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Words used in switiple sections of this doctment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain tules iegarding the usage of words used in this document zre
also provided in Secnon 16.

DEFINITIONS

(A) "Security Instrument" means this documment, which > dsie
together with all Riders o this document.
(B} "Borrower" i3

Septembar 18, 2003 )

Melissa b Iuvender, as Trustee of the
"Melissa D Lavender Trust, dated 2/98m.

-

Borrower is the morigagor under this Security Instrument.
(C) "Lender” is Washington Mutual Bank, FA

Lenderisa Bank
organized and existing under the laws of the United States of America
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Lender's address is 9451 Corbin Ave., Northridge, CA 91324

Lender is the mortgages under this Security Instrument.

() "Note" means the promissory noie signed by Borrower and dated Septembar 18, 2003

The Note states that Borrower owes Lender One MiTTion and 00/100--------- BEEEEEEE P

-------------------------------------------------------------------- Donars
(U.S.$1,000,000,00 ) plus inverest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debr in full not later than October 1, 2033

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loza" means the debr evidenced by the Note, plus imerest, any prepayment charges and late charges
due ynder oe Note, and all sums due under this Security Instrument, plus interest.

(G) "Ridres® roeans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are ro ke 2xecuted by Borrower [check box as applicable):

] Adustable Rate Pider [__ Condominium Rider [C] Second Home Rider
Balloon Rider ] Planned Unir Development Rider [ 114 Family Rider
[ VA Rider [ Biweekly Payment Rider (] Other(s) [specify}

(H) "Applicable Law" means all conrolling applicable federal, state and local statutes, regularions,
ordinances and administrative mles szd-viders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, a0 Assessments" means al} dues, fees, assessments and other
tharges that are imposed om Bomower or tie Przperty by a condominivm association, homeowners
assoeiation or similar organization.

() "Electronic ¥unds Transfer” means any transfor of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is imitiared through an electronic terminal, telephonic
instrument, computer, or maguetic tape so as to order, insiruct. or authorize a financial instiurion to debit
or credit an accounr. Such term includes, but is not limited ro, point-of-sale iransfers, autormated teller
mzchine transacrions, transfers inftiated by telephone, wirc-wansfees, and aurornated clearinghouse
transfers.

{E) "Escrow Items" means those frems that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlemern, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages dessricer In Section 5) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnation or other taking of & or any part of the
Property; (iii) conveyance in lien of condemmation; or (iv) misrepresemations of, v omissions as (o, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymenr of,-or default on,
the Loan.

(N) "Periodic Paymnent" means the regularly scheduled amount due for (i) principal and interest upde: the
Norte, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" mesns the Real Estate Semlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementng regulation, Reguiation X (24 C.F.R. Parr 3500), 23 they might be amended from time 1o
time, or any additional or successor legislation or reguiation that governs the same subject marer, As used
in s Jecunty Instument, "RESPA” refers o #l] requirements and restriviions that are imposed in regard
10 a "federally related mortgage loan” even if the Loan does not qualify as a "federally related Mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken ttle to the Property, whether or
not that party has assurned Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Now; and (i) the performance of Borrower's covenants and agreements under
this Security Jnstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Cook [Nzme ot Recording Jurisdiction]:

LOT 29 :M-THE SUBDIVISION OF THE NORTH 1/2 OF LOT 2 AND ALL OF LOT 3-IN
BLOCK 9 1IN SHEFFIELD'S ADDITION TO CHICAGO IN SECTION 32, TOWNSHIP 40
NORTH, RANGE 74, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINQIS,
Parcel 1D Number; which currently has the address of
1451 North Kenmore Aveénue {Street]

Chicago [Cigy1, Dlmois 60614 [ZIp Code]
("Property Address"):

TOGETHER WITH al the improvements now or hereafter erecred on the property, and all
easements, appurtenances, and fixtures now or heteafter a part of the propz=y. All replacermems and
additions shall also be covered by this Security Instrument. All of ihe foreguing is referred 10 in this
Secudty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby' corveved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Propers; szainst all
claims and demands, subject to any encumbranees of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and nen-cmform
covenants with limited variations by jurisdiction to constimre a uniform security instrument covering real
pIoperty.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Paymen: of Principul, Imerest, Escrow ltoms, Prepayment Charges, and Late Charges.

Bomrower shall pay when due the principal of, and interest om, the debr evidenced by the Note and amy
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Secrion 3. Payments due under the Note and this Secunty Ins shall be¢ made in U.5.
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currercy. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpmd, Lender may require that any or all subsequent payments
due under the Nore and this Security Instrument be made in ane or more of the following forms, as
selected by Lender: (a) cash; (b) momey order; (c) centified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entiry; ot (d) Elecironic Funds Transfer.

