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1215 Superior Avenue, 6™ Floor
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Attn: Commercial Loan Servicing Dept.
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LUAN MODIFICATION AGREEMENT
Loan No. 63-1163461

This Loan Modification Agreement {hereinafter referred to as the "Agreement") is
entered into by and among 441 W. OAKDALE, LLC, an Illinois limited liability company
(hereinafter collectively referred to as "Borrower"), ROBERT J. BUFORD (hereinafter referred
to as "Guarantor") and CHARTER ONE BANIZ, LA, a corporation organized and doing
business under the laws of the United States of America, formerly Charter One Bank, F.S.B.,
successor by merger to Liberty Federal Bank (hereinaftei referred to as "Lender").

WITNESSETH:

WHEREAS, Borrower obtained a loan (the "Loan") from¢ Liberty Federal Bank
(hereinafter referred to as "Liberty Federal™) in the original amoumt ofTwo Million Nine
Hundred Sixty Thousand Dollars U.S. ($2,960,000.00) which loan is evidenccdiby a promissory
note (hereinafter referred to as the "Note"), dated July 1, 1998, executed by Borzower; and

WHEREAS, the Guarantor executed a guaranty (hereinafter referrea- to as the
"Guaranty") of even date with the Note, which guarantees the repayment of the Loan; and

WHEREAS, the Note is secured by a third mortgage and security agreement (hereinafter
referred to as the "Mortgage") of even date with the Note, from Borrower to Liberty Federal,
which Mortgage was recorded on July 8, 1998 at 14:24:00 as Instrument No. 98588281 of the
Official Records of Cook County, Illinois, and covers certain real property located in said
County more fully described on Exhibit A attached hereto and made a part hereof (the
"Property"); and
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WHEREAS, Borrower and Guarantor have also executed other documents evidencing,
sccuring and relating to Borrower's obligations concerning the Loan (collectively, such
documents together with the Note, the Guaranty and the Mortgage are referred to herein as the
" oan Documents"); and

WHEREAS, effective as of July 2, 2001, Charter One Bank, F.S.B. became the successor
n interest to the Loan by virtue of the merger with Liberty Federal Bank; and on May 7, 2002,

Charter One Bank, F.S.B. converted from a federal savings bank to a national banking
association and changed its name to Charter One Bank, N.A,; and

WHEREAS, the principal balance outstanding on the Loan, as evidenced by the Note is
Two Million Seven Hundred Seventy-FEight Thousand Five Hundred Seventy-Four Dollars and
Seventy-Nine Cents U.S. ($2,778,574.79), after application of all payments due and owing on
the Note through'ard including August 1, 2003; and

WHEREAS, al'o! the terms, conditions, provision and covenants contained 1n the Loan
Documents are desired by Berrower, Guarantor and Lender to be and are hereby incorporated by
reference herein as if fully rewritten herein all unchanged except to the extent modified herein.

NOW, THEREFORE, for gouG and valuable consideration, the mutuality, sufficiency and
receipt of which is hereby acknowledged) Borrower, Guarantor and Lender agree as follows:

1. THE LOAN DOCUMENTS:

The Note and the Mortgage shall bé amnended as follows:

RATE OF INTEREST. On September 1, 2003, the rate of interest shall be
adjusted to be equal to four and one-half percent (4:50%) per annum. On September 1,
2008 (the "Change Date"), the rate of interest hereon sta!l be adjusted to be equal to the
greater of: (a) four and twenty-five one-hundredths percent{4.25%); or (b) one hundred
fifty (150) basis points plus the Current Index. The adjusted rate of interest will become
effective on the Change Date. The "Index" shall be the inierest rate for Fixed Rate
Advances for a term of five (5) years as published by the Federal Hime Loan Bank of
Cincinnati on its website at hitp:/www.fhlbcin.com. The most rsceii Index figure
available on the Change Date is called the "Current Index". Interest shall e.computed on
the aggregate principal sum outstanding from time to time, on a basis of a Jirze hundred
sixty (360) day year, but shall be charged for the actual number of days within the period
for which interest is being charged.

REPAYMENT. Principal and interest shall be payable in monthly installments as
follows:

On the first day of October, 2003 and continuing on the first day of each and
every month thereafter up to and including September 1, 2008, the Borrower shall pay to
the order of Lender monthly installments of principal and interest in the amount of
Fourteen Thousand One Hundred Sixty-Three Dollars and Ninety-Eight Cents U.S.
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($14,163.98). On October 1, 2008, the installments of principal and interest shall be
adjusted by the Lender based upon changes in the rate of interest, so that the changed
installments would be sufficient to repay the principal hereunder in full over a thirty (30)
year amortization, beginning with September 1, 2003. In any event, if not sooner paid,
on the first day of July, 2013 (the "Maturity Date"), Borrower shall pay to Lender the
unpaid principal balance then outstanding under the Note in full, together with all accrued
but unpaid interest and other sums due Lender under the Note or any of the Loan
Documents.

PREPAYMENT. Borrower shall have the right to prepay all, or any portion, of
the utnaid principal amount of the indebtedness evidenced by the Note, together with (a)
any accrued and unpaid interest thereon, and (b) a prepayment premium equal to the
produc( obfained by multiplying (1) the principal amount of the prepayment, and (i1) the
Percentegeset forth below for the Loan Year (hereinafter defined) during which such
prepayment was-made:

Loan Year Percentage
1 5.00%
2 4.00%
3 3.00%
4 2.00%
5 1.00%
6 1.00%
7 and thereafter -0-

Notwithstanding the above, Borrower may prepay, without penalty, at any time during
cach of the above Loan Years, up to ten percent {:5%0) of the principal balance due on the
Loan at the commencement of each Loan Year. A5 usad herein, the term "Loan Year"
shall mean each successive one (1)-year period, the firsi such Loan Year commencing on
September 1, 2003, and each succeeding Loan Year corimencing on each successive
anniversary of September 1, 2003. The payment of any partial prepayment shall not
relieve Borrower from the obligation to make subsequent scheavied monthly installments
of principal and interest due hereunder.

In the event that Lender shall accelerate the maturity of tne Note due to
Borrower's default under the Note or under any of the Loan Documents, and there shall
be tendered to Lender, whether by Borrower or upon distribution of proceeds of
foreclosure sale, an amount equal to the entire unpaid principal balance of the
indebtedness evidenced hereby, together with all accrued and unpaid interest thereon and
all other sums or charges due hereunder or under any of the Loan Documents, such tender
shall be deemed to be a voluntary prepayment of the Note and incomplete and ineffective
unless such tender is accompanied by the prepayment premium computed as set forth
above. Lender shall be entitled, to the fullest extent not then prohibited by applicable
Jaw, to recover such prepayment premium in any proceedings, at foreclosure or
otherwise, to enforce collection of the indebtedness evidenced hereby. Recovery of the
prepayment premium shall be a condition precedent to Lender's acceptance of such
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