (a) five days before sale uf fan Property pursuant to Section 22 of this Secutity
Instrun ent; (b) such other period as Applicable Law taisiy specify for the termination of Borrower's right
to reinstate; or (c) entty of a judgment enforcing thi S.owity Instrument. Thase conditions are that
Borrower: (2) pays Lender all sums which then would be ‘due under this Security Instrument and the Note
as if n¢ accelteradon had occurred; (b) cures any default of a=y other covenants or agreements; (c) pays all
cxpens:s incurred in enforcing this Security Instrument, including’ but not limnited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred fes the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and () takes such action as Lender may
reasonzbly require to assure that Lender's intercst in the Property and rights under this Security
Tnstruntent, and Borrower's obligation to pay the sums secured by this Secucty Instrument, shall continue
unchangzed unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one ot more of the following forms, as reiected by Lender: (a)
cash; (17) money order; (c) certified check, bank check, treasurer's check or cashier's rheck, provided any
such chieck is drawn upon an institution whose deposits are insured by a federal agency, astromentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Berrower, this Secuir; strument and
obligations sceured hereby shall remain fully effective as if no acceleration bad occurrec H-wever, this
right tc reinstate shall not apply in the case of acceleration under Section 18,

21, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the eatity (known as the “Loan Servicer") that collects
Periodiz Payments due under the Note and this Security Instrument and performs other mortgage loan
servic g obligations under the Note, this Security Instrument, and Applicsble Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be piven written notice of the change which will state the name and address of the
new Lian Servieer, the address to which payments should be made and any other information RESPA
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requires in connéetion with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borra wer will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nether Botrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other piwr.y hereto 2 reasonable period after the giving of such notice to take corrcetive action. If
Applical l¢ 12w provides a time period which must elapse before certain action can be taken, that time
period vrill te (eemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportwity to .ur: given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrowsr pursuant o’ Section 18 shall be decmed to satisfy the notice and opportunity to take corrective
action provisions of tiis »ection 20.

21. Hazardous Sursiances, As used in this Section 21: () "Hazardous Substances" are those
substanc es defined as toxic ¢ bazardous substances, pollutants, or wastes by Environmental Law and the
followir g substances: gasoline, Kerosene, other flammable or toxie petroleum products, toxic pesticides
and herlicides, volatile solvents, naterals containing asbestos or formaldehyde, and radioactive materials;
(b) "Enironmental Law" means federil biws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pratection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, ‘a3 Gefined in Brvironmental Law; and (d) an "Environmental
Conditin" means a condition that cam caus¢ contribute to, or otherwise trigger an Environmental
Cleanur-.

Berrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to Telease any Hazardous Substaiecs, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affectmg the Propert; () that is in violation of any Bavironmental
Law, (t) which creates an Envirgnmental Condition, or (¢) wiach, dne to the presence, use, or telease of a
Hazard:us Substance, creates a condition that adversely affects tle value of the Property. The preceding
two sentences shall mot apply io the presence, use, or sterage ofi tie Property of small quantitics of
Hazardcus Substances that are generally recognized to be appropriate ¢ finimal residential uses and to
mainter ance of the Property (including, but not limited to, hazardous substan zes Tn consumer products).

Bearower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ot private party involvirg th: Property and any
Hagadous Substance or Environmental Law of which Borrower has actual “xpovriedge, (b) any
Envirormental Condition, including but not limited to, any spilling, leaking, discharge, ie'<ese or threat of
release of any Hazardous Substance, and (¢) any copdition caused by the preseuce, use or wolease of a
Hazardous Substance which adversely affects the value of the Property. If Barrower learns, vt is notified
by any governmental or regulatary authority, ot any private party, that any removal ot other remediation
of any {azardous Substance affecting the Property is neccssary, Borrower shall promptly take all necessary
remedicd actions in accordance with Buvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

2. Acceleration; Remedics, Lender shall give notice to Borrower prior to acceleration following
Borroveer's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlee is given to Borrower, by which the default must be cured; and (d) that fzilure to curc the
detault on or before the date specified in the notice may result in acceleration of the sums secured by
this Se.:urity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclow.a proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foieciusure. If the default is not cured on er before the date specified in the notice, Lender at its
option may «oquire immediate payment in full of all sums secured by this Security Imstrument
withou: funier'demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall b entitied 2 vollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but noy liraded to, reasonable attorncys’ fees and costs of title evidence.

21, Release. Upti payment of all sums secured by this Security Instrument, Lender shall release this
Securit:: Instrument. Borrovrer s'adl pay any recordation costs. Lender may charge Borrower a fee for
teleasing this Security Instrurmnent, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Anplicable Law.

24.- Waiver of Homestead. In acccrdopse with Illinois law, the Borrower hereby releases and waives
all righv s under and by virtue of the Illinois 7 ymestead exemption laws.

28, Placement of Collateral Protection Insurziice. Unless Borrower provides Lender with evidence
of the Lisurance coverage tequired by Borrower's agzieinent with Lender, Lender may purchase ihsurance
at Borrower's expense to protect Lender’s interests in Dorrower's collateral. This insurance may, but need
not, pttect Borrower's interests. The coverage that Leoder purchases may not pay any claim that
Borrow:r makes or any claim that is made against Borrower '= connection with the collateral. Borrawer
may lat:r cancel my ingurance purchased by Lender, but only afer providing Lender with evidence that
Borrow:r has obtained insurance as required by Borrower's and Lozdn('s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ‘o .hat insuranee, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effectivi: date of the cancellation or expiration of the insurance. The costs of ‘he insurance may be added to
Borrowz' s total outstanding balance or obligation. The costs of the insurance m=y be more than the cost of
insurenve Borrower may be able to obtain on its own.
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B SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants contained in this
Securit Instrument and in any Rider executed by Borrower and tecorded with it.

Withesies:

M n L Ross Barrower

>, ﬁm £ . Letdo (Seal)

Melanie R Ross _Borrower

(Seal) (Seal)
-Borrower =Borrower
(Seal) AN (Seal)
-Borrower -Borrower
(Seal) . (Seal)
-Borrower -Borrower
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STATI: QF ILLINOIS, - County ss:

state E{u ]:ht‘etgag cerﬁfy({lgﬂ d%ﬁ‘ﬂw , 2 Notary Public in and for s;fjd county and
i - K8 lnd Wedor K /o5

3

personilly known t