Paymenis are deemed received by Lender when received at the location designared in the Note or &t
such other location a3 may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the paymenr or partial payments are insufficient 1o
bring the Loan current. Lender may accept amy payment or partial payment ipsufficient 10 bring the Loan
current -without waiver of any rights hereunder or prejudice 10 its righis to refuse such payment or partial
payments i3.the future, bur Lender is not obligated to apply such payments at the tme such payments are
accepted. ‘If <ach Periodic Payment is applied as of its scheduled due darte, then Lender need not pay
interest on ucapyisd funds. Lender may hold such wnapplied funds unti} Borrower makes payment to bring
the Loan curreni: 17 Dorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returs thém to Borrower, If not applied earlier, such funds will be spplied to the putstanding
principal balance unde; the Note immediately prior to foreclosure. No offset or clsim which Borrower
might have now or in ¢ fuure against Lender shall relieve Borrower from making payments due under
the Note and this Security In'mv.pant or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymeats or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) imterest
due under the Note; (b) principal due uncer the Note; (¢) amounts due under Section 3. Such paymemts
shall be applied to each Periodic Payment in/tke order in which it became due. Any remaiming amounts
shall be applied first to late eharges, second to any-gier amounts due under this Security Instrument, and
then 10 reduce the principal balance of the Note.

If Lender receives a payment from Borrower fir < Aelinquent Petiodic Payment which includes a
sufficient amount 10 pay any late ¢harge due, the paymear mey be zpplied o the delinquent payment and
the late charge. If more than one Periodic Paymenr is ourstauding - Lender may apply any payment received
from Bomower 1o the Tepayment of the Periodic Payments if, (nd to the exvent that, each payment cun be
paid in full. To the extent thar any excess exists afier the paymeit is arplied 1o the full payment of one or
more Periodic Payments, such excess may be applied to any late charyes due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Neie:

Any application of payments, insurance proceeds, or Miscellaneous 0r2ods to principal due under
the Nate shall not extend or postpore the due date, or change the amount, of the /’risdic Payments.

3, Funds for Escrow Ttems. Borrower shall pay to Lender op the day Fericdic Payments are due
under the Note, unril the Note is paid in full, a sum (the "Funds”) to provide for paymens of amounts due
for: (a) 1axes and assessments and other ftems which can emain priority over this Securty Jistrment as a
lien or encumbrznce on the Property; (b) leaschold paymenis or ground rents on the Propeicy, 1f any; (c)
premiums for any and all insurance required by Lender under Section §; apd (d) Mortgags lusurance
premiums, if any, or any sums payable by Borrower to Lender m liew of the paymeni of 2Auigage
Insurance premiums in accordance with the provisions of Section 10, These items are called “CSscrow
Jtems.” At erigination or at any time during the werm of the Loan, Lender may require that Communiry
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender al] novices of amouns 1
be paid under this Section. Borrower shall pay Lender the Funds for Eserow fiems unless Lender waives
Borrower's obligation o pay the Funds for any ot all Escrow liems. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Esczow Trems at any time. Any such waiver may only be
i writing. In the event of such waiver, Borrower shall pay directly, when ¢ ¢ payable, the amounts
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due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furmish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 10 pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow hem, Lender may exercise its rights under Section 9
and pay such amowvnt and Borrower shall then be obligated under Section 9 10 repay to Lender any such
amonmit. Lender may revoke the waiver as to any or all Escrow ltems ar any time by a notice given in
accordance with Section 15 and, upon such revoeation, Borrower shall pay to Lender all Fonds, and in
such amounts, that are then required under this Section 3.

Lerder may, at any time, collect and hold Funds n an amounr (a) sufficient 10 permit Lender to apply
the Funds at the time specified under RESPA, and (b) net to exceed the maximum amount 2 lender can
requirg under-RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiipates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable
Law.

The Funds ‘shal' be beld in an mstition whose deposits are insured by a federal agency,
instrumensality, or entity ‘including Lender, if Lender i¢ an institation whose deposits are so insured) of In
any Federal Horne Logn/2Sank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lerdey shal] not charge Borrower for holding and applying the Funds, ammally
analyzing the escrow zccount, of verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permies Lender w make stuch a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o #< paid on the Funds, Lender shall not be required to pay Botrrower
any interest or ezrnings on the Funds. Boziower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall zivz o Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is 3 surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower 7s raquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up rthe shortage in atzorfapce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds beld im escov, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall g2y 10 Lender the amount necessary 1o make
up the deficiency in accordance with RESPA, bur in no more than 12 monthly payments.

Upon payrvent in full of all sums secured by this Security Instrimiiedr, Lender shall promptly refund
1o Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shail pay all taxes, assessmenrs, chargos,-fines, and impositions
arribmable 10 the Property which can attain priority over this Securiry Lostrument, (easehold payments or
ground rers on the Property, if any, and Community Association Dues, Fees, and Asseseza=nts, if any. To
the extent that these items are Escrow Items, Borrower $hall pay them in the manner prevideld im Section 3,

Eorrower shall promptly discharge any lien which has prierity over this Security Insivzient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a marnae: scceptable
to Lender, but only so long as Borrower is performing sach agreement; (b) contests the lien in =ond faith
by, or defends against enforcement of the lien in, legal proceedings which ip Lender’s opinion opserate to
prevent the enforcement of the lien while those procesdings are pending, bur only unti! such proceedings
are concluded; of {c) secures from the holder of the lien an agresment saricfactory 1o Lender subordingting
the lien to this Security Instrument. If Lender détermines that any part of the Property is subject to a lien
which can attain prierity over this Security Instrument, Lender tnay give Borrower & notice idenrifying the
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lien. Within 10 days of the dare on which thar notice is given, Borrower shall satisfy the lien or ake one or
more of the actions set forth above in this Section 4.

Lender may recuire Borrower o pay a one-time charge for a real estate Tax verification and/or
reporting setvice used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards inchuded within the term "exiended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This jnsurance shali be maintsined ip the amounts (including deductible levels) and for the periods that
Lender requires. Whar Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to!dijapprove Bomower's choice, which right shall not be exercised unreasomably. Lender may
require Borower o pay, in conmection with this Loan, efther: (z) a one-time charge for {lood zome
determinatiod, nertification and tracking services: or (b} a one-tms charge for flood zone determination
and certification $hrvices and subsequent charges each time remappings or similar changes occur which
reasonably mught aftoct such defermination or certificarion. Borrower shail also be responsible for the
paytent of any fees imposed by the Federal Emergency Manapement Agency in connection with the
review of any flood zoye 1etermination resulting from an objection by Borrower.

If Borrower fails (o mairrain any of the coverages described above, Lender may obtain msurance
coverage, at Lender's option ' Borrower's expense. Lender is under no obligation 10 purchase any
particular type or amount of coverasi: Therefore, such coverage shall cover Lender, bu might or might
not protect Borrower, Borrower's e1uity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide [tesrer or lesser coverage than was previously in. effect. Borrower
acknowledges that the cost of the insurarce overage so obained might significantly exceed the cost of
insurance that Borrower could have obrained. /iy amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sesurity Instrument. These amounts shall bear interest
at the Note rate from the dare of disbursement and <hall be payable, with such inrerest, upon notice from
Lender 1o Borrower Iequesting payment.

All insurance policies required by Lender and renswals »f such policies shall be subject 10 Lender's
right to disapprove such policies, shall include a standard rovigage clause, and shall name Lender as
morigagee and/or as an additienal loss payee, Lender shall have raeright 1 hold the policies and rengwal
certificates. 10 Lender requires, Borrower shall prampily give w0 Lendz all receipts of paid premivms and
renewal motices. Tf Borrower obtains any form of insurance coverage. not-otherwise required by Lender,
for damage 0, or destruction of, the Property, such policy shall include < standard morrgage clause and
ghall name Lender as morrgagee and/or as an addirional loss payce.

In the event of loss, Borrower shall give promprt notice o the insurance <irricr and Lender. Lender
may make proof of loss if not made prompuy by Borrower. Unless Lender and Bor-cwer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required oy Lender, shall
be applied 10 restoration or repair of the Property, if the restoration or repair js econorvica’,v feasible and
Lender's securdry is not lessened. During such repair and restoration period, Lender shall have vhe right to
hold such insurance procesds untl Lender has had an opporwmity to inspect such Property tu cnsure the
work has been compleied to Lender's satsfaction, provided thar such inspection shall be uufevtiken
prompily. Lender may disburse proceeds for the repairs and restoration in 4 single payment or in & series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inrerest to be paid on such insurence proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoralion oI repair is not economically feasible or Lender's security would be lessened, the imsurance
proceeds shall be applied to The sums secured by this Security Instrument or nor then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sertle any available insurance
claim and related matters. I Borrower does not respond within 30 days to a netice from Lender that the
insurance carrier has offered o settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance
procesds in an atmount not to exceed the amounts wnpaid under the Note or this Security Instrument, and
(0) any other of Borrower's rights (other than the right w0 any refund of unearned premiums patd by
Borrower) under alf insurance policies covering the Property, insofar as such rights are applicable to the
coverage o< the Property, Lender may use the insurance procesds gither 1o repair or restore the Property or
10 pay ameunts unpaid under the Nowe or this Security Instrument, whether or not then due.

6. Qlécerpancy. Borrower shall oceupy, establish, and use the Property as Borrower's prineipal
residence wilin G0 days after the execution of this Security Instrument and shall continve to occupy the
Property as Bunewic's principal residencs for at least one year after the dare of occupancy, unless Lender
otherwise agrees ni-wiiting, which consent shall not be unreasonably withheld, or unless exienuatng
circumstances exist whiza /re beyond Borrower's control.

7. Preservation, 2aintenance and Protection of the Property; Inspections, Borrower shall not
destrpy, damage or impait (he Properry, allow the Property 10 deterjorale or comumit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteliorating or decreasing in value due o its condition. Unless it is
determiped pursuant to Section 5 thar 7épair or resioration is not economically feasible, Borrower shall
promptly repair the Property if damaged t aveid further deteriorztion or damage. If insurance or
candemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring e Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single paymear or in a series of
progress payments 5 the work is complered, If the inturinee or condemnation proceeds are not sufficient
10 Tepair or restore the Property, Borrower is not relieved of Borrower's obligarion for the complerion of
such repair or restoration.

Lender or its agent may make reasonable entries upon cad inspections of the Property. If ir has
reasonable cause, Lender may inspect the interior of the improveinents on the Property. Lender shall give
Borrower notice at the time of or prior 10 such an interior ingpection sy ecifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default ir ~during the Loan application
process, BOITOWEr QU any persons or emtities acring at the divection of Buriswer or with Borrower's
lmowledge or consent gave materially false, misleading, or inaccurate informatiosor statements to Lender
(or faziled to provide Lender with material information) in connection with (the Loan. Material
representarions include, bur are not limited to, represemtarions concerning Borrower's msavupancy of the
Property as Borrower's principal residence.,

9. Protection of Lender's Interest in the Property and Rights Under this Security Yast, ument. if
(a) Borrower fails o perform the covenants and agreemenrs conrained m this Securiry Instrusneri, (b) there
is a legal proceeding that mighr significantly affect Lender's interest in the Property and/or righssqoder
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnarion or forfeinuss, for
enforcement of 2 lien which may afain prierity over this Security Instument or to enforce laws or
regularions), ar (c) Barrower has sbandomed the Property, thepn Lender may do and pay for whatever is
reasonable or appropnaie to protect Lender's imterest in the Property and rights under thiz Security
Instrurnent, including protecting and/or assessing the value of the Propelty, and securing aud/or repairing
the Property. Lender's actions can include, but are not limited ro: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in co +(¢) paying reasonable
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attormeys’ fees 1o protect its interest in the Property and/or rights under this Security Instrument, including
ita secured position in a bankruptcy proceeding, Securing the Property includes, bar is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain warer
from pipes, eliminate building or other code viclarions or dangerous conditions, and have utilities tumed
on or off. Althongh Lender may take action under this Section 9, Lender does not have to do 50 and is not
under any duty or cbligation to do so. It is agreed that Leader incurs no lability for not taking any or all
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debr of Borrower
secured by this Security Instrumenr. These amounts shall bear interest at the Note rate fTom the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayTent.
d ymIf fiis Security Instrument is on a leasehold, Borrower shell comply with all the provisions of the
lease. Zr Berrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agries 10 the merger in wrting.

10. Mcrtrage Insurance, If Lender required Mortgage Insurance as a condirion of making the Loaz,
Borrower shall say the premiums required to maintain the Morigage Insurancs in effeet, If, for any reason,
the Morigage Insurenze coverage required by Lender ceases to be available from the morngage insuret that
previously provided such. insurance and Borrower was required to make separately designated payments
toward the premiums 40" Morigage Insurmce, Borrower shall pay the premiums required 1o obtain
coverage substantially e<uivalent to the Mortgage Insurance previously in effect, ar a cost substantislly
equivalent to the cost 10 Brirower of the Mortgage Insurance pravioysly in effect, from an altemate
mortgage insurer selected by Londer. If substantially equivalent Mortgage Insurance coverage is not
avaiizble, Borrower shall continue 17 pav to Lender the amount of the separately designated payments thar
were due when the insurance coverage ceased 1o be in effect. Lender will accept, use and retain these
paymems as z non-refimdable loss reien'e in lieu of Morgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact Uiat he Loan is ultimately paid in foll, and Lender shall not be
required to pay Bomower any inferest or earrings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insuranee coverage (i -the amount and for the period that Lender requires)
provided by an insurer selecied by Lender again becomes available, is obiained, and Lender requires
separately designated payments toward the premiums fur iMongage Insurance. If Lender required Morgage
Insurance as a conditien of making the Loan and Bowower was tequired 1o make separately designared
payments toward the premiwms for Morgage Insurance, Bomower shall pay the premiums required to
maintain Morgage Insurance in effect, or 1o provide a rop'iefundable logs reserve, until Lender's
requirement for Morgage Insurance ends in accordance with any /#witen agreement between Borrower and
Lender providing for such rerminarion cr until termination is required %y Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay interest at the rate pro'vided ia the Note.

Mortgage Insurance reimburses Lender (or any ewtity thar purchasis the Note) for certain losses it
may incur if Borrower does mot repay the Loan as agreed. Borrower . ue: a parry 1o the Mongage
[nsurance,

Mortgage insurers evaluate their total risk on all such insurance in force Irom Hme 1o time, and may
enter into agreements with other parties that share or modify their risk, of reduce losoes, These agreements
are on terms and conditions thar are sarisfactory to the momgage insurer and the other purty: (or parties) o
these agreements. These agreenents may require the mortgage insurer 10 make paymenl: usipg any source
of funds thar the mortgage insurer may have available (which may include funds obtained fior. Mormgage
Insurance premiams),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rejmmurer,
any other entity, or any affiliatc of any of the foregoing, may receive (directly or indirectly) amotmi that
derive from (or might be characterized a<) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage Insurer's rigk, or reducing losses. If such agreement
provides that an affiliae of Lender takes a share of the insurer's risk in exchange for a share of the
premiurms paid o the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements wii not affect the amounis that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.

0047350491
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{b) Any such agreements will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automarically, and/or te receive 2
refund of any Mortgaze Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such Tepair and restorarion period, Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lep7er has had an opportunity o inspect such Property to ensure the work has beea completed w
Lender's saisfaction, provided thai such inspection shall be undertaken promptly. Lender may pay for the
repaits ang Tastoration in 2 single disbursement or in a sefies of progress payments as the work is
completed. Yinléss an agreement is made in writing or Applicable Law requires interest to be paid on such
Misecellaneous FProveeds, Lender shall not be required to pay Borrower any imterest or earnings on such
Miscellaneons Frorceds. If the restorarion or repair {5 not economically feasible or Lender's security weould
be lessened, the Miscelizneous Proceeds shall be gpplied to the sums secured by this Security Instrurnent,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providcd for in Section 2.

In the event of a total Galung, destruction, or loss in valne of the Property, the Miscellaneous
Proceeds shall be applied to i< cims secured by this Securiry Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of 2 partial taking desiruction, or loss in value of the Property in which the fair market
value of the Property immediately befrre the partial raking, destruction, or loss in value is equal o or
greater than the amountt of the sums s6c076G by this Secunty Instrument immediately before the partial
taking, destrucrion, or loss in value, wmless Rorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrumem shall be redvred by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the totzi amount of the sums secured immediately before the
partial taking, destruction, or Joss in value diviZes-hy (b) the fair marker value of the Property
immediarely before the partial taking, destruction, or leet % value, Any balance shall be paid 1o Borrower.

In the event of a parial taking, destruction, or 1oss 'p.va'ue of the Property in which the fair market
value of the Property immediately before the partial taking, dzsuction, or loss in vailue is less than the
amount of the sums secured immedistely before the partial te'arg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellan=sus Proceeds shall be applied o the sums
secured by this Security Instument whether or not the suins sre then due.

if the Property is abandomed by Borrower, or if, afier notice-by Lender w Borrower tat the
Opposing Parry (as defined in the next sentence) offers ro make an award. o settle & claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice io'given, Lender is authorized
10 collect and apply the Miscellaneous Proceeds either 10 restoration or repaic ot tae Property or to the
sums secured by this Securiey Insrument, whether or nof then due. "Opposing Party" neans the third party
that awes Borrower Miscellaneoue Proceeds or the party against whom Borrower has 2 ight of action in
regard 10 Miscellanegus Proceeds,

Borrower shall be in default if agy action or proceeding, whether civil or criminal, is %epun that, in
Lender's judgmen:, could result in forfetture of the Properry or other material impairmen” of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defzult ‘and, if
acceleration bas oceurred, reinstate as provided in Section 19, by causing the action or proceedirg t be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Insoument. The proceeds of
any awerd or claim for damages that are atributable 1o the mpairment of Lender's imerest in the Property

are hereby assigned and shall be paid to Lender,
All ‘Miscellancous Progeeds that are pot applied to mestoraticn or repair of the Property shall be

applied in the order provided for in Section 2.
12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
paymen: or modificarion of amortization of the sums secured by this Seeurity I ent granted by Lender
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to Botrower or ay Successor in Interest of Borrower shall nor operate to release the Liability of Borrower
or any Successars in Interest of Borrower. Lender shll not be required 10 commence proceedings against
any Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify
amotTizaton of the sums secured by this Securiry Instrument by reason of any demand made by the original
Botrower or any Successors i Interest of Borrower. Any forbearance by Lender in exercising anmy right or
remedy including, without limitation, Lender's acceptance of payments from third persons, enrities or
Successors in Imerest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute e Note {a "co-signer”): (z) is co-signing this
Securty mstrament only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of tisis Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument, 22, (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make amy accorprodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s cofsem.

Subject 10 tle orovisions of Seerion 18, any Snceessor in Imterest of Borrower who assumes
Borrower's obligatiors wider this Security Insorument m writing, and is approved by Lender, shall obtain
all of Bormower's rights a1d benefits under this Security Instrrment. Borrower shall not be released from
Borrower's obligations wnd Hability under this Security Instrument unless Lender agress to such reiease in
writing. The covenants and agesments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender riay charge Bomrower fees for services performed in connection with
Borrower's default, for the purpose $f protecting Lender's interest int the Property and rights under this
Security Instrument, including, but not fuizad 1o, amorneys' fees, property inspection and valuarion fees.
In regard to any other fees, the absence of =xppess authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a proldbition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Inistrument or by Applicable Law.

Tf the Loan is subject to a law which sets maximum loan charges, and that law is finally imterpreted so
thar the imuerest or other loan charges collected OI o € ollected in cotnection with the Loan exceed the
permired limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permirted limit; and (b) any sums already cofiester from Borrower which exceeded permitied
limite will be refunded to Borrower. Lender may choose toprae this refund by reducing the principal
owed under the Note or by making a direer payment to Borrowrer, If a refund reduces principal, the
reduction Will be treated as a parnal prepayment without any pregayruent charge (whetheér or not &
prepaymen: charge is provided for under the Note). Barrower's accemtance of any such refund made by
direct payment wo Borrower will constinate & waiver of any right of actior Rusrower might have arising out
of such overcharge.

15, Notices. All niotices given by Borrower or Lender in connsetion Wit tis Security Instrument
pst be in writing. Any notice to Borrower in conmection with this Securiry Instrurmzt shall be deemed 10
have been given o Borrower when mailed by first class mail or when acrually de.ivered to Borrower's
notice address if sent by other means. Notice 10 any one Borrower shall constintie notite 10 all Borrowers
unless Applicable Law expressly requires otherwise. The motice address shall be the Proraty Address
unless Borrower has designated 2 substiture notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Foirower's
change of address, then. Borrower shall only report 2 change of address through that specified prpcgsture.
There mzy be only one designated notice address under this Security Instnument at any one fme. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail o Lender's address
stated Lersir unless Lender has designated another address by notice to Borrower, Any notice in
commection with This Secutity Instrument shall nor be deemed to have been given 10 Lender umtil actually
recetved by Lender, If any notice required by This Security Instrument s also required under Applicable
Law, the Applicable Law tequirement will satisfy the corresponding requirement under this Security

instmirment.
Inilals: l[“]g o~
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16. Governing Law; Scverability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable J.aw. Applicable Law might explicitly or implicidy allow the parties 10 agree by comtract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event thar any provision or clause of tis Security Instrumenr or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Securiry Instrument or the Note which can be
given effect without the conflicting provision. -

As used in this Security Insoument: (z) words of the masculine gender shall mean and include
corresponding neurer words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and viee versa; and () the word "may” gives sole discretion without any obligation to
take any action.

17/ Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trznsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 183,
"Interest in *o¢ Property" means any legal or beneficial interest in the Property, including, but not limited
10, those beneizia! interests transferred in a bond for deed, contract for deed, instaliment sales COMITac or
escrow agreeriert, Gz mtent of which is the transfer of title by Borrower at a furure date to a purchaser.

If atl or any pat(<f the Property or any Imerest in the Property is sold or transferred (or if Borrower
is not a parural person und a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender =ity require immediate payment in full of all sums secured by this Security
Insrument, However, this rpcon shall nor be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender cxercises this option; Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3) days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sectired by this Security Instrument. If Borrower fails to pay
these sums prior 10 the expiration of Grs period, Lender may invoke any remedies permited by this
Security Instrument withowt further notiee 2 fémand on Borrower,

19. Borrower's Right to Reinstate After Acceleration, If Borrower meers certain conditions,
Borrower shall have the right to have enforcemenr ol this Securiry Instrument discontinued a any time
prior o the earliest of: (a) five days before sale 01 P Property pursuanr to Secrion 22 of this Security
Instrument: (b) such other petiod as Applicable Law 1aighs specify for the wermination of Borrower's right
o reinstare; or () enwy of a judgment enforcing this- Serurity Instrument. Those condirions are thar
Borrower: {z) pays Lender all sums which then would be due ar.der this Security Instrument and the Nore
as if ne accelerarion had occurred; (b) cures any default of any oriler covenants or agreements; (c) pays all
expenses incurred in enforeing this Security Instrument, includiug, but =ot linited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for th: purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (> tkes such action as Lender may
teasonably rcquire to assure that Lender's interest in the Property aud rights under this Security
Instnimen:, and Borrower's obligation 1o pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lendet may equite that Borrower pay
such reinstarement sums and expenses in one or more of the following forms, as salacted by Lender: (a)
cash; (b) money order; (¢) cermified check, bank check, treasurer's check or cashier's chacs:, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, ins.rmnentality or
entity: or (d) Electronic Funds Transfer. Upon reinstarement by Berrower, this Security Int<ument and
obligations secured hereby shall remain fully effecrive as if no acceleration had occurred. doprever, this
Tight ro reinstae shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inreizst in
the Note {together with this Security Instrument) can be sold one or mere limes without prior notice 10
Borrower. A sale might result in a change in the entity (known &s the "Loan Servicer”) thar collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Seenrity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelared 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrirten rotice of the change which will stare the name and address of the
new Loan Servicer, the address to which payments should be made and er information RESPA
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requires in connection with 2 notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage Joan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not

assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commerice, join, or be joined 1o eny judicial action (as either an

individual litigant or the member of a class) ther arises from the other party's actions pursuant 10 this
Securiry Instrument or that alleges thar the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Inscrument, umil such Borrower or Lender has notified the other party (with such
notice given in compliance with the vequirements of Seetion 15) of such alleged breach and afforded the
other poriy hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabic §.aw provides a time period which must elapse before certaint action can be taken, thar time
period will b& deemed 10 be reasomable for purposes of tus paragraph. The notice of acceleration and
opporiunity 1y e given to Borrower pursuast 1o Section 22 and the notice of acceleration given w0
Borrower pursuaiit ©0) Section 18 shall be deemed 1o setisfy the notice and opportunity 1o take corrective
action provisions of this Tection 20.

71. Hazardous Sulbstonces. As used in this Section 21: (a) "MHazardous Substances” are those
substances defined as toXic or-Jiazardous substances, pollutants, or wastes by Environmental Law and the
following substances; gasoline; erosene, other flammable or toxic perroleum produets, 10Xic pesticides
and herbicides, volatile solvenrs, mrieriils containing asbestos or formaldehyde, and radioactive rmaterials;
(b) "Eavironmental Law" means federz] kews and laws of the jurisdiction where the Property is locared that
relate to health, safety or environmentslprotection; (c) "Environmenral Cleanup” includes any response
action, remedial action, or removal action, s <isfined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can eanse, cowribute 10, of otherwise trigger an Environmental
Cleamip.

Borrowet shall not cause or permit the presence, noe disposal, storage, or release of any Hazardous
Substances, ot threaten 1o release any Hazardous Substancss, rz or in the Property. Borrower shall nor do,
nor allow anyone else to do, anything affecting rhe Property fa) &t is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which. Zue 10 the presence, use, or release of a
Hazardous Subsrance, creates 2 condition thar adversely affects the vatue of the Property. The preceding
two sentences shall mor apply to the presence, use, or storage on the Iroperty of small quantities of
Hazardous Substances that are penerally recognized 1o be appropriate 1o noaal residential uses and o
maintenance of the Property (including, but not limited to, hazardous substances in.consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, c'aim, derand, lawsuit
or other action by any governmenral or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmenta) Law of which Borrower has actual knowlelee, (b} any
Environmental Condirion, including bur not limited to, any spilling, leaking, discharge, release cr threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or eiease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 1s et Tied
by any governmental or regulatory authority, of any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promprly take all necessary
remedial actions in accordamee with Environmenral Law. Nething herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of amy covenant or agreement in this Security Ipstrument (but not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The netice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclas:ire procecding the non-existence of a defanlt or any other defensc of Borrower 10 acceleration
and foreciocre. If the default is not cured on or before the date specified in the notice, Lender at its
option may rejuire immediate payment in full of all sums secured by this Security Instrument
without furtiier a:mand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitied ¢ evllect all expenses incurred in purswing the remedies provided in this Section 22,
including, but not iirited to, reasonable attorneys' fees and cosis of title evidence.

23. Release, Upoir payment of all sums secured by this Security Instrumnent, Lender shall release this
Security Insturnent. Borrowsr.shdi pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumesit, re-anly if the fee is paid 10 a third party for services rendered and the
charging of the fee is permmitred undor Agpliceble Law.

24. Waiver of Homestead. In accaraanie with Iflinois law, the Borrower hereby releases and wajves
all rights ynder and by virwe of the Lilinois briwstead exempuon laws,

95, Placement of Collateral Protection Insorance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrégment with Lender, Lender may purchase insurance
at Borrower's expense 1o protect Lender's interests in Boapwer's collateral. This msurance may, but need
not, protect Borrower's interesis. The coverage that Leade: purchases may mot pay any elaim that
Borrower mikes or any claim that is made against Borrower [a ronnection with the collatezal. Borrower
may later czncel any insurance purchased by Lender, but only aner providing Lender with evidence thar
Borrower has obtained insurance as required by Borrower's and Lender's azreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that, insurance, including interest
and any other charges Lender may impose in connectien with the placemanr of the insurance, until the
effective date of the caneellation or expiration of the insurance, The costs of the lisciance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may bt 110re than the cost of
insurance Borrower may be abie to obuain or its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the teoms and covenants conrained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:
Melissa D Lavender, as Trustes of the

Melissa D Lavendar Trust, dated 11/2/98,
(Seal)
‘Borrower
e (Seal) (Seal)
-Bo trower -Borrpwer
L (Seal) - (Seal)
.Borrower -Borrower
(Seal) — (Seal)
-Botrower -Borrower
0047350481
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STA'I"E OF I County ss:
U Pubhc in zhd for said coyigty and

state do hereby eémtify that
ibed to the foregoing instrument,

hey 51gned and deliveted the said

personally known to me to be the same person(s) whose name(s) &
368 rhe set forr.h

appeared before né \ is day in person, and ackmowledged that h
eir free and voluntary act, for the pusp

instrumedn ¢ hi uges and
Giverl under Ty hand and official seal, this /

My Commission - pires:

Notary éubhc

OFFICIAL SEA
L
NOTARY poCRIE L GERLACH
MY COMas - STATE OF OF ILLiy
MISSION Expirg ¢ -06.%'48
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 18th dayof September, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security De<d {the "Security Instrument") of the same date given by the undersigned ("Borrower") to secure
Borrower's Fixed/Adjustable Rate Note (the "Note") to Washington Mutual Bank, FA

"Lender") of the same zare and covering the property described in the Security Instrument and located at:
g p
1951 North Kemnmore Avenue
Chicago, IL 60614
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLC IMTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJU=1ABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUN, RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to die'covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrée as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CI'ANGES

The Note provides for an initial fixed interest rate of 4.875 %, The Note
also provides for a change in the initial fixed rate to an adjustable interest taie, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT C4 ANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of

October, 2008 , and the adjustable interest rate I will pay'mey change on that

day every 12th month thereafter. The date on which my initial fixed interest rate changes *5 an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Chunge Date."

0047350491
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."

If s 'ndex is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Cal:uation of Changes

Before esch Change Date, the Note Holder will calculate my new interest rate by adding

Two and three gquarters percentage points
( 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest anc-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amcunt will be my new interest rate until the next Change Date.

The Note Holder will then‘determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal rayraents. The result of this calculation will be the new amount of my
monthly payment,

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the fiist Change Date will not be greater than

9.875 % or less than 2.750 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any sing!¢ Zhange Date by more than two percentage points
from the rate of interest I have been paying for the precesiny 12 months. My interest rate will never be
greater than 9.875 %

(E) Effective Date of Changes

My new interest rate will become effective on each Change Tiate. L will pay the amount of my new
monthly payment beginning on the first monthly payment date afier the Change Date until the amount of my
monthly payment changes again.

({F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initiz! fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the <iietive date of any
change. The notice will include the amount of my monthly payment, any information vecouncd by law to be
given to me and also the title and telephone number of a person who will answer any question | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as foilows:
0047350491 i
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
‘Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without ¥ ender's prior written consent, Lender may require immediate payment in full of all sums
securcd by this Security Instrument. However, this option shall not be excrcised by Lender if such
exercise ie prohibited by Applicable Law.

If Lendee exercises this option, Lender shall give Botrower notice of acceleration, The
notice shall grovide a period of not less than 30 days from the date the notice is given in
accordance with/3ecdon 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borioy er fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedics permitted by this Security Instrument without further notice or demand on
Borrower.

2. When Borrower's initiai fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covznant 18 of the Security Instrument described in Section B1 above
shall then cease to be in effect, and tizs mrovisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Reuelicial Interest in Borrower. As used in this Section 18,

"Interest in the Property” means any legal or beneficial interest in the Proper?r, including, but not

limited to, those beneficial interests transferr<d n: a bond for deed, contract for deed, installment

sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a

future date to a purchaser.

If all or any part of the Property or any Inter¢st/ip the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial iuterist in Borrower is sold or transferred)
without Lender's prior written consent, Lender may requiré i nmediate payment in full of all sums
secured by this Security Instrument. However, this option.s¥.ail not be exercised by Lender if such
exercise 1s prohibited by Applicable Law. Lender also shall noy exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee: ind (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assuripiion and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceruule to Lender.

To the extent permitted by Applicable Law, Lender may charge a rzasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may requi.e tho-transferee to
sigh an assumption agreement that is acceptable to Lender and that obligates 1ae tiansferee to
keep all the promises and agreements made in the Note and in this Security Instrunicot. Rarrower
will continue to be obligated under the Note and this Security Instrument unless Lend-r -eleases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days rom
the date the notice is given in accordance with Section 15 within which Borrower must pay all

0047350491
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIG

G BELOW, Borrower accepts and agrees to the terms and covenants co
Fixed/AZ:ustable Rate Rider,

0047350491

P843R (0106)

(Seal)
Borrower
Trustee of the "Melissa D Lavender
Trust, dated 11/2/98".
{Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrowe: -Borrower
(Seal) (Seal)
-Borrower -Borrower
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